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O i l Conservation D i v i s i o n 
New Mexico State Land O f f i c e 
P.O. Box 2QJ8 
Santa Fe, 

August 25, 1986 

A t t e n t i o n : ive Catai 

Gentlemen: 

a i ^ J ^ 2 8 ^ ///// RE: Well Location 
SE/4 Sec. 24-6S-22E 
^ h i v e s ^ o u n t Y T ~ N ^ Mexico^ 

McKay O i l Corporation desires t o d r i l l a Federal lease i n the 
SE/4 of Section 24, Township 6 South, Range 22 East, NMPM. (See 
Attachment "A) Due to topography and g e o l o g i c a l problems, McKay 
O i l i s requesting an unorthodox l o c a t i o n . 

The w e l l was o r i g i n a l l y staked at 660' f e e t from the South 
l i n e and 660" f e e t from the East l i n e . Due to the t e r r a i n , the 
BLM would not approve t h i s l o c a t i o n or any other normal l o c a t i o n 
w i t h i n t h i s p a r t i c u l a r d r i l l i n g spacing u n i t . (See Attachment 
" B " ) 

The Southern h a l f of t h i s quarter section was chosen because 
of g e o l o g i c a l data on wel l s to the South, East and West. Not 
much i s know about the area to the North and an unorthox l o c a t i o n 
would also be required anywhere i n the north h a l f of t h i s quarter 
s e c t i o n . Therefore, i t i s our opinion t h a t t h i s l o c a t i o n would 
be the only economical and productive l o c a t i o n t o d r i l l . (See 
attachment "C") 

A l l minerals surrounding t h i s p r o r a t i o n u n i t are leased to 
McKay O i l Corporation. (See Attachment "A") 

Therefo^e^,_^cKay^ O i l requests t h a t the O.Ĉ D. approve the 
^unorthodox loca^tTon located at 599* feet7~from l f ] i e ~ E a l f t ~ r i n e an<F 
%76' f e e t from the South l i n e Section 24, Township 6 South, Range~ 
2̂2 East, NMPM ,| which has^"be^rr'apprlDv^c3"""by ~the~BLM~and~~the 
EasterrPNew Mexico A r c h o l o g i c a l Service. 
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r O.C.D. 

August 25, 1986 

McKay O i l Corporation would request and appreciate your imme
d i a t e a t t e n t i o n to t h i s matter. Thank you f o r your cooperation 
and assistance. 

Very t r u l y yours, 

McKAY OIL CORPORATION 

Games L. Sohultz 
Contracts & Land 

Attachements 
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OIL & GAS LEASE BOOK 287 FACE 972 

THIS AGREEMENT made thia _ 1 0 t h d a y o f J a n u a r y 19?*L ., between . 

See Exhibit "A" attached heretoand incorporated herein by reference 

(Post Office Address) 

h. ^H,....,^,.,^.,^^ McKay O i l Corporation, P.O. Box 2014, Roswell, NM 88202 
1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royalties herein provided and of the agreements of the lessee 

herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose of Investigating, exploring, prospecting, drilling, and operating for and producing oil and gas, injec
ting gas, waters, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, roadways, telephone lines, and other structures and things thereon to produce, save, 

take care of, treat, process, store and transport said minerals, the following described land In C h a v e s _ County, New Mexico, to-wit: 

Township 6 South, Range 23 East, NMPM 

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4 
N/2SE/4, SE/4SE/4 

Section 30: S/2NE/4, NE/4SE/4-, S/2SE/4, SE/4NW/4, 
NW/4SE/4, E/2SW/4 

Section 31: NW/4NE/4 

Said (and is estimated to mmpriafl / 3 6 0 - 0 0 acres, whether It actually comprises more or less. 

2. Subject to the other provisions herein contained, this lease shall remain In force for a term of Q H Q CL ) years from this date (called "primary term") and as 
long thereafter as oil or gas is produced from said land or from land with which said land Is pooled. 

3. The royalties to be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved at the well, 1 / 4 . of that produced and saved from said land, 
same to be delivered at the wells or to the credit of lessor In the pipeline to which the wells may be connected; (b) on gas, Including casinghead gas or other gaseous substance produced 

from said land and used off the premises or used In the manufacture of gasoline or other products, the market value at the well of_ 

1/4 
of the gas used, 

provided that on gas sold on or off the premises, the royalties shall be. 1 /4 
of the amount realized from such sale; (c) and at any time when this lease is 

not validated by other provisions hereof and there Is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well Is 
shut in, either before or after production therefrom, then on or before 90 days after said well Is shut in, and thereafter at annual Intervals, lessee may pay or tender an advance shut-in royalty 
equal to $1.00 per net acre of lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as said shut-In royalty is paid or tendered, this lease 
shall not terminate and it shall be considered under all clauses hereof that gas Is being produced from the leased premises in paying quantities. Each such payment shall be paid or tendered 
to the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or 
tender of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment, but 
which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this lease In the same manner as though a proper payment had been 
made if lessee shall correct such error within 30 days after lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment together with such 
written instruments (or certified copies thereof) as are necessary to enable lessee to make proper payment. The amount realized from the sale of gas on or off the premises shall be the price 
established by the gas sales contract entered Into In good faith by lessee and gas purchaser for such term and under such conditions as are customary In the Industry. "Price" shall mean the 
net amount received by lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments specified In such contract or regulatory orders. In 
the event lessee compresses, treats, purifies, or dehydrates such gas {whether on or off the leased premises) or transports gas off the leased premises, lessee in computing royalty 
hereunder may deduct from such price a reasonable charge for each of such functions performed. 

4. This Is a paid-up lease and lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to matte any payments 
hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve lessee of the obligation to pay royalties on actual production pur
suant to the provisions or Paragraph 3 hereof. 

5. Lessee Is hereby granted the right and power, from time to time, to pool or combine this lease, the land covered by it or any part or horizon thereof with any other land, leases, mineral 
estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation Division of the Energy and 
Minerals Department of the State of New Mexico or by any other lawful authority for the pool or area In which said land is situated, plus a tolerance of ten percent. Lessee shall file written 
unit designations in the county in which the premises.are located and such units may be designated from time to time and either before or after the completion of wells. Drilling operations 
on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted upon or production from the land described in 
this lease. There shall be allocated to the land covered by this lease Included In any such unit that portion of the total production of pooled minerals from wells In the unit, after deducting any 
used in lease or unit operations, which the net oil or gas acreage tn the land covered by this lease Included In the unit bears to the totai number of surface acres in the unit. The production so 
allocated shall be considered for all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and in
cluded In said unit In the same manner as though produced from said land under the terms of this lease. Any pooled unit designated by lessee, as provided herein, may be dissolved by 
lessee by recording an appropriate instrument in the County where the land is situated at any time after the completion of a dry hole or the cessation of production on said unit. 

6. If at the expiration of the primary term there is no well upon said land capable of producing oil or gas, but lessee has commenced operations for drilling or reworking thereon, this lease 
shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on a different or additional 
well or wells, and if they result in the production of oil or gas, so long therafter as oil or gas Is produced from said land. If, after the expiration of the primary term, all wells upon said land 
should become incapable of producing for any cause, this lease shail not terminate If lessee commences operations for additional drilling or for reworking within 60 days thereafter. If any 
drilling, additional drilling, or reworking operations hereunder result In production, then this lease shall remain in full force so long thereafter as oil or gas is produced hereunder. 

7. Lessee shall have free use of oil, gas and water from said land, except water from lessor's wells and tanks, for all operations hereunder, and the royalty shall be computed after deduc
ting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by lessee on said land, including the right to 
draw and remove all casing. When required by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be drilled within two hundred feet (200 ft.) 
of any residence or barn now on said land without lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas well on said land for stoves and inside 
lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder. 

8. The rights of either party hereunder may be assigned in whole or In part and the provisions hereof shall extend to their heirs, executors, administrators, successors and assigns; but no 
change in the ownership of the land or In the ownership of, or rights to receive, royalties or shut-In royalties, however accomplished shall operate to enlarge the obligations or diminish the 
rights of leasee: and no such change or division shall be binding upon lessee for any purpose until 30 days after lessee has been furnished by certified mail at lessee's principal place of 
business with acceptable Instruments or certified copies thereof constituting the chain of title from the original lessor. If any such change In ownership occurs through the death of the 
owner, lessee may, at Its option, pay or tender any royalties or shut-In royalties In the name of the deceased or to his estate or to his heirs, executor or administrator until such time as lessee 
has been furnished with evidence satisfactory to lessee as to the persons entitled td such sums. An assignment of this lease in whole or in part shall, to the extent of such assignment, 
relieve and discharge lessee of any obligations hereunder and. If lessee or assignee of part or parts hereof shall fall or make default In the payment of the proportionate part of royalty or shut-
in royalty dne Irom such lessee or assignee or fail to comply with any of the provisions of this lease, such default shall not affect this lease Insofar as it covers a part of said lands upon which 
lessee or any assignee therof shall properly comply or make such payments. 

