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December 8, 1987 
/L/SC- &{CU 

Mr. David Catanach, P.E. 
New Mexico O i l Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504 , , / i 

Re: Unorthodox Location 
Crusader #1 Well located 810' FNL & 1270' FWL 
Section 14, T25N-R2W, NMPM 
Rio Arriba County, New Mexico 

Dear David: 

Enclosed i s our Application to D r i l l the Crusader #1. This location 
i s unorthodox and we have contacted a l l o f f s e t i n t e r e s t owners by the 
enclosed l e t t e r . 

The necessities for t h i s location, as previously conveyed to you by 
the landowner (Todd Colombo) and myself, are: 

1. Archeological: The western two-thirds of the W/2 NW/4 of 
Section 14, T25N-R2W, contain a very large number of a r t i f a c t s 
landowner looks to excavate. 

2. Todd Colombo's home i s i n the W/2 NW/4. 

This s i t e would minimize audio and visual effects of an o i l and 
gas well on Mr. Colombo's property. 

3. State Highway Right-of-Way and Jemez El e c t r i c Cooperative Right-
of-Way (see enclosed survey). 

4. This i s the landowner's choice from a surface standpoint. 

5. To the west, we f a l l into very deep arroyos 12-15' deep. I t 
is our understanding that we may obtain administrative approval 
of t h i s upon your o f f i c e ' s receipt of signed releases by a l l 
o f f s e t i n t e r e s t owners. We hope to have a l l releases to you 
within the next two weeks and look forward to i t s approval. 

Thank you for your help i n t h i s matter. Please n o t i f y me of any further 
requirements by your o f f i c e . 

Sincerely, 

Christopher L. P h i l l i p s 
CLP:dw 
Enclosures 

cc: Ernie Busch, NMOCD 
Well F i l e 
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December 7, 1987 

To A l l Offset Operators or 
Interest Owners 
(See Attached L i s t ) 

Re: Unorthodox Well Location 
Crusader #1 Well 
810' FNL & 1270' FWL 
Section 14, T25N-R2W 
Rio Arriba County, New Mexico 

Gentlemen: 

Mesa Grande Resources, Inc. intends to d r i l l the above location some­
time i n December, 1987. The location as staked i s unorthodox. Due to a 
homesite and archeological remains covering the western two-thirds of the 
W/2 NW/4 of Section 14, the landowner w i l l not allow a d r i l l s i t e w i t h i n 
the d r i l l i n g window allowed by state rules. We also have a county highway 
and e l e c t r i c a l easements which force the location to be placed even further 
to the east. 

The New Mexico O i l Conservation Division has indicated that our s i t e 
may be approved administratively for an unorthodox location providing 
there are no objections by o f f s e t operators. 

Therefore, we hereby request that you indicate your approval by exe­
cuting a copy of t h i s l e t t e r i n the space below and returning i t to us at 
your e a r l i e s t convenience. 

I f you have any questions, please contact me at (918) 587-8494 or the 
letterhead address. Thank you for your prompt attention to t h i s matter. 

Christopher L. P h i l l i p s 

has no objections to the d r i l l i n g of the 
(Company Name) Crusader #1 Well as staked by Mesa Grande 

Resources, Inc. 

By: 
CLP:dw 
Enclosures 



CRUSADER #1 WELL 
UNORTHODOX WELL LOCATION 

Attached to Letter dated 12/07/87 

OFFSET OPERATORS AND INTEREST OWNERS 

Reading & Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
Attn: Eric Koelling 

Mesa Grande, Ltd. 
1305 Philtower Building 
Tulsa, Oklahoma 74103 
Attn: L. Sweet 

Meridian O i l 
Post Office Box 4289 
Farmington, New Mexico 
Attn: Van Goebel 

87499 

Arriba Company, Ltd. 
Post Office Box 35304 
Tulsa, Oklahoma 74153 
Attn: G. L. Morris 

Larry Fundingsland 
Ventures i n Petroleum 
7400 East Orchard, Suite 240 
Englewood, Colorado 80111 

David Beach Estate 
c/o Lewis Beach 
Post Office Box 700537 
Tulsa, Oklahoma 74170-0537 

Mallon O i l Company 
1099 18th Street, Suite 2750 
Denver, Colorado 80202 
Attn: Karen McClintock 

Helmerich & Payne 
1579 East 21st Street 
Tulsa, Oklahoma 74114 

Dugan Production Corp. 
Post Office Box. 208 
Farmington, New Mexico 87499-0208 
Attn: Rich Corcoran 

Sun Exploration & Production 
Terminal Annex 
Post Office Box 5940 
Denver, Colorado 80217-5940 
Attn: Frank E. Syfan, J r . 



