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ADMINISTRATIVE APPLICATION CHECKLIST . /'O

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acranyms:

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

INSL-Non-Standard Location] [NSPNon-Standard Proration Unit] [SD-Simultaneous Dadication]

[DHC-Downhole Commingling)
[PC-Pool Commingling]

IWFX-Waterflood Expansion]

[EOR-Qualifled Enhanced Oil Racovery Certification]

[1] TYPEOF APPLICA’I'ION - Check Those Which Apply for [A]

[A]

[CTB-Lease Commingling]

[PLC-Pool/L.ease Caommingling}
[OLS - Off-Lease Storage]

[OLM-Off-Lease Measurament]
[PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Dispasal] [IPl-Injection Pressure Increase]

[PPR-Positive Production Response]

tion - Spacing Unit - Simultaneous Dedication
NSL NsP [J sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

O pHC [JctB [ rLc O pc [ oLs [ OLM

(€]

[D]  Other: Specify

[D) [ Notification and/or Concurrent Approval by BLM or SLO

U.8. Burcau of Land Managament - Commxzsloner of Public Lands, Slate Land Office

Injection - Dis

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[] Working, Royalty or Overriding Royalty Interest Qwoers

(B] ﬂ Offset Operators, Leaseholders or Surface Owner "~ W %‘

[] Application is Onc Which Requires Published Legal Notice

osal - Pressure Increase - Enhanced Oil Recovery
WEX PMX [ swp [ et [] EOR [] PER

LS L U8 8Ty o
e
3

(] Forall of the abovg, Proof of Notification or Publication is Attached, and/or,

[F1 [ waivers are Attached

i (A
i<
(E]
(3]

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF APPLICATION INDICATED ABOVE.

[4)

CERTIFICATION: I hercby certify thar the information submitted with this application for administrative

approval is aceurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and netifications are submitted to the Division.

Note: Statement must bo completed by an individual with manageria) and/or supervisory capacity.

-— -~
Tocon-nan. Tl oL axsenwcy T 200K
Print or Type Name Signature Title Date
TASD,

¢-mail Address
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March 13, 2008

Reply to Santa Fe Office

HAND-DELIVERED

Mr. Mark Fesmire, Director

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87504

Re: Request for Administrative Approval of an Unorthodox Well Location
Fruitland Coal Formation
Energen Resources Corporation
C. J. Holder Well No. 600
387’ FSL and 499" FWL (Unit N)
Section 30, T29N, R13W, NMPM
San Juan County, New Mexico

Dear Mr. Fesmire:

On behalf of Energen Resources Corporation, (“Energen”), and pursuant to
Division Rule 104.F and the applicable rules governing the Basin-Fruitland Coal Gas
Pool (71629), we request administrative approval for an unorthodox well location for the
Energen C. J. Holder Well No. 600 at the surface and bottom-hole locations reflected
above.

This straight-hole well will be drilled to a depth sufficient to test the Fruitland Coal
formation, Basin-Fruitland Coal Gas Pool (Order No. R-8768-F, as amended.) The pool
rules for the Basin-Fruitland Coal Gas Pool currently provide that wells shall be drilled
no closer than 660’ to the outer boundary of a standard 320-acre GPU and no closer
than 10 feet to any quarter-quarter section line or subdivision inner boundary. The C. J.
Holder No. 600 will be the initial well in the GPU. Energen also plans to drill the C. J.
Holder No. 600-S Fruitland Coal formation infill well at a standard location 900’ FSL and
660’ FEL in the SE/SE (Unit P) of Section 30. The S/2 of Section 30, T-29-N, R-13-W
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which is an irregular section comprised of 252.10 acres, +, will be dedicated to the two
wells. A C-102 plat showing the S/2 spacing unit and the proposed unorthodox surface
and bottom hole locations for the C. J. Holder No. 600 is attached as Exhibit “A”.

Energen Resources Corporation seeks an exception from the applicable well
location rules for the C. J. Holder Well No. 600 due to terrain and because of surface
occupancy restrictions under the federal oil and gas lease applicable to the S/2 of
Section 30, T-29-N, R-13-W. Energen has evaluated all other standard well locations in
the S/2 of Section 30 and has determined that with the exception of the surface in the
vicinity of the location for the C. J. Holder No. 600-S infill well, there are no other
locations available. Further, the surface at the proposed unorthodox location was
previously used to drill the Dugan Production Company Central Cha Cha Unit Well No.
6 (P&A'd).