9. Should lessee be prevented from complying with any express or Implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from producing oil or 
gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by any Federal or state law or any order, rule or regulation of 
govermentmental authority, then while so prevented, lessee's duty shall be suspended, and lessee shall not be liable for failure to comply therewith; and this lease shall be extended while 
and so long as lessee Is prevented by any such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while lessee is so prevented shall 
not be counted against lessee, anything in this lease to the contrary notwithstanding. 

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that lessee at its option may discharge any tax, mortgage or other lien upon said land, and in the event 
lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royalties and shut-in royalties payable hereunder toward satisfying same. Without Impairment of 
lessee's rights under the warranty, if this lease covers a less Interest In the oil or gas in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest is 
herein specified or not) then the royalties, shut-in royalty, and other payments, if any, accruing from any part as to which this lease covers less than such full Interest, shall be paid only in the 
proportion whch the interest therein, if any, covered by this tease, bears to the whole and undivided fee simple estate therein. Should any one ot more ot the parties named above as lessors 
fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same. 

11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, In whole or In part, to lessor or his heirs, successors, and assigns by delivering 
or mailing a release thereof to the lessor, or by placing a release thereof of record In the county in which said land is situated; thereupon lessee shall be relieved from all obligations, express
ed or Implied, of this agreement as to acreage so surrendered, and therafter the shut-In royalty payable hereunder shall be reduced In the proportion that the acreage covered hereby Is reduc
ed by said release or releases. 

See items 1-4 Addendum to Lease of McKnight Heirs with McKay O i l Corporation attached 
hereto and incorporated herein for a l l purposes. 
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EXHIBIT "B" 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: ~^jZ\. 10. rfSC 

1. Lessee shall commence the d r i l l i n g of at least one w e l l , 
on a legal location of i t s choice, on t h i s acreage within 60 days 
from the execution of t h i s lease. The well shall be d r i l l e d to a 
depth s u f f i c i e n t to test the Abo formation. For the purpose of 
th i s lease the term "on t h i s acreage" shall mean acreage which 
would be included in a d r i l l i n g proration unit as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said w e l l is not d r i l l e d w i t h i n 60 days from 
the execution of thi s lease, t h i s lease shall be n u l l and void as 
to a l l acreage included herein. (This lease shall be limited 
to a l l depths down to 100' below the deepest deepth d r i l l e d 
in the i n i t i a l test well.) 

2. - Upon the o f f i c i a l completion of the i n i t i a l well as a 
dry hole or a producer, Lessee shall have the option, but not the 
obl i g a t i o n , for a period of 180 days, to commence a continuous 
d r i l l i n g program on t h i s acreage. For the purpose of thi s lease, 
the term "continuous d r i l l i n g program" sh a l l mean that no more 
than one hundred eighty (180) consecutive days shall expire bet
ween the o f f i c i a l completion of one well as a dry hole or a pro
ducer and the commencement of d r i l l i n g operations of another well 
on t h i s acreage of a legal location of Lessee's choice. Further, 
for the purpose of thi s lease, time between wells shall be cumu
l a t i v e . (For example, i f two or more wells are d r i l l e d w i t h i n 
less than 180 days, the unexpired days shall be added to the next 
180 day d r i l l i n g requirement.) In the event that the time for 
the continuous d r i l l i n g program has elapsed, t h i s lease shall 
expire as to a l l acreage covered hereby, save and except pro
ducing proration units defined by the New Mexico O i l Conservation 
Commission. Further, t h i s lease shall expire and be n u l l and 
void as to a l l provisions after the primary term of one (1) year 
but may be renewed upon w r i t t e n concent of the Lessors. 

3. Payment of shut-in royalties as provided in Paragraph 3 
hereof shall not extend t h i s lease more than three (3) years 
beyond the primary term. 

4. This lease may be executed in any number of counter
parts, each of which shall be considered an o r i g i n a l for a l l pur
poses. 



MCKNIGHT LEASE 
287 « 

EXHIBIT "A" 

1. Frank M. Remmele SSN 
aka F r i t z Remmele and 
Ladye Dee Remmele, hi s w i f e SSN 
300 S. Kentucky 
Roswell, New Mexico 88201 

2. Ladye Dee Remmele, I I SSN 
aka Eta Remmele 

3. F. Michelle Storey SSN 
aka Mickey Remmele 

4. Mrs. Brian E l i z a b e t h Williams SSN 
aka Beth Remmele 
2360 V i l l a g e C i r c l e Road 
Atwater, CA 95301 

5. Ruby Remmele SSN 
Camlu Retirement Apt. #309 
12101 Lomas, N.E. 
Albuquerque, New Mexico 87112 
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EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye Dee Remmele 

Ladye Dee Remmele, I I 

c <jx~JL. Y*\ fc^L. 
Frank M. Remmele, Co-Conservator 
f o r F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
f o r F. Michelle Storey 

Mrs. Brian E l i z a b e t h Williams 

Ruby Remmele i 

Yrank M. Remmele, Attorn e y -
in-Fact f o r Ruby Remmele 

STATE OF NEW' MEXICO ) 

•''v' $*>-'.• ) ss: 

7 ̂ •^ATJaX&PJ^nssrrUment was acknowledged before me t h i s 10th day of 
: Ja'nuacy.ff, 198j6, |by Frank M. Remmele and Ladye Dee Remmele, his 

MY'^CpMMIS-S'j^V'EXPIRES: 

7-9'-8'8" • '• 
Notary Public 

STATE OF ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ladye Dee Remmele, I I . , aka Eta Remmele., 

deali n g i n her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary P u b l i c 
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EXHIBIT " C 

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye Dee Remmele 

Ladye Dee Remmele, I I 

Frank M. Remmele, Co-Conservator 
for F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
f o r F. Michelle Storey 

Mrs. Brian E l i z a b e t h W i l l i ams 

Ruby Remmele 

rank M. Remmele, At t o r n e y -
in-Fact f o r Ruby Remmele 

STATE OF NEW MEXICO ) 
) 

COUNTY OF 'CHAVES ) 
s s : 

T h i s i n s t r u m e n t was acknowledged b e f o r e me t h i s 1Oth day o f 
J a n u a r y , 1986, by Frank M. Remmele and Ladye Dee Remmele, h i s 
w i f e . 

MY COMMISSION EXPIRES: 

7-9-88 l /-.... / ;"77 
No ta r y Public '/ 

STATE OF 

COUNTY OF 
ss: 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ladye Dee Remmele, I I . , aka Eta Remmele., 

de a l i n g i n her sole and separate property 

MY COMMISSION EXPIRES: 

Notary Public 



EXHIBIT "C" 
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ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye ftee Remmele 

Ladye Dee Remmele, I I 

Frank M. Remmele, Co-Conservator 
for F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
for F. Michelle Storey 

Mrs. Brian Elizabeth Williams 

f Ruby Remmel*, : 

rank M. Remmele, Att o r n e y -
in-Fact f o r Ruby Remmele 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 1Oth day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his 
w i f e . 

MY COMMISSION EXPIRES: 

7-9-8 8 . -/ 

STATE OF ) 
) ss: 

COUNTY OF ) 

Notary Public 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ladye Dee Remmele, I I . , aka Eta Remmele., 

deali n g i n her sole and se'parate property 

MY COMMISSION EXPIRES: 

Notary Public 
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EXHIBIT "C" 
CONTINUED 

STATE OF CALIFORNIA ) 
) SS: 

COUNTY OF TftWr<Qf\ ) 

This instrument was acknowledged before me t h i s ,^3^3ay of 
S~Xftf\\AA,CiJ< 1986, by Mrs. Brian E l i z a b e t h W i l l i a m s , aka Beth 
Remmelev-'dealing i n her sole and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES 
ss: 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, 
Co-Conservators f o r F. Michelle Storey aka Mickey Remmele. 
prope r t y . 

MY COMMISSION EXPIRES: 

7-9-88 I, 
Notary P u b l i c 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 
ss: 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele, Attorney-in-Fact f o r Ruby 
Remmele. 

