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Re: Application for Unorthodox Location

’ BTA - Brian, 8036 JV-P

Well No. 1

Antelope Ridge (Atoka-Morrow)

1980"' FSL & 990' FWL

Sec., 11, T-23-S, R-34-E

Lea Co.,, New Mexico

H

January 11, 1989

STATE OF NEW MEXICO %
Energy & Minerals Dept. '
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

JAN 19 1989
Attn: Mr. William J. LeMay OIL CONSERVATION Bivi
SANTA Fg SION

Gentlemen:

BTA hereby requests administrative approval to drill
at the above referenced unorthodox location, in order to
minimize geologic risk and prevent drainage from an offset
well which also is an unorthodox location. Qur primary
objective is the Atoka formation with the Morrow being a
secondary source of reserves,

As the enclosed map illustrates, a fairway of
commercial reserves (wells with greater than 3 BCF
ultimate recovery) from the Atoka formation shows a legal
location to be on the edge of the fairway. Moving over to
our proposed location would significantly reduce geologic
risk. Also, the well located on our proration unit (The
Amoco State ME No., 1-Y) had very 1little porosity, only
made 25 MMCF, and was definitely not in this fairway.

— Kk Logan c%gbzzfz?%iéziaé%k w7
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BTA-Brian, 8036 JV-P
Unorthodox Location

The Estoril Belco Federal No. 2 was completed as an
Atoka well at a location 990' FEL & 660' FSL of Section
10, T-23-S, R-34-E, Our well would be the same distance
from the end boundary as this well, Approval of our
location would help offset drainage from this well.,

A1l offset operators have been notified of our
application by certified mail and waivers have been
requested.

Please advise should further information be required
to grant this application.

For BTA 01/ Producers

KL/DH/as
xc: OCD - Hobbs

Attachment - C-101
c-102
Map




BTA OIL PRODUCERS

OFFSET OPERATOR LIST

Brian, 8036 JV-P
Well No. 1
S/2 Sec. 11, T-23-S, R-34-E
Lea County, New Mexico

NW/4 Sec. 14 - «/ Terra Resources, Inc,
10 Desta Drive, Suite 500 West
Midland, Texas 79705
“Attn: Kevin Pfister

NE/4 Sec. 15 & - / Estoril Production Corporation
S/2 SE/4 Sec. 10 400 W. I1linois, Suite 1600
Midland, Texas 79701
Attn: Flynt Chancellor

E/2, NE/& & - \/J.C. Williamson
NE/4,SE/4,Sec. 10 P.0. Box 16

Midland, Texas 79702

ttn: Brenda Byrne
Sec. 13 - Yates Petroleum Corporation

105 S, 4th Street
Artesia, New Mexico 88210
Attn: Randy G. Patterson

Sec. 12 - Unleased Acreage

I hereby certify the above were mailed copies of our application by
certified mail on January 9, 1989,
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. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
" OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7581
Order No. R-7008

APPLICATION OF ESTORIL PRODUCING

CORP. FOR AN UNORTHODOX GAS WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 12, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 11th day of June, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Estoril Producing Corp., seeks
approval of an unorthodox gas well location 660 £feet from the
South line and 990 feet from the East line of Section 10,
Township 23 South, Range 34 East, NMPM, to test the Morrow
formation, Antelope Ridge-Morrow Gas Pool, Lea County, New
Mexico. '

(3) That the S/2 of said Section 10 is to be dedicated to
the well. '

(4) That due to topography, the location would have to
have been moved approximately 350 feet east of a standard
location 1980 feet from the East line of said Section 10.

(5) That the primary purpose for seeking the proposed
location 990 feet from the East line is to achieve a more
favorable position geologically.
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Case No. 7581
Order No. R-7008

(6) That the offset operators both to the East and
Southeast appeared and objected to the proposed unorthodox
loccation.

(7) That unrestricted production from a well at the
proposed location would result in drainage across lease lines
which would not be compensated for by counter drainage.

(8) That such uncompensated drainage would result in
violation of correlative rights and injury to the leases of the
objecting offset operators.

(9) That to protect correlative rights and to prevent
injury to said leases, the production from the well at the
proposed unorthodox location should be limited from the Morrow
formation. :

(10) That the well at the proposed location is 50 percent
closer to the East line of said Section 10 than permitted by the
rules and regulations governing Morrow formation gas wells in
Lea County.

(11) That the well at the proposed location will have a
theoretical area of drainage in the Morrow formation which
extends 65 net acres into leases operated by the objecting
offset operators, or 20 percent more than a well located at a
standard location in said formation.

