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August 31, 1994

State of New Mexico

0i1 and Gas Conservation Commission
Attn.: Mr. Mike Stogner

P.0. BOX 2088

Santa Fe, New Mexico 87504-2088

Re: Application for Administrative Approval of Unorthodox Location
Dear Mike:

This letter and its attachments comprise the request by the Bonneville Fuels

Corporation for the Administrative Approval of a proposed Unorthodox Location
in the West Kutz Pictured Cliffs Gas Pool. The Pool Code is No. 79680. The

proposed Unorthodox Location is the:

Scott E. Federal #22-22

2630’ FNL & 2626’ FWL

Section 22, T.27N., R.11W. N.M.P.M.
San Juan County, New Mexico

The proposed bottom-hole location is identical to the proposed surface
location. Bonneville Fuels Corporation will dedicate the 159.38 Acres of the
NW 1/4 of Section 22 to this well if it is completed as a producing well.

Bonneville Fuels Corporation desires to drill this producing Pictured Cliffs
well in the SE 1/4 of the NW 1/4 of Section 22. Two Pictured Cliffs Fm. dry
holes have been previously drilled in the SE 1/4 of the NW 1/4 of the NW 1/4
of Section 22. Bonneville Fuels Corporation (BFC) maintains that the bulk of
the 159.38 acres in the NW 1/4 of Section 22 is undrained, and will remain
undrained, unless this location is drilled. A Navajo Agricultural Products
Industries (NAPI) pivot irrigation system is located in the NW 1/4 of Section
22. This irrigation facility deprives the Bonneville Fuels Corporation of the
use of desirable orthodox drilling locations in the SE 1/4 of the NW 1/4 of
Section 22.

Should the Administrative Approval of this Unorthodox Location exception NOT
be granted then Bonneville Fuels Corporation is requesting a place on the
State Docket for the adjudication of this matter by the New Mexico 0il1 and Gas
Conservation Commission.

The following Statements of Fact are made in support of this request for
Administrative Approval:

1. There are NO existing well pads within the geographic boundary of this

proration unit (the NW 1/4 of Section 22). Therefore, no existing pads
can be used for this drilling operation.
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Statements of Fact: Continued:

2.

There are NO known archaeological sites, roads and/or pipelines, or
terrain features, within the proration unit, that will prevent the use
of any orthodox location within the proration unit.

The Navajo Agricultural Products Industries irrigation pivot does
prevent the use of desirable orthodox drilling locations in the E 1/2 of
the SE 1/4 of the NW 1/4 of Section 22. Due to the Plugging and
Abandonment of existing Pictured Cliffs Fm. producers to the N and NE of
the proration unit (in Section 15), after economic depletion, and due to
the two (2) Pictured Cliffs Fm. dry holes in the SE 1/4 of the NW 1/4 of
the NW 1/4 of Section 22, Bonneville Fuels identified only those
orthodox Tocations within the E 1/2 of the SE 1/4 of the NW 1/4 of
Section 22 to be prospectively economically viable.

On August 8, 1994, the subject well was staked with a representative of
the Navajo Agricultural Product Industries in attendance (Mr. Dennis
Lopez). The representative agreed with moving the subject well out from
under the sprinkler pattern as far as possible in order to avoid
irrigation operations. He seemed satisfied with the final location
design and layout. Bonneville Fuels has submitted an A.P.D. to the
Bureau of Land Management and is currently waiting for the Navajo
Agricultural Product Industries approval of the location as staked. An
additional on-site, to settle surface damages, may be required.

On August 16, 1994, the subject well-site was inspected on-site by Mr.
Neil McBride of the Bureau of Land Management and Bonneville Fuels
representatives. The proposed location was accepted as staked by the
BLM - contingent on the approval of the Navajo Agricultural Products
Industries, and the Administrative Approval of this Unorthodox Location
request by the New Mexico 0il1 and Gas Conservation Commission.

The use of directional drilling techniques to arrive at an orthodox
bottom-hole location, from the proposed well-site, will result in an
excessive cost burden for this slightly better than marginal economic
prospect.

The following materials are attached for your consideration in the
Administrative Approval process:

1‘

The mineral lease is a Federal Lease (SF-078089). A copy of the
complete APD is attached as Exhibit I.

The completed State of New Mexico Form C-102 is attached as
Exhibit II.

A certified plat prepared by R.A. Schwering, P.E., and presented as
Exhibit III, is attached which provides the following information
pertinent to this Administrative Approval request:

a. A topographic map taken from two (2) 7.5 minute USGS
Quadrangle Maps. This map segment has been enlarged 1.5 times,
and photocopied, for clarity of presentation.



Attachments: Continued:

3.