MY COMMISSION EXPIRES: 

7-9-88 
Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
. , 1986, by Ruby Remmele, dealing i n her sole and 
separate p r o p e r t y . - . . . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 
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EXHIBIT "C" 
CONTINUED 

STATE OF CALIFORNIA ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Mrs. Brian E l i z a b e t h W i l l i a m s , aka Beth 

Remmele, dealing i n her sole and separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

i^h-i-s- • < 3$$.% ume n't ••''was acknowledged before me t h i s 10th day of 
January, 19$^j\by Frank M. Remmele and Ladye Dee Remmele, 
CorStfSser^jatpra f o r F. Michelle Storey aka Mickey Remmele. 
prbper«ty». • [ 

M X ̂tjQMM-I SS'ioV" EXPIRES: 

7-9-88 
No/tary Public 

STATE OF NEW.MEXICO ) 
•':•-•• ••' ::!<:&Sj::nv<;. ) ss 

) COUNTY'"OF CHAVES 
••;• ?̂  ;::•..̂-'.̂  

•',V;3N'-1?h-i'S• i-n^ifcument--iwas acknowledged before me t h i s 10th day of 
. J^nuaj-y,;,^^B^tby Frank M. Remmele, Attorney-in-Fact f o r Ruby 
R^mrhel^.,, : : 
: ' „ '• £> 7 / n I \C .' O ; 

MY COMMITS I OS1 EXPIRES: 

V;;W "' Nbtary Public T 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Ruby Remmele, dealing i n her sole and 

separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 
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EXHIBIT "C" 
CONTINUED 

STATE OF CALIFORNIA ) 
) s s : 

COUNTY OF ' ) 

This instrument was acknowledged before me t h i s day of 
, 1986, by Mrs. Brian E l i z a b e t h W i l l i a m s , aka Beth 

Remmele, dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, 
Co-Conservators f o r F. Mic h e l l e Storey aka Mickey Remmele. 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

7-9-88 
( 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele, Attorney-in-Fact f o r Ruby 
Remmele. 

MY COMMISSION EXPIRES: 

7-9-88 . , • \. / 
Notary Public 

STATE OF NEW MEXICO ) 

COUNTY OF 
SS i 

^̂ .'•»J>V-jtyi'̂ ''''instrument was acknowledged before me t h i s //^^day of 
> ^ 2 w 6 l ^ X 198 6, by Ruby Remmele, dealing i n her sole and 

MY "COMMISSION .-EXPIRES: 

Notary Public 

9 FILED PAR K-EOORR . 
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OIL & GAS LEASE B;;r 287 FACE 8 & 

THIS AGREEMENT made this 6 t h day o l D e c e m b e r 19 8 5 . , between 

See Exhibit "A" attached hereto and incorporated herein by reference 

(Post O f l i ce Address) 

1. Lessor, in cons iderat ion ot TEN AND OTHER DOLLARS In hand paid, receipt of wh i ch Is here acknowledged, and ot the royalt ies herein provided and o l the agreements ot the lessee 
herein conta ined, hereby grants, leases and lets exc lus ively un to lessee (or the purpose of Invest igat ing, explor ing, prospect ing, dr i l l ing , and operat ing for and p roduc ing o i l and gas, Injec
t ing gas. waters , o ther f lu ids, and air in to subsur face strata, lay ing pipe l ines, stor ing o i l , bu i ld ing tanks, roadways, te lephone l ines, and other s t ructures and th ings thereon to produce, seve, 

take care o l . treat, process, store and transport said minera ls , the fo l low ing descr ibed land In C h a V e S ^ u n J t j j K i w Mex ico , tc -wl t : 

Township 6 South, Range 23 East, NMP^^Gv^ 

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4, 
N/2SE/4, SE/4SE/4 

Section 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4, 
NW/4SE/4, E/2SW/4 

Section 31: NW/4NE/4 

Said land is est imated to rnmpr i ^a 1 , 3 6 0 . 0 0 acres, whether It actual ly compr i ses more or less. 

2. Subject t o the other provisions herein conta ined, th is lease shal l remain In force for a te rm of _ 

t h r ee (3) 
— years f rom th is date (cal led "p r imary te rm" ) and as 

long thereafter as oil or gas is produced Irom said land or Irom land with which said land Is pooled. -i i A 
3. The royalt ies to be paid try lessee are: (a) on o i l , and other l iqu id hydrocarbons saved at the w e l l — . . , _ o l that p roduced and saved I rom said land. 

same to be del ivered at the wells or to the credit ot lessor in the pipel ine to wh ich the wel ls may be connected; (b) on gas, inc lud ing cas inghead gas or other gaseous substance produced 
f rom said land and used o f l the premises or used in the manufac ture o l gasol ine or other p roduc ls , the market value at the wel l of 1 / 4 o l the gas used, 

provided tha : on gas sold cn or off the premises, the royal t ies shal l be 1 / 4 , , ot the amount realized f rom such sale; (c) and at any t ime when this lease is 
not val idated by e the ' provisions hereof and there is a gas a-.d/or condensate wel ! cn said land, or land pooled therewi th, but gas or condensate Is not being so sold or uoed and such wel l is 
shul in, e'ther before or after proc uct Ion theref rom, then on ot before 90 days after said wel l is shul in, and thereafter al annual inlervafs, lessee may pay or tender an advance shut- in royalty 
equal tc St.GO pe r net acre of lessor's gas acreage then held under th is lease by the parly making such payment or tender, and so long as said shut- in royalty is paid or tendered, th is lease 
shal l not te 'm ina te and it shall be considered under ail c lauses hereof that gas is being produced f rom the leased premises in paying quant i t ies . EBCh such payment shal l be paid or tendered 
to the party or san ies who at the t ime of such payment wou ld be ent i t led to receive the royalt ies which would be paid under this lease if the wel l were in fact p roduc ing. The payment or 
tender o( royalt ies and shut-in royalties may be made by check or draft . Any t imely payment or tender ol shut-in royalty wh ich is made in a bona f ide at tempt to make proper payment, but 
wh i ch is erroneous in whole or in part as to part ies or amounts , shal l nevertheless be suf f ic ient to prevent terminat ion ol this lease in the same manner es though a proper payment had been 
made if lessee shall correct such error w i th in 30 days af ter lessee has received wr i t ten not ice thereof by cert i f ied mail f rom the pany or par l ies ent i t led to receive payment together wi th such 
wr i t ten ins t ruments (or cer t i f ied copies thereof) as are necessary to enable lessee to make proper payment. The amount realized from the safe o f gas on or of f the premises shal l be the price 
establ ished by the gas sales contract entered into in good fa i th by lessee and gas purchaser for such term and under such condi t ions as are cus tomary in the Industry. " P r i c e " shall mean the 
nM amount received by less?? after giving ef fect to app' icab 'e regulatory orders and alter appl icat ion cf any appl icable price adjustments' spec i f ied in such contract or regulatory orders, in 
the event lessee compresses, f e a t s , pur i f ies, or dehydrates such gas (whether on or off the leased premises) cr t r a n s e c t s gas off the leased premises, lessee in comput ing royalty 
hti:CL.'Hder rr»y deduct f i r m such price a reasonable charge 'or each ol such funct ions per formed. 

t . This is a pai;:-up lecse and lessee shall not be obl igated dur ing the primary term hereof tc commence or cont inue any operat ions of whatsoever character or to rr,aL.e any payments 
hereunder i*. o ide* to mainta in this iease in force dur ing the Drimary term; however, this prov is ion is not intended to relieve lessee of the ob l iga t ion to pay royalt ies on actual product ion pur
suant tc th ' : provis ions cr Paragraph 3 hereof. 

5. Les-iee s hereby granted the r ign : and power, (rem t ime to t ime, to poo! or combine th is lease, the land coverec ny n or any part or hor izon thereof w i th any other lana, leases, m i n c a ! 
estates or cans thereof for the product ion of oi l or gas. Uni ts pooled hereunder shall not exceed the standard prorat ion unit f i *ed by law oi by the Oil Conservat ion Division o: the Energy anc 
Minerals Department of the State of New Mex ico or by any other- lawful authori ty fo : the pool or area in which said land is situated, plus a to lerance of ten percent. Lessee shall fi le wr i t ten 
unit designat ions in the county in wh ich the premises.ere Iccated'and such units may be des ignated from t ime to t ime and either before or after the comple t ion of wet 's . Dri l l ing operat ions 
on or product ion f rom any part ct any such unit shali be considered for a!! purposes, except the payment of royalty, as operations conducted upon or product ion f rom the land cescrioc-d in 
this lease. There- shall be al located i c the iand covered by : K , s leose included in any such unit that port ion of the tota! product ion ct pooled minerals f rom wel ls in the unit, ;-'ter Deducting any 
used in fecse or unit operat ions, '.vn-fof; the ne: oi l or gas s c . ' - ? ; ' ; in ;he land covered by this lease included In thf- un i : bears fo t re to;a! number of surface acres in the un;';. Tr. ; p-ocuct ion sc 
a' 'ocated sh?' : be c e n s o r e d f c : a'! purposes, i n d u c i n g the pcymer.: cr delivery ot 'cr.aity, to be i h * entire product-cn ol pooler minerals f r e n the por t ion of said land c o v e r t - rereby and in-
c l j c c d in ra id ^ n i ; in the same manner as though produced f rom sard lane under the l e ' m s o< '.-'-s lease. Any pooled unit designated by iessee, as provided herein, mav oc dissolve-;; o, 
i Sf see by 'ecprc ing an aor^opriat- i inst rument in the County where tne la-no is si tuated at any t ime after the complet ion of a c : , hole or the c e s s a t i o n o f product ion cn" said unit. 

