
Sendero Petroleum, Inc. 
P.O. Box 1736 

_ Midland, TX 79702 
b 915/684-4561 

Kurt W. Boley 
Geologist 

May 9, 1990 

Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, NM 87054-2088 

Attention: Mr. Michael Stogner 

Re: Re-Entry: Santa Fe Exploration Co. 
#1 Indian Basin 
Section 8, T21S R23E 
Eddy County, New Mexico 

Dear Mr. Stogner:: 

A well was drilled to a total depth of 9356' in May of 1989 on the 
captioned Section by Santa Fe Exploration Company. The Indian Basin Cisco Pool 
rules state that a well must be 1650' from the outer boundaries to be an orthodox 
location. Santa Fe Exploration Co. drilled the subject well 660' FSL and 660' 
FEL at an unorthodox location by approval number R8913. The well tested the 
Cisco and Morrow pools and the operator plugged and abandoned the well. An 
allowable deduction was given to the subject well by order number R8913. The 
order R8913 was rescinded by order R8913-A after plugging the subject well. 

Sendero Petroleum Inc has acquired 520 acres out of the 640 acres in 
Section 8 and is in the process of communitizing the remaining 120 acres. 
Sendero Petroleum Inc. is proposing to re-enter the Santa Fe Exploration Co. #1 
Indian Basin well in late June of 1990 or as soon as possible to 7650'. We are 
proposing to rename the well as the #1 Pronghorn Federal to minimize confusion. 
Since the allowable deduction agreement with the offset operators terminated with 
plugging, Sendero Petroleum Inc. wishes to re-enter said well and establish a 60% 
allowable or 40% allowable deduction. Please let this letter serve as notice to 
the offset operators as to Sendero Petroleum Incorporated's intentions. I have 
spoken with Mr. Michael Stogner of the Oil Conservation Commission and he 
informed me that his matter can be handled administratively i f no objections are 
received, within 20 days of notice, by offset operators or lease owners of 
record. Mr. Stogner also would prefer i f this situation could be settled between 
the parties without a hearing. Sendero Petroleum Inc. feels that a 60% allowable 
will not adversely affect our economics to the point of a hearing protest even 
though Section 8 has been pressure depleted for 24 years by offset wells. 
Offsetting wells have left only a fraction of the original bottom-hole pressure. 
Sendero Petroleum Inc. firmly believes that the low pressure combined with 
Section 8's tight Cisco limestone facies will result in a well classified as 
marginal. 
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Please call or write us i f you have any questions or comments. Our hope 
is that we can proceed ahead with this project as soon as possible to maximize 
remaining recoverable reserves. 

KB/dm 

cc: Abo Petroleum Corporation 
Yates Drilling Company 
MYCO Industries 
Yates Petroleum Corporation 
Wiser Oil Company 
BHP Petroleum 
Oryx Energy 
Marathon Oil Company 

Thank you, 

Kurt Boley 
Vice President 
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Sendero Petroleum, Inc. 

P.O. Box 1736 >Qi?, Pipy i c om o 117 „ , „ , 
Tony B.Sam Midland, TX 79702 J " " , r i ' l D M 8 4 7 ^urt W. Boley 

E n § i n e e r 915/684-4561 G e ° l 0 g l S t 

May 14, 1990 

Oil Conservation Commission 
P. 0. Box 2088 

Santa Fe, New Mexico 87054-2088 

Attention: Mr. Michael Stogner 

Re: Section 8, T-21-S, R-23-E, 
Eddy County, New Mexico 
Federal Lease LC-066037 

Gentlemen: 

Sendero Petroleum, Inc. is the record owner of oil- and gas leasehold 
containing 520 acres within Section 8, T-21-S, R-23-E in Eddy County, New Mexico. 
Our records indicate that has an HBP leasehold interest in the referenced 
Section. Sendero plans to re-enter the Santa Fe Exploration Company Indian Basin 
Federal #1 (660' FEL and 660' FSL) on or as close to June 15, 1990 as possible. 
This well was drilled to total depth and plugged and abandoned without production 
casing being run. 

Sendero proposes to re-enter, set casing to a depth of 7,630 and production 
test various Upper Pennsylvanian zones. An AFE is attached covering the 
estimated costs involved in this re-entry. Sendero requests that support this 
re-entry by either joining with your working interest, farming out your working 
interest or selling Sendero an assignment of your working interest. 

In lieu of your participation in this project, Sendero proposes the 
following options for your election. 

1. Farmout your interest based upon a mutually acceptable farmout 
agreement providing 120 days from execution to commence re-entry of said well and 
i f commercial production is established assign 100% of your leasehold to Sendero 
conveying a 75% Net Revenue Interest with a quarter back-in of this interest at 
payout. This assignment will be limited in depth to 7,630 feet. 

2. Assign 100% of your right, t i t l e and interest in said Section limited 
in depth to 7,630 feet. This assignment would deliver a 75% Net Revenue Interest 
and as consideration of this assignment Sendero would pay $50.00 per net acre 
assigned. 
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Oil Conservation Commission 
May 14, 1990 
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Sendero Petroleum Inc. requests that you make an election on this proposal 
at your earliest convenience. Your cooperation in this matter is greatly 
appreciated. 

KWB/dm 
Encl. 

cc: BHP Petroleum Company, Inc. 
J. Hiram Moore 
Thomas Ingram 
Meridian Oil 
Oryx Energy 
Oxy USA, Inc. 
Mr. Joe Warren 
Santa Fe Exploration Company 

Very truly yours, 

SENDERO PETROLEUM INC. 

Kurt W. Boley 



ESTIMATED AFE 

DATE: May 14, 1990 

OPERATOR: Sendero Petroleum, Inc. 
WELL NAME: Section 8, Pronghorn Federal 
FIELD NAME: Indian Basin, Eddy County, New Mexico 

COMPLETION TANGIBLE INTANGIBLE TOTAL 

Move In/Out xxxxxxxx $ 12,000.00 $ 12,000.00 
Drilling Rig/Service xxxxxxxx 45,000.00 45,000.00 
Production Casing $ 57,000.00 0.00 57,000.00 
Production Liner 0.00 0.00 0.00 
Cement, Additives, Services xxxxxxxx 18,500.00 18,500.00 
Casing Handling Tools xxxxxxxx 2,000.00 2,000.00 
Perforating, Logging xxxxxxxx 3,500.00 3,500.00 
Treating xxxxxxxx 50,000.00 50,000.00 
Mud,Chemicals, Water xxxxxxxx 13,000.00 13,000.00 
Production Testing xxxxxxxx 2,000.00 2,000.00 
Wireline xxxxxxxx 0.00 0.00 
Transportation xxxxxxxx 1,000.00 1,000.00 
Equipment Rental xxxxxxxx 4,500.00 4,500.00 
Wellhead Assembly 4,000.00 0.00 4,000.00 
Production Tubing 20,000.00 0.00 20,000.00 
Geolog., Eng. Services xxxxxxxx 8,000.00 8,000.00 
Foundations, Bldg. 0.00 0.00 0.00 
Art i f i c i a l L i f t 0.00 0.00 0.00 
Storage Tanks 3,800.00 0.00 3,800.00 
Separator/Heater Treater 18,000.00 2,000.00 20,000.00 
Line Pipe 1,200.00 1,000.00 2,200.00 
Insurance xxxxxxxx 3,500.00 3,500.00 
Misc. Services, Labor xxxxxxxx 30.000.00 30,000.00 

TOTAL COMPLETION COSTS $104,000.00 $196,000.00 $300,000.00 

TOTAL OF DRILLING & COMPLETION $104,000.00 $196,000.00 $300,000.00 

OWNER: 

APPROVED BY: ; DATE: 

PERCENTAGE INTEREST = _ 
ESTIMATED TOTAL COSTS = 



Sendero Petroleum, Inc. 
;\::u:-iVED 

P.O. Box 1736 v t . . . _ , 
T o " y S a m Midland, TX 79702 '30 HRV 23 fifl 8 L!6 K u r t Boley 

Engineer 915/684-4561 Geologlst 

May 17, 1990 

Oil Conservation Commission 
P. 0. Box 2088 

Santa Fe, New Mexico 87054-2088 

Attention: Mr. Michael Stogner 
Re: Re-Entry: Santa Fe Exploration Co. 

#1 Indian Basin, Section 8, 121S. 
R23E, Eddy County, New Mexico 

Dear Mr. Stogner: 

Please find enclosed a copy of all nine return receipts confirmijia delivery 
of my May 9th letter which notified all offset operators and leasehold Owners of •4^ /t . 
Sendero Petroleum Inc.'s request for an administratively approved^wi i l 1 owable \ J ^ , J / ^ 
in the Indian Basin prorated gas pool. Approximately half of the^terters were ( ^ / ^ ^ 
received by the parties on May 10, 1990, while the other half were received on 
May 11, 1990. Hopefully there will be no protest. As of today, May 17, 1990, ^ 
only the Yates companies have verbally told me that they have no objection to my 
request. 

I am enclosing the letter, of which you have a copy, as a reminder of what 
I am referencing. 

Thanks, 

Kurt W. Boley () 

KWB/dm 

Encl. 



