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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
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ADMINISTRATIVE APPLICATION CHECKLAIST %0%/2\

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] . S
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] - 3
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] .
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]} = -
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

=
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] = 3
[A] Location - Spacing Unit - Simultaneous Dedication ‘a)) “"\3’"\ i
[0 ~nsL [ Nsp [{1,SD
-0
-3

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1 pbHC [ ctB [ pc [] pc []oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [ pmx [ swp [] 1pt [] EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

2
[B] ‘EZ Offset Operators, Leaseholders or Surface Owner W L’Z / 4

[C] [] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] [ ] Forall of the above, Proof of Notification or Publication is Attached, and/or,

(F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Own MMV\dbbf"i @fmwwu&‘-bw O«'H'levuq 3-20-0%

Print or Type Name Signature Title Date

vavxdsdrq@,holkwlharf Cop

e-mail Address




Ocean Munds-Dry

HOL LAN D &HARTP omundsdry@hoilandhart.com

March 20, 2008

HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Myco Industries, Inc. for Administrative Approval of the
Simultaneous Dedication of the S/2 of Section 32, Township 15 South,
Range 25 East, N.M.P.M.,; Chaves County, New Mexico to its proposed
Alfalfa 23 Fee Well No. 2H and the existing Alfalta 32 Fee Well No. 1H.

Dear Mr. Fesmire:

Myco Industries, Inc. (“Myco”) is the operator of a standard 320-acre spacing unit
comprised of the S/2 of Section 33, Township 15 South, Range 25 East, N.M.P.M.,
Chaves County, New Mexico. This spacing unit is dedicated to Myco’s Milo 33 Fee
Well No. 1H which has been horizontally drilled and produces from the Wolfcamp
formation.

Myco seeks administrative approval of the simultancous dedication of this standard
320-acre gas spacing unit to the following two horizontal gas wells:

A. the existing Alfalfa 32 Fee Well No. 1H (API No. 30-005-63850)
horizontally drilled from a surface location 660 feet from the South and
East lines to an end point or bottom hole location 660 feet from the South
and West lines of said Section 32; and

B. the proposed Alfalfa 32 Fee Well No. 2H (API No. 30-005-63909) to be
horizontally drilled from a surface location 1930 feet from the South line
and 256 feet from the East line of said Section 32 to a proposed end point
or bottomhole location 1930 feet from the South line and 660 feet from
the West line of said Section 32.

Holiand &Hart ue
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Administrative Application
Page 2

HOLLAND & HART.

Both the penetration point and the bottomhole location for the Alfalfa 32 Fee Well No.
1H are at a standard location in the Wolfcamp formation pursuant to Division Rules
104.C (2) (a) and 111.A (7). Myco now intends to horizontally drill and complete its
proposed Alfalfa 32 Fee Well No. 2H to be drilled to the targeted subsurface end-point
or bottomhole location 1930 feet from the South line and 660 feet from the West line
(Unit L) of Section 32. Myco proposes to drill this well in compliance with the set-
back requirements of Division Rules 104.C(2)(b) and 111.A(7) for deep gas wells in
southeast New Mexico.

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the proposed surface and bottomhole location of the well.

Exhibit B is a map of offset operators around the spacing unit in Section 33. Exhibit C
is a list of affected parties as defined by Division Rules. Myco is also the working
interest owner in the S/2 of Section 33 and ownership is common. As required by Rule
1210, a copy of this application (with attachments) has been sent to those affected
parties in accordance with Rule 1207(A)(5) and they have been advised that if they
have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date this notice was sent.

The simultaneous dedication of the S/2 of said Section 32 to the Alfalfa 32 Fee Well
Nos. 1H and 2H will afford Myco the opportunity to efficiently produce the Wolfcamp
formation under this spacing unit. Myco’s’s proposed simultaneous dedication of these
wells does not exceed the number of wells allowed by Division Rule for this spacing
unit.

