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January 30, 1989

New Mexico 0il Conservation Division
P. O. Box 2088
Santa Fe, NM 87501

ATTENTION: Mr. William J. LeMay

RE: Unorthodox location for the
Hudson AGD Federal #1
330" FNL & 990' FWL of
Section 18-T8S-R25E
Chaves County, New Mexico

Dear Sir:

Yates Petroleum Corporation respectfully requests an administrative approval for
a proposed unorthodox location as provided for under NMOCD Rule 104F.

Our preferred location for this well was 660' FNL and 990' FWL. Our reason for
requesting this non-standard location is that our preferred location fell in a
major drainage. We have chosen to drill out non-standard location 330' FNL and
990' FWL. The Bureau of Land Management requested the location be moved to meet
their approval.

Enclosed please find a copy of the lease map showing offsetting lease operators,

a topographical map of the area and a surveyors plat. Offsetting lease operators
have been notified of our intentions by certified mail, via a xerox copy of this

letter, along with a waiver stating that they have no objections. A copy of the

certifications is enclosed.

Formations we expect to drill through are: San Andres, Glorieta, Yeso and will
TD in the Abo.

1f you should have any questions concerning this matter, please do not hesitate
to call. Thank you. )

Very truly yours,

YATES PETROLEUM CORPORATION

Cliftofy R. May \\\\ff7

Permit’Agent
CRM:rj

Enclosures



{Ew MEXICO OtL CONSERVATION CO?MM‘QON Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT I v

All distances must bo from the outer bﬁ\.«hﬂo. of the Section.

Operaior Lease Well No.

- YATES DETROLEUI'i CORPORATION HUDSOH '"AGD'" Federal 1
i3 Letter Section Township Range County
=eph 18 3 South : 25 East Chaves

Acigaf:,!ff'oo!oqe 1.ocation of Well:

660 fest from the Horth tineand 990 feet from the West line
Ground Level Elev, Producing Formation Poo) ) Dedicated Acreaqe:
L 3553,2 ' Acres

‘;i.."l’.'.“(_)utline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
' jnterest and royalty).

3 If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
.. : dated by communitization, unitization, force-pooling. etc?

l:] Yes [ ] No If answer is *‘yea}’ type of consolidation

~-If answer is *“no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
~-this form if necessary.)

"“'No allowable will be assigned to the well until all interests have been iconsolidated (hy communitization, unitisntio

: forced-poolmg.or otherwise) or until a non-etandard unit, eliminating such interests, has been approved by the (,Ommls-
sion. 3722 — >

50,22

CERTIFICATION

/ . —

!
3. /i ! heraby certify thot the informqtion con-

I

]

|

| o !

| V toined herein is.true and complete 1o the
| ,/2 best of my knowledge and belief.

|

|

Position

Compaony

Date

| hernby certify that the well locotion
shown on this plat wa!‘p'o'fid from fiald
notes of octual surveys mode by me or
under my supervision, end that the some
is trve ond correct to the best of my
know ledge ond belief.

Date Surveyed
January 15, 1989

Regiatared Protfessional Engineer
‘ . and/or Land Surveyor

I

Coyﬁﬂcato No.

Io 3so &80 ‘00 1320 1890 1980 231C 2040 2000 1800 1000 800 0
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‘?_ - YATES PETROLEUM CORPORATION —
" HUDSON "AGD" FEDERAL ! R
W, 660 FNL #9390 FWL |
% SEC 18-T8S-R2SE

i CHAVES COUNTY, N.M,

EXHIBIT A
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S S. P. YATES
I E 5 CHAIRMAN OF THE BOARD

MARTIN YATES, Il

\ 2 JOHN A. YATES
) PETROLELM
FRANK W. YATES EDRPDRHTIDN PEYTON YATES
1936 - 1986 EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON

105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEW MEXICO88210 TREASURER

TELEPHONE (505) 748-1471

January 30, 1989

RE: Unorthodox location for the
Hudson AGD Federal #1
330' FNL & 990' FWL of
Section 18-~-T8S-R25E
Chaves County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, NM 88210, to the attention of Rusty Jernigan, and one

(1) copy to Mr. william J. LeMay, Secretary-Director, New Mexico 0il Conservation,
P. O. Box 2088, Santa Fe, NM 87501, if you have no objections to the proposed
unorthodox Abo location listed above. A xerox copy of a letter to Mr. William J.
LeMay, Secretary-Director of the New Mexico 0il Conservation Division is attached
to tell you of our intentions.