Mid-Continent Region 
Production.JJnited States 

/ N i \ Mf rathon 39 flflV 29 if^|B§c0g 
Midland, Texa Oil Company exas 79702 
Telephone 915/682-1626 

May 23, 1990 

Mr. Michael Stogner 
Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 

RE: Application of Sendero Petroleum, Inc. 
For an Unorthodox Location 
In the Indian Basin Upper Penn Pool 
For the Re-entry of 
The Santa Fe Exploration Co. No. 1 
Indian Basin 

Dear Mr. Stogner: 

Marathon O i l Company, as an offset operator to the Santa Fe Exploration No. 1 
Indian Basin, recommends thafr*^"~Sendero Petroleum's application for an 
unorthodox location to r e - e n t e r / S a n t a Fe Exploration No. 1 Indian Basin be 
approved and that a penalty of/50% he imposed on the well. The penalty has 
been agreed to by both Mara^hon/and Sendero and w i l l allow Sendero the 
opportunity to produce the welT/at an economically a t t r a c t i v e rate while 
protecting Marathon's correlative r i g h t s . 

Sincerely, 

W. 0. Snyder 
Production Manager 
Midland Operations 

xc: C. R. Hubacher 
C. T. Kent 
R. W. Tracy 
L. D. Garcia, Houston 

Mr. Kurt W. Boley 
Sendero Petroleum 
P. 0. Box 1736 
Midland, Texas 79702 

CTK/192.274/sk 

A subsidiary of USX Corporation An Equal Opportunity Employer 



£3k SENDER: Complete items 1 And 2 w*en additional services are desired, and complete items 
3 and 4 . "> 

Put your address in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For additional fees the tol lowina services are available. Consult postmaster 
tor tees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art ic le Addressed to : 

Yatas Petroleum Corp. 
105 S. 4th St. 
A r tes ia , NU W i n 

4 . Ar t ic le Number 

P T43 463 463 
3. Art ic le Addressed to : 

Yatas Petroleum Corp. 
105 S. 4th St. 
A r tes ia , NU W i n 

Type of Service: 
• Registered • Insured 
• Certified • COD 

• Express Mail • ftfit 

3. Art ic le Addressed to : 

Yatas Petroleum Corp. 
105 S. 4th St. 
A r tes ia , NU W i n 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signatuis=^=Agent ... . s 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date~oTDelivery ' 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 

Hlfe SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
w 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this wil l prevent this 
card from being, returned to vou. The return receipt fee wi l l provide vou the name of the person delivered 
to and the date of delivery. For additional fees the fol lowing services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art ic le Addressed to : 

r.YCO In-lNS' ne.s 

Ar tes ia . N" 

4 . Art ic le Number 

p 143 •-rr ^'C ** 

3. Art ic le Addressed to : 

r.YCO In-lNS' ne.s 

Ar tes ia . N" 

Type of Service: 
• Registered • Insured 
H Certified D COD 

• Express Mail • K e V S i e 

3. Art ic le Addressed to : 

r.YCO In-lNS' ne.s 

Ar tes ia . N" 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. S i g n a t u r e ^ ^ A f l e t ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery. f 

3 ^ ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 

A% SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4 . 

Put your address in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For additional fees the tol lowina services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Ar t ic le Addressed to : 

Abo Petroleum Corp. s 

105 S. 4th St. 
A r tes ia , f!M 38210 

4. Art ic le Number 

P 143 463 460 
3. Ar t ic le Addressed to : 

Abo Petroleum Corp. s 

105 S. 4th St. 
A r tes ia , f!M 38210 

Type of Service: 

• Registered • Insured 

Ell Certified • COD 

• Express Mai, • ftr£t 

3. Ar t ic le Addressed to : 

Abo Petroleum Corp. s 

105 S. 4th St. 
A r tes ia , f!M 38210 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 
8. Addressee's Address (ONLY if 

requested and fee paid) 

7. Date of Delivery " 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 
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tSh SENDER: Complete items 1-and 2 when additional services are desired, and complete items 
^ 3 and 4 ^_ 
Put your address In the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 

•• card from beina returned to you. The return receipt fee will provide vou the name of the person delivered 
to and the date of delivery.- For additional tees the following, services are available. Consult postmaster?, 
for fees and check box(es) for additional servlce(s) requested •> .. 1 T 
1 • Show to whom delivered date, and addressee a address 2 • Restricted Delivery * ' 
i f * , <• ) ^ (Extra charge) f > (Extra charge) 

3 Article Addressed to. ->• !-, ,,t 

1 <Wiser Oil Co. 
\> 700 Petroleum Bldg. : s * 

v 'Wfchita'Fal ls, TX 763071* 

4 Article Number «• t c 

t P 143 463 ,464^ v . 
3 Article Addressed to. ->• !-, ,,t 

1 <Wiser Oil Co. 
\> 700 Petroleum Bldg. : s * 

v 'Wfchita'Fal ls, TX 763071* 
^Type of Service •* >• \ ^ ^ r 

0 Registered ' • Insured ^ f i f < i 
Q'Certlfied j 1JJ COD * 1 * , s * 
• Express Man • ? M » s e 7 ' 

3 Article Addressed to. ->• !-, ,,t 

1 <Wiser Oil Co. 
\> 700 Petroleum Bldg. : s * 

v 'Wfchita'Fal ls, TX 763071* 

Always obtain signature of addressee 5> c 
or coent and DATE DELIVERED r 

5. Signature — Address. ' » * ^ 8. Addressee's Address (ONLY i f ^ M 

requested and fee paid) r \ « ^ , 

. * v ; ^ \ ' « 

8. Addressee's Address (ONLY i f ^ M 

requested and fee paid) r \ « ^ , 

. * v ; ^ \ ' « 
TT' Date of Delivery . / y ^ . „ 

8. Addressee's Address (ONLY i f ^ M 

requested and fee paid) r \ « ^ , 

. * v ; ^ \ ' « 

I-. PS Form 3811 . Mar. 1988 * &S.G.P.O. 1988r212-865 DOMESTIC RETURN RECEIPT ' 

(3% SENDER: Complete items 1 and 2 when additional services are desired, and complete litems 
3and/* - * * • / - . , * "> •,,»., > » f , A 

"Put your,address in the "RETURN,TO" Space on the reverse^side. Failure to do this will prevent this 
:, card from beina returned to you^The return receipt fee will orovldeVou the name ofthe person delivered; 
iftto'and;the'd8te<of;deliverv:>l^ 
for fees and check box(es) for additional service(s) requested , \ * t ^ 
1 • Show to whom delivered, date, and addressee's address 2 • Restricted Delivery \ 
u J~ " - \ i * (Extra charge) t ^ r (Extra charge) * i \ . • 

, 3 . Article,Addressed,to t * , , 

^OMar|thon 01VCo.^. , . t 
% p.^e: Box .552 * : 
^ , Jh<U*nd,'>TX V9702 ^ . - v 

I ?rAttn:j/:Cr,aig Kent ^ s V 

4. Article Number - j , ^ 

-9^43^463 467 
, 3 . Article,Addressed,to t * , , 

^OMar|thon 01VCo.^. , . t 
% p.^e: Box .552 * : 
^ , Jh<U*nd,'>TX V9702 ^ . - v 

I ?rAttn:j/:Cr,aig Kent ^ s V 

TypeotServ ice^ ^ U * . .+ v ' 
• Heglstered LJ Insured S l

 + <• 
SO Carded COD 

, IH P?n»« Mn.i " l~l R«um Receipt' * . ' LJj Express 1-1 f o r M e r c h a n J J s e > t 

, 3 . Article,Addressed,to t * , , 

^OMar|thon 01VCo.^. , . t 
% p.^e: Box .552 * : 
^ , Jh<U*nd,'>TX V9702 ^ . - v 

I ?rAttn:j/:Cr,aig Kent ^ s V Always obtain signature of addressee c <f 
or aqent and DATE DELIVERED 

5 Signature — Address/ A ^ » * v T S< 8 ^Addressee's Address (ONLY ij 
^ requested and fee paid)*- 5. * > / v n 

! 67 Signature — Agent it y 

8 ^Addressee's Address (ONLY ij 
^ requested and fee paid)*- 5. * > / v n 

7. Date of Del ivery / i •» -» • t < •> 

t * l ' > ; ^ ^ H » X 0' 1990 

8 ^Addressee's Address (ONLY ij 
^ requested and fee paid)*- 5. * > / v n 

1 
St 

11.* 
15 ( 

wr 

1 
! J 

V 
J*' 

J PS Form 3811, Mar 1988; : * US.aP.O. 1988-212-805 « ' DOMESTIC RETURN RECEIPT 



(St. SENDER: Complete items I and .2 when additional services are desired, and complete items 
™ 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art ic le Addressed to : 

BHP Petroleum 
5647 San Felipe S t . , Ste. 3G00 
Hous'con, TX 77057 

ATTN: Sandra Dunphy 

4. Art ic le Number 

P 143 463 455 
3. Art ic le Addressed to : 

BHP Petroleum 
5647 San Felipe S t . , Ste. 3G00 
Hous'con, TX 77057 

ATTN: Sandra Dunphy 

Type of Service: 

Q Registered D Insured 

G3 Certified D COD 

• Express Mail • ^ M e r S e 

3. Art ic le Addressed to : 

BHP Petroleum 
5647 San Felipe S t . , Ste. 3G00 
Hous'con, TX 77057 

ATTN: Sandra Dunphy Always obtain signature of addressee 
or agent and DATE. DELIVERED. 