Your attention to this application is appreciated.
Sincerely,

COran Mods- 1

Ocean Munds-Dry
Attorney for Myco Industrles, nc.

Enclosures



DISTRICT I

1628 N. VETNCHE DR, EQE3Y, HM 85240

DISTRICT 1I

$301 V. CRAND AVENUR. ARTREIA. MM S3210

Baergy, Minerals and Nataral SARNRE

OIL CONSERVATISRE

1220 SOUTH ST.

Form C-102

Revived October 12, 2005
Appropriate District Office
State Lease — 4 Copica
Fee Lease — 8 Copies

DISTRICT Ml Santa Fe, New M&
1000 Rio Brazos Rd., Axtec, NM §74t0
DT o . oum m momos WELL LOCATION AND ACREAGE DEDICATION PLAT [ AMENDED REFORT
APl Numbder Pool Code Paol Name
‘ Y606 Lo ldeey s (Wo {feamy,
Property Code Property Name Wil Number
‘ ALFALFA 32 FEE 2H
OGRID No. Operstor Name Elevation
MYCO INDUSTRIES, INC. 3468’

Surface Location

UL or Iot No. | Section | Township Range Lot Idn | Peet from the | North/South lne | Feet from the | Bast/West line | County
i 32 15-S| 25—t 1930 SOUTH 256 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn | Peet from the | North/South line | Feot from the | Rast/West line | County
L .32 15-S}{ 25—t 1930 SOUTH 660 WEST CHAVES
Dedicated dcres | Joint or Infill | Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

BOTIOM HOLE LOCATION
Y=716440.1 N
X=457816.5 £

LAT.=32,969489" N
LONG.=104.470878" W

l
I

GEODETIC COORDINATES
NAD 27 NME
SURFACE HOLE LOCATION

PENETRATION POINT
Y=716445.6 N
=461788.6 £

LAT.=32.969518 N

LONG.=104.457927" W

Y=716446.3 N
X=462192.5 £

LAT.=32.969521" N
LONG.=104.456610° W

OPERATOR CERTIFICATION

heredy certify that tho information

Aamlnlotrmandeamplaulomabmd
mymdad.umdbel(d.udcbutbb

fan sither owns a vorkitly foterest
amlmdmhmlhlautblbahnd

fncloding the

or bas a right to drill thiz well ot this
focation purspnant to a controct with an
marafwcbmlnmlormﬂnymwut,
ortoa or a

ry pooling ag
,muumebactafmam'ed
b]lbedhlﬂla.n

MWW%

Signature Date

AN MuthI (PELS

Printed Name

’/////////////////////////////V//////////////r//r/////////7

SURVEYOR CERTIFICATION

¥ 7] I beredy certify that the well Jocstion
“ 7 ghown on Uhis plat waz plotted from field
4 m / aotadncﬁul.rw_'vmmdeb]mccr
% N | e and oot i ae et of mp st
7 GRID. AZ. = 269°55°11° e iad
7 HORZ. DIST. = 39732° — —— 9539
“ PRODUCING AREA [ ”
7 | cep. Az = 269°55'01" I JANUARY 22, 2007
” HORZ. DIST. = 404.0° 4__550 Date Surveyed” REV“2/27/07 AR
e i e e
V, 7 nal sy %
L/ -// R = DN %
; S 8 i
/ 2 @ I
7 7 | 4 —% »
4 ///////1/////////7////T/////////{///// VoL ',4*‘/,;\ ()7 t+9095
4 3 :
2 3y J
S LN L //////////////l///////// LN LY LS