The surface of the lands at otherwise orthodox well locations in the S/2 of
Section 30 is predominated by mesas and arroyos. This is demonstrated by the
attached lease road route map (Exhibit B), USGS topographic map (Exhibit C) and
digital ortho quarter-quadrangle information (Exhibit D).

In addition to the foregoing, under Energen’s federal oil and gas lease, much of
the S/2 of Section 30 is subject to No Surface Occupancy Stipulation, Dunes Vehicle
Recreation Area F-31-NSO issued by the BLLM Farmington Field Office in September of
2003 (Exhibit E). ’

Energen Resources Corporation owns 100% of the leasehold working interest
and operating rights in the Fruitland Coal formation in the adjoining unit in the N/2 of
Section 31, T29N, R13W. The adjoining units in the E/2 of Section 25 and the cornering
unit in Section 36 in T29N, R14W are operated by XTO Energy. XTO is also the
operator of two dual completion Pictured Cliffs/Basin Fruitland Coal wells, the FRPC 30
No. 1 and FRPC 30 No. 2 in the N/2 of Section 30. XTO and Burlington Resources are
working interest owners in the S/2 of Section 30 and both are participating in Energen’s
C. J. Holder No. 600. The BLM, XTO and Burlington Resources are being notified of this
Application in any event.

Thank you for your consideration of this request. Should more information be
required, please do not hesitate to contact me.

Very truly yours,

MONTGOMERY & ANDREWS, P. A.

- o
J. Scott Hall
Attorneys for Energen Resources Corporation
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Enclosures

Exhibit A Bottom hole locations for the C. J. Holder No. 600
Exhibit B Lease road route map

Exhibit C USGS topographic map

Exhibit D Digital ortho quarter-quadrangle information
Exhibit E Energen’s federal oil and gas lease

Cc: XTO Energy
Burlington Resources Oil and Gas Company
Bureau of Land Management, Farmington Field Office



Cee 2~B-0%

District State of New Mexico

1625 N. Freach Dr., Hobbs, NA 88240 - .

District 11 Energy, Minerals & Natural Resources Department
1301 W. Grand Aveauc, Artesia, XM 85210 OIL CONSERVATION DIVISION
District $11 .

1600 Rio Brazos Rd., Aztce, NM 87410 1220 South St. Francis Dr.

District IV Santa Fe, NM 87505

1220 8. St. Francis Dr.. Santa Fe, NM 87505

Form C-102

Revised October 12. 2005

Submit to Appropriate District Office
Statc Lease - 4 Copics

Fee Leasc - 3 Copics

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Namber 2 pool Code ? Pool Name
71629 FC

* Property Code * Propesty Name “Well Number

CJ. NOLDER # 600

*OGRID No. # Operator Name * Elevation
162928 ENERGEN RESOURCES CORPORATION 5911
[ -
Surface Location
GL or lot o, Section ‘Tonaship Ranpe Lot Idn Fect from the North/South tine Feet from the East/West linc County
N 30 29N 3w 387 SOUTH 499 WEST SAN JUAN
i : - -
Boftom Hole Location If Different From Surface
UL or lot no. Section Township | Range Lotidn Feet from the North/South line Fett from the EasUWest Tine County
= Dedicated Acves | Joint or fnfill  |'* Consotidation Code  |* Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

B,
-

A
e 314
ALUM. CAP

FO. 3 114"
ALUM. CAP
8LM 1984

BRASS CAP
BLM 1984

S
FD.312°

R14W
R13W

5238.70' (M)
5241.,19' (R)

" OPERATOR CERTIFICATION

1§ herehy cortlfy shat the infurmaism comdatned horeins is tnae and complete
10 the Best of oy knawledac and bebef, and dxa this orpanizanion cither
taens a wewkingt screst oe snleased otineral interess in (e fand ichediny
thee proposed betiom bole lovatont or Bax a right (o Jrilf dus wefl at dus
knaron purseant 10 a conroct with an owncr of such o esnerad or workany
wntcnst. or to a volumtery: pooting aprecmont or a compalviry pooting
order herepfore crtond by fin dnotm.

