
SUSPENSE jigs/** TYPE APP NO 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[PC-Poo l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d O i l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

[ f l NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement f-vl 

• DHC • CTB • PLC • PC • OLS • OLM S 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] __ Working, Royalty or Overriding Royalty Interest Owners 

| ^ O f f s e t Operators, Leaseholders or Surface Owner 

|~1 Application is One Which Requires Published Legal Notice 

[B] 

[C] 

[D] 

[E] 

[F] 

t o 

ZD 

GO 

CD 

I I Notification and/or Concurrent Approval by BLM or SLO 
I J U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

U)(\ For all of the above, Proof of Notification or Publication is Attached, and/or, 

_ ] Waivers are Attached 

m 
o 
m 

rn 
o 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required infonriafilm and notifications are submitted to the Division. 

/ / 
. — _ Note: Statement must be completed by Individual with managerial and/or supervisory capacity, 

James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

Signature 
... Attorney f o r Applicant 

Tit le Date 

j a m e s b r u c @ a o l . c o m 
e-mail Address 



JAMES B R U C E 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTAFE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbrucffliaol.com 

January 25,2008 

Hand delivered 

Mark E. Fesmire, P.E. i 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Fesmire: 

Pursuant to Division Rule 104.F(2), Cimarex Energy Co. of Colorado applies for approval of an 
unorthodox oil well location for the following well: 

Well: Pennzoil 36 State Well No. 2 
Location: 1050 feet FNL & 1210 feet FEL 
Well Unit: NE'ANE'/i §36-19S-33E, Lea County, New Mexico 

The well was drilled in 2003, and was completed in the Morrow formation (Quail Ridge-Morrow 
Gas Pool) at an orthodox location. 

Applicant plans to re-complete the well in the Bone Spring formation (Apache Ridge-Bone 
Spring Pool) and the Strawn formation (East Gem-Strawn Pool), and requests approval of an 
unorthodox location in both zones. Under statewide rules, spacing in each pool is 40 acres, with 
wells to be at least 330 feet from a quarter-quarter section line. Forms C-102 are attached as 
Exhibits A and B. 

There are offsetting wells being drilled or completed in the Bone Spring formation, but they will 
not be drilled to test the Strawn because the Strawn pinches out and is tight to the south and west. 
See Exhibit C. 

The W/iNWA and SEYANEVA of Section 36 are subject to State Lease V-5271, and the SWtfNEtf 
of Section 36 is subject to State Lease VB-51. Exhibits D and E. The offset interest owners, 
other than Magnum Hunter Production Inc. (a sister company of applicant) are listed on Exhibit 



F. (The Land Office is being notified because there is a royalty difference in the two leases.) A 
copy of the notice letter sent to the offsets is attached as Exhibit G. 

Please call me if you need any further information. 

Very truly yours, 

James Bruce 

Attorney for Cimarex Energy Co. of Colorado 
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DISTRICT 1 
\ t a R Tncci Dr.. UoSti, KH 5W40 

DISTRICT I I 

811 South Fiml, Arie»lo, NH M210 

DISTRICT III 
1000 Rio Brexoo nd., Al loc, NM 07410 

DISTRICT IV 
SO40 Saoli P«ch»to. S»ol» 1>«, HM »73l>5 

State of New Mexico 
Kji . r j j , HJnartlt wd N»tur»l Reiourcw Dtputniiiil 

O I L C O N S E R V A T I O N D I V I S I O N 
2040 Soulh Pacheco 

Santa Fe, New Mexico 87504-2088 

Form C-102 
Reri.ad March 17, IMS 

Submit to Appropriate District Office 
Slele leaie - 4 Coplee 

Fee Lease - 3 Coplcj 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

iPl Nurnber 

30-025-35971 

Pool Code 

2260 

Pool 

Apache Ridge; Bone Spring 
Property Codo Property N»me 

PENNZOIL "36" STATE COM 
Well Number 

2 
OCR1D No. 

162683 

Operator Name 

CIMAREX ENERGY CO. OF COLORADO 

EJ«T0tfOD 

3617* 

Surface Location 

UL or l o l No. 

A 

Section 

36 

Townoh ip 

19 S 

Range 

33 E 

Lot W n Feel f r o m the 

1050 

Nor th /Sou th l ine 

NORTH 

Feet f r o m l h e 

1210 

East / I f oat l ino 

EAST 

County 

LEA 

Bottom Hole location I f Different From Surface 

U l or l o l No. Section Township Renge Lot i d n Feel f r o m the N o r l b / S o u l h l ine f e e t f r o m the Bunt/Test l ine C o u n t j 

Dedicated Aor«x 

40 

Joint or I n f i l l Consolidation Code Order No. 