Certified Plat: Continued:

b. This plat identifies the proposed well site, the proration unit
that will be assigned to this well, and the orthodox drilling
location window within the proration unit.

c. This plat also shows the Federal Lease Number of all off-set
Pictured Cliffs Fm. proration units, the operator of said
proration units and the working interest fraction of these
operators in these proration units, and the working interest
fractions of other working interest owners in these proration
units.

d. This plat also shows the location of the Navajo Agricultural
Product Industries irrigation facility which has caused all
orthodox locations within the E 1/2 of the SE 1/4 of the NW 1/4 of
Section 22 to be not desirable for use. Exhibit IV provides a
more detailed view of the SE 1/4 of the NW 1/4 of Section 22 for
your inspection.

An Isopachous Map (Exhibit V) of the Pictured Cliffs Formations
productive thickness in the area of this well. These thicknesses were
estimated by Mr. Bob Kozarek, the geologist for this project for the
Bonneville Fuels Corporation, on the basis of well record research.
These isopachs are only approximate BUT Bonneville Fuels Corporation
does consider this information proprietary and does request that the New
Mexico 0i1 and Gas Conservation Commission hold this information in
confidence until and unless such information needs to be made public in
the hearing process.

An Affidavit of Mailing (Exhibit VI) is attached. This outlines the
mailings undertaken to off-set operators and other off-set working
interest owners in performing the notifications required in order to
obtain the Administrative Approval that Bonneville Fuels Corporation is
seeking for this Unorthodox Location request. These mailings were sent
with a return receipt request.

Also attached you will find copies of the notification correspondence
(Exhibits VIIa, VIIb, and VIIc) sent to these off-set operators and off-
set working interest owners. Bonneville Fuels Corporation has also
prepared and enclosed for the execution of these parties a Waiver
Request letter for each of these parties (Exhibit VIII) to be filled out
and sent to the New Mexico 0i1 and Gas Conservation Commission - if
these parties do not wish to contest the granting of this Administrative
Approval request.



RECITALS TRUE:

ALL OF THESE FACTS AND EXHIBITS, IN REGARD TO THIS REQUEST FOR THE
ADMINISTRATIVE APPROVAL OF AN UNORTHODOX LOCATION ARE TRU COMPLETE

INSOFAR AS I AM AWARE: ,

DATE: %//W SIGNED:/ . / St ‘

R. A. SCHWERT#G, P.E.
Senior ineer SR
Bonneville Fuels Corporation




August 31, 1994

Mike,

I want to thank you personally for your assistance in educating me in
regards to this process. If I have not provided sufficient information, or if
additional information is required by the Commission, then please notify me
ASAP at (303) 863-1555. I will be forwarding you the location approval by the
NAPI as soon as it is received. They received the BLM request on 8/29/94.
Good luck.

Yo ruly,

ob Schwering



EXHIGIT I Fedend A20.: 30 Fyes

I 0"‘.“ 3]6()—-] suBLir oIt l’llll:hl,l(,'/\ J ™
(Other tnslrac(lawy on

itri?.::,;:,?;r ;?:’({)) UN'IED S]-AIES rteverne alde}
DEPARTMENT OF THE INTERIOR

BUREAU OF LAMD MAMAGEMENT
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

.

Ia. Trereor wong o, . .
DRILL [ DEEPEN ] PLUG BACK [7]
b. TYPE OF WELL
ir ) W B9 omwen e DA e 1)

“I‘Il

2. NAME OF DFENATOR

Bonneville Fuels Corporaton o . L

BTADOREES OF O1CRATON

A T00ATION OF WELL (Hv}mrl Toentinn C’l‘nr])’"l;lill)“ll; nccordnncn will nny Sinte nqulnnunlu )

Al nurinee
2630 FNL & 2626' FWL

1660 Lincoln Street, Denver, CO 80264 e

At propascd prod, zone Sames
TT70I0TARCE TN MILES AND DIRECTION FROM NEAREAT TOWE 00 Font orficer oo
.Appmximat,e.ly-_l,Q_.-A___mil_,es__&}_SE__Q_L, Bloomfield, NM__ .
JO. ra. 0y ACHEN N LTANR b7, Nu.

