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Attention: Dave Catanach
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=230 A £ RE: Well Location
2300 FEL _ SE/4 Sec. 31-6S-23E
Sectern B, TS, B-R3L Chaves_ County, New Mexico
Choser Co. - 777. MJ/ Aeso Sts0e o oo 2ok
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McKay 0il Corporation desires to drill a Federal lease in the
SE/4 of Section 31, Township 6 South, Range 23 East, NMPM. (See
Attachment "A) Due to topography and geological problems, McKay
0il is requesting an unorthodox location.

The well was originally staked at 1980' feet from the South
line and 1980' feet from the East line. This location proved to
be very unfavorable due to the terrain. The location would have
been situated on the side of a very steep hill and the access
road would have had to cross an arroya, which would have been
economically unfeasible to construct. (See Attachment "B")

This original location was picked due to geological data on
wells to the South, East and West. The Mesa Petroleum's Macho
Federal #6 well in NE/4 of Section 6, Township 7 South, Range 23
East, NMPM was a dry hole, but the Macho Federal #13 in the NW/4
of Section 6 was commercially productive. We have just completed
the drilling of the China Draw Federal #1 well in the SW/4 of
Section 31, Township 6 South, Range 23 East, NMPM and although we
have not completed or tested this well, the logs looked very pro-
mising. The Transwestern Gas Supply's Macho State #1 well in the
NE/4 of Section 32, Township 6 South, Range 23 East, NMPM, was
very marginal and only produced for 3 month before the pressure
dropped to a point where it was shut~in. Therefore, it is our
opinion that the NW/4SE/4 in Section 31 would be the only
possible productive location in which to drill. (See Attachment
"C")
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All minerals surrounding this proration unit, with the excep-
tion of to the South, is leased to McKay Oil Corporation. (See
Attachment "A") The minerals to the South is leased to Mesa
Petroleum Co. However, Mesa Petroleum Co. will not object to
this request and will be sending us written confirmation of this
within the next few days. A copy of this letter will be for-
warded to you upon our receipt.

Therefore, McKay 0Oil requests that the 0.C.D. approve the
unorthodox location located at 2310' feet from the South line and
2310' feet from the East line Section 31, Township 6 South, Range
23 East, NMPM, which has been approved by the BLM and the
Eastern New Mexico Archological Service.

McKay Oil Corporation would request and appreciate your imme-
diate attention to this matter. We desire to spud this well on
or about the lst day of December, 1985. Thank you for your
cooperation and assistance.

Very truly yours,

McKAY OIL CORPORATION

- > s/
4%4:;%(
ames L. Schultz
Contracts Land

Attachements
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MCKAY OIL CORPORATION
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Isopach Map of porous sandstone
g} in the Abo formation.
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Prepared by George L. Scott
Nov. 1984
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1. Ouiline the acresge dedicated to the mubject well by Colouﬂ pencil or hochure marks on the plat below,

2. l-f more than one lcana is dedicated to the well, outline sach and identily the ownership tharcof (both as 1o working
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~this form il necessary.)

No allowable will be assigned to the well until all interests have beea consolidated (by communitization,” unitization
forced-pooling, o otherwise) or until & non-standard unit, eliminaling such interests, has been approved by lhc'Divisio;:
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0il Conservation Division “‘ DEC 03 1895
New Mexico State Land Office ﬁk 7
P. 0. Box 2088 ¢

Santa Fe, New Mexico 87501 o 00 N&JWATQ§EWHQON

Attention: Dave Catanach . S
Re: Well Location
SE/4 Section 31-6S-23E
Chaves County, New Mexico

Gentlemen:

Enclosed please find a copy of a letter dated November 26, 1985
from Mesa Petroleum wherein they advised they had no objection
to our drilling an Abo test well at an unorthodox location
of 2310' FSL and 2310' FEL of said Sectiomn 31.

Yours very truly,
McKAY OIL CORPORATION

Sharon R. Hamilton
Land Coordinator

Enclosure
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MESR 0

PETROLEUM CO.

November 26, 1985

McKay 011 Corporation
Box 2014
Roswell NM 88201

Attention Mr. Roy McKay
Gentlemen:

Subject: Unorthodox Location
2310' FSL and 2310' FEL
Section 31, T-16-S, R-23-E
Chaves County, New Mexico
Mesa 0P 05-NM-0138

Please be advised that Mesa Petroleum Co. has reviewed your proposed
unorthcdox location 2310' FSL and 2310' FEL of Section 31, T-16-S, R-23-E,
Chaves County, New Mexico and has no objection to your drilling an Abo test
at the said location.

Very truly yours,

ﬂ L Frwdazaing

G. Shell Boudreaux AJ;
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