6. I! a; the t-> r ' -a t ion of the p-imaiy term there is no we;, u :c r . said iar.d capable z ' producing c i : o f aas, but lessee has commenced operat ions for dr i l l ing c-r rewefcir . - the-epn. Ihis lease 
she 1 1 rem;-in in Jc ce so long as one-.'attens u e prosecuted v, :tn no cessat ion of m c e than 60 ccneec olive days, whether such operations be on the same wei l or on a di'f fe. 'e-! or addit ional 
well or wei ls , anc if they iesuh» in the product ion o* oil D I gas. sc I o n ; therafter as oi l or gas is produced from s = :d land. If, after the expirat ion of the primary term, ali weiis upon saic land 
snoutd become incapable of produc ing (or any cause, t f i is lease shal l nor terminate if lessee commences operat ions for addit ional dr i l l ing or for rework ing w i th in 60 d; i /s thereafter, i ; any 
dr i l l ing, addi t ional dr i l l ing, or reworking operat ions hereunder result ln product ion, then th is lease shail remain in full force sc long thereafter as o i l or gas is p roduo-d hereunder. 

7. Lessee shal l have free use ol o i l , gas and water f rom said land, except water f rom lessor 's wei is and tanks, for all operations hereunder, and the royalty shall be computed after deduc
t ing any so used. Lessee shal l have tne right at any t ime dur ing or after the expirat ion of th is lease to remove all property and fixtures placed by lessee on said land, i> eluding the r i g " ; to 
craw and remove al ! cas ing, w n e n required cy lessor, lessee wi l l bury ah pipe lines or, cul t ivated lands below ordina-y plow ceptn, and no wel l shall be dr i l led w i th in two huncreo feet (2:o M.J 
o< any residence or barn now on said lend wi thout lessor 's consent . Lessor shall have the privi lege, at his risk anc t-Apense. c! J S ng gas f rom any gas wel i on said land i..r stoves and msine 
i iphts in t^e : ' ' -nopal dwel l ing thereon, out of any surp'- js gas not neecc-d for operat ions hereunder. 

6. The r;;*-:s. :•' either p;v;\ r ereuncer mc , r e assigned m whole cr in oar* and tne provisions he-oof shall ev'c-nd to the-if re'-r. e.« ecu tors, adminis t rators, successors ano o s i inns, c ^ — 
cnangc- m -.ne c.-. "crsr . ip o: tne :and or if, tne owners nip ct . cr r ights to receive, royo.-jes or shut--" 'cyai t ies, no accorr.p .s.-.crj shall operate to enlarge ihe obl igat ions o; d^WniS-- tne 
ngnts o ' ' e ^ e e . and no such change or ci vision shail be o inc ing upon lessee f c any purpose unti l 20 cays afte- lessee has ceon furn ished by cert i f ied maii at lessee's pr incipal " ' 
business v. \n c-"-.notable instruments or ce ' t i f i ec copies f e ' e o f const i tu t ing the ens ; - of t it le from the or ig 'na ' lessor, if any £„ch change m ownersh ip occurn throuoh the death c " ne 
cwncr. l es ; ee may, at its opt ion, poy or te.nce; any royalt ies cr shut-in royal ties in the name of the deceased or to h is estate or lo h'S- nel rs, e • ecu tor or administrator unt i l seen t ime as less. ei? 
has been furmshec wi th evidence sat is factory to lessee as tc the persons ent i t led to such sums. An assignment of this lease in wnoie or in part shal l , to the extent of such assignment 
relieve and discharge lessee of any obl igat ions hereunder and, if lessee or assignee of part or parts .hereof shall fail or make default in the payment of the propor t ionate part of royalty or shut-
in royalty due f rom such lessee or assignee or fail to comply w i th any of the provisions of fhis lease, such default shall no! affect Ihis lease insofar as it covers a part of said lands upon which 
lessee or any assignee thercf shall properly comply or make such payments. 

9. Should lessee be prevented I rom comply ing wi th any express or impl ied covenant of th is lease, or from conduct ing dri l l ing or rework ing operat ions hereunder, or f rom produc inq oi l or 
gas hereunder by reason ot scarci ty or Inabil i ty to obta in or use equipment or material , or by operat ion of force majeure, or by any Federal or state law or any order, rule cr regulat ion of 
covermentmenta i authori ty, then whi le so prevented, lessee's duty shal! t e suspenced. and lessee shall not be liable for failure to comply therewi th ; and this lease shall be extended v.'.ii'= 
and so lone ac iessee is prevented by any such cause f rom conduct ing dri l l ing or r ewcK ing operat ions or from producing oil or cas hereunder; and the t ime whi le lessee is so p-evenied shall 
r.ot court toc against lessee, anything in this lease to the contrary not .vi thstanding. 

10. "Lessor nerchy warrants and agrees to defend the tit le to said fand snd agrees that lessee at its opt ion may discharge any ta*-., mortgage or other l ien upon said land and in the e\»nt 
lfcsr.ee does so it shal! be subrogated to sucn l ien wi th the r igni to enforce same and !c apply royalt ies and shut-in royalties payable hereunder toward sat is fy ing same. Wi thout impairment"of 
lessee's ' icv.r- cnoer the warranty, ii th 's iease covers a less- interest in tr.e oi l or gas in aii or any par; of said lane than the entire and undiv ided (ee s imple estate (whether lessor 's interest is 
ne-.i-n scec ' u o* not i then the royalt ies sh j { - .n royalty. £f.a otner p a , m e n s , if any. accruing from any part as to which this lease covers less than such ful l interest, shaU be ca'.d onlv ir. ; h 9 

p;c : o:t ion v.-non tne interest therein, if any. covered by tn is lease, bears to the whole,and undivided fee simple estate therein. Should any one or more o l the part ies 'nameo aoove as les*-*-^ 
ftV! to e ^ c u t e tnis iease, it shail nevertheless be b ind ing upon the party or parties e*ecut ing the same. 

11 Lessee. :'.s cr his successors, hei.-s and assigns. shaU have tne r:cn: at any t ime to surrender tnis lease, in whole or In r ? - . to lessor or his heirs, successors, and assigns by d» i rver ,« 3 

o- mcii-ng a re-ense thereof :o trie lessor, or oy placing a ,-c-iesse t h r e e ? of :ezr.:6 in the county in which said land is situated: thc-euoon lessee shall be relieved from all o b h - ^ e n s ex-reee*! 
t-z o n r r r t ' c r . c : m is ap.-es.v.sn: =-•< i o z z - r s z c r e c u r r e n c e ; . : : . s"Z r.c • = : ;£; rnc-shu: •-. rc-ysily paya : 'e hereunder ths l l oe reduced m the prone- l ion that the acreage covere'er-e'-ebv is f t - l z -
ec b> £ i i : es;-e or releases. 

See items 1-4 Addendum to Lease of McKnight Heirs with McKay Oil Corporation attached 
hereto and incorporated herein for a l l purposes. 
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MCKNIGHT LEASE 

i 

EXHIBIT "A" 

1. William David McKnight 
Dunlap Star Route Box 1140 
Roswell, New Mexico 88201 

2. Elwin Miller and 
Maryln M i l l e r , h is wife 
909 S. Michigan 
Roswell, New Mexico 88201 

3. Sue Schwab 
formerly Sue M i l l e r Burks 
2527 Salida 
Irving, TX 75062 

4. Donald M i l l e r 
P.O. Box 2448 
Santa Fe, New Mexico 87501 

5. Marianne Rankin 
3250 Primrose 
A b i l i n e , TX 79606 

6. Pauline M. Tomlinson 
706 W. Fourth S t r e e t 
Roswell, New Mexico 88201 

7. Gladys McKnight 
c/o Pauline M. Tomlinson 
706 W. Fourth S t r e e t 
Roswell, New Mexico 88201 

8. J.M. McKnight and 
Mary M. McKnight, h i s w i f e 
1000 West Mathews 
Roswell, New Mexico 88201 

9. James M i k e l l McKnight, I I I 
Rural Route 2, Box 17 
Af t o n , Iowa 50830 

10. A l b e r t J. Dye 
Glade Springs 
Daniels, WV 25832 

11. Dorothy M a r i l y n Dye Barbour 
2511 N. Montana 
Roswell, New Mexico 88201 

SSN  

SSN  
SSN  

SSN  

SSN  

SSN 

SSN 

SSN 

SSN 
SSN 

SSN 

SSN 

SSN 
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EXHIBIT "B" < 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: December 6, 1985 

1. Lessee s h a l l commence the d r i l l i n g of at least one well, 
on a legal location of i t s choice, on th i s acreage within 60 days 
from the execution of thi s lease. The well s h a l l be d r i l l e d to a 
depth s u f f i c i e n t to test the Abo formation. For the purpose of 
th i s lease the term "on th i s acreage" s h a l l mean acreage which 
would be included in a d r i l l i n g proration unit as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said well i s not drill e d , within 60 days from 
the execution of thi s lease, t h i s lease s h a l l be null and void as 
to a l l acreage included herein. 