EXHIBIT

A



DISTRICT I

1626 N. VFRINCH D, BOESS, N4 85240

DISTRICT il

OIL CONSERVATIOR

1201 ¥. CRAND AYRNURZ. AXTESIA NM E3210

DISTRICT I

1220 SOUTH ST. ¥
Santa Fe, New M

1000 Rio Bruxos Rd., Axtec, NM §7410

DISTRICT IV

1220 8. 5T. FRAMCD) 08 SANTA ¥R, MM 87305

Boergy, Minersis and Motaral S

WELL LOCATION AND ACREAGE DLD[CATION PLAT

Appropriste

Form C~102

Revised October 12, 2005

District Office

State Lease — 4 Copica

Fee lesse — 3 Copies

3 AMENDED REPORT

APl Numbder ql’ool Code Paol Name
LORb ildeay s (o [feem
Property Code Property Name ! = ')F.l.l Number
ALFALFA 32 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468'
Surface Location
UL or lot No, Section Townahip Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
I 32 15-S| 25—t 1930 SOUTH 256 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section |} Township Range Lot Idn Peet from the North/South line Feet from the East/West line County
L .32 15-S] 25~& 1930 SOUTH 660 WEST CHAVES
Dedicated Acres Joint or Infill Cemwpolidation Code Order No.
320

OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

l

1

GEODETIC

COORDINATES

NAD 27 NME

OPERATOR CERTIFICATION

|

BOTTOM HOLE LOCATION
Y=716440.1 N
X=457816.5 E

LAT.=32.969489" N
LONG.=104.470878" W

PENETRATION POINT
Y=716445.6 N
=461788.6 £

LAT.=32.969518" N

LONG.=104.457927" W

LONG.=1

SURFACE HOLE LOCATION
Y=716446.3 N
X=462192.5 E

LAT.=32.969521° N

04.456610° W

dinimemy, PeLs

Signature Date

AN, MU\ch PELS

Printed Name

SURVEYOR CERTIFICATION

’//////////////////////f///f//y//////////////

2

//f/////////
¥ 4 I Bereby certify ¢hat tbe well Jacstion
2 A chovn an thiv plst vaz plotted from field
L/ (n A potew of actual surveys made by me er

% | e and oot 0 tae sert. oF g oot
7 GRID. AZ. = 269°55'11° e ad
7650 HORZ. DIST. = 3973.2" — — TR

4 PRODUCING AREA | ;

7 | GRID. AZ. = 269°55'01" JANUARY 22, 2007

L HORZ. DIST. = 404.0° ,;__ssc- Date Survesd . sz"'&/27/07 AR
4— — —-——l———-—- —_— —_— e — p— /] S-anntus‘g&niof s

% ] / Profema,a: Sumyor )

Z 3 l l & oo \ .3
2 | 2 é@, ;) é@m e 25
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DISTRICT I

1628 N, FRONCHE D2, ROBSD, RM 86240

DISTRICT il

1301 U. GRAND AVENUR. AXTRSIA. MM 53210

Energy, Minerals end Hatuorol §

OIL CONSERVATIO
1220 SOUTH ST.

Form C-102
Revised October 12, 2005
Appropriate District Office
State Leasc ~ 4 Copiea

DISTRICT I Santa Fe, New Mé Foo femee =3 Copien
1000 Rico Bruzos R4, Axtec, NM 87410
DISTRICT IV
1220 5. BY. D8 sarta 9%, s 07503 WELL LOCATION AND ACREAGE DEDICATION PLAT {1 AMENDED REPORT
APl Number Pool Codc Paof NMame
Y60%6 ildeey s (o {feamy
Property Code Property Name W§ll Number
ALFALFA 32 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section Township Range Lot Idn Pect from the North/South line Feet from the East/West line County
| 32 15-S| 25—-E 1930 SOUTH 256 EAST CHAVES