William J . LeMay 
New Mexico Oil Conserva t ion D iv is ion 
P 0 Box 2088 
Santa Fe, NM 87504-2088 

Dear Mr . LeMay: 

A t tached is a copy of ou r le t te r where in we waive ob ject ion to the uno r thodox 
location proposed by Mesa Grande Resources , I nc . fo r the d r i l l i n g of the i r 
C rusader #1 well w i t h i n the Gavi lan Mancos Oil Pool. 

V e r y t r u l y y o u r s . 

John D. Roe 
Petroleum Engineer 

J D R / c g 

enc. 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



dugan production corp. 

illl 

December 1 1 , 1987 

Mesa Grande Resources , I n c . 
A t t n : C h r i s t o p h e r L. Ph i l l i ps 
1200 Phi l tower B u i l d i n g 
T u l s a , OK 74103 

Re: Uno r thodox Well Locat ion 
Mesa Grande Resources ' C r u s a d e r #1 Well 
Proposed Locat ion 810' FNL & 1 270' FWL 
Sect ion 14, T 2 5 N , R2W 
Rio A r r i b a C o u n t y , New Mexico 

Dear C h r i s : 

Dugan P r o d u c t i o n , as owner o f o f f s e t t i n g leasehold i n t e r e s t , wa ives object ion 
to Mesa Grande 's p roposa l to d r i l l t he capt ioned wel l at the p roposed locat ion. 
I t is o u r u n d e r s t a n d i n g t h a t t h i s wel l w i l l be d r i l l e d on a s t a n d a r d 640 acre 
spac ing u n i t compr i s i ng al l o f Sect ion 14. 

As i n s t r u c t e d in y o u r l e t t e r o f December 7, 1987, we a re r e t u r n i n g th is wa ive r 
o f ob jec t ion to y o u r o f f i c e . We are also f o r w a r d i n g a copy to the New Mexico Oil 
Conse rva t i on D iv is ion in Santa Fe . 

V e r y t r u l y y o u r s , 

John D. Roe 
Petro leum Engineer 

J D R / c g 

y c c : New Mexico Oil Conse rva t i on D i v i s i o n , Santa Fe, New Mexico 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



STATE OF NEW MEXICO 

ENERGY ANO MINERALS DEPARTMENT 

H O . 0 * C O ' I K * R C C C I V C * 

D I S T R I B U T I O N 

S A N T A F C 

L A N D O F F I C E 

O P E R A T O R 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Form C-101 
R«v1s«d 10-1-78 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

5A. Indicate Type of Loose 

STATE Q r c c rj£] 

5. State Oil & Gas L e a s e No. 

l a . Type of Work 

b. Type of Well 

7. Unit Agreement Name 

oi 
C*LL S ] 

DRILL [_Xj 

"* n 
W E L L I I 

DEEPEN Q PLUG BACK O 

S I N G L E | I M U L T I P L E | I 
ZONE I X ' I O H C I I 

8. Farm or Lease Name 

CRUSADER 
2. Name oi Operator 

MESA GRANDE RESOURCES, INC. 

9. Well No. 

#1 
3. Address of Operator 

1200 Philtower Building, Tulsa, Oklahoma 74103 

10. Field and Pool, or Wildcat 

GAVILAN* MANCOS 

21 A. Kind & Statue Plug. Bond 

Statewide 
2 I B . Drilling Contractor 

Four Corners 
22. Approx. Date Work will start 

1/5/88 
23. 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E OF H O L E S I Z E O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS O F CEMENT EST. T O P 

1 2 i j 9 5 / 8 t h s 36# 4 0 0 i sn S n r - f flno 

8 ^ & 7 7 / 8 t h s ! 7 # S 1 5 . 5 # 83 nn 3 s t - a g p ? n n n ' 
1 0 3 5 s x 

PROPOSED PROGRAM: 

1. The proposed well w i l l be d r i l l e d through the Dakota Formation and w i l l 
evaluate the hydrocarbon potential of the Dakota, Graneros, Greenhorn 
and Mancos zones. The completion program w i l l be determined at t o t a l 
depth a f t e r log analysis. 

2. A BOP w i l l be i n s t a l l e d a f t e r surface casing i s set and cemented. Prior 
to d r i l l i n g out from under surface, BOP w i l l be tested to 500# SIP. A l l 
subsequent work w i l l be conducted through BOP. 