WA IVER

As an offset operator, Marathon 0il Company, has no objection to the unorthodox

Abo location for the well listed above. ;
MARATEON OIL C NY

Signature ‘
J.” F. Strong
Attorney-in-Fact
Title

March 8, 1989
Date
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. SN S. P. YATES
“:"_ E E g CHAIRMAN OF THE BOARD
\ . JOHN A. YATES
) PETROLELM
CORPORATION
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

RTESIA, NEW MEXICO88210 TREASURER
TELEPHONE (505) 748-1471

MARTIN YATES, lI
3912 - 1985

FRANK W. YATES
1936 - 1986

: BT K R 105 SOUTH FOURTH STREET

e T SION
STIoN DIVIS
ol CONSEZ:RV?“ {"’E

January 30, 1989

RE: Unorthodox location for the
Hudson AGD Federal %1
330' FNL & 990' FWL of
Section 18-T8S~R25E
Chaves County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, NM 88210, to the attention of Rusty Jernigan, and one

(1) copy to Mr. William J. LeMay, Secretary-Director, New Mexico 0Oil Conservation,
P. O. Box 2088, Santa Fe, NM 87501, if you have no objections to the proposed
unorthodox Abo location listed above. A xerox copy of a letter to Mr. William J.
LeMay, Secretary-Director of the New Mexico 0il Conservation Division is attached
to tell you of our intentions.

WAIVER
As an offset operator, Marsh Operating Company, has no objection to the unorthodox
Signature =
pflonses — o - fack
Title 23// Y
¥

Abo location for the well listed above.

Date



S. P. YATES

A E E E CHAIRMAN OF THE BOARD

JOHN A. YATES

Y PETROLEUM
ETovvaTEs

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

'~ MARTIN YATES, it
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
TELEPHONE (505) 748-1471

January 30, 1989

RE: Unorthodox location for the
Hudson AGD Federal #1
330' FNL & 990' FWL of
Section 18-T8S—-R25E
Chaves County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, NM 88210, to the attention of Rusty Jernigan, and one

(1) copy to Mr. William J. LeMay, Secretary-Director, New Mexico 0il Conservation,
P. O. Box 2088, Santa Fe, NM 87501, if you have no objections to the proposed
unorthodox Abo location listed above. A xerox copy of a letter to Mr. William J.
LeMay, Secretary-Director of the New Mexico 0Oil Conservation Division is attached

to tell you of our intentions.

WATVER

As an offset operator, McClellan O0il Corporation, has no objection to the

unorthodox Abo location for the well listed above.

<
Signature
Title é

2/2/99
/7 7

Date
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S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

MARTIN YATES, IlI
1912 - 1985
FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO88210 TREASURER
TELEPHONE (505) 748-1471

January 30, 1989

RE: Unorthodox location for the
Hudson AGD Federal #1
330" FNL & 990' FWL of
Section 18-T8S-R25E
Chaves County, New Mexico

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 South
Fourth Street, Artesia, NM 88210, to the attention of Rusty Jernigan, and one

(1) copy to Mr. William J. LeMay, Secretary-Director, New Mexico Oil Conservation,
P. O. Box 2088, Santa Fe, NM 87501, if you have no objections to the proposed
unorthodox Abko location listed above. A xerox copy of a letter to Mr. William J.
LeMay, Secretary-Director of the New Mexico 0il Conservation Division is attached
to tell you of our intentions.

WAIVER

As an offset operator, H. L. Spearman, has no objection to the unorthodox

Abo location for the well listed above.

Signature

Title

Date



OFFSET OPERATORS

Hudson AGD Federal #1
Section 18-T8S-R25E
Chaves County, New Mexico

McClellan 0Oil Corporation Marathon 0il Company

P. O. Drawer 730 Box 552

Roswell, NM 88201 Midland, TX 79702

Mr. Jack McClellan Mr. Steve Daniels

H. L. Spearman Marsh Operating Company
40 Inverness Drive East P. O. Box 1746

Suite 80 Amarillo, TX 79105-1746

Englewood, CO 80112 Land Department



P-5&4 128 940

RECEIPT FOR CERTIFIED MAIL
HO INSURANZE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL
(Sece Reverse)

Sent 1o
#{ McClellan 0il Corporation

Sireet and No.