Bottom Hole Location If Diffe

rent From Surface

UL or lot No. | Section | Township Range Lot Idn

Peet from the North/South line

Fest from the Bast/West line County

L .32 15-S| 25-t 1930 SOUTH 660 WEST CHAVES
Dedicated Acren Joint or Infill Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

l
[

BOTIOM HOLE LOCATION
Y=716440.1 N
X=457816.5 £

LAT.=32.969489" N
LONG.=104.470878" w

l
I

PENETRATION POINT
Y=716445.6 N
=461788.6 E

LAT.=32.969518" N

LONG.=104.457927" W

GEODETIC COORDINATES
NAD 27 NME
SURFACE HOLE LOCATION
Y=716446.3 N
X=462192.5 E

LAT.=32.969521° N
LONG.=104.456610" W

OPERATOR CERTIFICATION

o 'y poalioy s
7 pooling arder Beretofore entered
by the division.

dini oy PeLs

Signature Date

AN. MuNCtI PELS

Printed Nome

////////////////////////7/////.V/////////////fr//f////////// 7
7 2 7
L

L ? 4
; CRID. AZ. = 269°55°'11" g
7«560' HORZ. DIST. = 3973.2° — —— TR
7 PRODUCING AREA { ”

7 I GRID. AZ. = 269°55'01" I/

g HORZ. DIST. = 404.0° ¥ ggq

/.

- —— -—|—~~——-~ —— e e e e
/ “

% l L7

7 2 g B
7 ‘2 I @ o

/ / l /| T
,4 //////1/////////7//////////////{////,'////// .

2 i .

/ 0

2 A %

SR L L LS L //////////////l////[//// SILALS LSSV S S S

SURVEYOR CERTIFICATION

7 bercdy certifly that the well locslion
shown on thiz plat wez plotted from field
potes of actual surveyz msde by me or
under my sopervigion, and thet the same i
trae aod ocorrect (o tBe best of my belief.

JANUARY 22, 2007

Date Surwuzal sz /27/07 AR
Signatug® ‘@(ﬂaﬂ of . :

Prol'eqé‘ldiyax Survcyor "




DISTRICT [

Eoergy, Mineralo end Hatarsl 3
1620 N, VERNCH DR, EDEBD, NM 86240

OIL CONSERVATISNY

Form C-102

Revived Octabex 12, 2005
DISTRICT 1I Appropriste District Office
1301 V. CRAND AVENUR. ARTEEA. 04 SB210 .
1220 SOUTH ST. s": Lese — 4 c""c ien
DISTRICT 1™ Santa Fe, New M o feame 73
1000 Rio Bruxos Rd., Axtec, NM 874t0
DIS v
DISTRICT IV s moms WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT
APt Number Poal Code Paol Name
QLO&A ey ldcey - (o | feen
Praoperty Cade Praperty Name Wil Number
ALFALFA 32 FEE 2H
CGRID No. tor Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section | Township Range Lot kdn Feet from the North/South line Feet from the Bast/VWest line County
! 32 15-S| 25—t 1930 SQUTH 256 EAST |CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. Section Yownship Range Lot idm Feet from the North/South line Feet from the Bast/West line County
L .32 15-S| 25-E 1930 SOUTH 660 WEST CHAVES
Dedicated dcres Joint or Infill Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETIOR UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y=716440.1 N
X=457816.5 £
LAT.=32.969489" N
LONG.=104.470878 W

Y=716445.6 N X=462192.5 E
X=461788.6 £
LAT. =32.969518" N

LONG.=104.457927" W

LAT.=32.969521° N
LONG.=104.456610° W

g
I ; pa- iy derets 1 ity 2oq it o b Berk ot
SURFACE HOLE LOCATION 7 knoslodge and Simapiete b0,y bor
BOTTOM HOLE LOCATION PENETRATION FOINT Y=716446.3 N onganint owno &

o 0 & working
et fnn LBo land

Incleding the proposed bottom hole location

or bas & right to drill thiv well ot this

warliny baterest,
pooling agresmment ar a
ry pooling order Devetofore entered

.. "

b]l.bed!ddan.

