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April 18, 2008

Yates Petroleum Corporation
Attn: Mr. Mike Stubblefield
105 S 4" Street

Artesia, NM 88210

RE: Final Report C-141 Submitted March 27, 2008
Corral Draw AQH Federal 1 L-13-24S-29E Eddy County, New Mexico
2RP-131

Operator;

The New Mexico Oil Conservation Division District 2 office (OCD) is in receipt of a Final Report C-141 (report)
requesting closure to the incident for a produced water release that occurred February 10, 2008.

Soil analytical data of a March 11, 2008 sample date indicates TPH levels at surface and at three feet below
ground surface are <10.0 mg/kg. Additionally the soil analytical data indicates chloride levels at surface are
25,200 mg/kg and three feet below ground surface are 16,000 mg/kg. Soil analytical data of a March 19, 2008
sample date indicates chloride levels at four feet below ground surface are 128 mg/kg.

The report states “The Chlorides were delineated from 25,000 ppm at the surface to 128 ppm at the 4’
depth...Yates Petroleum Corp. requesting closure for the release that occurred on 2/10/08.”

OCD cannot approve leaving in place the soil with chloride levels reported at 16,000 to 25,200 mg/kg ranges.
Therefore the submitted Final Report C-141 requesting closure to the incident is denied. An alternate plan to
address the soils with elevated levels of chloride contamination must be presented to OCD on or before May 5,
2008.

Thank you for your attention to this matter. If | can be of assistance or should you have any
questions/concerns, please don't hesitate to contact me.

Respectfully,

Sherry Bonham

NMOCD District 2

1301 W Grand Avenue
575.748.1283 Ext. 109
sherry.bonham@state.nm.us

Oil Conservation Division
1220 South St. Francis Drive = Santa Fe, New Mexico 87505 ﬂ—%ﬂ

Phone (505) 476-3440 - Fax (505) 476-3462 = www.emnrd.state.nm.us/OCD
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Release Notification and Corrective Action

OPERATOR
Contact Mike Stubblefield
Telephone No. 505-7484500 505-513-1712
Facility Type Tank Battery

with Rule 116 on back
side of torm

Initial Report X Final Report

Name of Company Yates Petroleum Corporation
Address 105 South 4" Street, Artesia, N.M. 88210
Facility Name Corral Draw AQH Federal #1 30-015-29396

| Surface Owner Federal | Mineral Owner | Lease No.

L LOCATION OF RELEASE
Umit Letter Section Township Range Feet from the North/South Line Feet from the East/West Line County
L 13 24s 29¢ 23107 ISL 330° FWL Eddy

Latitude 32.21642 Longitude 103.44524
NATURE OF RELEASE

Volume of Relcasc
25 bbls Produced Water

Volume Recovered

Type of Release Produced Water
15 bbls PW

Date and Hour of Occurrence Date and Hour of Discovery

Source of Release Water transfer pump
2/10/2008 pm 2/11/2008 am.

Was Immediate Notice Given?

Yes X No Not Required

If YES. To Whom? Called OCD after hour’s answering scrvice.

By Whom” Terry Fanning

Date and Hour 2/11/2008 5:20pm

Was a Watercourse Reached”

If YES, Volume Impacting the Watercourse

[J Yes X No

"If a Watercourse was Impacted. Descnibe Fully *

Describe Cause of Problem and Remedial Action Taken *
Mechanical seal wore out on the water transfer pump, causing leak on pump. The seal was replaced on the transfer pump.

Describe Area Affected and Cleanup Action Taken. *
I'he impacted arca was the bermed arca of the tank battery. The west section of the berm s lined with a 20 mul. Liner The cast section of the berm is not hned. Soil

samples were taken from the unlined section of the berm on 3/11/08 & 3/19/08. See attached analytical results The TPH and the B-TEX were reported by analytical
results to be under the RRAL for the site. The Chlorides were delineated from 25,000 ppm at the surface to 128 ppm at the 4° depth. The nearest ground water as
listed by the NMOSE water data base is located in sec.19-24s-30¢. Depth to groundwater in sec. 19-24s-30c 1s 150" BGS.
Yates Petroleum Corp  requesting closure {or the release that occurred on 2/10/2008.
Depth to ground water > 100", Wellhead protection area > 1000°, Distance to surface water body > 1000" Site ranking 0
I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and regulations
all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the
environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of hability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health or the environment. In addition.
_NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal. state, or local laws and/or regulations

