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A t t n : Fran P e r r i n 
A d m i n i s t r a t i v e A s s i s t a n t 

Re: A p p l i c a t i o n s f o r unorthodox P i c t u r e d C l i f f s gas 
w e l l l o c a t i o n s . Carracas Unit-PC "22-B" Well 
No. 14, "27-B" Well No. 8, "28-B" Well No. 7, 
and "35-B" Well No. 8 a l l i n Township 32 North, 
Range 4 West, NMPM, Rio A r r i b a County, New 
Mexico. 

Dear Ms. P e r r i n : 

Reference i s made t o the four subject a p p l i c a t i o n s f i l e d w i t h 
the D i v i s i o n . I n reviewing these a p p l i c a t i o n s one commonality i s 
apparent t h a t r e q u i r e s f u r t h e r explanation. W i t h i n the four 
Sections a f f e c t e d by these a p p l i c a t i o n s (Sections 22, 27, 28, and 
35) there are two authorized Basin F r u i t l a n d Coal Gas w e l l s , and i n 
each instance the proposed Pictured C l i f f s gas w e l l , s a i d i n t e r v a l 
being spaced on 160-acre u n i t s [see D i v i s i o n General Rule 104.B(2) 
and C(3)] i s located w i t h i n a quarter s e c t i o n t h a t correspondences 
t o the w e l l l o c a t i o n requirements f o r coal gas w e l l s (see RULE 8 of 
the Special Rules and Regulations f o r the Basin F r u i t l a n d Coal Gas 
Pool, as promulgated by D i v i s i o n Order No. R-8768, as amended, 
which r e q u i r e coal gas w e l l s on a standard 320-acre gas spacing and 
p r o r a t i o n u n i t t o be located i n e i t h e r the NE/4 or SW/4 of a 
s e c t i o n ) . However, when Nassau proposed t o develop the coal gas 
reserves w i t h i n t h e i r respective sections the D i v i s i o n was 
approached t o grant unorthodox coal gas w e l l l o c a t i o n s i n the 
opposite quarter sections (see Order No. R-8844 and A d m i n i s t r a t i v e 
Orders NSL-2690 and NSL-2691), because Nassau was unable " t o locate 
and o b t a i n U. S. Forest Service approval f o r a standard (coal gas) 
w e l l l o c a t i o n w i t h i n the proposed (320-acre coal gas) spacing 
u n i t " . 



Now, however Nassau announces i t s plans t o d r i l l w i t h i n those 
quarter sections t h a t were o r i g i n a l l y o f f l i m i t s t o coal gas w e l l s . 
Please provide an explanation as t o why these quarter sections are 
acceptable f o r d r i l l i n g a t t h i s p a r t i c u l a r time, but were not 
a v a i l a b l e when the a p p l i c a b l e coal gas w e l l s were committed. 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: O i l Conservation D i v i s i o n - Aztec 
U. S. Bureau of Land Management - Farmington 
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Case F i l e No. 9559 
F i l e : NSL-2690 
F i l e : NSL-2691 