Signature e

Praucd Name

NOO°19'45"E
$00°19'00"W

ENERGEN RESOUR
C.J. HOLDER #600

e v weem————eey  poweens | ausane

CHACHA &6

499 DRY HOLE

387

ENERGEN RESCURCES
C.J: HOLDER #5608

G

CES

BSURVEYOR CERTIFICATION

1 fereby certify that the well location shown on this
plat was plotied froms field noics of actual surveys

sion, and that the

<

(CALC. COR. S89°3137E

BY SGL PROP)

S89°54'00°E (1880 PLAT)

4130.23' (M)
4158.00" (R)

FD. 1127
ALUM. CAP
HCS LS#9672




ENERGEN RESOURCES

C.J. HOLDER #600
387' FSL & 499' FWL, SECTION 30, T29N, R13W, N.M.P.M.,
SAN JUAN COUNTY, NEW MEXICO

NO NEW ACCESS

TRAVEL SOUTH ON HWY. 371 (SOUTH FARMINGTON), TURN RIGHT
ON MILE POST 101.2. TRAVEL WEST ON MAIN ROAD 2.0 MILES,
TURN RIGHT AND GO 1.0 MILE TO NEW LOCATION.
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C.J. HOLDER #60 L
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New Mexico State Land Office - Land Status

H-ﬁG_N 1FY OVERVIEW

CONTENTS LEGEND

= NM State Land Status
=l Point Locations
[v| Villages
[v/| Smaller Towns

[V/| Larger Towns

V| cities

County Seats

|| SLO District Offices

= Boundaries
[v| state Boundary
County Boundaries
|| SLO District Boundaries

=l Transportation
[V/| Detailed Roads

Major Roads
= SLO Active Leases

[ ] Commercial Leases
[ Minerals Leases
[ ] oil and Gas Leases
| | Agricultural Leases
= Public Land Survey System (PLSS)
Townships
Sections
Subdivisions
= Land Status
[ New Mexico State Trust Lands
Land Grants
[ | Federal Surface Management

= Imagery/Topographic Maps
[ | Hillshade
[ ]2005 Digital Ortho Quarter-Quadrangles
1:24,000 USGS Topographic Maps
[ ]1:100,000 USGS Topographic Maps

Arny information found on this site is intended for Infoﬁiiélrﬁrséioidiy. State lease information offered here is updéted weeklyﬁ some 6haﬁées in the data may ha
for determining the true legal status of information through his or her own independent research of official documents. The New Mexico State Land Office ass
reliability or use of the information provided here, in State Land Office data layers or any other data layer.

EXHIBIT

l ¢

http://landstatus.nmstatelands.org/LandStatus.aspx 2/12/2008
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New Mexico State Land Office - Land Status
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Townships
@ Sections
Subdivisions
=l Land Status
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[ ]1:24,000 USGS Topographic Maps
D 1:100,000 USGS Topographic Maps

[\ SOUTH |

Any information found on this site is intended for informal use only. State lease information offered here is updated weekly; some changes in the data may ha
for determining the true legal status of information through his or her own independent research of official documents. The New Mexico State Land Office ass
reliability or use of the information provided here, in State Land Office data layers or any other data layer.
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http://landstatus.nmstatelands.org/LandStatus.aspx 2/12/2008



. ot FORM APPROVED
Forrm 3100211 iUNlTED STATES 1o OMB NO. 1004-0145
(February 2003) DEPAMMENT OF THE INTERIOR : Expires: 11/30/2005
BUREAU OF LAND MANAGEMENT _ Scrial Number
o OFFER TO LEASE AND LEASIE FOR OlL ANID GAS . .. NMNM113432
'meundersagwd(nwm)on’etnoleucaﬂormyo{ﬂaehndsmuenzwmwlﬂaﬂe&rbumuuu‘mdLum;Moflmn ded 2nd suppl ' ted (30 U.S.C. 181

me‘m:mm Mi%.lwﬂwdwﬂf l947"mmmded £(30:U:5:C.:351:359);:the; Attorney Genoral's: Opnmon o Apeili 219415 (wsOFAanen T4 )yoR e rEr T i

2. mappucmmu/msfomwwywyn/mmmmum UAcqmmLAanWUS imterest )
Surfact managing agency if other than BLM: __. : Unit/Project
Leg:ldwcnpwnoﬂanqutmd . ‘hteelNo e *Sale Date (m/d/y): A /
'S!EllTEMZIN[NSI‘RUC“ONSBEIDWPR!ORNCOMPIMGPARCELWMSMEDAT&
T R Meridian- State " County
Total acres applicd for
Knnmtmniucd:ﬁlingbeS__._____ Rental fee $ Toul $

