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O i l C o n s e r v a t i o n D i v i s i o n 
New Mexico S t a t e Land O f f i c e 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

A t t e n t i o n : Dave Catanach 
RE: Inexco F e d e r a l #2 

SE/4 Sec. 25-5S-21E 
Chaves County, New Mexico 

Gentlemen: 

McKay O i l C o r p o r a t i o n d r i l l e d a w e l l on a F e d e r a l lease i n the 
SE/4 of S e c t i o n 25, Township 5 South, Range 21 East, NMPM. (See 
Attachment "A) Due t o topography and g e o l o g i c a l problems, McKay 
O i l i s r e q u e s t i n g an unorthodox l o c a t i o n . 

The w e l l was o r i g i n a l l y staked at 1980 f e e t from the South 
l i n e and 990 f e e t from the East l i n e . Due t o the t e r r a i n , the 
BLM would not approve t h i s l o c a t i o n or any ot h e r normal l o c a t i o n 
w i t h i n t h i s p a r t i c u l a r d r i l l i n g spacing u n i t . (See Attachment 
"B") 

The Southeast q u a r t e r of t h i s q u a r t e r s e c t i o n was chosen 
because of g e o l o g i c a l data on s u r r o u n d i n g w e l l s to the South and 
East. F u r t h e r , any l o c a t i o n i n t h i s q u a r t e r s e c t i o n would have 
been a non-standard l o c a t i o n . T h e r e f o r e , i t was our o p i n i o n t h a t 
t h i s l o c a t i o n was the best economical and p r o d u c t i v e l o c a t i o n t o 
d r i l l . ( S e e attachment "C") 

A l l m i n e r a l s s u r r o u n d i n g t h i s p r o r a t i o n u n i t , w i t h the excep
t i o n of to the South and Southeast are leased to McKay O i l Corp
o r a t i o n . The m i n e r a l s to the South are leased t o MTS & Mesa and 
those m i n e r a l s to the Southeast are leased to Yates Petroleum(See 
attachment ' A ' ) . A c e r t i f i e d l e t t e r has been sent to these o f f s e t 
m i n e r a l owners i n regards to the s u b j e c t unorthodox l o c a t i o n . 
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T h e r e f o r e , McKay O i l req u e s t s t h a t the O.C.D. approve the 
unorthodox l o c a t i o n l o c a t e d at 1905 f e e t from the South l i n e and 
1322 f e e t from the East l i n e S e c t i o n 25, Township 5 South, Range 
21 Eas t , NMPM. 

McKay O i l C o r p o r a t i o n would request and a p p r e c i a t e your imme
d i a t e a t t e n t i o n t o t h i s m a t t e r . Thank you f o r your c o o p e r a t i o n 
and a s s i s t a n c e . 

Very t r u l y y o u r s , 

T e r r y M. F r a n k l i n 

Attachments 
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