5. Signature — Address • ' 

X / M : ' \ \ 
8. Addressee's1'Adtiresjs (ONLY if 

requestea^aruffet paia)\ 

\ 51 ¥ c 
1 ^* 

6. Signature — Agent / . \ 

x •'•f'-J- , y 1 , r / . 

8. Addressee's1'Adtiresjs (ONLY if 
requestea^aruffet paia)\ 

\ 51 ¥ c 
1 ^* 

7. Date of Delivery 

8. Addressee's1'Adtiresjs (ONLY if 
requestea^aruffet paia)\ 

\ 51 ¥ c 
1 ^* 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-865 : DOMESTIC RETURN RECEIPT 

SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For additional tees the fol lowing services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Ar t ic le Addressed to : 

Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe. MM P70F-4-203C 
A t t n : Mr. Michael Stogner 

4. Art ic le Number 

PI 43 463 459 
3. Ar t ic le Addressed to : 

Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe. MM P70F-4-203C 
A t t n : Mr. Michael Stogner 

Type of Service: 
CU Registered LTJ Insured 
S3 Certified • COD 
I - ! P v n r a « Mail F l Return Receipt 
'—' E x P r e s s M a " I - 1 for Merchandise 

3. Ar t ic le Addressed to : 

Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe. MM P70F-4-203C 
A t t n : Mr. Michael Stogner 

Always oh*j!^sic^nj^e?)^|iddressee 

or agenfans lSrVHd"fiHSUVERsp. 

5. Signature — Address 

* 

8. A d d ^ s / e 8 ^ A d d r e ' a ! s (O^LY i f 
reqaesjed&kl f & paid\ i 

6. Signature — Agent rf-'• 

X : V ~ T " -

8. A d d ^ s / e 8 ^ A d d r e ' a ! s (O^LY i f 
reqaesjed&kl f & paid\ i 

7. Date of Delivery 

8. A d d ^ s / e 8 ^ A d d r e ' a ! s (O^LY i f 
reqaesjed&kl f & paid\ i 

PS Form 3 8 1 1 , Mar. 1988 * U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 

g | SENDER: Complete Items 1 and 2 when additional services are desired, and complete items 
w 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of delivery. For aooitional tees the fol lowing sarviRRs am auaiiahin cnn«nir pnetrrnaotor 
for fees and check box(es) for additional service(s) requested.' 
1. • Show to-whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 
3. Ar t ic le Addressed to : 

Orvx Enerqy 
P. C. Box 2880 
Dal las, TX 75221-2380 

ATTN: Keith Nelson 

4 . Art ic le Number 

P 143 463 466 
3. Ar t ic le Addressed to : 

Orvx Enerqy 
P. C. Box 2880 
Dal las, TX 75221-2380 

ATTN: Keith Nelson 

Type of Service: 
LT! Registered CD Insured 
0 Certified • COD 
• Express Mai, 

3. Ar t ic le Addressed to : 

Orvx Enerqy 
P. C. Box 2880 
Dal las, TX 75221-2380 

ATTN: Keith Nelson 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature — Agent 

x Z P ^ f , ^ - ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date'-ofTDelivefy i 

... EV/llMQt* 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Marfl9«8 U.^.B.V.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



\ . . , : • : > • < T i M . x . t , 
I. SIBMIT IN fRIPCICATB* X UNITED STATES 

MENT OF THE IN 
BUREAU OF LAND MANAGEMENT A r t e s i a , I M 8S21Q 

^ . . . r r n ^ r ^ W * " I..Vt,urtloni -on -JSSIGN Expires A u ^ s t ; | 5 

DEPARTMENT OF THE INTERIOFC>w.»%.wcv;j 1 ,.,.*« <>t.,„:.-.4T,„.v 

SUNDRY NOTICES AND REPORTS ON WELLS 
i n . , II.>i n,-"- tbH form for proposal* (o dri l l or to deepen or plug back to a different reservoir 

Use "APPLICATION FOR PERMIT—" for »uch proposals.) 

O T H U R 

•<y " t ' t H * TOR 

Santa Fe Exploration Company 
RECEIVED 

* M i JI n y n j ' C H A T O B 

NM-58511^ 
(\ I F I N D I A N , A I .LOTTKf; OR T n i B K 

7 . U N I T l O B t t M ( N T N * 1! 1 

8. r A K M OR I.EASK NAME 

Indian Basin 
W. V , B l , l . NO. 

P. 0. Box 1136, Roswell, NM 88202 1 
' • v u c . i . i , ( U r p o r ( l o c a t i o n r l p a r l y a n d I n it c m r d n net* w i t h R n y S t a t e r e q u i r e m e n t * . • 

Sr- ' nl> t. - ' \ < : t v 1 7 h . - l o w ) 

660' FSL & 660'^FEL Section 8, T21S, R23E 
JUL 26 '89 

O. C. D. 
ARTESIA, Of F1CE 

Indian Basin Upper Penn 
1 1 . 3 I C , T . , S., W.. l»tt B I . K . AND 

SURVEY OH A H U A ^ ^ -

Sec. 8_T21S,_R_23E_ 
12 . COUNTY OR PARISH 13 . flTlTI 

A N D I ' O O t . UR « I I . I K A T 

14 I T ! : .M | -, 1!>. RI/ .VATION3 ( S h o w w h e t h e r o r . RT, OR. t i e . ) 

i 3987.8 GR*/ i Eddy 

Check Appropr ia te Box To Indicaie Nature of Not ice, Report, or Otrntr Data 

New Mexico 

N O T I C I o r I S T I N T I O N T O : 

r rs i « ATTR SHUT or r 

' i ' »- i t y v IH *T 

^ 1 1 " " I ' M l A ' ' 11) 17 F. 

I I t. r . I " . v< r f f. I' 

V f t . t . OR A I.TTH C \St 

M I i . r i n . r I O M r t » : T F 

ARANUO N • 

(tlASt.K rt.Asr .... -. 
I 

ft J B S t Q D E NT RUPORT OF : 

r— i 
WATER x » , ; r - o r r 

rR A f"TI" B IC TRE A T U C NT 

SHOOTING On A C I P I Z t N i : 

R ET A (R f NO W E U . 

A l . T t H I Nn CASINC 

A B A N D O N M E N T * 

f O U W ) 
t NOTE : Report reauUa of multiple completion on Well 
fimipletlnn or Recoupletlon Report and Lop; form.) 

N< i*.*n> r'i"i'".'an HR f MM IM.ET*::' f»rKRATif»\.«: irie.-iily s f;»I ** nil pertttunt details, nnd -Ivr pertinent dates. Including estimated date of nUrtlng any 
r.r'.i-"! <•'! w..rk. if well is directionally drilled, ifivp aubsuLrface locations nnd men an red and true vertical depths for all mark era and lorjen peril 
MCi! to this work.) * ^ 

4 Jul 89 Called Carlsbad engineer Shannon Shaw & received plugging instructions. 
5 Jul 89 Called to give Plugging Notice 10:00 A. M., commence pumping f i r s t plug 

at 6:45 P. M. 

Plugs 8790-8990 
8230-8330^ 
5930-6030 v' 
4880-4980/ 

1575-1775 - 9 5/8 Csg shoe^OO' 5 Tag Plug 
177-277 y 100' 6 No Tag 

0-50 S 50' 7 No Tag 

200' 1 Iaa_P_lug_ 
100' 2 No Tag 
100' 3 No Tag 
100' 4 No Tag 

Morrow 
Strawn 
Wolfcamp 
Bone Springs 
Csg Shoe 
13 3/8 Csg Shoe 
Surface Plug 

Jim Amos witnessed plugging of w e l l / 

AUG 3 '19BS 

OIL CONSERVATION •§ 
SANTA Ft 

1 hereby certyy that tbe f o ^ f b l n f la true i n d correct ~ 

M.;»i!r,wBw^ rcz*^ur/ar TITT.R Petroleum Engineer 

;m 
rco 
cm 

-<cn 
TO 
O 

DATB 
6 Jul 89 

(Thin «p«ce for Federal or Stat* off lecow) 

APPROVED nri 

FtifZl CH'.E? 
T I T L E DATE 

CONDITIONS QF APPROVAL. I F lA 
7 'J<{-&_ 

*S«e Instructions on Reverse Side 

r * ' - i v : S 1 1 S ' C A c t i o n 1001, makes it a cr ime tor any person knowing ly and w i l l f u l l y to make to any department or agency of 
r . ' . i . ,-i Sia;>-. .my UlSfe. f i c t i t i o u s ot f raudulent statements or representat ions as to any matter w i t h i n i ts j u r i s d i c t i o n . ' 

th< 



Fcjrm 9-J10 

U N I T E D STATES 
D E P A R T M E N T O F T H E INT 

GEOLOGICAL SURVEY 

SOBJUT; m puPfciXATE* 
-.-^ (Seeotherin-

f i ^ R ^ ^ st ruction* on 
:esia, i.U K'SZlCr^ 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 

DRY L~5Other ta. TYPE OF WELL: on. 
W E L L 

b. TYPE OF COMPLETION: 
NEW I j WORK 1 1 DEEP-
W B L L I I OVER I I EN 

• 

• 

UAS 
W E L L • 

PLUG 
BACK Other . 