(12) That the production limitation referred to in Finding

No. (9) above should be based upon the variation of the location
from a standard location and the 20 net-acre encroachment
described in Finding No. (l11) above, and may best be

accomplished by assigning the well at the proposed location a
production limitation factor of 0.65 (50 percent location factor
plus a 20 percent net-acre encroachment factor divided by 2
subtracted from a 100 percent production factor).

(13) That in the absence o©f any special rules and
regulations for the prorationing of production from the Morrow
formation in which the subject well is completed, the aforesaid
production limitation factor should be applied against said
well's ability to prcduce into the pipeline as determined by
periodic well tests.

(14) That the minimum calculated allowable for the subject
well should be reasonable, and 1,000,000 cubic feet of gas per
day 1s a reasonable figure for such minimum allowable.

(15) ~ That approval of the subject application subject to
the above provisions and limitations will afford the applicant

O
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Case No. 7581
Order No. R-7008

the opportunity to produce its just and equitable share of the
gas in the subject reservoir, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That Estoril Producing Corp. is hereby authorized an
unorthodox Morrow formation gas well location for a well to be
drilled at a point 660 feet from the South line and 990 feet
from the East line of Section 10, Township 23 South, Range 34.
East, NMPM, Lea County, New Mexico.

(2) That the S/2 of said Secticn 10 shall be dedicated to
the above-describked well.

(3) That said well is hereby assigned a Production
Limitation Factor of 0.65 in the Morrow formation.

(4) That in the absence of any Special Rules and
Regulations prorating gas production in said Morrow formation in
which applicant's well 1is completed, the Special rules
hereinafter promulgated shall apply.

(5) That the following Special Rules and Regulations for a
non-prorated gas well at an unorthodox location shall apply to
the subject well:

SPECIAL RULES AND REGULATIONS
FOR THE
APPLICATION OF A "PRODUCTION LIMITATION FACTOR"
TO A NON-PRORATED GAS WELL

APPLICATION OF RULES

RULE 1. These rules shall apply to the Estoril Producing
Corporation Morrow formation gas well to be located 660 feet
from the South line and 990 feet from the East line of Section
10, Township 23 South, Range 34 East, NMPM, Lea County, New
Mexico, which well's Production Limitation Factor of 0.65 shall
be applied to the well's deliverability (as determined by the
hereinafter set forth procedure) to determine its maximum
allowable rate of production.

ALLOWABLE PERICD

RULE 2. The allowable period for the subject well shall be
six months.
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Order No. R-7008

RULE 3. The year shall be divided into two allowable
veriods commencing at 7:00 o'cleck a.m. on January 1 and July 1.

DETERMINATION OF DELIVERY CAPACITY

RULE 4. Immediately upon connection of the well the
operator shall determine the open flow capacity of the well in
accordance with the Division "Manual for Back-Pressure Testing
of Natural Gas Wells" then current, and the well's initial
deliverability shall be calculated against average pipeline
pressure in the manner described in the last paragraph on Page
I-6 of said test manual.

RULE 5. The well's "subsequent deliverability" shall be
determined twice a year, and shall be equal to its highest
single day's production during the months of April and May or
October and November, whichever is applicable. Said subsequent
deliverability, certified by the pipeline, shall be submitted to
the appropriate District Office of the Division not later than
June 15 and December 15 of each year.

RULE 6. The Division Director may authorize special
deliverability tests to be conducted upon a showing that the
well has been worked over or that the subsequent deliverability
determined under Rule 5 above is erroneous. Any such special
test shall be conducted in accordance with Rule 4 above.

RULE 7. The operator shall notify the appropriate district
office of the Division and all offset operators of the date and
time of initial or special deliverability tests in order that
the Division or any such operator may at their option witness
such tests.

CALCULATION AND ASSIGNMENT OF ALLOWABLES

RULE 8. The well's allowable shall commence upon the date
of connection to a pipeline and when the operator has complied.
with all appropriate filing requirements of the Rules and
Regulations and any special rules and regulations.

RULE 9. The well's allowable during its first allowable
period shall be determined by multiplying its initial
deliverability by its production limitation factor.

RULE 10. The well's allowable during all ensuing allowable
periods shall be determined by multiplying its latest subsequent
deliverability, as determined under provisions of Rule 5, by its
production limitation factor. If the well shall not have been
producing for at least 60 days prior to the end of its first
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allowable period, the allowable for the second allowable period
shall be determined in accordance with Rule 9.

