
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION OIVISION 

GARREY CARRUTHERS POST OFFICE SOX 2088 
STATE LANO OFFICE 8UIL0ING 
SANTA FE, NEW MEXICO 87504 

1505) 827-5800 

GOVERNOR 

November 13, 1990 

ARCO Oil & Gas Company 
P.O. Box 610 
Midland, TX 79702 

Attention: Josh C. Fu, Engineer 

Administrative Order SD-90-1 

Dear Mr. Fu: 

Per your letter dated November 2, 1990, you are hereby authorized to simultaneously 
dedicate Eumont Gas Pool production to the previously approved non-standard 320-acre gas 
spacing and proration unit comprising the E/2 E/2 of Section 7 and the W/2 W/2 of 
Section 8, both in Township 20 South, Range 37 East, NMPM, Lea County, New Mexico 
(Division Order R-637, dated May 18, 1955), to the existing Barbar Gas Com Well No. 1 
located 1650 feet from the North line and 990 feet from the West line (Unit E) of said 
Section 8 and to your Bertha J. Barbar Well No. 20 (Barbar Gas Com Well No. 2) located 
at a standard gas well location 990 feet from the South Une and 660 feet from the East line 
(Unit P) of said Section 8. 

Further, you are hereby permitted to produce the allowable from both wells on the 
proration unit in any proportion. 

William J. LeMay 
Director 

Sincerely, 

WJL/MES/ag 

cc: Oil Conservation Division - Hobbs 



BEFORE THE OIL CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

IN THE M A T T E R OF T H E HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF THE S T A T E OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 875 
Order No. R-637 

THE A P P L I C A T I O N OF SINCLAIR OIL 
AND GAS COMPANY FOR A P P R O V A L 
OF A 280-ACRE NON-STANDARD GAS 
PRORATION UNIT CONSISTING OF THE 
E / 2 E / 2 OF SECTION 7 AND THE W/2 

. T N W / 4 , N W / 4 SW/4 OF SECTION 8, T O W N 
SHIP 20 SOUTH, RANGE 37 EAST, N M P M , 
L E A COUNTY, NEW M E X I C O , TO BE 
ASSIGNED TO A P P L I C A N T ' S B. J. BARBER 
W E L L NO. 7 FOR GAS PRORATION PURPOSES 
I N THE EUMONT GAS POOL, AND FOR THE 
ESTABLISHMENT OF A 320-ACRE UNORTHODOX 
GAS PRORATION UNIT CONSISTING OF THE E/2 
E /2 OF SECTION 7, AND T H E W/2 W/2 OF 
SECTION 8 UPON SUCCESSFUL C O M P L E T I O N 
OF U N I T I Z A T I O N NEGOTIATIONS B E T W E E N 
A P P L I C A N T AND THE STANOLIND OIL AND 
GAS COMPANY. 

O R D E R O F T H E COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o 'c lock a . m . on A p r i l 20, 1955, at 
Santa F e , New Mexico before the O i l Conservat ion Commiss ion , here inaf te r r e f e r r e d 
to as the " C o m m i s s i o n . " 

NOW, on this 18th. ,day of May , 1955, the Commiss ion , a quorum being 
present , having considered the record and test imony adduced, and being f u l l y advised 
in the p remises , 

FINDS: 

(1) That due notice of the t ime and place of hearing and the purpose thereof 
having been given as r equ i red by law, the Commiss ion has j u r i s d i c t i o n of this case 
and the subject mat ter thereof. 

(2) That the Commiss ion has the power and au thor i ty to p e r m i t the f o r m a 
t ion of a gas p ro ra t ion uni t consist ing of other than a legal section a f te r notice and hear
ing by the Commiss ion . 
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(3) That applicant, S inc la i r O i l and Gas Company, is the owner of o i l 
and gas leases i n Lea County, New Mex ico , which leases cover land consist ing of 
other than a legal sect ion, and described as f o l l o w s : 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, N M P M 
E / 2 E / 2 of Section 7; ~ 
W/2 N W / 4 and NW/4 SW/4 of Section 8 

containing 280 acres , more or less. 

(4) That Stanolind Oi l and Gas Company is the owner of an o i l and gas 
lease in Lea County, New Mexico , which lease covers land consist ing of other than a 
lega l section, and described as fo l l ows : 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, N M P M 
SW/4 SW/4 of Section 8 

containing 40 acres , more or less. 

(5) That applicant, S inc la i r O i l and Gas Company, has a producing gas 
w e l l on the aforementioned lease, which w e l l is known as S inc la i r O i l and Gas Company 1 

B . J. Barber Wel l No. 7, located 990 feet F W L and 1650 feet F N L of Section 8, T o w n 
ship 20 South, Range 37 East , N M P M , Lea County, New Mexico . 

(6) That a foresa id w e l l is located wi th in the hor izon ta l l i m i t s of the 
Eumont Gas Pool as present ly defined. 