2. N A M E OF OPERATOR 

Santa Fe Exploration Company. RECEIVED 
3. ADDRESS OF OPERATOR 

P. 0. Box 1136, Roswell, NM 88202 
4. LOCATION OF WELL (Report location clearly and in accordance tcith any State requirementt)i~ 

At surface 660' FSL & 660' FEL, Section 8, T21S, R-23&JUL *-0 oa 

At top prod. Interval reported below O C D 

At total depth ARTESIA, OfFICE 

14. PERMIT »o.- DATE ISSUED 

Form approved. 
Budget Bureau No. 42-R355.5. 

5. l j ^ A p E y > ^ I < y « l l D ) l AND S l a U L NO. 

''NM-58511 
6. I T I N D I A N , A L L O T T E E OR T R I B B N A M E 

u _ i — , ; 1" " i n 
• f . CM I T AOREEME.\"J N A M E 

S. F A R M OR LEASE N A M E 

Indian Basin 
9 . W E L L NO. 

1 
l |UELD AND POOL, OR W I L D C A T 

Indian Basin Upper Penn 
11. Stt.. t„ R., M., OK BLOCK AND SURVEY 

OR AREA 

Sec. 8, T21S, R23E 

12. COUNTY1" OR 

Edor" 
13. STATE 

New Mexico 
15. DATE SPUDDED 

28 Apr 89 
1 6 . DATE T .D. REACHED 

30 Jun 89 
17. PATE COMPL. (Ready to prod.) 

P&A 6 Jul 89 
1 8 . E L E V A T I O N S J DP1, 8 K B , « T , OR, J !TC. ) * 1 9 . ELEV. CASINOHEAD 

3987.8 
20. TOTAL DBPTH, JfD m TVD 

9355 
2 1 . TLUO, BACX T.D., MO * TVD 

Surface 
2 2 . I F M U L T I P L E COMPL. , 

HOW M A N Y * 
. 2 3 . I N T E R V A L S ROTARY TOOLS 

D R I L L E D BY X 
CABLE TOOLS 

24 . PRODUCING I N T E R V A L ( S ) , OP T H I S C O M P L E T I O N — T O P , BOTTOM, N A M E ( M D AND T V D ) • 

None 

2 5 . WAS DIRECTIONAL 
SORVEY MADE 

Yes 
20 TYPE ELECTRIC AND OTHER LOGS RCN 

DLL, MLL, CNL, CDL, GR, CAL Oil rn: 

2 7 . WAS W E L L CORED 

No 
"S. 1 : • •" 1 ->-riv,»., . 'I'U •!.',». 

CASING RECORD {Report al l t trina* let in well) C A M V . - ~ ' V 
• 1 -> ' 'i •' ' ' - •-CASINO SIZE W E I G H T . L B . / n . D E P T H 8 E T ( H D ) H O L E S IZE C E M E N T I N G RECORD A M O U N T PULLED 

13 3/8 48 227' 17 1/2 Circulated Cmt. None 
9 5/8 1675' 12 1/4 Circulated Cmt. None 

8 3/4 
7 7/8 

29. LINER RECORD 

SIZE TOP ( M D ) BOTTOM ( M D ) SACKS C E M E N T * SCREEN ( M D ) SIZE D E P T H SET ( M D ) PACKER RET ( M D ) 

- -
31. PERFORATION RECORD (Interval, lire and number) »2. ACID. SHOT. FRACTURE. CEMENT SQUEEZE, ETC. 

30. TUBING RECORD 

None 
D E P T H I N T E R V A L ( M D ) A M O U N T AND K I N D O r M A T E R I A L USED 

33. PRODUCTION 
DATE FIRST PRODUCTION PRODUCTION METHOD (FlovHng, oat lift, pumping—Us* and type of pump) WELL STATUS (Prodmrtno or 

«hut-<n) 

DATE OF TEST HOURS TESTED C H O K E SIZE PROD'N. POB O i l . — B B L . G A S — . M C F . W A T E R — B B L . 
T E S T PERIOD 1 _ 1 _ . _ 

*- 1 1 ' 1 
OAS-OIL RATIO 

FLOW. TUBINO PRESS. CASINO PRESSURE C A L C U L A T E D O i l . B B L . GAS M C F . W A T L R B B L . 
2 4 - H O U R RATE 1 _ | _ _ 

*• 1 1 : 1 
O I L G R A V I T Y - A P I (CORE.) 

3 5 . L I S T OF A T T A C H M E N T S " " " " TT • 

Electr ic logs, Mud log . Dr i l ls tem Tests, and:Deviation Survey 
36. I hereby certify that the f ^ g o j p ^ a n d attached information l i complete and correct a i determined from a l^a jaJ )a .b^e_«cyd*Q p D - / ~ r o n 

SIGNED T I T L E 
Petroleum Engineer 

DATE 

)R 
6 Jul 89 

*(See Instruction! and Spaces for Additional Data on Reverse Side) 

CARISBAD. McW MS 
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WELL NAME AND NUMBER Indian Basin •RjwMptJirC #1 
M •„ u u.: v t b 

LOCATION Section 8, T-21S, R-23E, Eddy County, New Mexico 
(New Mexico give U . S . T . 6 R . - Texas give S , B L K , SURV. , and TWP) 

OPERATOR Santa Fe Exp lo ra t ion 

DRILLINC CONTRACTOR MORANCO D r i l l i n g , Inc. 

The undersigned hereby certifies that he is an authorize^ r^prjaientatlve of the d r i l l 
ing contractor who drilled the above-described well and that he has Conducted deviation 
tests and obtained the following results: HD. 

Deqrees and Depth Degrees and Depth Degrees and Depth Degrees and Depth 

1 lu an 3 3/4 4190 2 1/2 5397 1 3/4 8225 

1/4 227 3 3/4 4323 2 3/4 5522 1 8721 

3/4 626 4 1/4 4406 _2 1/4 5640 1 1/4 9127 

3/4 904 3 1/4 4468 1 3/4 6013 2 3/4 9253 

3/4 1290 3 3/4 4560 1 1/7 6171 

1 1675 4 1/4 4687 3/4 6420 

1 1/4 2169 4 4779 1 3/4 6670 

1 1/2 2603 4 4843 1 6765 

3/4 3080 3 1/4 4979 1 1/2 7000 

1 3539 3 1/2 5059 2 7359 

1 3/4 4005 3 5183 1 3/4 7604 

3 4101 2 3/4 5275 2 1/4 8092 

Drilling Contractor MORANCO D r i l l i n g , Inc. 

Wiley Gxlmore, Marketing Manager 
Subscribed and sworn to before me this nth dayjdf j u ] _ v 19 89 

My Commission expires: 

September 13, 1992 

Notary, 
Lea 

ry/Pi ibl ic 
County, N ew Mexico 



~orm 3160-5 
November 1983) 
fo rmer ly 9 -331) 

UNITED STATES r SUBMIT.IN TRIPJ.>©AVE* 
. - r - i i r - i i i i w n i n n (Other Instructions on re-

PARTMENT OF THE INTERIOR verse aide* 
BUREAU OF LAND M A N A G E ^ N T - . 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this form for proposals to dr i l l or to deepen or plug back to a different reservoir. 

Us* "APPLICATION FOR PERMIT—" for such proposals.) flgrgtVf0 

OIL [ 1 CAS ST-I 
W E L L I I W E L L IS—J 

2 . N A M E OF OPEBATOB 

Santa Fe Exploration Company JUN 05 '89 
3. ADDBE8S OB OPEBATOB 

P. 0. Box 1136 Roswell, New Mexico 88201 O. C. ffl. 
4 . LOCAT 

See also space 
At surface 

ION or wEuTTReport location clearly and In accordance with any State requlrejaUtTBSrA, :flW*tip*> / lOjlwifLO AND POOL, OI 
Iso space 17 below.) / K ' n . 

rface Indian Basin -

UL P 660 FSL & 660 FEL Section 8 T21S R23E 

Form approved. C, 
Budget Bureau No. 1004-0135 
Expires August 31 . 1985 

5. L E A 8 B DESIGNATION AND B B B I A L HO. 

NM - 58511 
6. I T I N D I A N , ALLOTTEE OB T t l B E N A M E 

7 . U N I T A G f t E E M B N T N A M 8 

8 . F A f t U OB LEAAE N A M E 

Indian Basin aIA 
8 . W E L L HO. 

rM 
, OB W I L D C A T 

Unpper Penn 
1 1 . S I C , T . , B . , M . . OB B L K . AND 

SUBVBT OB ABBA 

Section 8 T21S R23E 
1 4 . PERMIT NO. IB. ELEVATIONS (Show whether or, RT, CR. etc.) 

3987.8 

1 2 . CODNTT OB P A R I S H 

Eddy 
3. STATE 

ew Mexico 

Check Appropr iate Box To Indicate Nature of Not ice, Report, or Other Data 

NOT1CB O r I N T E N T I O N TO : 

TEST WATER S H D T - O r r 

Pf lACTURr. TREAT 

RHOOT OR ACIDIZE 

REPAIR W E L L 

(Othor) 

P C L I , OR ALTER CASINO 

M U L T I P L E COMPLETE 

ABANDON* 

CHANCE PLANS 

SUBSEQUENT B I P O B T O r : 

WATER 8 H U T - O r r 

r B A C T U B E T B B A T M ENT 

SHOOTING OR A C I D I Z I N G 

(Other) £em£Jit_Iri±£cro 

REPAIRING W E L L 

A L T E B I N O CASINO 

A B A N D O N M E N T * 

( N O T E : Report results of multiple completion on Well 
Completion or Recompletion Report and Log form.) 

