
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION ' 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 6999 
Order No. R-6458 

APPLICATION OF GULF OIL CORPORATION 
FOR AN UNORTHODOX WELL LOCATION AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on fo r hearing at 9 a.m. on August 20, 1980, 
at .Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s m f h day of September, 1980, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due public n o t i c e having been given as required 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the applica'nt, Gulf O i l C o r p o r a t i o n , seeks approval 
of an unorthodox gas we l l l o c a t i o n f o r i t s Harry Leonard NCT-C 
Well No. 8 l o c a t e d 1980 feet from the North l i n e and 660 Feet 
from the East l i n e of Section 36, Township 21 South, Range 36 
East, NMPM, Eumont Gas Pool, Lea County, New Mexico. 

(3) That the appl i c a n t f u r t h e r seeks to simultaneously 
dedicate a p r e v i o u s l y approved 320-acre non-standard gas prora­
t i o n u n i t c o n s i s t i n g of the N/2 of said Section 36 to the above-
described w e l l and to i t s Harry Leonard NCT-C Well No. 9 l o c a t e d 
i n Unit B of said Section 36. 

(4) That a w e l l at said unorthodox l o c a t i o n w i l l b e t t e r 
enable a p p l i c a n t to produce the gas u n d e r l y i n g the p r o r a t i o n 
uni t . 



-2-
Case No. 6999 
Order No. R-6458 

(5) That no o f f s e t operator objected to the proposed 
unorthodox l o c a t i o n and simultaneous d e d i c a t i o n . 

(6) That approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y to produce i t s j u s t and eq u i t a b l e 
share of the gas i n the s u b j e c t p o o l , w i l l prevent the economic 
loss caused by the d r i l l i n g of unnecessary w e l l s , avoid the 
augmentation of r i s k a r i s i n g from the d r i l l i n g of an excessive 
number of w e l l s , and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That Gulf O i l Corporation i s hereby au t h o r i z e d to d r i l l 
i t s Harry Leonard NCT-C IVell No. 8 at an unorthodox l o c a t i o n 
1980 f e e t from the North l i n e and 660 fe e t from the East l i n e 
of Section 36, Township 21 South, Range 36 East, NMPM, Eumont 
Gas Pool, Lea County, New Mexico. 

(2) That the N/2 of said Section 36 s h a l l be simultaneously 
dedicated to the above-described w e l l and to a p p l i c a n t ' s Harry 
Leonard NCT-C Well No. 9 lo c a t e d i n Unit B of said Section 36. 

(3) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f or the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year he r e i n ­
above designated. 

S E A L 

f d / 
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STATE OF NEW MEXICO 

] ENERGY AND MINERALS DEPARTMENT 
' OIL CONSERVATION DIVISION 

BRUCE KING January 14, 1980 POST OFFICE BOX 2osa 
GOVERNOR STATE LAND OFFICE BUILDING 

--yr- , - - • • SANTA FE. NEW MEXICO 87501 
LARRY KEHOE Q c . (505) 827-2434 

SECRETARY t_ • ' s ~ - r r 

CC '• C^-e^t 

c c. io fa OL~J^ 

Gulf Oil Exploration and . JAf 1 - V*C 
Production Company -

P. 0. Box 670 - --
Hobbs , New Mexico 88240 - -

Attention: Mr. R. C. Anderson 

Gentlemen: 

You are hereby authorized to simultaneously dedicate an 
existing 320-acre proration u n i t , previously approved bv NSP-
310, and comprising the N/2 of Section 36, T o^' j x i l : " ~ ~ " . t h , ^ 
Range 36 East, NMPM, to your Harry Leonar'; '~• - - .-• -I.Q—7~.; 

located in Unit G and your Harry Leonard {..,.,- ) Well Uo. 9 
located in Unit B of said Section 36, both in Lea County, New 
Mexico. 

Furthar, you are hereby permitted to produce the 
allowable from any of the wells on the proration unit in any 
proportion. 

Sincerely, 

JOE D. FfAMEY , 
D i r e c t o r 

JDR/RLS/dr 

c c : O i l C o n s e r v a t i o n D i v i s i o n - Hobbs 
O i l & Gas E n g i n e e r i n g Commit tee - Hobbs 

( M U M 

Area War 
Ansa £.ntr 

I Area Geol 
Area r'rod Supt \^C//^ 

f Area t>rl% Suot 
i 4rea fin Oi v 



STATE OF NEW iV.CXiCG 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

LiPUCE KING 
GOVERNOR 

LARRY KEHOE 
riCRETARr 

September 15, 1980 

Gulf O i l E x p l o r a t i o n and 
Production Co, 

P. 0. Box 670 
Hobbs, New Mexico 88240 

A t t e n t i o n : Mr. R. C „ Anderson 

G e n 11 o.": r . : ° 

i l r i i > . 
POST O.'FICH r ox saen 

r . S STATE LAND OFFICE RJILO 
SANTA FE. NEW MEXICO 87 

(505! SJ7-°.r-V. 

— a / 

You are hereby authorized t o simu] l.aneously c'edicats ar 
e x i s t i n g 320-acre p r o r a t i o n u n i t , approved by NSF-310. and 
comprising the N/2 of Section 36,. Township 21 South, Range 
36 East, NMPM, to your Harry Leonard (NCT-C) Well No, 7 
located 1980 f e e t from the North l i n e and 1980 f e e t from the 
East l i n e , your Harry Leonard (NCT-C) Well" No, 8 l o c a t e d 
1980 f e e t from the North l i n e and 660 f e e t from the East l i n e , 
and your Harry I Rnnarri fNTT-Pi Wr-̂ J Nn o lnr-afpr 660 f e e t from 
the North l i n e and 1980 f e e t from t';0 Last line,, e l l i n said-
Section 36, Lea County, New Mexico... 

Fu r t h e r , you are hereby p e r m i t t e d to produce ths allowable 
from any of the w e l l s on the pro b a t i o n u n i t i n any p r o p o r t i o n . 

JDR/RLS/dr 

cc: O i l Conservation D i v i s i o n - H.bbs 
O i l & Gas Engineering Commi : t r n - llobbs 