OIL CONSERVATION DIVISION

/' .
Signature. TRRe! M’W
] . . E
Approved by District Supervisor D NIED

Printed Name. Mike Stubblefield

Title: Environmental Regulatory Agent Approval Date: Expiration Date:

_L-mail Address: mikes@ypenm.com Conditions of Approval Attached [

Date:  3/26/2008 Phone: 505-748-4500 B
¥ Attach Additional Sheets If Necessary




AR DI NAL PHONE (575) 393-2326 » 101 E MARLAND HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (5675) 748-4335

Receiving Date: 03/12/08 " Sampling Date: 03/11/08
Reporting Date: 03/13/08 Sample Type: SOIL
Project Number: NOT GIVEN Sample Condition; COOL & INTACT
Project Name: CORRAL DRAW AQH FEDERAL #1 Sample Received By: ML
Project Location: UT. L-13-24S-29E Analyzed By: CK/AB/KS
GRO DRO
(Ce-Cio)  (>C15-C20) cr
LAB NUMBER SAMPLE ID (mg/kg) (mgrkg) {mg/kg)
ANALYSIS DATE 03/12/08 03/12/08 03/12/08
H14432-1 1. UNLINED AREA OF <10.0 <10.0 25,200
BERM SURFACE.
H14432-2 2. UNLINED AREA OF <10.0 <10.0 16,000

BERM 3' DEPTH

Quality Control 554 550 500
True Value QC ' 500 500 500
% Recovery 111 110 100
Relative Percent Difference 13.7 7.2 2.0

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI": Std. Methods 4500-CI'B
*Analyses performed on 1:4 w.v aqueous extracts.

Chemist Date

%E O/A Vv ﬁ3// 5/(/7

H14432A YATES

PLEASE NOTE: Liability and Damages. Cardinal’s hability and cltent's exclusive remedy for any claim ansing, whether based in contract or tort, shall be limited to the amount paid by client for analyses.
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be hable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries,
affiliates or successors arsing out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or otherwise Results
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories



AR DI NA L PHONE (575) 393-2326 » 101 E. MARLAND « HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4335

Receiving Date: 03/12/08 Sampling Date: 03/11/08
Reporting Date: 03/13/08 Sample Type: SOIL
Project Number: NOT GIVEN Sample Condition: COOL & INTACT
Project Name: CORRAL DRAW AQH FEDERAL #1 Sample Received By: ML
Project Location: UT. L-13-24S-29E Analyzed By: AB
ETHYL TOTAL
BENZENE TOLUENE BENZENE XYLENES
LAB NUMBER SAMPLE ID (mg/kg) (mg/kg) (ma/kg) (mg/kg)
ANALYSIS DATE 03/12/08 03/12/08 03/12/08 | 03/12/08
H14432-1 1. UNLINED AREA OF <0.001 <0.001 <0.001 <0.003
BERM SURFACE.
H14432-2 2. UNLINED AREA OF <0.001 <0.001 <0.001 <0.003

BERM 3' DEPTH

Quality Control 0.097 0.080 0.085 0.270
True Value QC 0.100 0.100 0.100 0.300
% Recovery 97.4 90.0 84.7 90.1
Relative Percent Difference 0.3 0.9 1.3 1.4

METHOD: EPA SW-846 8021B

Chemis Date

Jgé/&%@,g ol

PLEASE NOTE: Liabitity and Damages. Cardinal’s hability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be imited to the amount paid by client for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made In writing and received by Cardinal within thirty (30) days after completion of the applicable
service H1'|443%a¥ﬁ;§ e llable for incidental or consequential damages, including, without limitation, business nterruptions, loss of use, or loss of profits incurred by client, its subsidianes,
affillates or successors arising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim 1s based upon any of the above-stated reasons or otherwise Results
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories.