RULE 11. Revision of allowable based upon special well
tests shall become effective upon the date of such test provided
the results of such test are filed with the Division's district
office within 30 days after the date of the test; otherwise the
date shall be the date the test report is received in said
office. :

RULE 12. Revised allowables based on special well tests
shall remain effective until the beginning of the next allowable
period.

RULE 13. In no event. shall the well receive an allowable of
less than 1,000,000 cubic feet of gas per day.

BALANCING OF PRODUCTION

RULE 14. January 1 and July 1 of each year shall be known
as the balancing dates.

RULE 15. If the well has an underproduced status at the end
of a six-month allowable period, it shall be allowed to carry
such underproduction forward into the next period and may
produce such underproduction in addition to 1its regularly
assigned allowable. Any underproduction carried forward into
any allowable period which remains unproduced at the end of the
period shall be cancelled.

RULE 16. Production during any one month of an allowable
period in excess of the monthly allowable assigned to the well
shall be applied against the underproduction carried into the
period in determining the amount of allowable, if any, to be
cancelled.

RULE 17. TIf the well has an overproduced status at the end
of a six-month allowable period, it shall be shut in until such
overproduction is made up.

RULE 18. 1If, during any month, it is discovered that the
well is overproduced in an amount exceeding three times its
average monthly allowable, it shall be shut in during that month
and during each succeeding month until it is overproduced in an
~amount three times or less its monthly allowable, as determined
hereinabove.

RULE 19. The Director of the Division shall have authority
to permit the well, if it is subject to shut-in pursuant to
Rules 17 and 18 above, to produce up to 500 MCF of gas per month
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upon proper showing to the Director that complete shut-in would
cause undue hardship, provided however, such permission shall be
rescinded for the well if it has produced in excess of the
monthly rate authorized by the Director.

RULE 20. The Division may allow overproduction to be made
up at a lesser rate than permitted under Rules 17 or 18 above
upon a showing that the same 1is necessary to avoid material
damage to the well.

GENERAL

RULE 21. Failure to comply with the provisions of this
order or the rules contained herein or the Rules and Regulations
of the Division shall result in the cancellation of allowable
assigned to the well. No further allowable shall be assigned to
the well until all rules and regulations are complied with. The
Division shall notify the operator of the well and the
purchaser, in writing, of the date of allowable cancellation and
the reason therefor.

IT IS FURTHER CRDERED:

(1) That Jjurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vyear
hereinabove designated. :

TATE OF NEW MEXICO

SEAL



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7915
Order No. R-7008-A

APPLICATION OF ESTORIL PRODUCING

CORP. FOR AN UNORTHODOX GAS WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 20, 1983,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this__17¢th day of August, 1983, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Estoril Producing Corp., seeks
approval of an unorthodox gas well location for its Belco
Federal Well No. 2 drilled 660 feet from the South line and 990
feet from the East line of Section 10, Township 23 South, Range
34 East, NMPM, for the Atoka formation, Antelope Ridge Field,
Lea County, New Mexico.

(3) That the S/2 of said Section 10 is to be dedicated to
the well.

(4) That said well was drilled at the stated unorthodox
gas well location as a Morrow test under the terms of Division
Order No. R-7008, entered June 11, 1983.

(5) That the Morrow formation was founé to be
non-commercial and the well was plugged back and completed in
the Atoka formation.
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(6) That said Order No. R-7008 should be amended to
permit said unorthodox well location in the Atoka and Morrow
formations.

(7) That offset operators objected to the proposed
unorthodox location- for the Morrow formation and Order No.
R-7008 was written to include a production limitation factor to
offset any advantage gained as a result of the well location.

(8) That one such offset operator appeared and objected
to the proposed unorthodox location in the Atoka formation
also.

(9) That to protect correlative rights, the production
from said well should be limited from the Atoka formation in
the same manner as provided for the Morrow formation under
provisions of said Order No. R-7008.

(10) That Order (1), Order (3), Order (4), and RULE 1 of
the Special Rules and Regulations for the Application of a
"Production Limitation Factor" to a Non-Prorated Gas Well
contained in said Order No. R-7008 should each and all be
amended to reflect the Atoka and Morrow formations.