2. Upon the o f f i c i a l completion of the i n i t i a l w e l l as a 
dry hole or a.producer, Lessee s h a l l have the o p t i o n , but not the 
o b l i g a t i o n , f o r a period of 180 days, t o commence a continuous 
d r i l l i n g program on t h i s acreage. For the purpose of t h i s lease, 
the term "continuous d r i l l i n g program" s h a l l mean tha t no more 
than one hundred e i g h t y (180) consecutive days s h a l l expire bet
ween the o f f i c i a l completion of one w e l l as a dry hole or a pro
ducer and the commencement of d r i l l i n g operations of another w e l l 
on t h i s acreage of a l e g a l l o c a t i o n of Lessee's choice. Further, 
f o r the purpose of t h i s lease, time between w e l l s s h a l l be cumu
l a t i v e . (For example, i f two or more w e l l s are d r i l l e d w i t h i n 
less than 180 days, the unexpired days s h a l l be added to the next 
180 day d r i l l i n g requirement.) I n the event that the time f o r 
the continuous d r i l l i n g program has elapsed, t h i s lease s h a l l 
e x p i r e as to a l l acreage covered hereby, save and except pro
ducing p r o r a t i o n u n i t s defined by the New Mexico O i l Conservation 
Commission. 

3. Payment of s h u t - i n r o y a l t i e s as provided in Paragraph 3 
hereof s h a l l not extend t h i s lease more than three (3) years 
beyond the primary term. ' 

4. This lease may be executed in any number of counter
p a r t s , each of which s h a l l be considered an o r i g i n a l f o r a l l pur
poses . 
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ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Elwin Mi l l e r 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin, 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW-MEXICO ) 
.:;--'y I'' ;. ) ss; 

COUNTY. OF CHAVES " ) 

.. ̂ T f i i's' i r f e t r ume n t ; • w as acknowledged before me t h i s day of 
ioiceiRbrerrli Vl-985, by. W i l l i a m D. McKnight. 

3-1Y •• COMM ISS tON, ÊXP,I RES 

^t'.:v/

 ;̂ ,;i -,J0.^ M Notafry Public ' 

">* . •... :,•$/:•<;••• / STATE OF NEW MEXICO ) 
) s s: 

COUNTY OF CHAVES ) 

This ins t rument was acknowledged before me t h i s day of 
r \ > , „ »- l O a R K i T P l u i n M i l l a r - = r « r l M a r u l n M i l l a r - h i e u i f a 
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EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Tlwin Mi l l e r 

Maryln Miller 

Sue Schwab 

Donald Mi l l e r 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James Mikell McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) ' ' 

This instrument was acknowledged before me thisSt fe ijday of 
December, 1985, bv Elwin M i l l e r and Marvin Miller, his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Mi l l e r 

Maryln Miller 

Donald Mil l e r 

Marianne Rankin, 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me th i s day of 
December. 1985. bv Elwin Miller and M a T~V 1 n M i l l P r . h i e u i f Q 
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EXHIBIT "C 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Mi l l e r 

Maryln Mil l e r 

Sue^Schwab 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 
) ss: 
) 

This instrument was acknowledged before me t h i s 
December, 1985, by W i l l i a m D. McKnight. 

day of 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES 
) SS: 

) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln Mi l l e r , his wife. 
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ATTACHED AND HEREBY MADE APART OF THAT tERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mil l e r 

Sue Schwab 

Donald M i l l e r 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin M i l l e r and Maryln M i l l e r , his wife. 



BOOK 287 PAGE 0 
EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Mi l l e r 

Sue Schwab 

Donald M i l l e r 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

James M i k e l l McKnight, I I I 

i 

A l b e r t J. Dye 

Dorothy M a r i l y n Dye Barbour 

STATE OF NSW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln M i l l e r , his wife. 



EXHIBIT "C" 
BOOK 287 PACE 891 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight^by 

J.M. McKnight 

Mary M. McKnight 

James Mikell McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

C Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln Mille r , his wife. 



BOOK 287 PAGE mz < r 

EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AN<^AS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS>AND MCKAY 
OIL CORPORATION. ^ 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin . 

Pauline M. Tomlinson 

Gladys McKnight by 

J.M. McKnight : 

Mary MT MCKniq'ht <7 

James M i k e l l McKnight, I I I 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF HEW MEXICO ) 
) SS: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin M i l l e r and Maryln Miller, his wife. 



BOSS 287 p«t 893 
E X H I B I T " C 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin M i l l e r 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin. 

Pauline M. Tomlinson 

Gladys McKnight by: 

J.M. McKnight 

Mary M. McKnight 

A l b e r t J. Dye 

Dorothy Ma r i l y n Dye Barbour 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES 
) ss: 
) 

This instrument was acknowledged before me this 
December, 1985, by William D. McKnight. 

day of 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) SS : 

COUNTY OF CHAVES 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin Miller and Maryln Miller, his wife. 



BOOK 287 nu 894 
EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Miller 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin-, 

Pauline M. Tomlinson 

Gladys McKnight by 

J.M. McKnight 

Mary M. McKnight 

A l b e r t J. Dye 

Dorothy Marilyn Dye Barbour 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by W i l l i a m D. McKnight. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Elwin M i l l e r and Maryln Miller, his wife. 



BOOK 287 FACE 
EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT "CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6. 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

William D. McKnight 

Elwin Mi l l e r 

Maryln Miller 

Sue Schwab 

Donald Miller 

Marianne Rankin 

Pauline M. Tomlinson 

Gladys McKnight by 

J.M. McKnight 

Mary M. McKnight 

James Mikell McKnight, I I I 

A l b e r t J. Dye , . 

Dorothy? Mari l y j ^ D y e Barjfcfur 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

Th i s ins t rument was acknowledged before me t h i s ~~~7 day of 
December,,. 1985 , ;by, W-ill-ium D. M'UMliyht. e^< 

^"VoMHT-S^bw EXPIRES: 

~* <:QJT Notary P u b l i c 
P I / D U G ; ,.>. 

§ < A T | y ^ W ^ "MEXICO- ;V ) 
' " " i i i i . • V̂sV.;"'' ) ss: 

:COUNTY OF CHAVES'-'' ) 

ThisJ instrument was acknowledged before me this day of 
December, 1985, by Elwin Mi l l e r and Maryln M i l l e r , his wife. 



EXHIBIT "C" BOOK 287 PACE 896 

STATE OF TE 

COUNTY OF 
ss: 

This instrument was acknowledged before me th i s ^2j_~day of 
December, 1985, by Sue Schwab, formerly Sue Mi l l e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES; 

STATE OF NEW MEXICO 

COUNTY OF 
ss: 

Notary Public 

/ £ % s MARTHA HANCOCK, Notary Public 
H W t . ) in and for tne State of Toxas 

M y commission Expires 10/31/33 

*Jk—-

) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Donald M i l l e r dealing in his sole and separate 
property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF TEXAS ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin dealing in her sole and 
separate property. t 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me thi s day of 
Decembert 1985, by 



EXHIBIT "C" BOOK 287 PACE 897 

STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Sue Schwab, formerly Sue Mill e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 

COUNTY OF 

This instrument was acknowledged before me t h i s i r ZSf day of 
December, 1985, by Donald M i l l e r dealing i n h i s sole and separate 

•m^f^ 'OFFICIAL SEAL f 
l | § # C O M ^ M S ^ E £ ^ § S : 

NOTARY PUELIC - STATE OF NBA/ MEXICO I 

My Commission Expires A S-S^> Notary Public 

STATE OF TEXAS 

COUNTY OF 
) ss: 

This instrument was acknowledged before me t h i s 
December, 1985, by Marianne Rankin dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

day of 

Notary P u b l i c 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES 
) ss: 
) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

day of 



EXHIBIT "C" BOOK 287 PACE 838 

STATE OF TEXAS ) ' 
) s s : 

COUNTY OF ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Sue Schwab, formerly Sue Mill e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF ' ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Donald M i l l e r dealing in his sole and separate 
property. — , 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF TEXAS ) .,fV 
) s s : 

COUNTY OF ' • j r v i ^ j i f i j ) 

This instrument was acknowledged before me thisjiffi ti\' day.:.of 
December, 1985, by Marianne Rankin dealing in her sole and 
separate property.' / {)\ 

MY COMMISSION EXPIRES: : v> . > 

Nota ryf> ;Publ ic o,- •• ' / \ j •' / 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) . // 

This instrument was acknowledged before me t h i s • day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate pr o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1,985, by 



EXHIBIT "C" 

BOOK 287 mt 899 
STATE OF TEXAS ) ' 

) s s : 
COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO - ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Donald M i l l e r d ealing i n hi s sole and separate 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF TEXAS ) 
) ss: 

COUNTY OF ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin'dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF.NEW MEXICO ) 
/.' ; •.':•]-•' ' ) ss: 
, COUNTY, -OF CHAVES ) 

This instrument was acknowledged before me t h i s 9th day of 
December, 1985, by Pauline M. Tomlinson dealing in her sole and 
separate p r o p e r t y . 