17. DKSf RioF. PROPOSED OR coMrLETED OPERATION!"- (Clearly state nil pertinent details, and j ive pertinent dates, Including estimated date of starting any 
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and sones perti
nent to this work.) • 

Run 42 Jts New 9 5/8" Casing 36# ST&C Set @ 1675'. 
Broke C i r c , Cmtd-with 390 sacks Li te and 

200 sacks Class C 
Circulated Approx 50 sacks to the P i t . 
BLM Mr. Amos witnessed cement job and c i rcu la t ion of cement. 

WOC Approx. 16 Hrs. Nipple-up BOP Test Casing to 1500 Psi and Held for 
30 Min. Held OK. 

18. I hereby cert 

SIGNED 

JUN 1 u 1989 

TITLE Petroleum Engineer 

(This space for Federal or State office a Be) 

APPROVED BT 
COFUITIONS OF APPROVAL. LF ANY : 

T I T L E DATE 

*See Instructions on Reverie Side 

T;>1«? i s U.S.C Section 1001. makes it ;> crime for any person knowingly and w i l l f u l l y to make to any department ur agency of the 
b.,-.:' ' i i f i . i t . j . any U l s e , f i c t i t i o u s or fraudulent statements or representations as to any matter w i t h i n its j u r i s d i c t i o n . 



Form 3160 — 5 
November 1983) 
rormer ly 9 -331) 

UNITED STATES 
DEPARTMENT OF THE INTf 

BUREAU OF LAND MANAGEMf 

SUBMIT IN TRIPLICATE ' 
n / 2 « r 7 - (Other" Instruction*- onnne-

CC£1Q 
SUNDRY NOTICES AND REPORTS ON WELLS 

(Do not use this rorm (or proposals to drUl or to deepen or plug back to a different reservoir. 
"APPLICATION FOR PERMIT—" for »uch proposals.) 

O I L 
W I L L • GAS 

W E L L 

RbCEIVEO 

2 . N A M E o r OPEEATOK 

Santa Fe Exploration Company 

l*orni approved. 
Budget Bureau No. 1004-0135 
Expires August 31. 1985 

0. LEAAE DCalCJNATION AND EKEIAL MO. 4 
- 58511 

0 . t r I N D I A N , A L L O T T I E OK T U B E N A M E 

7 . U M I T l O & E i M S N T NA.UE 

8. / A I M OK LEASE N A M E , 

Indian Basin UJLJ' 
iDDixaa or OPEBATOE 

P. 0. Box 1136 Roswell, New Mexico 88201 
4. LOCATION or WELL (Report location clearly aad lu uccordaaer wlch any State requirements.4 

See also spuce 17 below j ^ f f 1 E l ^ , a > # F B 5 € 
Ac surface 

UL P 660' FSL & 660' FEL Section 8 T21S R23E 

9. nuLL no. 

. .inn 
i a ^ J * L 6 AND fOUL, OR WILDCAT 

Indian Basin Upper Penn 
11. sac. T., s., M., oa «LC u m 

aoavsi oa 

Sec 8 T21S R23E 
1 4 . P E R M I T N o . 15. ELEVATIONS (Show whether DP, ar, GR. etc) 1 2 . C O U N T ! Oa P A j t l d U 1 3 . STATE 

3987.8 New Mexico 
18. Check Appropr iate Box To Indicaie Nature of Notice, Report, or Other Data 

NOTICE OF I N T E N T I O N TO : 

TEST WATER S H U T - O r r 

PRACTU RE TREAT 

siiooT OR ACIDIZE 

REPAIR W E L L 

(Other) 

P C L L OH ALTER CASING 

M U L T I P L E COMPLETE 

AHANDON* 

CHANGE I ' L i N . S 

S O B I C g D I M T RJPORT OJ' : 

WATER S H U T - O r * 

r R A C T U R E T R E A T M E N T 

SHOOTING 

(Other) 

OO A C I D I Z I N G - , 

lement Surf ace Casing 

REPAIRING W E L L 

A L T E R I N G CASINO 

A B A N D O N M E N T * 

( N O T E : Report results of multiple completion un Well 
Completion or Recotupletlon Report aad Log form.) 

17. DESCRIBE ritoi'usED OK COMPLETED OPERATIONF (Clearly state all percluent detalU, and slve pertinent dates. Including estimated date of startiiig any 
proposed work, i f well is directionally drilled, give subsurfRce locations und measured aod true vertical depth* for ull uiarEer* and touea perti
nent to this work.) * 

Rig Up Moranco and s tar t reaming and d r i l l i n g . 28 May 1989 

D r i l l to 227' and run 13 3/8" casing. Cement with 
230 sacks (w/2% CaCl). Circulated 50 sacks to Pit 
during job. Good Returns. Bump Plug at 5:30 AM 29 May 1989 
Casing tested ok to 500 PSI. WOC 24 Hrs. 
Dale Carpenter with the BLM witnessed cement job. 

JUN J 
OH 

o 
rn 

rn 
o 

l.». I hereby certUJ Lhy the forejatag LaO&ue and correct 

sir.mr.ri ftrlMfa/ Z ' / l ^ l f e f a / TITLE 

P h i a i n i . M i t n r - V > s > l n r * t r m t m , n t R n a n u t ' 

TITLE Petroleum Engineer 

(This space for Federal or State office use) 

APPROVED BY 
CONDITIONS OF APPROVALS IF ANT : 

DATE . 30 May 1989 

T I T L E DATS 

jUi'-i b 

*See Instructions on Reverse Side 
C A R I S B A D . 

S 3 S 
•sii-V,1 

T i t l e IS U.S.C. Section 1001, makes it a crime for any person knowingly and w i l l f u l l y to make to anv department ur agency oi the 
Utv.u-d States any u l s e , f i c t i t i o u s or fraudulent statements or representations as to any matter w i t h i n i ts jur isd ic t ion ."* 



F o r m 3 1 6 0 - 5 
November 1983) 
- o r m e r l y 9 - 3 3 1 ) 

UNITED STATES hi:: S U B M I T I N T R I P L I C A T E * 

D E P A R T M E N T ~ 6 F ~ T H E INTERIOR i ^ r * * « f l > * r 
BUREAU OF LAND'MANAGB^P£if_s_ij 8SC1Q 

SUNDRY NOTICES AND REPORTS ON WELLS 
,Do no, « , , th . . r . « ^ ° £ % t o < ° & R r ^ u i ? ^ ^ * ^ r W " ° l r -

W I L L 
GAS 
W I L L • 

2. N A M E or o m i T O i 

Santa Fe Exploration Company 7 
S. A D D R E S S or o r i t A i o i 

P. 0. Box 1136 Roswell New Mexico 88201 
4. L O C A T I O N or W E L L (Report location clearly and In accordance with any State requirements.* 

See also apace 17 below.) 
At aurface 

UL P 660 FSL & 660 FEL Section 8 T21S R23E 
O. C. D. 

ARTESIA. Of RCE 

b'orm approved X 
Budget Bureau No. 1004-0135 'A /- \ 
Expires August 31. 198S / ~~) ' 

5. LEASE DESIGN ATION AND SSSLAL MO. 

NM-58511 
8. i r INDIAN, ALLOTTEE O l T E I I E NAME 

T. UNIT A8SEEMSNT MAAiS 

8. T A S M ot L E A S E N A M E 

Indian Basin f e Q . 
0. WSU. HO. 

181 klSLO AND POOL, OE WILDCAT 

W 1 5 '89 I n d i a n Bas in Upper Penn 
11. s a c . T . . a., M , os D U ; AJTD 

S U S V B T os u u 

Sec 8 T21S R23E 

14. PER il IT NO. 16. E L E V A T I O N S (Show whether or, r r , oa, e tc ) 12. COUNT! os P A R I S H 

3987.8 Eddy 
13. STATS 

New Mexico 

Check Appropr ia te Box To Indicate Nature of Not ice, Report, or Other Data 

NOTICE Or INTENTION TO I SOMSO.OSMT U f O S T Or I 

TEST W A T E B sBDT-orr 

r«»CTUH TREAT 

RIIOOT OR ACIDIZE 

REPAIR WELL 

(Other) 

PCLL OS ALTER CASINO 

MULTIPLE COMPLETE 

ABANDON * 

CHANGE PLANE 

WATES s B O T - o r r 

rSACTOIC TREATMENT 

SBOOTINO OR AC1DUINO 

<oth«D Spud Well 

REPAIRINO WELL 

ALTERING CASINO 

ABANDONMENT" 

( N O T E : Report results of multiple completion oa Well 
Completion or Recoupletlon Report and L o r form.) 

17. D E S C K I D E P R O P O S E D OR C O M P L E T E D O P E R A T I O N S ' (Clearly state all pertinent details, and f ive pertlDent dates, Including estimated date of s t t r t l u r soy 
propoaed work. If well is direetiooally drilled, f ive subsurface location* and measured aod true vertical depths for all marker , and sones perti
nent to thia work.) * 

Moved in Abbott Brothers and rigged up. 