%, . ARDINAL

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

LABORLTORIES, INC.
2111 Beochraood, Abllne, TX 78603 101 East Marland, Hobbe, NM 88240
(375) 6731001 Fax (326) 673-7020 _(505) 393-2326 Fax {505) 393-2476

Paye .of

Racelwed By: [Lab 5iaff) )—7//2/05

Company Name:  \Jples Qelroleven  Corporation ANALYSIS REQUEST
Projoct Mansper: mi\se stobblefreld P.O.#:
Address; 105 South YN SrecT Companys \/.‘h(ﬂ:h_(am
City: fetesin Stat: LM, Zlp: 3820 attn: mK e ribblefield
Phone #: 50f. £13 - 1912 Fax ¥ sof-748- Y336 Addrose: 10S South Y14 (Treel
Pro]eck# Prajact Owner: AYK fn}é/c/,e'// City: A,Tgc/rﬂ
wcmame: Cotral Q¢ Fedural 2} State: ML/, Zip: §8210
‘F’E}ectLoca(lon UT. L-13-2Ys - 25; Phone #: Sof- NY8- 400
sempler Nama: MK e\STubbiefield Fax®: cof- O¥8-4(3{
FOR LAB USE ONLY KATRIX PRESERV, SAMILING
%’ :
i 4
a
clE |5 |8 & g
Lab L.D. Sanple 1.). x|z 1z (< dia SR
clz lalz w1219 10V I
L = - T gigls Sle ' ‘ﬂ - 0
§005,34g5§~£ al N o=
B2 1812181213 1E10181E] oae | e | V| o
H194932-1 i Unlined Arca ol betm Sovrfate.|6 ],\/ 4 }luLG% 10:30m |V | S IV
~2Z_l2.uslited prem of bcle't!rrdl‘ (€] v 4 3 \\LQB_ waomly v iV
TL
TPLUGSE HOTE: Cubdlly aned Dimage Cardrsal s s2D1Hy 200 (eeh's ks (30 KO MY CUID 2151 WHTLEA) DAY 1N COFTata of LY, A1 00 ADAES 1 118 IMDITE fal] by Ure cvem Bf 0 Tocerm 30 Landflte: N1} MW De GNarged o all pumt b more than
Aamdrere, M cRliTe Inazdng Frose e nedrerce 10d 2w 20 taun rhabest i bad be dowued ikt irfoss nadt b ntng sad recrhind by Corrdoet Wit 30 4 et cowpietion of the Apptrabih 30 dars past dvr £ U Tete of 24, e weoam Tom the etipnad date of imka,
eda, Inrn oot shed Cardfid bo Kb by oidpetsl o comequa darup 4 ndudng nihot Briksten, Busheas dvmgdors, ks o8 484, of lout vl trafis bcsred Iy cberd, iy ahddedits, and o costs of colzllons, Includig altoccey's ey
KR ¥ 3LERietonl withyg out M of rekeizd 1o the parfrenanse + 10 pdcu 3 ey by Caraie (1 paritont of whycher s27 cadm W Yaesd tpon ey 1 3 rbove visted et one o clhersdes,
Tamploer Relinqulshed: le“ Recelved By: Phone Rasul: TYes O Ho| | el
3 \\\'0% FaX Resuft; JYos O Ko| | ]
Time_: REKARKS:
S S TR Q4R 2 30 po»
Ralinquished By:  \

Dain:
1 l i ‘9_% Z
- Times .
ﬂih.(s in | 2iRe Pm - ?'/54-
Delivered By: {€ircle One) | O Sample Condition Checkad
Temp. °C infact? |By: £
Sempler - UPS - @ Diher: T Yes  (inttials} Wﬁ
lD No

+ Cardinal cannot accept verbal chiages, ease fax vritisn changes ta (325) 673-7020.