3. ALL of Section 14 i s dedicated to t h i s well. 

N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O C R A M t \ T PROPOSAL IS TO D E E P E N OS P L U S S A C K , C IVE DATA ON P R E S E N T P R O D U C T I V E ZONE ANO P R O P O S E D N E W P R O D U C -
I V E Z O N E . S I V E SLOWOUT PREVENTER P R 0 6 R A M , I P A N Y . 

hereby certify that try* Inform 

'igned \ ' jlffij 

above ls true and complete to the best of my knowledge and belief. 

T u u Field Operations Manager Dote 12/08/87 

(This space for State Use) 

. P P R O V K D B Y 

O N O I T I O N S O F A P P R O V A L , I F A N Y : 

T I T L E D A T E 



STATE Or NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . O O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

" A l l H la t ancea m u l l tv. f r o m tha ou te r ho urtrfar t r a of 1 hr S r c U o n . 

Form C-102 
Revised 1 0 - 1 - 7 8 

/EoMv , t Operator 

Mesa Grande R e s o u r c e s , I n c . 
L e a s e 

Crusader 1 
U n i t L e t t e r S e c t i o n 

14 
Town t h l p 

25 N o r t h " 
Range 

2 West 

County 

R i o A r r i b a 
Actual Foologo Location of Well: 

(eet from the N o r t h l ine and 1270 f r o i from Iho West l ine 

Ground L e v e l Elev. 

7297 

Producing Formation Pool Dedicated Acreage: 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to w o r k i n g 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of a l l owners been conso l i ­

dated by communitization, unitization, force-pooling, etc? 

GD Yes O No I f answer is " y e s l ' type of consolidation F o r c e - p o o l i n g ; p e n d i n g c o m m u n i t i z a t i o n 

I f answer is " n o " l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse s ide of 
this form i f necessary.) , 

No allowable w i l l be assigned to the we l l unti l a l l interests have been consolidated (by communitization, u n i t i z a t i o n , 
forced-pooling, or otherwise) or unt i l a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

E a s t . R l n , | 
R/W Fence j . 
Hwy. 
_ l 2 7 0 ' - ^ ( S ) 1 

/ / . ^ . O v e r h e a d 
J f s ^ y E l e c t r i c 

I 

Reading £ Bates 25.0000* 
Hooper, Kimball i Williams 25.0000* 
P C, Ltd. 11.7065* 
Ibex Partnership 11.7065* 
Clark £ Oatman 1.5870* 
Mountain States 12.5000* 
Mary A l i c e G i l l i l a n d 6.2S00* 
Duer Wagner, J r . 5.8125* 
Duer Wagner I I I 0.4375* 

SECTION 

NOTE: Proposed'location is 
104* East of electric 
Iine and1146' East of 
Highway JR/W fence. 

I 

FEE 

Mesa Grande, Ltd. 95* 
Arriba Company, Ltd. 5* 

14 

Mesa Grande Resources, Inc. 48.3399* 
Texaco Producing Inc. 25.0000* 
Mesa Grande, Ltd. 17.8125* 

"Arriba Company, Ltd. 0.9375* 
Johansen Energy Partnership 0.5859* 
Peter C Neumann 4.6875* 
Venada National 2.6367* 

I 

U.S.A. NM-01355 

Mesa Grande, Ltd. 
Arriba Company, Ltd. 

95*" 

"I 
David Beach Estate 7.1429* 
Helmerich £ Payne 14.2857* 
Sun Operating L t d . 78.5714* 
Partnership 

•-4 

• 0 1 1 7 0 l r . n o t o r . f i 2 3 1 0 2 6 4 0 

CERTIFICATION 

I Hereby certify that the Information con-

iatnea* herein If true ono* complete fo the 

best of my knowledge ond belief. 

i r i s t o p h e r L . ' P h i l l i p s 
Manage r , F i e l d O p e r a t i c 

Posi t ion 

MESA GRANDE RESOURCES, INC. 
Company 

December 7 , 1987 

Date 

r»of<JJ °( ***• 
vodSr m 

K C O f f C C l f o f h 

Dote Surveyed 

November 9 , 1987 
Hoql»t<-r«rd Professional Eln^lnoxT ' 
and/or Land Surv«yot 

CerUffcat* No. 5 9 7 9 

Edgar L . R i s e n h o o v e r , L . S . 