(7) That a foresa id w e l l , ; completed as an o i l w e l l in the Monument Pool 
in June 1937, has been r ec l a s s i f i ed as a gas w e l l i n the Eumont Gas Pool by v i r tue 
of a Commiss ion de terminat ion dated June 12, 1950, which date precedes the ef fec t ive 
date of Order R-520. 

(8) That i t is p r a c t i c a l to pool applicant 's aforesaid lease w i t h adjoining 
acreage in said Section 8, and that negotiations are cu r r en t l y under way between the 
S inc la i r O i l and Gas Company and the Stanolind O i l and Gas Company to ef fec t the 
uni t iza t ion of the i r respective leaseholds as descr ibed above, 

(9) That i t is i m p r a c t i c a l to pool applicant 's a foresa id lease and/or that 
lease owned by Stanolind O i l and Gas Company wi th adjoining acreage in Sections 7 
or 8, and that the owners of adjoining acreage have not objected to the f o r m a t i o n of 
the proposed uni t . 

(10) That acreage to be included i n the proposed p r o r a t i o n uni t , before 
or a f te r the successful conclusion of un i t iza t ion negotiat ions, is reasonably presumed 
to be product ive of gas f r o m the Eumont Gas Pool . 
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(11) That unless a p r o r a t i o n uni t consist ing of applicant 's a foresa id 
acreage, or of applicant 's a foresa id acreage and that 40-acre t r a c t owned by Stanolind 
O i l and Gas Company, is approved and assigned to applicant 's B . J . B a r b e r Wel l No. 
7, applicant w i l l be deprived o f t h e opportunity to recover i ts jus t and equitable share 
o f the na tura l gas in the Eumont Gas P o o l . 

(12) That the crea t ion of a p r o r a t i o n uni t as descr ibed above and the 
assignment of said unit to the w e l l iden t i f ied above w i l l prevent waste and protec t 
co r r e l a t ive r igh ts . 

IT IS THEREFORE ORDERED: 

(1) That an unorthodox gas p ro ra t i on uni t consist ing of the fo l lowing 
descr ibed acreage is hereby created. 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, N M P M 
E / 2 E / 2 of Section 7 
W/2 N W / 4 , N W / 4 SW/4 of Section 8 

containing 280 acres , more or less . 

(2) That , f o r the purposes of gas p r o r a t i o n , the acreage included in said 
unorthodox gas p r o r a t i o n uni t is hereby assigned to S inc la i r O i l and Gas Company's 
B . J. Ba rbe r Wel l No. 7, which w e l l is located 990 feet F W L and 1650 feet F N L of 
Section 8, Township 20 South, Range 37 East , N M P M , Lea County, New Mex ico , and 
that said w e l l shall be granted an allowable in accordance wi th the Eumont Gas Pool 
ru l e s , i n the p ropor t ion that 280 acres bears to the acreage included i n a standard 
o r orthodox p r o r a t i o n uni t f o r the Eumont Gas P o o l , and u n t i l f u r t h e r order of the 
Commiss ion . 

(3) That , upon the successful conclusion of uni t iza t ion negotiations now 
pending between applicant and the Stanolind O i l and Gas Company, an unorthodox gas 
p r o r a t i o n unit consist ing of the fo l lowing described acreage shal l be created; 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, N M P M 
E/2 E / 2 Section 7; ; ~ 
W/2 W/2 of Section 8 

containing 320 acres , more or less . 

(4) That , f o r the purposes of gas p r o r a t i o n , the acreage included in said 
unorthodox gas p r o r a t i o n uni t shal l be assigned to S inc la i r O i l and Gas Company's 
B . J . Barber Wel l No. 7, which w e l l is located as here tofore descr ibed. 

(5) That said w e l l shal l be granted an increased allowable dating f r o m 
the f i r s t day of the month next fo l l owing that month in which the Commiss ion is 
f o r m a l l y not i f ied in w r i t i n g of the uni t iza t ion of the 320-acre t r ac t described above, 
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and that the allowable granted shall be in the proportion that 320 acres bears to 
the acreage included in a standard or orthodox proration unit for the Eumont Gas 
Pool , a l l until further order of the Commission. 

DONE at Santa F e , New Mexico on the day and year hereinabove designated. 

S T A T E O F NEW M E X I C O 

O I L C O N S E R V A T I O N COMMISSION 

JOHN F . SIMMS, Chairman 

E . S. W A L K E R , Member 

W. B. M A C E Y , Member and Secretary 

S E A L 

ir 
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and that the allowable granted shall be in the proportion that 320 acres bears to 
the acreage included in a standard or orthodox proration unit for the Eumont Gas 
Pool , a l l until further order of the Commission. 

i 

DONE at Santa F e , New Mexico on the day and year hereinabove designated. 

S T A T E O F NEW M E X I C O 

O I L C O N S E R V A T I O N COMMISSION 

JOHN F . SIMMS, Chairman 

E . S. W A L K E R , Member 

W. B. M A C E Y , Member and Secretary 

S E A L 

ir 