(11) That approval of the subject application subject to
the above provisions and limitations will afford the applicant
the opportunity to produce its just and equitable share of the
gas in the subject reservoir, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That Order (1), Order (3), Order (4), and RULE 1 of
the Special Rules and Regulations for the Application of a
"Production Limitation Factor" to a Non-Prorated Gas Well
contained in Division Order No. R-7008 entered June 11, 1982,
are hereby amended to read in their entirety as follows:

"(1) That Estoril Producing Corp. is hereby
authorized an unorthodox Atoka and Morrow formation gas
well location for a well to be drilled at a point 660
feet from the South line and 990 feet from the East
line of Section 10, Township 23 South, Range 34 East,
NMPM, Lea County, New Mexico.
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x

(3) That said well 1is hereby assigned a
Production Limitation Factor of 0.65 in the Atoka and
Morrow formations.

(4) That in the absence of any Special Rules and
Regulations prorating gas production in said Atoka and
Morrow formations in which applicant's well 1is
completed, the Special rules hereinafter promulgated
shall apply. :

RULE 1. These rules shall apply to the Estoril
Producing Corporation Atoka and/or Morrow formation
gas well to be located 660 feet from the South line and
990 feet from the East line of Section 10, Township 23
South, Range 34 East, NMPM, Lea County, New Mexico,
which well's Production Limitation Factor of 0.65 shall
be applied to the well's deliverability (as determined
by the hereinafter set forth procedure) to determine
its maximum allowable rate of production." :

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
CONSERVAT DIVISION

Director

S EAL

A



STAYE OF New MEXICO

ENERGY avo MINERALS DEPARTMENT

OtL CONSERVATION DIVISION »
HOBBS DISTRICT OFFICE

GARREY CARRUTHERS l \ -3 POSRT OFFICE BOX 1980
GOVERNOR HOBBS. NEW MEXICD B88241-1980
(505) 393-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC
NSL X
NSP
SWD
WFX
PMX

Gentlemen:

[ have examined the application for the:

b74 el Producins  Briso 9036 Qr-P ¥ 1~L 1233y

Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:

)

Youps) very truly,

Supervisor, District 1

/ed
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| [
TOTAL Total Mmatome Corporation

R( 0CT 26 1988
.L_WATVER OF OBJECTION

' N%EPW«‘E%., AVISION
¢ LFO SANTA FE

New Mexico 0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

W5L-26/7

Re: Application for Unorthodox Gas
Well Location in the S/2 of
Section 11, T23S-R34E
Lea County, New Mexico

Gentlemen:

TOTAL MINATOME CORPORATION, as an offset operator or offset
gwner of operatlng rlghts, has been advised of the intention of
{Brian® H. " Scarborough, d/b/a/ Brian H. Scarborough 0il & Gas
rPropertles to drill the referenced 12,500’ Atoka Test Well at a
location 1980’ FSL and 660’ FWL of Sectlon 11, T23S-R34E; Lea

County, New Mexico. We understand that this location is closer
to the boundaries of the dedicated tract than the rules specify
for the Antelope Ridge Atoka Gas Pool.

This is to advise that TOTAL MINATOME CORPORATION has no
objection to the granting of a permit at this location and hereby
waives objection and notice of hearing on this application.

Very truly yours,

TOTAL MINATOME CORPORATION

0 7(2//{% /gﬁ/ﬁ/)W C.E N

J.” Kirby Barry
Vice President) Land

pate:  ([clitien) (T LZE8

NOTE: TOTAL MINATOME CORPORATION’s offset tracts lie in the NE/4

of Section 15 and the S/2 of Section 10, T235-R34E, Lea County,
New Mexico.

2 Houston Center, Suite 2000 » P.O. Box 4326 ¢ Houston, Texas 77210-4326
Telephone (713) 739-3000 » Telecopier (713) 739-3160 » Telex 762293



MIDLAND PARTNERS BTA O“_ PRODUCERS ROCKY MOUNTAIN DIVISION
CARLTON BEAL 555-17™ STREET
104 SOUTH PECOS
CARLTON BEAL, JR. SUITE 835
BARRY BEAL MIDLAND, TEXAS 7970l

DENVER, CO BO202
SPENCER BEAL AC 915-682-3753 AC 303-292-9299
KELLY BEAL

DENVER PARTNER
BARRY BEAL, JR.

January 19, 1989

RE: Application for Unorthodox Location
BTA - Brian, 8036 JV-P
Well No. 1
Antelope Ridge (Atoka-Morrow)
1980" FSL & 990' FWL
Sec. 11, T-23-S, R-34-E
Lea Co,, New Mexico

STATE OF NEW MEXICO

Energy & Minerals Dept.

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Attn: Mr., Michael Stogner

Michael,

We hereby enclose a structure map and portion of a log
on the Morrow formation, per your request of yesterday.