3. Land included in lease:

T R. Meridian State Coenty
-0290N 0130W NMPM . ‘NM San Juan
Sec. 030 LOTS34; :
© 030 E2SW,S2SE;

EXHIBIT

Total acres in dense . 172 100
Rental retained $ 259 .50

mmuwmumhmnﬂu»m&.nu.mn.mumdmuwmpwwhummhmswmmmhm
and maintain necessary improvements thereupon for the term indicated below, subject 0 rencwal of extension in sccordance with the sppropriste leasing suthority. mpmdmwbmw
applicablc laws, the terms, conditions, and attached stipulations of this lease, the Secrotary of the Interios’s regulations and formal onders a effect as of lease issuance, and %0 regulstions and
mmmmpuawmummmmmmwm&mamm

No'n-:.mmummuueughmmwwmwudum—mmwom;mmhmummuumu
nominstion and those specified on this form. :

Type and peimary term of lease: THBUNITBDSTATESOPAMER!CA

thx(a‘m,ym)‘ ’ by ‘ MJ.A’JAA./ k ‘5%

: (Sigring Officer) -

m/ Competitive leasc (ten years) LAND LAW EXAWICAHONTEAM . FEB. 2 8 A%
‘ o i) Dee)

O Other _ EFFECTIVE DATE OF LEASE MAR 0 1 2005

(Continued on reverse) Pod : F“d rne . -_Lv\ ‘:-Q



State o Teritory thereof; (2) all parties holding a6 foterest in the offer ate in compliance with 43 CFIL 3100 and the leasing mtboritios; (3) offaods
ptblicdomammd.scqu.imdlapdnepamtdyinlbetamcStatqdonotmdMDﬁOmInoﬂandpolwu(otwudnpbmomaaumybeludlandgaaopdom),cr3m,000min
leases in each leasing District in Alatka of which up to 200,000 acres may be in options, (4) offeror s not consldered a minoc under the laws of the
located; (S) offerer is in compliance with qualifications conceming Fedeaal coal lease boIduy[x'ovidcd!nmc.KxXZXA)o(hMbu‘a”ﬂiugAd;(ﬁ) EE

MIRA LK 1GYES UL UIE ULINMEU LTS UL U csy

chargeable faterests, direct and indiredt, in cach
State in which the lands covered by this offer are

with roclarmat]

Is In compli

requirements for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act; 20d (7) offeror is not kn violation of scc. 41 of the Act.

(b) Undersigned agrees that signahwe to thiz offer constitutes

or separale leass that may Include any land described in this offer opea to Jeasing at the time this offer was Sled but
mnubcwithckzwn,dmainWeWinpaxgmﬂmﬂwwﬂﬂﬁrawalbmwivcdby!hepmpaBIMSNcOﬁieebm&ismmmuﬂmaimlhh!mcrammlme,whkbevacovm

the land described in the withdrawal, has been signed an betnlf of the United States.

of thie lease, including all teers, condltions, and stipulations of which offeror kas been given notice, and say smendment
omitted for soy reason from this lease. The offeroe further agrees that this olfer

‘I‘hhom:wmberejedadnndwlﬂlffordol!emrnopdorkyﬂkhnmmbmmp!dedmdnm‘hmwﬁtbm"ﬂﬂhmmw the requived
payments. IBUS.C. See. lwlmluh-ubmfwmypumbwwhﬂymdwmwwmhmmymmwmoﬂhUd!ed&dumwe,ﬂctmouor &m&’umm

or representations as to any matter within its jurtsdiction.

Duly cxecuted this day of . 20
(Signature of Lessee or Attorney-in-fact)
- LEASE TERMS
Sec. 1. Rentals—Rentsis shall be paid to proper office of lessor in advance of each lease year. costs claimed a8 ;manufacturing, ion, and/or tranyportation costs. All such records shall

Annual rental rates per acre or fraction thereof arc:

(a) Noncompetitive Iease, $1.50 for the first 5 ycars; thercafter $2.00;

(b) Competitive lease, $1.50; for the first 5 years; thereafter $2.00;

(c) Other, sce attachment, or
as specified in regulations at the time this lease is issued.