P. O. Drawer 730

7 O.. State and ZiP Code

Roswell, NM 88201

IlMpageJack McClellants

Certified Fee

* Speciat Delvery Fee

! Restricted Deiivery Fee

1

i Return Receipt showing
! 10 whom and Date Delivered

H

Return Receipt showing to whom.
Date. and Address of Delivery

vy

TOTAL Postage and Fees

Postmark or Date
January 31, 1989
Unortho for Hudson

PS Form 3800,




5

300, Juns 193

PS Form 3t

P-5L4 128 941
RECEIPT FOR CERTIFIED MAIL

N0 INSURANCE COVERAGE PRIN!
NOT FOR INTERNATIONAL MAIL
{See Reversel

H
i hHent 1o

Marathon 0il Company

Street and No.

Box 552

P.Q.. State and ZIP Code ~
Midland, TX 79702

i *Mge Steve Daniels

v

Certitied Fee

. Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
0 whom and Date Dehvered

Return Receipt showing 1o whom.
Date, and Address ot Delivery

TOTAL Postage and Fees - S

Postmark or Date
January 31, 1989
Unortho for Hudson




3-5086

5

JEGPO.T

-

PS Form 3800, June 1985

P-5bY4 l28 942

SECEIPT FOR CERTIFIED MAIL
10 INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIGNAL MAIL
[See FAeverse)

Sent 0 .
H. L. Spearman

S'#% M¥h¥ferness Drive East

Eéug‘g!g an%%lp Code
Englewood, COQ 80112

Fcslage B

Ceditied Fee

cial Delivery Fee

Restucled Dehvery Fee

Return Receipt showing
2 whom and Date Delivered

Feturn Receipt showing to whom,
Date. and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

January 31, 1989
Unortho for Hudson




P-5kY4 128 Hu3

AECEIPT FOR CERTIFIED MAIL
NO IMSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIGNAL MARL
i{Spe Reverse)

Senf o |

Marsh Operating Company

Street and No.

P. 0. Box 1746

s L PO State and 2P Code

<! amarillo, TX 79105-1746

. i fiand Department S

Cerviiad Fee

Special Delivery Fee

Hesinciea Delivery Fee

Return Receipt showing
to whom and Uate Delivered

Return Receipt showing to whom,
Date. and Address of Delivery

TOTAL Postage and Fees S

0,

3 { Postmark or Date
January 31, 1989
Unortho for Hudson

PS Form 38




PS Form 3800, Junu 1985

P-5kY4 128 944

RECEIPT FOR CERTIFIED MAIL
10 INSURANCE COVERAGE PROVIZED
NOT FOR (NTERNATIONAL MAIL

{See Reverse)

Sent to

New Mexico 0il Conservation
Sireet and No. -

P. 0. Box 2088

P.0.. State and ZIP Code v

Santa Fe, NM 87501

Mytagiilliam J. LeMa

i

Cennlied Fee

i Specral Deiivery Fee

Restricted Deiivery Fee

i Aeturn Receipt showing .
i 10 whom and Date Delivered

{ Return Receipt showing to wham.

i Date. and Address of Delivery

w)

TOTAL Postage and Fees

Postmark or Date
January 31, 1989
Unortho for Hudson




Mid-Continent Region
Exploration United States

Marathon P.O. Box 552

" H Midland, Texas 79702
v/ Oil Company Telephone 915/682-1626

March 9, 1989

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Rusty Jernigan
Re: Yates Petroleum’'s Request for Approval of Unorthodox Drilling Location
Our Lease NM-4040 - U.S. NM-16316
Yates’ Hudson "AGD" Federal #1
Our Bitter Lake Area
Chaves County, New Mexico

Gentlemen:

Enclosed for your further handling please find one (1) original Marathon
executed Waiver Letter dated January 30, 1989, which evidences Marathon'’s
approval to Yates Petroleum’s unorthodox Abo location of 330’ FNL and 990°
FWL of Section 18, T-8-S, R-25-E, Chaves County, New Mexico.

Please advise should you require further information.

Very truly yours,

MARATHON OIL COMPANY

Sho

Steve Daniels ["R 13 ]9 l
Landman ‘
ONSER iR
SMD/mts { oY Eﬂv,
Attachment ~§i?ﬂﬁ& iﬂgﬁ

cc: Mr. J. C. Searcy, Jr. (w/ copy of Waiver Letter)
New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe,. New Mexico 87501 . Ceen e an
Attention: Mr. William J. LeMay U Tt
. (w/ original Waiver Letter) - Tt o s ane

A subsidiary of USX Corporation An Equal Opportunity Employer