We are also enclosing two of the waivers so far
received., We have had phone contact with Estoril and Terra
and expect to receive their waivers within a few days.

Should you have any further questions, please call,

Sincerely,

DOROTHY HOUEHTON

For BTA 0il Producers

DH/acs

Enclosures



Re:

Application for Unorthodox Location
BTA - Brian, 8036 JV-P

Well No. 1

Antelope Ridge (Atoka-Morrow)

1980' FSL & 990' FWL

Sec. 11, T-23-S, R-34-E

Lea Co., New Mexico

STATE OF NEW MEXICO

Energy & Minerals Dept.

P.0. Box 2088
Santa Fe, New Mexico

Attn: Mr., William J.

Gentlemen:

87504-2088

LeMay

We have been advised by BTA of>the1r application for an unorthodox

location for the above referenced well,

this application.

We hereby waive all objection to

J.C. WILLIAMSON
Offset Operator

pate: \ J /1789

ey ety



Re:

Application for Unorthodox Location
BTA - Brian, 8036 JV-P

Well No. 1

Antelope Ridge (Atoka-Morrow)

1980"' FSL & 990' FWL

Sec. 11, T-23-S, R-34-E

Lea Co., New Mexico

STATE OF NEW MEXICO

Energy & Minerals Dept.

P.0. Box 2088
Santa Fe, New Mexico

Attn: Mr, William J.

Gentlemen:

We have been advised by BTA of their application for an unorthodox
location for the above referenced well.

this application,

87504-2088

LeMay

We hereby waive all

//V/ _Am..—

Date:”_/ /«/&5?

objection to

YATE/QETROLEU,M? CORP.
Oifset Opera/@
By: 4%/ s



MIDLAND PARTNERS
CARLTON BEAL
CARLTON BEAL, JR.
BARRY BEAL
SPENCER BEAL
KELLY BEAL

DENVER PARTNER
BARRY BEAL, JR.

STATE OF NEW MEXICO
Energy & Minerals Dept.
P.0O. Box 2088

New Mexico

Santa Fe,

Attn: Mr.

Michael,

BTA Ol L PRODUCERS ROCKY MOUNTAIN DIVISION

555-17™H STREET

SUITE 835
MIDLAND, TEXAS 7970! DENVER, CO 80202

104 SOUTH PECOS

AC 915-682-3753 AC 303-292-9299

s
/

/
/N
L

January 25, 1989

0c ion

Re: Application for Unoréhod
BTA - Brian, 8036 JV-P
Well No. 1
Antelope Ridge (Atoka-Morrow)
1980" FSL & 990' FWL
Sec. 11, T-23-S, R-34-E
Lea Co., New Mexico

Stogner

87504-2088

We are attaching the waivers from Estoril and Terra, the
remaining two waivers required to receive administrative

approval,

Should you

call,

DH/acs

Enclosures

for the above referenced unorthodox location.

need further information, please give me a

Sincerely,

Glicr

DOROTHY HOUGHTON
For BTA 0il Producers



Re: Application for Unorthodox Location
BTA - Brian, 8036 JV-P
Well No. 1
Antelope Ridge (Atoka-Morrow)
1980' FSL & 990' FWL
- Sec. 11, T-23-S, R-34-E
Lea Co., New Mexico

STATE OF NEW MEXICO

Energy & Minerals Dept.

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Attn: Mr. William J, LeMay
Gentlemen:

We have been advised by BTA of their application for an unorthodox
location for the above referenced well., We hereby waive all objection to
this application,

TERRA RESOURCES, INC.
Offset Operator

By:/%gs“ e

Dateé§;74§//:;? g7 .
7 S ' ,




Re:

Application for Unorthodox Location
BTA - Brian, 8036 JV-P

Well No., 1

Antelope Ridge (Atoka-Morrow)

1980' FSL & 990" FWL

Sec, 11, T-23-S, R-34-E

Lea Co., New Mexico

STATE OF NEW MEXICO
Energy & Minerals Dept.
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

Attn: Mr. William J. LeMay

Gentlemen:

We have been advised by BTA of their application for an unorthodox
location for the above referenced well. We hereby waive all objection to

this application,

ESTORIL PRODUCTION CORP,
O0ffset Operator

By: i;%2¢n/QCQ%n&¢%§éZ2%§%1//

Date: 5/2?—5/3‘?