If this lease or a portion thercof is committed to an approved cooperative or unit plan which
includes 8 well capable of producing leased resources, and the plan contains & provision for
allocation of production, rayalties shall be paid on the production allocated ¢o this lease, However,
annual rentals shall continue to be due at the rate specified in (a), (b), or (c) for thoss lands
not within a particjpating arca.

Failure to pay auneal rental, if due, on or before the anniversary date of this lease (or next
official working day if office is closed) shall automatically terminate this Iease by operation of
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lesses. .

q

, preparation,

be maintained in Iessoc™s accounting offices for future audit by lessor. Lessee shafl maintsin
required records for 6 years after they sre generated or, if an audit or investigation is underway,
until seleased of the obligation %0 maintain xuch records by lessor.

During existence of this lease, information obtained under this section shall be closed to
inspection by the public in accordance with the Freedom of Informstion Act (3 U.S.C. 552).
Sec. 6. Conduct of operations—Lessee shall conduct operations in» that mi adverse
impacts to the land, air, and water, to cultural, biclogical, visual, and other resources, and o
other land uses or nsers. Lessee shall take b} d d y by lessor to
accomplish the intent of this section. To the extent consistent with lease rights granted, such
measuses sy inclode, bot are not limited to, modification to siting ot design of facilities, timing
of opesations, and specification of intetim and final reclamation measures. Lessor reserves the
right to contimue existing uses and to authorize firtare uses upon or in the Ieascd Iands, including
the approval of eascnents or rights-of-way. Such uses shall be conditioned 30 as to prevent

Y or bie interference with rights of lessee.

Prior to disturbing the surface of the leased lands, lessee shall contact lessor to be apprised

of p dures to be followed and modifications or reclamation measures that may be necessasy.

Sec. 2. Royalties—Royalties shall be paid to proper office of lessor. Royalties shall be P
in accordance with tegulations on production removed or sold. Royalty rates are:

(a) Nomcompetitive lease, 124 %;
{b) Competitive lease, 12% %;
(c) Ofher, see attachment; or
as specified in regulations at the time this lease is issued.

Lessor reserves the right to specify whether royalty is to be paid in value or in kind, and the
right to cstablish reasonable minimum values on products after giving lessee notice and an
opportunity to be heard. When paid in value, royalties shall be due and payable on the last dey
of the month following the month in which productior occurred. When paid in kind, production
shall be delivered, unless otherwise agreed to by lessor, in merchantable condition on the premises
where produced without cost to lessor. Lessce shall not be required to hold such production
in storage beyond the fast day of the month following the month in which production occurred,
aor shall lessee be held liable for foss or destruction of royslty oil or other products in storage
from causes beyond the reasonable control of lessce.

Minimum royalty in licu of rental of not less thaa the rental which otherwise would be required
for that lease year shal] be payable at the end of each Iease year beginning on or after a discovery
in paying quantitics. This minimum royalty may be waived, suspended, or reduced, and the
above royslty rates may be reduced, for all or portions of this lease if the Secretary determines
that such action is necessary to encourage the greatest ultimate recovery of the leased resources,
or is otherwise justified.

An jnterest charge shall be assessed on Jate royalty payments or underpayments in accordance
with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701).
Lessee shall be liable for royalty payments on ol and gas lost or wasted from a lease site when
such loss or waste is due to negligence on the part of the operator, or due to the fiilure to comply
with any rule, regulation, order, or citation issued under FOGRMA or the leasing authority,

Scc. 3. Bonds—A bond shall be filed and maintained for fease opesations as required under
regulations. .

Sec. 4. Diligence, rate of development, unitization, and drinsge—Lessee shall exercise reasopable
diligence ia developing and producing, and shall prevent unnecessary damage ¢o, foss of, or
waste of Jeased resources. Lessor reserves right fo specify rates of development and production
in the public interest and to require lessee to subscribe to & cooperative or unit plan, within 30
days of notice, if deemed recessary for proper development and operation of arca, field, or pool
embracing these leased lands. Lessee shell drill and produce wells necessary o protect leased
fands from drainage or pay o oty royalty for drainage in determined by lessor.
Sec. 5. Documents, cvidence, and inspection—Lessec shall file with proper office of lessor,
not later than 30 days after cffective date thereof, eny contmct or evidence of other arrangement
for sale or disposal of production. At such times and in such form as lessor may prescribe, lessce
shall furnish detailed statements showing amounts andquality of all products resnoved and sold,

roceeds therefrom, and amount used for production purpeses or.upavoidablylost, Leasee may..
b required 1o provide plats and schematic' disgrams showing developinent work and

improvements, and reports with respect to partiex in interest, expenditures, and depreciation
costs. In the form prescribed by lessor, lessee shali keep a daily dritling record, a log, information

on well surveys and tests, and 2 record of subsurfoce investigations and furmish copics to lessor.