NSL Pending 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

3010 7- ' 

Pennzoil 36 
St Com l-'2 

J616.3' 

.A—... I JIO' 

. - ' J6ia.4' 

""-"15 

Pennzoil B 36 St 3 
O 

Oiilled& 
Completing In 
Bone Spring 

Pennzoil B36SU 
O 

EXHIBIT JL 

OPERATOK CERTIFICATION 

/ hmeiry certify tht tht information 
Ccr-,tai:icd fitrtin ia tru* crntf cempfeiB to Ih* 

b*sf of my fcncv-'.frdjjf ani. btlitf 

Signature 

Zeno Farris 
Priptod Norae 

Mgr Operations Admin 
Title 

11-09-07 

SURVEYOR CERTIFICATION 

1 hmb-y ctrtify that ths tocaHcni fihowr, 
tm this pfat was plait*d from f i t l d rwtt j of 
actual i t r v t y f mast* ty m.| or u n d i r my 

• I*7HI r v i son, and that the sum* t r u * and 

correct t f t h t b u t of my (wKf/. 

June 25, 2002 
— — », f i V l f t . - f . , . . . 

Dole Surveyett— ^ s . 

3i«nolu«.'4,.:Ge»J_pi \ \ 

Profes^ionoT^*'^! 



DISTRICT 1 
IMS K. Frtoob Dr.. U«»c«, KM 8K40 

DISTRICT II 

811 South First, Artejle, NM 88210 

DISTRICT III 
1000 Wo Brown Rd., A»tec. NM 87*10 

DISTRICT IV 
B040 Souti Ptehccc, 3»nl« Fe. NU 8»OJ 

State of New Mexico 
S a « j / . tUn«r»i> end Keturi l Be»surv« O t f i l t a i o l 

O I L C O N S E R V A T I O N D I V I S I O N 
E040 South Pacheco 

Santa Fe, New Mexico B7504-2088 

Form C-102 

ReTixd March 17, 1*99 

Submit to Appropriate District Of/icr 

Stole leafc - 4 Copiee 

Fee Leaae - 3 Copies 

D AMENPED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

* f l Number 

30-025-35971 

Pool Code 

96244 

^ y f / T U P ^ y p P o o l Nome 

Gem; Strawn, East 
Property Codo Property Heme 

PENNZOIL "36" STATE COM 
Sell Number 

2 
OCRID No. 

162683 

Operator Nemo 

CIMAREX ENERGY CO. OF COLORADO 

E l e c t i o n 

3617' 

Surface Location 

(Jt or l o t No. 

A 

Section 

36 

To-viiuh.p 

19 S 

Rouge 

33 E 

Lol Idn Feel /roro the 

1050 

Nor th /Sou th l ine 

NORTH 

Feet t r o m tho 

1210 

E e t t / W e i l l ine 

EAST 

C o u n t j 

LEA 

Bottom Hole Location i f Different From Surface 
L'L or lo t No. Section Township Range Lo l Idn Feel f r o m the Nor th /Sou th l ine Feet f r o m the East/Heal l ine C o u n t j 

Dedicated Ac ia i 

40 

Joint or I n f i l l Consolidation Codft Order No. 

NSL Pending 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ hornby certify th* tht information 

scntaijusd farcin is trut and compttta to 1A» 

btst of my knowltdQt and bttitf. 

^—. { 

Signature 

Zeno Farris 
P r i n t e d Neme 

Mgr Operations Admin 
TIUo 

11-09-07 
Date 

SURVEYOR CERTIFICATION 

/ fieriey crrryv thot Ine well iocation shown 
on this pfat wax Tptotttti from f i t l d nods of 
actual t v r v t y t rnadt ey m i or u n d f r my 
u x t y r v i sor, arvt that th* ximM i s t r u * and 
c o r r , c i te t h t b t i t ©/ my twK,/. 

June 25, 2002 
Date Surveyed 

Signature.v4>.:e*aJ,j>i 

Profei»1bnolL^n(Mur"--^ \ \ 

C e r t l f i ^ ^ N C o c ^ ^ i & ' s j / 7977 

its vm^mfitfs 
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SLO data portal - Lease Information Page 1 of 1 

5 Records found. 

Lease Number: 

VO-5271-0001 

Company name: MAGNUM HUNTER PRODUCTION, INC. 
Company ID: 149315 
Assigned from: VO-5271 -0000 
Total acres: 200.00 
Prod stat: N/A 

Lease term: 

Lease term: FIVE(5) YEAR TERM^ZSrTROYALTY 
Issue date: 3/1/1998 
Termination date: Active 
Termination reason: N/A 
Current term: Extended Primary Term 

Billing information: 