R B, -+

| Submit to Appropriate State of New Mexico Form C-101
District Office Energy, Minerals and Natural Resources Department Revised 1-1.89
State Lease — 6 copics ]
" Fee Lease — 5 copies .
DISTRICTT OIL CONSERVATION DIVISION 5o amigedty 605 v v Wail)
P.O. Box 1980, Hobbs, NM 88240 P.O. Box'2088
DISTRICTII Santa Fe, New Mexico 87504-2088 5. Indicate Type of Lease
P.O. Drawer DD, Antesia, NM 88210 state X] e
DISTRICT Il 6. State Oil & Gas Lease No. '
1000 Rio Brazos Rd., Aztec, NM 87410 LG - 1025
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7//////////////////////////////
la. Type of Work: ' . 7. Lease Name or Unit Agreement Name
DRILL [X] RE-ENTER [ ] DEEPEN [ | © PLUGBACK [ |

b. Type of Well:

oL GAS . SINGLE MULTIPLE

wew [] weL [x] ommr o [X] o8 [ ] | Brian, 8036 JV-P
2. Name of Operator 8. Well No.

BTA OIL PRODUCERS 1. )
3. Address of Operator 9. Pool name or Wildcat -

104 South Pecos, Midland, Texas 79701 Antelope Ridge
4. Well Location .

Unit Letter —L— 1980 FeetFromThe South Lineand 990 Feet FromThe West Line

Section Townshi 23-8 Range 34-E NMPM Lea County

11 _
WWWWWWWWWW/

13. Elevations (Show whether DF, RT, GR, eic.) 14. Kind & Status Plug. Bond 15. Drilling Contractor 16. Approx. Date Work will start
3,364 GR 3,384 RKB Blanket Parker Drlg. Co. 2-15-89
17. PROPQSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
20" 16" 75# 1,700 1800 sx Surface
14 3/4" 10 3/4" 45.5 & 51¢# 5,200 3200 sx Surface
9 1/2" 7 5/8" 29.7 & 33.7# 11,700 2800 sx 3,000'
6 1/2" 5" liner 184# 11,300 - TD 350 sx

Attached BOP Sketch. - 10,000 psi

Unorthodox Location Application

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE
ZONE. OIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

I hereby certify that thenformation above is true ete to the best of my knowledge and belief.
SIGNATURE é&éﬂ/ tme _Regulatory Administrator p.e_ 1/11/89

TYPE OR PRINT NAME DORO?z; HOUGHTON TELEFHONENO. (915) 682-375
(This space for Stats Use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, [F ANY:
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Brian, 8036 JV-P
Well No. 1

Lea County, New Mexico



... NEW MEXICO Ol CONSERVATION COMMISSION = """ = o “Rm e
WELL LOCATION AND ACREAGE DEDICATION PLAT upersedes C-

Effective 14-65

=

. . . . . All distances must be from the outer boundaries of the Section. e S e e
- Opergtor - Lease ] Well No. ’
BTA OIL PRODUCERS - 8036 JV-P BRIAN 1
Unit Letter Sectlon Township Range - County ’ B
“L” 11 -23-S -34-E LEA
Actual Fostage Location of _Well:
1980 . feet frem the SOUTH line and 390 feet from the WEST line
Ground Lgved tlev, Procducing Formction Pool . Dedicated Acreages:
264" ATOKA-MORROW ANTELOPE RIDGE rcres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the owne;'ship thereof (both as to working
interesat and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
-dated by communitization, unitization, force-pooling. etc? '

Yes [[] No  If answer is “yes]’ type of coniolida_tion Communitization
If answer is “n0;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse ‘side of