.'./'<-•. c "• • 
MY/ COMMISSION EXPIRES: 

y.l.:lMa^26y l986 • ••- HLL U 
, ••/ Notary Public 

. STATE OF NEW MEXICO ) 
• . ' ) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this day of 
December, 1985, by 



E X H I B I T " C " BOOK 287 m 9C0 
STATE OF TEXAS ) ' 

) s s : 
COUNTY OF ) 

This instrument was acknowledged before me thi s day of 
December, 1985, by Sue Schwab, formerly Sue Mi l l e r Burks, a 
married women dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) : 
) s s : 

COUNTY OF ) 

Notary Public 

This instrument was acknowledged before me thi s day of 
December, 1985, by Donald M i l l e r d e a l i n g i n hi s sole and separate 
p r o p e r t y . —•, 

MY COMMISSION EXPIRES: 

STATE OF TEXAS ) 
) SS: 

COUNTY OF ) 

Notary P u b l i c 

This instrument was acknowledged before me t h i s day of 
December, 1985, by Marianne Rankin dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

Notary P u b l i c 

This instrument was acknowledged before me this day of 
December, 1985, by Pauline M. Tomlinson dealing i n her sole and 
separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE; OF. NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

•TUs instrument was acknowledged before me th i s 9th day D f 
.DeceWer, 1985, by j . M. McKnight / Paulilie Tomlinson 



• ; B O O K 287 p«E 

E X H I B I T " C " < £ ^ ' 

i 

STATE OF NEW MEXICO ) 
A : • '"li-v ) ss: 
' COUNTY OF CHAVES ) 

this instrument was acknowledged before me this gth day of 
"p'ecefoberVjvl 985,. by J.M. McKnight and Mary M. McKnight, his wife. 

MY COMMISSION EXPIRES: 

• 'May |fc 1986 ' r!) J 2 j ^ -^i 
: ; r / ' " i : , Notary Public 

STA 1 ^^ OF IOWA". : • ) 
" " ••: r:; '•• V .• ) ss : 
COUNTY OF ) 

This instrument was acknowledged before me this day of 
December, 1985, by James Mikell McKnight, I I I dealing in his sole 
and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 



E X H I B I T " C " BOOK 28? 9C2 

STATE OF NEW MEXICO ) 
) s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by J.M. McKnight and Mary M. McKnight, his wife. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF IOWA 

COUNTY OF \ l/lVlfrW 
) ss: 
) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by James Mikell McKnight, I I I dealing in his sole 
and separate property. 

MY COMMISSION EXPIRES: 

. . . L i i . ] . . _ ' 

V',. ». V/ V, 

Notary 

mm 



EXHIBIT " C 
BOOK 287 PMX 9C3 

STATE OF NEW MEXICO ) 
) . s s : 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s day of 
December, 1985, by J.M. McKnight and Mary M. McKnight, h i s w i f e . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF IOWA 

COUNTY OF 
ss: 

This instrument was acknowledged before me t h i s day of 
December, 1985, by James M i k e l l McKnight, I I I d e a l i n g i n h i s sole 
and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF WEST VIRGINIA ) 
) 

COUNTY OF RALEIGH ) 
ss: 

This instriiinent was acknowledged before me this /Q-fl^\ day of 
December, 1985, by Albert J. Dye, dealing in his sole and separate 
property. 

MY COMMISSION EXPIRES: 

is, mo Notary PubligZ 

OFFICIAL SEAL 
NOTARY PUBLIC 

STATE OF WEST VIRGINIA 
BONNIE J. SHUMATE 

BoxZ 
Beckley. WV 25801 

My Commission Expires 5/15/90 

State of NftwMeaiBp. \ 
County of Chaves j ^ 

FILED FOR RECORD ., 

FEB 6- 1986 , 
At.^'f?c'clock....^..M and recorded in 

Deputy (: \ < i . N 



COUNTY OF 

EXHIBIT "C" 
CONTINUED 

BOOK 293 PAGE 856 
STATE OF CALIFORNIA ) 

) ss: 
) 

This instrument was acknowledged before me t h i s 
1986, by Mrs. Brian E l i z a b e t h W i l l i a m s , aka Beth 

day of 

Remmele^ dealing i n her sole and separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, 
Co-Conservators f o r F. Mic h e l l e Storey aka Mickey Remmele. 
p r o p e r t y . 

MY COMMISSION EXPIRES: 

7-9^88 ( j ^ / 
Notary Public T 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me, t h i s 10th day of 
January/ 1986, by Frank M. Remmele, Attorney-in-Fact f o r Ruby 
Remmele, 

MY COMMISSION EXPIRES: 

7-9-88 . ' ;7 / , ~ ~ 
Notary P u b l i c / 

STATE OF NEW MEXICO ) 

COUNTY O F ^ f A s n t / j / j K 

This instrument was acknowledged before me t h i s / / d a y of 
Y24iMCiMJ4*~ 1986, by Ruby Remmele, d e a l i n g i n her sole and 

separa te^proper ty . 

MY COMMISSION EXPIRES: 

' Notary Pub l i c 

County of Chaves J s* 
FILED FOR RECORD ?> 
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OIL & GAS LEASE ^ ^ ^ ^ 

TH I S AGREEMENT made this _10 th«a , ct J a n u a r y ; 1 9 _ _ _ b e t w e e „ _ — _ _ _ _ _ 

S e e Exhibit "A" attached heretoand incorporated herein by reference 

' " (Post Office Address) 

, „ McKay O i l Corporation, P.O. Box 2014, Roswell, NM 88202 . 
herein called lessor (whether ono or more) and ' " • " " • I , — i lessee. 

1 Lessor in consideration of TEN AND OTHER DOLLARS In hand paid, receipt of which Is here acknowledged, and of the royalties herein provided and of the agreements of the lessee 
Herein contained hereby grants, leases and lets exclusively unto leases for tha purpose ol Investigating, oxplorlng, prospecting, drilling, and operating for and producing oil and gas, Injec
ting gas. waters, other fluids, and air Into subsurface strata, laying plpa lines, storing oil, building tanks, roadways, telephone lines, and other structures and things thereon to produce, save, 
take care ol. treat, process, store and transport said minerals, tha following described land In C h a v e S County, Naw Mexico, to-wit: 

Township 6 South, Range 23 East, NMPM 

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4 
N/2SE/4, SE/4SE/4 

Section 30s. S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4, 
NW/4SE/4, E/2SW/4 

Section 31: NW/4NE/4 

Said land is estimated to rnrnprna 3. ' 3 6 0 . 0 0 acres whether It actually comprises more or loss. 

2. Subject to the other provisions herein contained, this lease ahall remain In force fora term of O n p ( 1 ) years from this date (called "primary term") and as 
iong thereafter as oil or gas is produced from said land or from land with which aaid land la pooled. 