Spudded Well at 1:05 P. M. 28 APR 89. 

MAY u ms 
OIL CONSERVATION DIV 

SANTAFE 

2.1 
m 
o 
rn 
< 
rn 

T I T L E . Petroleum Engineer 
DATS) 

28 APR 89 

!Tuia apace for Federal or State office use) ACCL: M cu I-GK KCCORD 

A P P R O V E D B T 
C O N D I T I O N S O F A P P R O V A L . I F A N T : 

T I T L E . D A T E 

*See Instructions on Reverse Side 

MAY S1939 

S O S 
CARLSBAD, NEW A/I-XICO 

T i t l e I S U . S . C . S e c t i o n 1001 , m a k e s it a c r i m e for a n y p e r s o n k n o w i n g l y and w i l l f u l l y to m a k e to any depar tment or age 
U m - P i s t e s any f a l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s a s to a n y matter w i t h i n i t s j u r i s d i c t i o n . 

n c y of the 

I 



Korm 3160—3 
(November 1983) 
(formerly 9-331C) 

SUBMIT IN TRIPLICATE' Form approved. 
_ - -_ £•'• CQlAer Instructions on f i d g e t Bureau No. 1004—0136 

U N I T E D S T A T E S "—Ureverse a l d e t P Q £ ! V 2%Pires August 31 , 1985 

DEPARTMENT OF THE INTERIOR 

f 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG . BACK 
l a . TYPE OT WORK 

b . TYPE 0 1 W E L L 

O I L 1—1 
W I L L I I 

DRILL H 

WVLL H 

DEEPEN • P L

R ^ E ? ^ • 
SINGLE | 1 MULTIPLE f y ] 

ZONK I I ZONK 1AI 
N A M E OIT OPERATOR 

Santa Fe Exploration Company, APR ^'39 
3. ADDRESS O r OPERATOR 

P. 0. Box 1136, Roswell, New Mexico 88202-1136 p. C. P-
•4. LOCATION or W I L L (Report location clearly and in accordance with any State requlremeij 

A t M i r i ' i i c e 

660' FSL and 660' FEL 
At proposed prod, zoue 

i - i . D ISTANCE I N M I L E S A N D DIRECTION FROM NEAREST T O W N OR POST O F F I C E * 

32 Miles Southwest of Ar tes ia, New Mexico 

5. L t A S f i DBS1U NATION AND S E R I A L NO. 

MM-7585-11 
67*' i\r x ĵ'pf ANRJA^L LLOTTES OU TRIBE N A M E 

N/A 
U N I T AGREEMENT N A M E 

N/A -
8. FARM OR LEASE N A M E 

1 ndtan Basj^i^Federa33^y77-
0. W E L L MO. 

#1 ( 
Q f ^ , V . ' . l U . l l l r . L b AND POOL, OE W I L D C A T 

W&*'°fHa.ni^'Indian Basin llJfirL 

1 1 . S E C , T . , R., M . , Oa S L K . 
AND SURVET OR AREA 

Sec. 8, T-21-S, R-23-E 
12. COUNTY UR PARISH 13. STATE 

Eddy 
1 0 . DISTANCE F R O M P R O P O S E D * 

LOCATION TO NEAREST 
PKUi'kiHTY OH LKASB L I N E , FT. 

(AUo to ueareat drlg. unit lice, if any) 660' 
l a . DISTANT*; FROM PUOl'OSED L O C A T I O N * 

TU NE A It EST W E L L , DRILLING-, COMPLETED. 
OK APPLIED FOB, ON THIS LEASE, FT. N/A 

1 6 . NO. OS" ACRES I N LEASE 

400 
1 9 . PROPOSED D E P T H 

9000' 

1 7 . NO. OF ACHES ASSIGNED 
TO T H I S W t L L 

640 
2 0 . ROT A a Y OR CASl.K T u u L S 

Rotary 
21. ELEVATIONS (Show whether DF. RT, GR, ete.) 

3^87.8 GR 

. A l ' P K U X . DATE W O a i £ W I L L S T A R T ' 

Upon Approval 

9 C&s. 
PROPOSED CASINC ANO CEMENTING PROGRAM 

. S I Z E o r BOLE S I Z E o r CASINO WEIGHT PER FOOT SETTING DEPTH 

17-1/2" 13-3/8" 54.5# 200' 
12-1/4" 9-5/8" 36# 1650' 
8-3/4" 7" 23# & 26# 7200' 
6-1/8" 4-1/2" 11 .6# 9000' 

j U A N T l T V o r CUM ENT 

225 sxCLRClJLAiu. 
750 SXC 
125 SX (/see Srr/ps) 
115 sx ' 

San Andres 
Glor iet ta 
Bone Springs 
Wolfcamp 
Cisco 
Strawn Limestone 
Atoka 
Morrow 

300' 
1962' 
2948' 
5350' 
7217' 
7875' 
8615' 
8990' u ouuJECT TO 

GE;;7^L RETIREMENTS AND 
-i'i-u!-L SiiruLATiONS 
'.ri ACHED 

APR 2 7 MS 

OIL CONSERVATION DIV 
SANTA FE 

IN ABOVE SPACE DESCRIBE PROPOSED PROCRAM : I f proposal Is to deepen or plug back, give data on present productive zone and proposed new productive 
zone. I f proposal ia to dr i l l or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
'preventer program, If any. 
:24~ 

President 3/20/89 

(This spuce for t'ederul or State office use) 

PERM I T NO. ^ P R O V A L DATE 

CARLStA'J rLX .Jv . t ,V. 
APPROVED HY 

•11 U/N8 OV APl'ROV A I . , I f A M : 

*S«« Inttructionr On Reverse Side 
T i t l e 18 U S.C. Section 1001, makes i t a crime for any person knowingly and w i l l f u l l y to make to any department or agency of the 
United States anv fa lse , f i c t i t i o u s or fraudulent statements or representations as to any matter w i t h i n i ts j u r i s d i c t i o n . 



, Subrrat io Appropnaia 
Diana Office 
SUie Lease - 4 copies 
F M Leu* - 3 copes 

DISTRICT I 
P.O. Box. 198a Hobbs. NM 38240 

D1VRTCTTT 

P.O. Drawer DD, Arusu. NM 38210 

DISTRICT HI 
1000 Rio Brazos SLL, Aztec, NM S7410 

State New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sam Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al Distances must be Irom ne outer boundaries of tne section 

Form C-ICB 
Revised 1-1-89 

Lease 

Indian Basin f . 
WeU ISO. Operator 

Santa Fe Exploration Co. 
Unit Leaet Section I Tcrwaaiip Range ~ 

P 8 21 Souch 23 Ease 
f l i n t y 

7 Eddy 
NMPM 

Actual i-oaugo Local ion of Well: 

660 feet rrom the south line sad 660 feet from tbe eas t 
line 

Ground level Elev. 

3987.8 
POO* Proouung Farmsuoo , 

Cisco /Mo rrcw 'XY\<L\<XYI3C\S / j/t 
Oaliratra Acreage: 

Acres 
1. Outline tho acreage ifcrtiraW to tbe subject well by colored pencil or bacQure mam oe lbs pial beiow. 

2. If more than ooe lease is rkriicJfd to tbe well, outline each aod identify tbe ownership ibereof (botb as to warsiag interest aad royalty). 

1 If mare cam ooe lease of different ownership is rtoriirstfrt to tbe well, lave tbe mterefi of ail owners been consolidated by ccmnaiaiuzauan, 
irnimyion. I'orce-pmling. etc.? i . 

0 Yei Q No If answer is "ves" IVM a cOMCiidaBon fa U d O I \ \ A < 
If answer is "no" list tbe owners and n a descriptions which have actually beea ronsolidweri. (Use reverse side of; 
this form if neccessary. 
No ailowabk wiii be to ibe weil mmJ ali imcnsu have beea rtmCmidMrrt (by cozsmuauisboa. unni7anon, i'on^oo-^ooiin^. or QLherwue) 
or UDUI a QQs4~CLAQsl2nl unit. eiizxiiDaiiog nidi ioicrcsL. hm been approved by tbe Divuaoc. 

r r 

1 

•TvN 

OPERATOR CERTIFICATION 
/ Mrtbj ctrtify that Iht information 

contniimi Jttrtin im mt and ccmpitlt lo tht 
ota of my kntmiiuift and btiUf. 

grrrarrl Name 

Potuico 

Company 

Dau 

I ft? 

I o—1-660-

3 | 3»ST. 
660 

SURVEYOR CERTLHCATION 

/ Ktrtby ctrtify that tht *mil location tnown 
an thU pial mat piotttd from jitid nottt of 
actual ntnnryt mada by mt or mdtr my 
.ntpervuOR. and that Iht saint it trut and 
comet to iht batt of my ownitdft and, 
btiUf. 

Date Surveyed 

February 9, 1989 
Signature £ Seal or 
Professional Surveyor 

•Ceruieaie NaT 

.John W. West, Mo. 676 

330 660 990 1320 1650 1980 2310 2640 





NOTICE OF STAKING 

(Not to be used in place of Application for Permit to Drill Form 3160-3) 

1 . Oil Well Gas Well _X_ Other 
(SpedTyT 

Re-Entry 

2. Name of Operator: 

Sendero Petroleum Inc. 