i imomy, Pecs

Signature Date

AN Much PELS

Printed Name

SURVEYOR CERTIFICATION

I Bercby certify that the well Jocalion
ohoon on tbiz plel tao plotted from field
ooty of actusl surveys made by me or
ander my supervision, and thot (Be same is
trae and correct to the bevt of my belict,

JANUARY 22, 2007

Date Sumzx&\ REV /27/07 AR
Signatuge’ ‘gsm of .
Pro!eaﬁﬂ;&l Survayor :
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DISTRICT 1

1625 N. VEIRNCE DR, E0UB), NN 88240

DISTRICT II

1301 ¥. CRAND AVENUR. ARTHSIA, MM ¥8210

DISTRICT

1000 Rio Brazos BRd., Axtec, NM 87410

DISTRICT IV

1220 8. BT. FRANCIS DR., SANTA 7K, kN 37503

OIL CONSERVATIS
1220 SOUTH ST. W8
Santa Fe, New Me&J

Energy, Minerals ond Matarel &

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revined October 12, 2005
Approprinte District Office
State Leas: — 4 Copies

Fee Lease — 3 Copies

[J AMENDED REPORT

APl Number %I’ool Code Paol Name
0%Wb ildees s (o [ feem
Property Code {’ g Property Name y = 'El Number
ALFALFA 32 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468°
Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from thie | North/South line Feet from the East/VWest line County

1 32 15-S{ 25—t 1930 SOUTH 256 EAST |CHAVES

Bottom Hole Location If Different From Surface

UL or lot No. | Sectiom | Township Range Lot Idn FPeet from the North/South line Peet from the Bant/West line County

L .32 15-S}{ 25-E 1930 SOUTH 660 WEST CHAVES
Dedicated Acren Joint or Infill Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

l
I

LAT.=32.

BOTTOM HOLE (OCATION
Y=716440.1 N
X=457816.5 £

LONG.=104.470878" W

969489 N

|
l

1

GEODETIC
NAD

PENETRATION POINT
Y=716445.6 N
=461788.6 £
LAT.=32.969518" N
LONG.=104.457927" W

COORDINATES
27 NME

SURFACE HOLE LOCATION
Y=716446.3 N
X=462192.5 £

LAT.=32.969521° N
LONG.=104.456610° W

OPERATOR CERTIFICATION

ﬁ/nmuw PeLs

Signature

Date

AN Much L PELS

Printed Name

77777777 77777777777 7777777777V 77 77777777 //Y/////////
" PROJECT AREA A 4
7 3 7
/

5 GRID. AZ. = 269°55'11" cﬁLc&ﬁéé%é 25/6.
78 HORZ. DIST. = 3973.2° — —— B T
4 PRODUCING AREA { 2

7 l GRID. AZ. = 269°55'01" I

2 HORZ. DIST. = 404.0° K geg

2 | v

% -3 =
2 [ s 3
72 | 72!

2 ///////1////////////////////////1'////, 7777777

/ | 5

2 A )

gIP9 994 V9999 //////////////l///////// gI2D. 0999900 PP P9

SURVEYOR CERTIFICATION

Ibucb] certily that the well jocation

uander my supcsvision,
trus aod correct (o the best of my belief,

Slgn.mtup é 3@ of S
Profeaﬂ@a! Survoyor

JANUARY 22, 2007
\',h_




OFFSETS IN SECTION 32

‘ PARALLEL |

EO Gr

EXHIBIT

B




Application of Myco Industries, Inc.
Simultaneous Dedication of
S/2 of Section 32, Township 15 South, Range 25 East, NMPM
Chaves County, New Mexico

EOG Resources, Inc.
Post Office Box_2267
Midland, Texas 79702

Parallell Petroleum Corp.
Post Office Box 10587
Midland, Texas 79702

Capstone Oil & Gas Company
P.O. Box 10187
Midland, Texas 79702

McBride Oil & Gas Corp.
P.O. Box 1515
Roswell, New Mexico 88202