3. The royalties to be paid by lessee are: (alpn oil, and other liquid hydrocarbons saved at the wall, 1 / 4 lot that produced and savad from said land, 
same to be delivered at the wells or to the credit ol lessor In the pipeline to which the welta may be connected; (b) on gas. Including casinghead gas or other gaseous substance produced 

trom said land and used off the premises or used In the manufacture of gasoline or other products, fhe markef value at tha wall of 1 / 4 0 f the gas used, 

provioed that on gas sold on or off the premises, the royalties shall be. _ _ _ _ _ 
nf the amount realized from such sale; (c) and at any time when this lease is 

not validated by other provisions hereof and there Is a gas and/or condensate wall on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well Is 
shut in. either before or alter production therelrom, then on or before 80 daya after aaid well Is shut In, and thereafter at annual Intervals, lessee may pay or tender an advance shut-In royalty 
equal to $1.00 per net acre of lessor's gas acreage then hold under this lease by the party making auch payment or tender, and so long as said shut-In royalty Is paid or tendered, thia lease 
shall not terminate and it shall be considered under all clauses hereof that gas ia being produced from the leased premises In paying quantities. Each such payment shall be paid or tendered 
to the party or parties who at tho time of 8uch payment would bo entitled to receive the royalties which would be paid under this lease If the well were In fact producing. The payment or 
tender ol royallies and shut-in royalties may be made by chock or draft. Any timely payment or tender of shut-in royalty which Is made in a bona fide attempt to make proper payment, but 
which is erroneous in whole or in part as to parlies or amounts, shall nevertheless bo sufficient to prevent termination of this lease In the same manner as though a proper payment had been 
made it lessee shail correct sucn error within 30 daya after lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment together with such 
written instruments (or certified copies thereof) as are necessary loanable lessee to make proper payment. The amount realized from the sale of gas on or off the premises shall bo the price 
established by the gas sales contract entered Into In good faith by lessee and gas purchaser for auch term and under such conditions as are customary In tho Industry. "Price" shall mean the 
net amount received by lessee after giving effect to applicable regulatory orders and after application oi any applicable price adjustments specilled In such contract or regulatory orders. In 
the event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the teaaed premises) or transports gas off the leased premises, lessee In computing royalty 
hereunder may deduct from auch price a reasonable charge for each of such functions performed.. 

4. This is a paid-up lease and lessee shall not be obligated during tho primary term hereof to commence or continue any operations of whatsoever character or to make any payments 
hereunder in order to maintain this lease In force during the primary term; however, this provision la not Intended to relievo lessee of tho obligation to pay royalties on actual production pur
suant to the provisions or Paragraph 3 hereof. 

5. Lessee is hereby granted Ihe right and power, from time to timo, to pool or comblne'thls lease, the land covered by It or any part or horizon thereof with ony other land, leases, mineral 
estates or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oil Conservation Division of the Energy and 
Minerals Department of the State of New Mexico or by any othor lawful authority for the pool or area In which said land Is situated, plus a tolerance of tan percent. Leasee shall file written 
unit designations in the county In which the premises-are located and such units may be designated from time to time and either before or after tho completion of wells. Drilling operations 
on or production trom any part ol any such unit shall be considered for all purposes, except the payment ol royalty, as operations conducted upon or production Irom the land described In 
tnis lease. There shall be allocated to tho land covered by this lease Included In any such unit that portion ol the total production ol pooled minerals from wolls In the unit, after deducting any 
used in lease or unit operations, which the net oil or gas acreage In the land covered by this leaso Included In tho unit bears to tho total number of surface acres In tho unit. Tho production so 
allocates shall be considered tor all purposes, including the payment or delivery of royalty, to ba tho entlro production ot pooled minerals Irom tho portion of said land covered hereby and In
cluded in said unit in the same manner as though produced from eald land under tha terms of (his leaso. Any pooled unit designated by lessee, as provided herein, may bo dissolved by 
lessee by recording an appropriate Instrument In tho County where tho land is situated at any time altar the completion of a dry hole or the cassation of production on said unit. 

6. if at the expiration of the primary term there is no woll upon aaid land capable of producing oil or gas, but leasee has commenced operations lor drilling or reworking thereon, this leaso 
shall remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive daya, whether such operations bo on tha same well or on a different or additional 
well or weiis. and It they result In the production of oil ot gas, so long therafter as oil or gas la produced Irom said land. It, attar tha expiration of tho primary term, all wells upon said land 
should Become incapable ol producing tor any cauaa, this lease shall not terminate II lessee commences operations for additional drilling or for reworking within 60 days thorealter If ony 
drilling, additional drilling, or reworking operations hereunder result In production, thon this lease shall remain In full force ao long theroafter as oil or gaa Is produced Hereunder 

7 Lessee shall have free use of oil. gas and watar from said land, except water from feasor's walls and tanks, for all operations horeundor. and tho royalty shall bo computed alter deduc
ting any so used. Lessee shall have the rioni at any time during or after the expiration of this lease to remove all property and fixtures placed by lessee on said land Including the right to 
craw and remove all casing. Whan required by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall bo drilled within two hundred feet (200 f t ) 
ol any residence or barn now on said land without lessor's consent. Lessor shall have the prlvllogo, at his risk and expense, ol using gas from any gas wall on said land lor stoves and Inside 
lights m the principal dwelling thereon, out of any surplus gas not needed lor operations hereunder. 

6 The rights of either party hereunder may be assigned In whole or In part and Iho provisions hereof Bhall extend to their heirs, executors, admlnlatratora, successors and asalons' but no 
charge m the ownership of the land or In tho ownerahip of, or rights to receive, royaltlea or shut-In royalties, however accomplished shall operata to enlarge the obligations or diminish the 
rights ol lessee: and no such change or division shall bo binding upon leasee for any purpose until 30 days after lessee has boon furnished by certified mall et lessee's orlncloal olace of 
ousmess with acceptable instruments or certified copies thereof constituting the chain ol title from tha original lessor. If any such change In ownership occurs throuoh the death of the 
owner, lessee may. al its option, pay or tender any royalties or shut-in royalties In the namo of tho deceased or to hl3 estate or to hia heirs, executor or administrator until such lime as lessee 
has been furnished with ewdencs satisfactory to leasee as lo tho persons entitled to such sums. An assignment of this lease In whole or In pan ahall lo Ihe extent of such asslonmant 
relieve ana discharge lessee of any obligations hereunder and. If leasee or assignee of part or parts hereof shall tall or make default In the payment ol the proportionate part of rovaltv or shut^ 
in royalty due trom such lessee or assignee or fan to comply with any of the provisions ol this lease, such default shall not alfect this lease Insofar aa It covers a"part of said °ands upon which 
lessee or any assignee therol shall properly comply or maka such payments. >-uv»ia a pun or saio lanaa upon wnicn 

9 Should lessee be prevented from complying with any express or Implied covenant of this lease, or from conducting drilling or reworking operations hereunder or from producing oil or 
gas hereunder by reason ot scarcity or inability lo obtain or use equipment or malarial, or by operation of force ma|eSre. or by any Federal or state law or any o do ute or reouiaflon o 

I ' l T t l T r ! 3 ' . i u " ? " L T " h , , e s o P™«> n t B d ' • « » • • » duty shall !?• suspended, and lessee shall not be liable for failure to comply therewlth?and thi Measesha l ho ex ended wnl?n 
and so long as lessee is prevented by any such cause trom conducting drilling or reworking operations or Irom producing oM oVgVs"horeunder;and tho time' while Te7see°is so prevontTd Thai 
not be counted against lessee, anything In this leaso to the contrary notwithstanding. ie „eo is so prevented snai 

10. Lessor hereoy warrants and agrees to defend ihe title lo said land and agrees that lessee at Its option may dlscharga ar / tax, mortgage or olher lien upon said land and In tho event 
-essee does so it shall be subrogated to such Men with the right to enforce same and to apply royallies and shul-ln royalties payable harounde? toward s a t i s f y i n g a " W ^ X o ^ n A o t 
,essee s rights under the warranty, ,f t h „ lease covers a less Interest In tho oil or gas In all or any part ol said land than Ihe entire and undivided lê o simple estate 
nerem specified or not then the royalt as, shut-in royalty, and othor payments. If any, accruing from any part as to which this lease covers less than such f u l l " m t ^ ^ n ^ i S ^ ?n , t \ l 
proportion whch the interest therein. ,1 any, covered by this lease, bears to the whole and undivided fee simple estate tharoln. Should any one ormoreottheDarHesnamL above » ? _ . « „ « 
tan io e.ecute this lease, it shall nevertheless be binding upon the party or parties executing the eame. ' 0 0 m e P 0 r " 0 3 n a m e d a t > o v e taasor* 

i i Lessee, its or his successors, heirs and assigns, shall have tho right at any time to surrender this lease in whole or In Dart to lessor or hia h«ir» «n,-r_.>.„„, , . . i K ^ „ , 
o- mailing . release thereo, to the lessor, or by placing a release thereof of reco* In tho county In which safdiand I s t t u a . e d ? ? h ^ 

el Sy'said'' repass " " " ^ °° S U " e n d e r e d ' a n d , h 8 f a " 8 ' , h 9 **»Un W *«™"d<" •» ">««cod In the proportion tha, me acrea^colemd'hLX tZTvt 

See items 1-4 Addendum to Lease of McKnight Heirs with McKay O i l Corporation attached 
hereto and incorporated herein for a l l purposes. 
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EXHIBIT "BM 

ADDENDUM TO LEASE OF MCKNIGHT HEIRS 

WITH MCKAY OIL CORPORATION 

DATED: ~^lZ^. JO 

1. Lessee sh a l l commence the d r i l l i n g of at least one we l l , 
on a legal location of i t s choice, on t h i s acreage within 60 days 
from the execution of th i s lease. The well shall be d r i l l e d to a 
depth s u f f i c i e n t to test the Abo formation. For the purpose of 
th i s lease the term "on th i s acreage" shall mean acreage which 
would be included in a d r i l l i n g proration unit as defined by the 
New Mexico O i l Conversation Commission and acreage communitized. 
In the event that said well i s not d r i l l e d w i t h i n 60 days from 
the execution of t h i s lease, t h i s lease shall be n u l l and void as 
to a l l acreage included herein. (This lease shall be limi t e d 
to a l l depths down to 100* below the deepest deepth d r i l l e d 
in the i n i t i a l test well.) 