Arcas 10 be disturbed may requis ies or special studies to d the extent of impacts
to other resources. Lessee may be required to complete minor inventorics or short term special
studies under guidelines provided by lessor. If in the conduct of operations, threatened or
endangered specics, objects of historic or scientific interest, or substantial unanticipated
eaviroumenta! effects are observed, lessee shall immediately contact fessor. Lessee shall cease
any operations that would result in the destruction of such specics or objocts.
Sec. 7. Mining opcrations—To the extent that impacts from mining operations would be
substantially different or greater than those associsted with normal drilling operations, lessor
reserves the right to deny approval of such operations.
Sec. 8. Extraction of helivm—Lessor reserves the option of extracting or having extracted helivm
from gas production in 2 manner specified and by means provided by lessor at no expense or
loss to tessec or owner of the gas. Lessee shall include inany contract of sale of gas the provisions
of this section.
Sec. 9. Damages to property—Lessee shall pay lessor for damage to lessor’s improvements,
and shall save and hold lessor harmiless from alf claims for damage or harni to persons ot property
as a result of lease operations.
Sec. 10. Pr of diverse i and equal opportunity—Lessee shall: pay when due all
taxes legally assessed and levied under faws of the State or the United States; accord all employees
complete freedom of purchase; pay all wages at least twice cack month jo lawfid money of the
United States; maintain a safe working cnvironent in accordaoce with standard industry practices;
and take measures necessary to protect the health and safety of the public.

Lessot reserves the right to ensure that production is sold at reasonable prices and to prevent

poly. If lessee op 2 pipeline, or owns controlling i in a pipeline or a company

operating & pipeline, which may be operated accessible to oit derived from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920.

Lesgee shall comply with Executive Order No. 11246 of September 24, 1965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessee nor lessee’s subcontractors shall maintain segregated facilities.

Sec. 11, Transfer of leasc intcrests and relinguishment of lease—As yrequired by regulations,
Tessee shall file ‘with lessor any assignment or other transfer of an interest in this lease. Lessee
may relinquish this lease or any lega! subdivision by filing in the proper office a written
relinquishment, which shalt be effective as of the date of filing, subject o the contimsed obligation
of the lessee and surety to pay all accrued rentals and royalties.

Sec. 12. Delivery of premises—At such time as all or portions of this lcasc are returned to lessor,
lessee shall place affected wells in condition for suspension or aband laim the tand
as specified by lessor and, within a reasonable period of time, remove equipment and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13. Proceedings in case of default—If lessec fails to comply with any provisions of this
lease, and the noncompliance continues for 30 days after written notice thereof, this lease shall

be subject to cancellation unless ot untl the leaschold contsing.a.well capable gl produstion. ..

e e s

of ol or gas in paymg quantitics, of the lease is committed to an approved cooperative or unit
plan or titization ag t which contains a well capable of production of unitized
substances in paying quantities. This provision shall not be construed to prevent the exercise

_ by lemvor of any other Iegal and equitsblo remody, including waiver of the dcfault. Any such

TR RCTErCqaPCT eSS ST KCEp-UPST ST A1 TEASONADIE UNTES 10T IS pection by aiy Latls
officer of lessor, the leased premises and all wells; @ , incry;:and fixtures thereon;

and all Books. 503 ksl o

“maps, and records relative to operations, surveys, or investigations
onor in the leased lands. Lessoe shall maintain copies of all contracts, sales agreements, accounting
records, and documentation such as billings, invoices, or similar documentation that supports

binding upon, and every bemefit hereof shall jnure to the heirs,
PN

dy-orwir o prevent IRter Cancesiatio JEZIELE

 time, Lessee shall be sobject b spplicable provisions and penaltics o FOGRMA (30 U.5.C: 1701).

Sec. 14, Heirs and successors-tn-interest—Each obligation of this lease shall extend to and be

. .
s, ators

ies, of assignees of the ive pastics hercto.