3. Name of Specific Contact Person: 

Tony Sam/Kurt Boley 

4. Address & Phone No. of Operator or Agent 

915-684-4561 P. 0. Box 1736, Midland, Texas 79702 

Surface Location of Well 

Attach: a) Sketch showing road entry into 
pad, pad dimensions, and reserve 
pi t . 

b) Topographical or other acceptable 
map showing location, access road, 
and lease boundaries. 

6. Lease Number 

NM 58511 

7. I f Indian, Allottee or 
Tribe Name 

N/A 

8. Unit Agreement Name 

N/A 

9. Farm or Lease Name 
Pronghorn Federal 

10. Well No. 
1 

11. Field or Wildcat Name 
Indian Basin Cisco 

12. Sec., T., R., H.. or 01k 
and Survey or Area 

Section 8, T21S R23E 

15. Formation Objective(s) 16. Estimated Well 13, County, Parish 14. State 
Depth or Borough 

Cisco 7650' Eddy NM 

17. Additional Information (as appropriate; must include surface owner's name, 
address, and telephone number). 

BLM SOS SS7 &S^9 P. 0. Box 1778, Carlsbad, New Mexico 88220 

18. Signed Title Vice President Date 5/4/90 

Note: Upon receipt of th i /Not ice . the Bureau of Land Management (BLM) wi l l 
schedule the date of the onsite predrill inspection and notify you 
accordingly. The location must be staked and access road must be flagged 
prior to the onsite. 

Operators must consider the following prior to the onsite: 
a) M2S Potential 
b) Cultural Resources (Archeology) 
cj Federal Right of Way or Special Use Permit 
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SENDERO PETROLEUM INC. 
#1 Pronghorn Federal (Re-Entry) 

SECTION 8, T-21-S. R-23-E 
660' FSL & 660' FEL 
EDDY COUNTY, NEW MEXICO 

UNITED STATES . " l ^ I B I T #2 
DEPARTMENT OF THE INTEF . 

GEOLOGICAL SURVEY ' . ' 
104*37'30* 

3 r 3 0 ' 
i '3S*~t 39, 35* 

" 9 S — X 
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SENDERO PETROLEUM INC. 
1 Pronghorn Federal (Re-Entry) 
SECTION 8, T-21-S, R-23-E 

660' FSL & 660' FEL 
EDDY COUNTY, NEW MEXICO 

, p " EXHIBIT #3 
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SENDERO PETROLEUM INC. 
fl Pronghorn Federal (Re-Entry) 

SECTION 8, T-21-S, R-23-E 
660' FSL & 660' FEL 
EDDY COUNTY, NEW MEXICO 

E X H I B I T #4 

Steel Pits 
Working P i t 
8 ' X 50' 

95 

6 0 ' 

Workover 
Rig 

WELL 
BORE 

i t 
PIPE 

RACKS 

60 
-30 'H 

ACCESS 

115 
ROAD 

145 ' • t » r t r 120' 

APPROX. SCALE: 1"-50 ' 



STATE OF NEW.MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9619 
Order No. R-8913 

APPLICATION OF SANTA FE 
EXPLORATION COMPANY FOR 
AN UNORTHODOX GAS WELL 

AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

LOCATION, DUAL COMPLETION, 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on March 
29, 1989, at Santa Fe, New Mexico, before Examiner David 
R. Catanach. 

NOW, on t h i s 12th day of A p r i l , 1989, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required 
by law, the Division has j u r i s d i c t i o n of t h i s cause and 
the subject matter thereof. 

(2) The applicant, Santa Fe Exploration Company, 
seeks an order pooling a l l mineral int e r e s t s i n the 
Undesignated Indian Basin-Upper Pennsylvanian Gas Pool 
and the Undesignated Indian Basin-Morrow Gas Pool, under
l y i n g a l l of Section 8, Township 21 South, Range 23 East, 
NMPM, Eddy County, New Mexico, forming a standard 640-acre 
gas spacing and proration u n i t f o r both pools. 

(3) Production from both zones i s to be from a 
dually completed well to be located at a proposed unor
thodox gas well location 660 feet from the South and East 
lines (Unit P) of said Section 8. 
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(4) The applicant has the r i g h t to d r i l l and proposes 
to d r i l l a well at the unorthodox gas well location described 
above. 

(5) There are i n t e r e s t owners i n the proposed prora
t i o n u n i t who have not agreed to pool t h e i r i n t e r e s t s . 

(6) To avoid the d r i l l i n g of unnecessary wells, to 
protect c o r r e l a t i v e r i g h t s , to avoid waste, and to a f f o r d 
to the owner of each i n t e r e s t i n said u n i t the opportunity 
to recover or receive without unnecessary expense his j u s t 
and f a i r share of the production i n any pool completion 
r e s u l t i n g from t h i s order, the subject application should 
be approved by pooling a l l mineral i n t e r e s t s , whatever 
they may be, w i t h i n said u n i t . 

(7) The applicant should be designated the operator 
of the subject w e l l and u n i t . 

(8) The evidence presented at the hearing and 
information obtained from Division records indicates that 
there have been two wells previously d r i l l e d i n said 
Section 8, these being the Robert N. Enfield Indian Basin 
Well No. 3 located at a standard location 1650 feet from 
the South and East l i n e s (Unit J ) , which was d r i l l e d i n 
1966, tested i n the Upper Pennsylvanian, and was apparently 
deemed non-commercial and subsequently plugged and abandoned, 
and the Odessa Natural Gasoline Company Standard Federal "A" 
Well No. 1 located at an unorthodox gas w e l l location 660 
f e e t from the South and West l i n e s (Unit M), which was 
d r i l l e d i n 1962, tested i n the Upper Pennsylvanian, and 
was also subsequently plugged and abandoned. 

(9) Geologic evidence and testimony presented at the 
hearing indicates that a w e l l at the proposed unorthodox 
location w i l l better enable the applicant to produce the 
gas underlying the proposed proration u n i t . 

(10) Marathon O i l Company (Marathon), the operator 
of the North Indian Basin Unit Area which encompasses 
acreage immediately to the East of said Section 8, entered 
an appearance at the hearing i n t h i s case. 

(11) Evidence presented at the hearing indicates that 
the applicant has v o l u n t a r i l y reached an agreement with 
Marathon O i l Company as to a production penalty to be 
assessed against the subject well due to i t s proposed 
unorthodox lo c a t i o n . 
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(12) The proposed 60 percent production penalty i s 
based upon the proposed well location's east-west variance 
from a standard well location or 990/1650. 

(13) The agreement, presented as applicant's Exhibit 
No. (6), s t i p u l a t e s that said 60 percent penalty i s to be 
applied against any producing w e l l r a t e , and to t h i s end, 
Marathon has proposed that the well's d a i l y production be 
l i m i t e d to 40 percent of the CAOF established by te s t as 
required by Rule 401 of the Division Rules and Regulations 
or 40 percent of i t s prorated allowable, whichever i s less. 

(14) Both the Indian Basin-Upper Pennsylvanian Gas Pool 
and the Indian Basin-Morrow Gas Pool are prorated gas pools 
governed by the Rules and Regulations f o r the Prorated Gas 
Pools i n New Mexico as promulgated by Division Order No. 
R-8170. 

(15) The method of determining the well's gas allowable 
should be accomplished by assigning the subject w e l l an 
acreage factor of 0.40 i n the subject pools inasmuch as the 
alternate method proposed by Marathon does not blend, i t s e - l f 
w e l l i n t o the current gas proration system and would be very 
d i f f i c u l t to administer. 

(16) No other o f f s e t operator objected to the proposed 
unorthodox gas well l o c a t i o n . 

(17) Approval of the proposed unorthodox location and 
dual completion w i l l a f f o r d the applicant the opportunity to 
produce i t s j u s t and equitable share of the gas i n the sub
j e c t pools, w i l l prevent the economic loss caused by the 
d r i l l i n g of unnecessary wells, avoid the augmentation of 
r i s k a r i s i n g from the d r i l l i n g of an excessive number of 
wells, and w i l l otherwise prevent waste and protect c o r r e l 
ative r i g h t s , provided that the subject well's gas allowable 
i n the subject pools be penalized as described i n Finding 
No. (15) above. 

(18) Any non-consenting working i n t e r e s t owner should 
be afforded the opportunity to pay his share of estimated 
well costs to the operator i n l i e u of paying his share of 
reasonable well costs out of production. 

(19) Any non-consenting working i n t e r e s t owner who 
does not pay his share of estimated well costs should have 
withheld from production his share of the reasonable well 
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costs plus an a d d i t i o n a l 200 percent thereof as a reasonable 
charge f o r the r i s k involved i n the d r i l l i n g of the w e l l . 

(20) Any non-consenting i n t e r e s t owner should be 
afforded the opportunity to object to the actual well costs 
but actual well costs should be adopted as the reasonable 
w e l l costs i n the absence of such objection. 

(21) Following determination of reasonable well costs, 
any non-consenting working i n t e r e s t owner who has paid his 
share of estimated costs should pay to the operator any 
amount that reasonable w e l l costs exceed estimated well 
costs and should receive from the operator any amount that 
paid estimated well costs exceed reasonable w e l l costs. 