2. Upon the o f f i c i a l completion of the i n i t i a l well as a 
dry hole or a producer, Lessee shall have the option, but not the 
obl i g a t i o n , for a period of 180 days, to commence a continuous 
d r i l l i n g program on th i s acreage. For the purpose of this lease, 
the term "continuous d r i l l i n g program" s h a l l mean that no more 
than one hundred eighty (180) consecutive dayi> shall expire bet
ween the o f f i c i a l completion of one well as a dry hole or a pro
ducer and the commencement of d r i l l i n g operations of another well 
on t h i s acreage of a legal location of Lessee's choice. Further, 
for the purpose of t h i s lease, time between wells shall be cumu
l a t i v e . (For example, i f two or more wells are d r i l l e d w i t h i n 
less than 180 days, the unexpired days shall be added to the next 
180 day d r i l l i n g requirement.) In the event that the time for 
the continuous d r i l l i n g program has elapsed, t h i s lease shall 
expire as to a l l acreage covered hereby, save and except pro
ducing proration units defined by the New Mexico O i l Conservation 
Commission. Further, t h i s lease shall expire and be n u l l and 
void as to a l l provisions af t e r the primary term of one (1) year 
but may be renewed upon w r i t t e n concent of the Lessors. 

3. Payment of shut-in royalties as provided in Paragraph 3 
hereof shall not extend t h i s lease more than three (3) years 
beyond the primary term. 

4. This lease may be executed in any number of counter
parts, each of which shall be considered an o r i g i n a l for a l l pur
poses . 
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EXHIBIT "A" 

1. Frank M. Remmele 
aka F r i t z Remmele and 
Ladye Dee Remmele, his wife 
300 S. Kentucky 
Roswell, New Mexico 88201 

2. Ladye Dee Remmele, I I . 
aka Eta Remmele 

3. F. Michelle Storey 
aka Mickey Remmele 1 * 

! 
4. Mrs. Brian Elizabeth Williams 

aka Beth Remmele 
2360 Village Circle Road 
Atwater, CA 95301 

5. Ruby Remmele 
Camlu Retirement Apt. #309 
12101 Lomas, N.E. 
Albuquerque, New Mexico 87112 

SSN 

SSN

SSN

SSN

SSN 

SSN 
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EXHIBIT "C" 

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye Dee Remmele 

Ladye Dee Remmele, I I 

Frank M. Remmele, Co-Conservator 
for F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
for F. Michelle Storey 

Mrs. Brian Elizabeth Williams 

Ruby Remmele 

Trank ( rank M. Remmele, Attorney-
in-Fact for Ruby Remmele 

STATE OF NEW MEXICO ) 
) SS s 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his 
wif e. 

MY COMMISSION EXPIRES: 

-—-—— ;— /4>t<*~ "Ŝ /l'Z?/ 

STATE O F ^ i j y U ^ j A ^ ^ ) 

COUNTY OF£̂ 2__t___f___) 

Notary P u b l i c / 

) ss: 

This instrument was acknowledged before me th i s ' f t day of 
, 1986, by Ladye Dee Remmele, I I . , aka Eta Remmele., 

/aling in her sole and separate property. 

MY COMMISSION EXPIRES: 

V7f 
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EXHIBIT "C* 

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

Frank M. Remmele 

Ladye Dee Remmele 

Ladye^Dee Remmele, IVL 

Frank M. Remmele, Co-Conservator 
for F. Michelle Storey 

Ladye Dee Remmele, Co-Conservator 
for F. Michelle Storey 

Mi's. Brian Elizabeth Williams 

Ruby Remmele 

rank M. Remmele, Attorney-
in-Fact for Ruby Remmele 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This ins t rument was acknowledged before me t h i s 10th day of 
January , 1986, by Frank M. Remmele and Ladye Dee Remmele, h i s 
w i f e . 

MY COMMISSION EXPIRES: 

7-9-88 K/- -/ :- / ~T. 
Notary P u b l i c / 

STATE OF ) 
) ss: 

COUNTY OF ) 

his instrument was acknowledged before me this / d a y of 
ftP™ \ 1986, by Ladye Dee. Remmele, I I . , aka Eta Remmele., 

cealing in her sole and separate property. 

MY COMMISSION EXPIRES 

Notary Public 
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ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE 
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY 
OIL CORPORATION. 

-</^—4 M. j< SL_ 
Frank M. Remmele 

Ladye Dee R e m m e l e , 

Ladye $ee Remmele, I I 

~-</Ljg. —JjL. 
Frank M. Remmele, Co-Conservator 
for F. Michelle Storey 

r ? ^ - ^ CDcx - ^ f j - K / e ^ i /_-
Ladye Dee Remmele, Co-Conservator 
for F. Michelle Storey 

Mrs. Brian Elizabeth Williams 

rank M. Remmele, Attorney-
in-Fact for Ruby Remmele 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES 
) ss 
) 

This instrument was acknowledged before me this 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee RenimeTe", his 
wife. 

MY COMMISSION EXPIRES: 

7-9-88 

STATF: OF '/luA.f]/lJt^-c) 

COUNTY OFc^Lofc 

Notary Public '/ 

~ ^ ) s s : 

/^Th-is instrument was acknowledged before me this / < / dav of 
M M t L . , 1986, by Ladye Dee Remmele, I I . , aka Eta R e s i l e ? ! 
sea/Ling in her sole and separate property. 

."Y COMMISSION EXPIRES: 
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CONTINUED 

STATE OF CALIFORNIA ) 
) 

COUNTY OF TWrpA ) 

This instrument was 
.^/nJt*.r_H 1986, by Mrs. 
Remmelev^dealing in her 

MY COMMISSION EXPIRES: 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

This instrument was 
January, 198G, by Frank 
Co-Conservators f o r F. Michelle Storey aka Mickey Remmele. 
pr o p e r t y . 

MY COMMISSION EXPIRES: 

7-9-88 1 i',Z.,..„ / <iLjrr-
Notary P u b l i c 7 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me t h i s 10th day of 
January, 1986, by Frank M. Remmele, Attorney-in-Fact f o r Ruby 
Remmele. 

MY COMMISSION EXPIRES: 

, / 

7-9-88 l- ' - , :-'7 -

Notary P u b l i c 

STATE OF NEW MEXICO ) 
) 

-COUNTY OF ) 

This instrument was 
, 1986, by Ruby 

separate p r o p e r t y . 

MY COMMISSION EXPIRES: 

ss: 

acknowledged before me t h i s ___3^aay of 
Brian E l i z a b e t h W i l l i a m s , aka Beth 
sole and separate p r o p e r t y . 

ss: 

acknowledged before me t h i s 10th day of 
M. Remmele and Ladye Dee Remmele, 

ss: 

acknowledged before me t h i s day of 
Remmele, dealing i n her sole and 

Notary P u b l i c 



EXHIBIT "C 
CONTINUED 
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STATE OF CALIFORNIA ) 
) ss: 

COUNTY OF ) 

This instrument wa3 acknowledged before me th i s day of 
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth 

Remmele, dealing in her sole and separate property. 

MY COMMISSION EXPIRES: 

Notary Public 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me this 10th day of 
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, 
Co-Conservators for F. Michelle Storey aka Mickey Remmele. 
property. 

MY COMMISSION EXPIRES: 

7-9-88 yLt- / SJujz 
:ary Public/ 

STATE OF NEW MEXICO ) 
) ss: 

COUNTY OF CHAVES ) 

This instrument was acknowledged before me th i s 10th day of 
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby 
Remmele. 

MY COMMISSION EXPIRES: 

2zlzM _ %, „, / SXJZ 
Notary P u b l i c / 

STATE OF NEW MEXICO ) 

COUNTY OF ) 

This instrument was acknowledged before me th i s day of 
» 1986, by Ruby Remmele, dealing in her sole and 

separate property. 

MY COMMISSION EXPIRES: 

Notary Public 