- this form if necessary.) : : _ - 1

‘No allowable will'be assigned to the well until ail inlcre#‘lﬁ have been consolidated (by communitizaiion, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion, = )
[ . t _ ) _ CERTIFICATION
I e
I : ' , , .
{ _ | hereby certify that the mformonon con-
l . "'ﬂ'ﬁ”‘”’:ﬂ?d‘?’/hh (:" toined herein Is true and complete to the
] ° 1 State ME “fupr i, oy
| ‘ | é;of}c’n-zo/za 72
: spod v 115/ %,
| | Pvat ﬂnh/y,’a m‘t[w
o b _ _emaonempuRs | gk ad
| B lclope Aidiv | |_DOROTHY HOUGHTON
| 8006 JV-P PHUDSON-STATE" | Moir 000 6’1)“ Pesttion
l dd R . .
i ' Lip s egulatory Administrator
| Ameie /0""/”/()"' ! st s : /fﬁcv&j“)"/;;:hbﬁ} Company
| SYuts me * Coom s s, od My 1187
| €bo 'wsi- 1950 WCan | s o /;,,I//;C;Jnl, - BIA OIL PRODUCERS
| Sevdd D /8 | a5 of 12(7?
1.].:’40(@‘7()}/ | 1/9/89
‘ S S A7
, // oy I( " /%,//
,'/ /// / , | hereby certify thot the well focation
d // / / ( / shown on this plot was plotted from-field’
990" A .
-—Zr . /’// notes of actual surveys mode by me or
7/1 #1 /" BTA OI1 under my supervision, and thot the some
// ' 1 / ‘ is true ond csrrect to the best of my
e // / /S 8036 JV-P BRI; knowledge ond belief.: e
e /;_- __/*_/’_/_ _ ___‘/ ‘.-‘w““‘”'.'»'i-,- .
- : A 320-ACH] LR T IND
/ & 110.-25 ) JANUARY" 11,1989,
t 7/ D Sarvey "\:_"AW R
Yy A Y RSO PR A
Y ayava Y AP R
/ . l’/ /Q' A / A %nzﬂr__-e_g;;
/ e / ST
/ Y
/ .
v / /
t ‘ i i 0 2] 1
li 330 [ 11} *0 1320 1880 1080 2312 2540 2%00 1800 ' 1000 800 o




BTA OIL PRODUCERS

OFFSET OPERATOR LIST

Brian, 8036 JV-P
Well No. 1
S/2 Sec. 11, T-23-S, R-34-E
Lea County, New Mexico

NW/4 Sec. 14 - Terra Resources, Inc.
10 Desta Drive, Suite 500 West
Midland, Texas 79705
Attn: Kevin Pfister

NE/4 Sec. 15 & - Estoril Production Corporation
S/2 SE/4 Sec. 10 400 W. Illinois, Suite 1600
Midland, Texas 79701
‘Attn: Flynt Chancellor

E/2, NE/4 & - J.C. Williamson
NE/4,SE/4,Sec. 10 P.0. Box 16
Midland, Texas 79702
Attn: Brenda Byrne

Sec. 13 - Yates Petroleum Corporation
105 S. 4th Street
Artesia, New Mexico 88210
Attn: Randy G. Patterson

Sec. 12 - Unleased Acreage

I hereby certify the above were mailed copies of our application by
certified mail on January 9, 1989,
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RECEIPT FOR CERTIFIED MAIL

PS Form 3800, Apr. 1976

P05 540237

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO
Estoril Production Corp.

IO AWCNI 1Tinois 55t 1600

idlandspties F9710l—

Attn: Flynt Chancellor

POSTAGE $
CERTIFIED FEE ¢

& SPEGIAL DELIVERY ¢

p RESTRICTED DELIVERY c

(=]

[

e {en | | SHOWTO WHOM AND ¢

Wl | e | pATE DELIVERED

w |z >

<|Z|=

=[5 | %] sHowTo wHOM, DATE,

5191 2| ANDADDRESS OF ¢

o 21| peuvery

o <z= oy

=13 | S | SHOW T0 WHOM AND DATE

S || = | DELIVERED WiTH RESTRICTED) ¢

£zl oeuvery

(=]

o & [ SHOW 0 WM. DATE AND
lﬂs—nﬁgs‘{w DELIVERY WITH ¢
4D}, ° £D DELIVERY

7
y $
k. ~

D} P05 5402380

RECEIPT FOR CERTIFIED MAIL

PS Form 3800, Apr. 1976

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO
Yates Petroleum Corp.

STEGBA®NOAth St
TSI N -—88210——

Attn: Randy Patterson
3

POSTAGE
CERTIFIED FEE ¢
& SPECIAL DELIVERY 3
pos “RESTAIGTED DELIVERY ¢
-3 5
[T
e | o | wi] SHOW TOWHOM AND ¢
@l w | &3 [ ATE DELIVERED
v | = >
=4 ; &
= | & | ¥ | sHowTo wHom, DATE.
19| 2 | AND ADDRESS OF ¢
2] & netivery
Z | 8=
S 12| & SHOW 10 WHOM AND DATE
S | & | = | DELIVERED WITH RESTRICIED ¢
25|z veLveny
(=)
= £ 1 show s DATE AND
Wl oap m WITH ¢
FEAIRIYED BET VG ™
A0S |
C $
[ o s
L ad