AR DI NA L PHONE (575) 393-2326 « 101 E MARLAND « HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4TH STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4635

Receiving Date: 03/21/08 Analysis Date: 03/21/08
Reporting Date: 03/21/08 Sampling Date: 03/19/08
Project Number: NOT GIVEN Sample Type: SOIL
Project Name: CORRAL DRAW AQH FED. #1 TANK BATTERY Sample Condition: INTACT
Project Location: SEC. 13-24S-29E Sample Received By: NF
Analyzed By: KS
ci-
LAB NUMBEF SAMPLE ID (mg/kg)
H14491-1 ULB2 IMPACTED AREA IN THE UNLINED 128
SECTION OF BERM 4' DEPTH
H14491-2 ULB2 IMPACTED AREA IN THE UNLINED 720
SECTION OF BERM 6' DEPTH -
" H14491-3  ULB2 IMPACTED AREA IN THE UNLINED 496
SECTION OF BERM 8 DEPTH
H14491-4 ULB2 IMPACTED AREA IN THE UNLINED 112
SECTION OF BERM 10' DEPTH ]
- e 4
Quality Control o - 490
True Value QC 500
% Recovery | 98.0
Relative Percent Difference 20
[METHOD: Standard Methods | 4500-CIB |

Note: Analyses performed on 1:4 w:v agueous extracts.

- /]
‘MKM O3/ /05
Chemist Date

H14481 YATES

PLEASE NOTE: Liability and Damages. Cardinal’s hability and chent's exclusive remedy for any claim ansing, whether based In contract or tort, shall be hmited to the amount paid by chient for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made In writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be lable for tncidental or consequential damages, including, without limitation, business mnterruptions, loss of use, or loss of profits incurred by client, its subsidiaries,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardiess of whether such claim 1s based upon any of the above-stated reasons or otherwise Resuits
relate only to the samples identified above This report shall not be reproduced except in full with written approval of Cardinal Laboratories



CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

ARDINAL LABORITORIES, INC.
2111 Beochaood, Ablbzne, TX 79603 101 East Marland, Hobbs, NM 838240
_{325) 6731001 Fax (326) 6737020 (505} 393-2326 Fax {605) 393-2475
Vales @elrolevem  Gorporalion : ARILITO:

Paye, of
ANALYSIS REQUEST

Company Hame:

Fro}oct Mensger: (’AJYS e S1 obhledreld P.O. #;
Address: 106 ¢ouh LIS SireeT Company: \Ldec felra Gorp.
Clty: fetesin Stat: MM,  Zp: %3%e attn: m ke s1obblefield
Phone #: <. 13 - ID12 Fax #: sof-Y8- 43238 Addrese: 16 oytl ‘(“.‘ﬂI(CT
Project #: Profact Owner: ik STolbledi city: Aytecid
ﬁiﬂ?@ctf%am: (AR AQH Vc&.&l Témlq batery Stata: M, Zip: 29210
St R
Projact Locatlon: Sec, 13 -24s ~24e r Phone ¥: $0o¢- NY8- 4500
Sampler Namo: MiK e \STubbiefield Fax#: cof- O48-4(3S
£R LAB USE ONLY HATRIX PRESERV, SAMILING
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val.uned c¢ectian of berm 6'&!‘11[‘
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h - el 1'-\9«“1@& Atca n The |G v 2/uje Yio:304m |v
ey vablined Sedtiro of hetm IO'J?YL
— — :
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viedrern, M chalire 1rkg ¥rom o neghperoe M K ofher caum rbiledt ot dhed be dosued bt Lrfesn et I MG B raorkid by Cardost whn 0 641 ettt compleon of the apphrabh 30 dars past dba & Uw rate of 24 %, pee seoum Fom the original dita of nyika,
exdes, e reeet shel Corfined bo fabh iy obdratd ot commaqunled derup i hdbafrg mithatt Britaton, tushees Kivmgdom, kss of 164, o fowt ¢ wrafis hered by clerd, #s wheddedls, and o oosts of esilions, Includig altoreey's ke,
sYhales W SUscreton miby ot W of tsked o e pacornee 4 barvcer n ander by Clrdor rperiens of whvdwe it Seim b Yassd Lpon ey o1 1 rhov wieted 1aicne o craies,
Sampler Relingulshed: Data; P Received By: Phone Rasul: TYss O He| | ]
T AL Fax Ranolt: JYnn O Ro| | ]
i, RERARKS:
m&s‘@%&& ,[%" 45 pm
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Sampler - UPS - - Other: Yes  Hintda(s ’77%‘
{1 Ho -

t Cardinal cannot accapt verbal chrages, 7oase fax 'viltlen changes to (325) 673-7020.
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Ut.L 13-24s-29e

Corral Draw AQH Federal #1

Soil samples taken on 3/11/08

and 3/19/08.