(22) $5000.00 per month while d r i l l i n g and $500.00 per 
month while producing should be f i x e d as reasonable charges 
for supervision (combined f i x e d r a t e s ) ; the operator should 
be authorized to withhold from production the proportionate 
share of such supervi sio$t>- charges a t t r i b u t a b l e to each 
non-consenting working i n t e r e s t , and i n addition thereto, 
the operator should be authorized to withhold from produc
t i o n the proportionate share of actual expenditures required 
for operating the subject w e l l , not i n excess of what are 
reasonable, a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t . 

(23) A l l proceeds from production from the subject well 
which are not disbursed f o r any reason should be placed i n 
escrow to be paid to the true owner thereof upon demand and 
proof of ownership. 

(24) Upon the f a i l u r e of the operator of said pooled 
u n i t to commence the d r i l l i n g of the well to which said u n i t 
i s dedicated on or before July 15, 1989, the order pooling 
said u n i t should become n u l l and void and of no e f f e c t 
whatsoever. 

(25) Should a l l the parties to t h i s forced pooling 
reach v o l u n t a r y agreement subsequent to entry of t h i s order, 
the forced pooling provisions of the order s h a l l thereafter 
be of no f u r t h e r e f f e c t . 

(26) The operator of the well and u n i t s h a l l n o t i f y 
the Director of the Division i n w r i t i n g of the subsequent 
voluntary agreement of a l l parties subject to the forced 
pooling provisions of t h i s order. 
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IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral i n t e r e s t s , whatever they may be, i n 
the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool 
and the Undesignated Indian Basin-Morrow Gas Pool underlying 
a l l of Section 8, Township 21 South, Range 23 East, NMPM, 
Eddy County, New Mexico, are hereby pooled to form a 
standard 640-acre gas spacing and proration u n i t for said 
pools, to be dedicated to a well to be d r i l l e d at an unortho
dox gas well l o c a t i o n , also hereby approved, 660 feet from 
the South and East li n e s (Unit P) of said Section 8. 

(2) The applicant i s f u r t h e r authorized to dually 
complete the subject well i n the Undesignated Indian Basin-
Upper Pennsylvanian Gas Pool and the Undesignated Indian 
Basin-Morrow Gas Pool. 

PROVIDED HOWEVER THAT, the operator of said u n i t s h a l l 
commence the d r i l l i n g of said we l l on or before the 15th 
day of July, 1989, and sha l l thereafter continue the d r i l l i n g 
of said well with due diligence to a depth s u f f i c i e n t to te s t 
the Upper Pennsylvanian and Morrow formations. 

PROVIDED FURTHER THAT, i n the event said operator does 
not commence the d r i l l i n g of said well on or before the 15th 
day of July, 1989, Ordering Paragraph No. (1) of t h i s order 
s h a l l be n u l l and void and of no e f f e c t whatsoever, unless 
said operator obtains a time extension from the Division f o r 
good cause shown. 

PROVIDED FURTHER THAT, should said w e l l not be d r i l l e d 
to completion/ or abandonment, w i t h i n 120 days a f t e r commence
ment thereof, said operator s h a l l appear before the Division 
Director and show cause why Ordering Paragraph No. (1) of 
t h i s order should not be rescinded. 

(3) Santa Fe Exploration Company i s hereby designated 
the operator of the subject well and u n i t . 

(4) After the e f f e c t i v e date of t h i s order and w i t h i n 
90 days p r i o r to commencing said w e l l , the operator s h a l l 
furnish the Division and each known working i n t e r e s t owner 
i n the subject u n i t an itemized schedule of estimated well 
costs. 



-6-
Case No. 9619 
Order No. R-8913 

(5) Within 30 days from the date the schedule of 
estimated w e l l costs i s furnished to him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t to pay his share 
of estimated w e l l costs to the operator i n l i e u of paying 
his share of reasonable well costs out of production, and 
any such owner who pays his share of estimated w e l l costs 
as provided above s h a l l remain l i a b l e f o r operating costs 
but s h a l l not be l i a b l e f o r r i s k charges. 

(6) The operator s h a l l f u r n i s h the Division and each 
known working i n t e r e s t owner an itemized schedule of actual . 
well costs w i t h i n 90 days follo w i n g completion of the w e l l ; 
i f no objection to the actual well costs i s received by the 
Division and the Division has not objected w i t h i n 45 days 
following receipt of said schedule, the actual well costs 
s h a l l be the reasonable well costs; provided however, i f 
there i s objection to actual w e l l costs w i t h i n said 45-day 
period the Division w i l l determine reasonable w e l l costs 
a f t e r public notice and hearing. 

(7) Within 60 days following determination of 
reasonable well costs, any non-consenting working i n t e r e s t 
owner who has paid his share of estimated w e l l costs i n 
advance as provided above s h a l l pay to the operator his pro 
rata share of the amount that reasonable well costs exceed 
estimated w e l l costs and s h a l l receive from the operator his 
pro rata share of the amount that estimated w e l l costs 
exceed reasonable w e l l costs. 

(8) The operator i s hereby authorized to withhold the 
foll o w i n g costa and charges from production: 

(A) The pro rata share of reasonable w e l l costs 
a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t owner who has not paid his share of 
estimated well costs w i t h i n 30 days from the 
date the schedule of estimated well costs i s 
furnished to him, and 

(B) As a charge f o r the r i s k involved i n the 
d r i l l i n g of the w e l l , 200 percent of the 
pro rata share of reasonable w e l l costs 
a t t r i b u t a b l e to each non-consenting working 
i n t e r e s t owner who has not paid his share 
of estimated w e l l costs w i t h i n 30 days from 
the date the schedule of estimated w e l l 
costs i s furnished to him. 
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(9) The operator s h a l l d i s t r i b u t e said costs and 
charges withheld from production to the parties who advanced 
the well costs. 

(10) $5000.00 per month while d r i l l i n g and $500.00 per 
month while producing are hereby f i x e d as reasonable charges 
for supervision (combined fi x e d r a t e s ) ; the operator i s 
hereby authorized to withhold from production the proportionate 
share of such supervision charges a t t r i b u t a b l e to each non-
consenting working i n t e r e s t , and i n addition thereto, the 
operator i s hereby authorized to withhold from production 
the proportionate share of actual expenditures required for 
operating such w e l l , not i n excess of what are reasonable, 
a t t r i b u t a b l e to each non-consenting working i n t e r e s t . 

(11) Any unleased mineral i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth 
(1/8) r o y a l t y i n t e r e s t f o r the purpose of a l l o c a t i n g costs 
and charges under the terms of t h i s order. 

(12) Any well costs or charges which are to be paid out 
of production s h a l l be withheld only from the working 
interest's share of production, and no costs or charges 
sh a l l be withheld from production a t t r i b u t a b l e to r o y a l t y 
i n t e r e s t s . 

(13) A l l proceeds from production from the subject w e l l 
which are not disbursed for any reason s h a l l immediately be 
placed i n escrow i n Eddy County, New Mexico, to be paid to 
the true owner thereof upon demand and proof of ownership; 
the operator s h a l l n o t i f y the Division of the name and 
address of said escrow agent w i t h i n 30 days from the date 
of f i r s t deposit with said escrow agent. 

(14) Should a l l parties to t h i s forced pooling order 
reach voluntary agreement subsequent to entry of t h i s order, 
the forced pooling provisions of t h i s order s h a l l thereafter 
be of no f u r t h e r e f f e c t . 

(15) The operator of the well and u n i t s h a l l n o t i f y the 
Director of the Division i n w r i t i n g of the subsequent volun
tary agreement of a l l parties subject to the forced pooling 
provisions of t h i s order. 

(16) For purposes of assigning gas allowables, the 
subject well s h a l l be assigned an acreage factor of 0.40 i n 
the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool 
and the Undesignated Indian Basin-Morrow Gas Pool. 
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(17) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

ION 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 

f d / 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 9619 DE NOVO 
Order No. R-8913-A 

APPLICATION OF SANTA FE EXPLORATION 
COMPANY FOR AN UNORTHODOX WELL LOCA
TION, DUAL COMPLETION, AND COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9:00 a.m. on J u l y 
20, 1989, a t Santa Fe, New Mexico, before the O i l Conser
v a t i o n Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o 
as the "Commission." 

NOW, on t h i s 28th day of J u l y , 1989, the Commission, 
a quorum being present, having considered the record and 
being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and 
the subject matter t h e r e o f . 

(2) Pursuant t o D i v i s i o n Order No. R-8913, the 
a p p l i c a n t , Santa Fe E x p l o r a t i o n Company, commenced the 
d r i l l i n g of the subject w e l l a t an unorthodox l o c a t i o n 
660 f e e t from the South and East l i n e s of Section 8, 
Township 21 South, Range 23 East, NMPM, Eddy County, 
New Mexico. 

(3) The a p p l i c a n t has completed the d r i l l i n g of 
the subject w e l l , has been unsuccessful i n e s t a b l i s h i n g 
commercial p r o d u c t i o n , and has plugged and abandoned the 
w e l l . 

(4) D i v i s i o n Order No. R-8913 should be vacated 
and Case No. 9619 dismissed. 
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IT IS THEREFORE ORDERED THAT: 

(1) D i v i s i o n Order No. R-8913 i s hereby vacated and 
Case No. 9619 i s hereby dismissed. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

WILLIAM J. LEMAY, Chairman and 
U Secretary 

S E A L 

f d / 