<X P05 5402378

RECEIPT FOR CERTIFIED MAIL

- NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO

PST'bé.E.T(Z@D\/Jy11amson o
16

Mid Fardeo Fxcoog 9702

ttn: Brenda Byrne

POSTAGE $

CERTIFIED FEE ¢
@2 SPECIAL DELIVERY ¢
o RESTRICTED DELIVERY ¢
o
(V'S
e | oo | w | SHOW TOWHOM AND ¢
| & S| DATE DELIVERED
2l1zl=z
=[5 | & SHOw TO WHOM, DATE,
e AND ADDRESS OF ¢
2|2 | E| peLweny

= | -
= | S | & [ sHow To wHOM AND DATE
S| & | =] DELIVERED WITH RESTRICTED I3
25| Z| oetvery
Q
o E SHOng\évFHOM DATE \?VN&

ADDRE DELIVERY Wi ¢
-
© //D Nmmonﬁuvsnv
=N = $

QY P05 5402374
- RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED —
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO

W_Terra Resources Inc.

S 8 €a Dr, Ste 500 Wegt

P0M1dr}amd;»c$r)€—'7.2\705“*“
Attn: Kevin Pfi&ter

N ekl

_SPECIAL DELI, n el
RESTRI\,TEDPELNERY YA 7 ¢

DATE DELIVERED

SHOW 10 WHOM, DATE. i, -
AND ADDRESS OF -
DELIVERY L

SHOW TO WHOM AND DATE
8Et:VERED WITH RESTRICTED] ¢

OPTIONAL SERVICES
HETURN RECEIPT SERVICE
e

CONSULT POSTMASTER FOR FEES

10
SHOW T0O WHOM AND }i‘\’.‘-’;‘, dc /\L?(o

PS Form 3800, Apr. 1976
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-

@ SENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO' space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fees and check box(es)
for service(s) requested.

Show to whom, date a_nd _address of delivery.

2. O Reswicted Delivery. " !

3. Article Addressed to: .
J.C. w1111amson{,ﬂ-
P.0. Box 16 . .-
Midland, TX 79702 .
Attn: Brenda Byrne

St8-Lbv €86L AINr °LLBE Wio4 Sd

4. Type of Service: Amcle Number
O Registered O insured
Certified O cop

Express Mail

P05 5402378

Always obtain signature of ad%ee Qr agent and
DATE DELIVERED.

5. Signaturo — Addressee e

6. )ﬁture—Agent é@,u”[

7. Date OW m

r?
LY

1413034 NHNL13Y J11S3IN0A

. 4 -
8. Addressee’s Address (OWLY if geqygs@ and fee paid)

s e .
ava:lable Consult postmaster for fees and check box(es)
for service(s) requested.

@how to whom, dafé and%ddress of delivery.

2. O Restricted Destivery:

3. Article Addressed to: -
Estoril Product1on Corp

400 W. I11inois, Suite 1600
Midland, TX 79701
Attn: Flynt Chancellor

4. Type of Service: Article Number

O lnsured'

[J_Registered i_.‘l;‘
Certified Ucob | pps 5402377
Express Mail

Always obtain signature of addressee or agent and
DATE DELIVERED.

5. Signature — Addressee

X P4

6. Signatyre — Ager(7

Y/

<yl

{4

7. Date of Delivery j

8. Addressee’s Address (ONLY if requested and jee paid)

/ / /'\ ,i ,’

(/0\ '“( “//Z/
Yo g

i ‘. i

1413034 NHNL13Y J1LSINOCA

. SENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO* spaceon the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fees and check box{es)
for service(s) requested.

1?%Show to whom, date and address of delivery.

2. O Restricted Delivery. = -

3. Article Addressed to:
Yates Petroleum Corp

"

105 S. 4th -
Artesia, N.M. 88210
Attn: Randy Patterson -
4. Type of Service: Article Number
L Registered - ] Insured PO 5402380
Express Mai!

Always obtain signature of addressee _q_agent and

DATE DELIVERED. L / '
5. Signature — Addrossee ’ .

X

6. Signature — Agent
X

7. Date of Delivery

”1‘
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Legend BTA Oil Producers

> ) Midland , Texas
Only wells penetrating

the Atoka or desper are : 8036 JV-P BRlAN WELL NO. |

shown on this map.”

Lea County, New Mexico
Proposed BTA Location

Atoka Producer, Ultimate Reserves > 3 BCF ,3TRUCTURE MAP"
Atoka Producer,Ultimate Reserves < 3BCF CONTOURED ON . BASE ATOKA LIMESTONE

Gas Producer, Zone Other than Atoka Updated By:L.J.W 1/12/89
T Contoured by : Marvin L. Zoller Scale: /"=2000'

Contour Interval: 50 Date: October,/987 |
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