NM-11-LN

" Special Cultural Resource
__ Lease Notice

All development activities proposed under the authority of this lease are subject to
compliance with Section 106 of the NHPA and Executive Order 13007. The lease
area may contain historic properties, traditional cultural properties (TCP’s), and/or
sacred sites currently unknown to the BLM that were not identified in the Resource
Management Plan or during the lease parcel review process. Depending on the
nature of the lease developments being proposed and the cultural resources
potentially affected, compliance with Section 106 of the National Historic
Preservation Act and Executive Order 13007 could require intensive cultural
resource inventories, Native American consultation, and mitigation measures to
avoid adverse effects—the costs for which will be borne by the lessee. The BLM may
require modifications to or disapprove proposed activities that are likely to
adversely affect TCP’s or sacred sites for which no mitigation measures are
possible. This could result in extended time frames for processing authorizations
for development activities, as well as changes in the ways in which developments
are implemented.

Bureau of Land Management NM-11-LN
New Mexico State Office February 9, 2004



NM-11-LN

Special Cultural Resource
Lease Notice

All development activities proposed under the authority of this lease are subject to
compliance with Section 106 of the NHPA and Executive Order 13007. The lease
area may contain historic properties, traditional cultural properties (TCP’s), and/or
sacred sites currently unknown to the BLM that were not identified in the Resource
Management Plan or during the lease parcel review process. Depending on the
nature of the lease developments being proposed and the cultural resources
potentially affected, compliance with Section 106 of the National Historic
Preservation Act and Executive Order 13007 could require intensive cultural
resource inventories, Native American consultation, and mitigation measures to
avoid adverse effects—the costs for which will be borne by the lessee. The BLM may
require modifications to or disapprove proposed activities that are likely to
adversely affect TCP’s or sacred sites for which no mitigation measures are
possible. This could result in extended time frames for processing authorizations
for development activities, as well as changes in the ways in which developments
are implemented.

Bureau of Land Management NM-11-LN
New Mexico State Office February 9, 2004



F-31-NSO

NO SURFACE OCCUPANCY STIPULATION
DUNES VEHICLE RECREATION AREA

No surface occupancy or use is allowed on the lands described below:

For the purpose of:. Public safety while managing area for moderate to intensive OHV use.
Management prescriptions presented in Farmington RMP (approved September 29, 2003)
apply No Surface Occupancy stipulation to new oil and gas leases.

If circumstances or relative resource values change or if it can be demonstrated that oil
and gas operations can be conducted without causing unacceptable impacts, this
stipulation may be waived, excepted, or modified by the BLM Authorized Officer, provided
such action is consistent with the provisions of the Farmington Resource Management
Plan, or if not consistent, through a land use plan amendment and associated National
Environmental Policy Act analysis document. If the BLM Authorized officer determines that
the waiver, exception, or modification involves an issue of major public concern, the waiver,
exception, or modification shall be subject to a 30-day public review period.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.

Bureau of Land Management F-31-NSO
Farmington Field Office September 2003



APPENDIX € Farmington Resource Management Plan
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BEFORE THE
OIL CONSERVATION DIVISION: 5 £1VED

ENERGY, MINERALS, AND NATURAL RES.U lhﬁ]ﬁ%DE}ﬁ&l}TWNT

AFFIDAVIT OF NOTICE

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

RE:  Request for Administrative Approval of an Unorthodox Well Location
Fruitland Coal Formation
Energen Resources Corporation
C. J. Holder Well No. 600
387’ FSL and 499’ FWL (Unit N)
Section 30, T29N, R13W, NMPM
San Juan County, New Mexico
J. SCOTT HALL, attorney and authorized representative for Energen Resources
Corporation, the Applicant herein, being first duly sworn, upon oath, states that the notice
provisions of Rule 1210 A(2) of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by

Exhibit “A™ attached hereto, and that pursuant to Rule 1210 A(2), notice has been given

at the correct addresses provided by such rule.

By: 7 ) ucS-f(:"&‘Ve/Q

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 18th day of March, 2008.

QM‘RL C- (\Q«.b

Notary Public

My commission expires: ) arel BW{, 20V L



EXHIBIT A

XTO Energy Company, Inc.
810 Houston Street
Fort Worth, TX 76102

Burlington Resources Oil and Gas Company
P.O. Box 4289
Farmington, NM 87499

Farmington Building of Land Management
1235 La Plata Highway
Farmington, NM 87401
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