Bill to: MAGNUM HUNTER PRODUCTION, INC. 
Rent per acre: 1.00 
Billing frequency: Annual 
Minimum annual rent: 200.00 
Last bill date: 2/1/2007 
Next bill date: 3/1/2008 
Escalation: 0 

Land information: 

Section Township Range Unit Letter Lot Tract Acreage 
36 19S 33E A 40.00 

B 40.00 
H 40.00 
O 40.00 
P 40.00 

EXHIBIT 

http://octane.nmt.edu/slo/lease _information_single_printer.aspx?lease_prefix=V0&lease_... 11/12/2007 



SLO data portal - Lease Information Page 1 of 1 

3 Records found. 

Lease Number: 

VB-0051-0003 

Company name: 
Company ID: 
Assigned from: 
Total acres: 
Prod stat: 

MAGNUM HUNTER PRODUCTION, INC. 
149315 
VB-0051-0002 
120.00 
N/A 

Lease term: 

Lease term: 
Issue date: 
Termination date: 
Termination reason: 
Current term: 

Billing information: 

Bill to: 
Rent per acre: 
Billing frequency: 
Minimum annual rent: 
Last bill date: 
Next bill date: 
Escalation: 

FIVE(5) YEAR TERMp/1.6th.ROYALTY 
10/1/1986 
Active 
N/A 
Extended Primary Term 

MAGNUM HUNTER PRODUCTION, INC. 
1.00 
Annual 
120.00 
9/6/2007 
10/1/2008 
0 

Land information: 

Section Township Range Unit Letter Lot Tract Acreage 
36 19S 33E G 40.00 

I 40.00 
J 40.00 

EXHIBIT 

http://octane.nmt.edu/slo/lease_information_single_printer.aspx?lease_prefix=:VB&lease... 11/12/2007 



Pennzoil 36 State Com No. 2 
A-36-19S-33E 
1050' FNL & 1210' FEL 
Apache Ridge; Bone Spring & Gem; Strawn, East 
Lea County, NM 

RE: Pennzoil 36 State Com No. 2 NSL Application - Bone Spring and Strawn Pools 

Royalty Owner: Override: Working Interest Owner: 

New Mexico:State Land Office 
310 Old Santa Fe Trail 
Santa Fe, NM 87501 

Wallace H. Scott Unified Trust 
C/O Mark Fulton/Merrill Lynch 
111 Congress Ave., Suite 600 
Austin, TX 78701 

Marshall & Winston Inc. 
PO Box 50880 
Midland, TX 79710-0880 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTAFE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbruc a^aoLconi 

January 25,2008 

Certified Mail - Return Receipt Requested 

Wallace H. Scott Unified Trust 
c/o Merrill Lynch 
Suite 600 
111 Congress Avenue 
Austin, Texas 78701 

Jeff Albers 
Oil, Gas and Minerals Division 
Commissioner of Public Lands 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Marshall & Winston, Inc. 
P.O. Box 50880 
Midland, Texas 79710 

Attention: Kevin Hammit 

Ladies and gentlemen: 

Cimarex Energy Co. of Colorado has filed an application with the New Mexico Oil Conservation 
Division seeking an unorthodox oil well location in the NE'/iNEVi of Section 36, Township 19 
South, Range 33 East, N.M.P.M., Lea County, New Mexico. A copy of the application is 
enclosed. If you object to the application, you must notify the Division in writing no later than 
20 days from the date of this letter (the Division's address is 1220 South St. Francis Drive, Santa 
Fe, New Mexico 87505). Failure to object will preclude you from contesting this matter later. 

/Very truly Vpttrs, 

Attorney for Cimarex Energy Co. of Colorado 

EXHIBIT 



EMNRD Page 1 of 1 

Well File Search - Select API Number to View 
Please select the API Number you wish to view from the list below by clicking the radio button next to 
the API Number. Then click the "Continue" button to see the thumbnails for the API you selected. 
The search results are broken out by groups of 25 on each page. Switching pages can be done by 
clicking the "Next 25" or "Previous 25" links. 

2 Records Found Displaying Screen 1 of 1 

API Number ULSTR Footages 

n 3002535971 A-36-19S-33E 1050 FNL & 1210 FEL 

Well Name & Number: PENNZOIL 36 STATE COM No. 002 

Operator: CIMAREX ENERGY CO. OF COLORADO 

f ) 3002538624 A-36-19S-33E 930 FNL & 660 FEL 

Well Name & Number: PENNZOIL B 36 STATE No. 007 

Operator: CIMAREX ENERGY CO. OF COLORADO 

2 Records Found Displaying Screen 1 of 1 

Continue I Go Back 

http://ocdimage.emnrd.ste^ 2/28/2008 