Vot nppioved.
Budgel Buienu No. 1004-0136
IExplres August 31, 1985

6. LEXSE DEBIONATION AND BERIAL Ho.
SF078089
(AT INI)IAN VALLOTTED on Tning Himn
NA
7. UHIT AGRERMENT Nisgm —
NA
TF. ¥AnM OR LEABD NAME
Scott E. Federal
T8 Wi, Ho.

i

1

(32 4

10 FiCin Any 7006, OR WILUCAT |

West Kutz Pict. Cliffs

22-22

[T M o pLx.
AND nunvnr on Anui

OUNTT OR rAmian l(l ATATE

Sec 22 11W nmpm
2. ¢

n_Juan NM

HOABBINNED

i0. pisvANUT FROM FRoroakn®
TO T WL 159.38ac

LOCATION 70 NRAWRNT

PROFERTY O LEARE LIHE, F1'. ————24’_§2(§" + 2 560 A N/2 of

(Alm o |unrrn( drlg unl( llnr. ir nn))

ronc T o T Voo veera TH0 raTany o

TETniE G ReR yrosl FROToRED LocATIoN
TO NEANEST WHL, DRILIING, COMPLETED,

Ot AUPLIED FONn, ON TIUIW LEAZY, FT. iz . 077 ’ i- 27! 130

207 EtEvATions (Show whether DF RT, Gt elc.)

W/2 sec 22, T27 R11W

()Il (_Alll B 1U(ll Y

Rotary

22 TAVENOX. UATE WORK WHLL OTART®

October 23, 1994

6,346’ GR .
- PRODPOSED CASIIG AND CEMENTIHG PROGRAR
$1LE or HolLE wizk or cantng | \\'I"ll'Il'l'rrb‘rl‘l:;;)::wvﬂ‘”V ) QUANTITYV OF CEMENT
12 % 8 5/8" | 24§ J-55 _ 17225 sx : Circ to Surf
1.7/8" 5 1/2" ) 15;§gW9:§§ 305 sx : Circ to Surf

Exhibits Attached:

Eight Point Compliance Plan
13 Point Surface Use & Operation Plan

Exhibit #1 BOPE Exhibit #7
" §2A Plat " g
" #2B Topo w/Location
" #3 One Mile Radius w/ access,
structures, and other wells
" #4 Area w/Access
" #5 Site Topo
" #6 Section View, Cut & Fill

N AROVE BPACE DEACRIBE PRAOCOAND FROOIRAM

ronce.

Rig Layout

I proposal iz to delll or Ilc(‘ll(,ll dlrr(!lnnu‘ly, glve pertinent data on subauefnce loentlona wnd mceanured and truo vertical depths

Production Facility

1t proposnl bn to deepen or plug back, gfve dola on prencnl prodoctive zove and propoacd new produetive

Qlve blowoult

prevenler program, M onny.

33’ Robert Schwerlng, PE
SN % I FITH

Senior Engineer

oave  Auqust 23, 1994

(lhl-. npncr ror b cdcrr\l or Slate 1& o unr)

PRUMIT NO, et e e o & a1 n

nATE ————

2 S 1 Y g SO

AlPROvER by
CONODITIONS OF AUPROYAL, TV ANY

*See Instivctions On Reverse Side

'

ittt TR VLS 00 Sectbon 1001 mandoes 10 oo cadme (og ¢
Wiited States oy (olae,

iy pecaan onoseingly rreeed vx”llully tosandee Lo stoy departaenl o oy

of the

fletitlous ar froudident stalements or repeesentolions as to any matler within its jurisdlotion



EIGHT POINT DRILLING PLAN

Attached to Form 3160-3: D2pplication for Permit to Drill:
Bonneville Fuels Corporation

Scott E. Federal No. 22-22

2630' FNL & 2626' FWL Sec 22-T27N-R11W

San Juan County, New Mexico

1. ESTIMATED TOPS: IMPORTANT GEQLOGIC MARKERS:

Ojo Alamo: Surface
Fruitland Sand: 1,744"
Fruitland Coals: 1,826
Pictured Cliffs: 2,026
2. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIl., GAS OR MINERALS:
Water: Ojo Alamo Fm.: Occ. Sands: Surface to 1,744°'.
0il: None anticipated.
Gas: Fruitland Sand: 1,744' to 1,826"'.
Fruitland Coals: 1,826' to 2,026"'.
Pictured Cliffs: 2,026 to 2,130°"'.
3. MINIMUM SPECS FOR PRESSURE CONTROI,:

a. A diagram of the Blowout Preventer Stack and Choke Manifold is
presented in Exhibit 1.

b. The BOP Equipment will be a class II system consisting of:

i. An 11" Nom. double gate hydraulic type ram preventer (2,000
psi Working Pressure min) with pipe rams over blind rams.

ii. A 2"(min) x 2,000 psi WP(min) choke manifold and kill line
tied into opposite sides of an 8" x 2,000 psi WP (min)
drilling spool OR the double-ram preventer below the lowest
set of pipe rams. A 2" (min) x 2,000 psi WP(min) Full Opening
gate valve will be in-board on both the choke and kill sides.
A 2" (min) x 2,000 psi WP FO(min) check valve will be out-
board on the kill side. The exterior kill line will be
2" (min) x 2,000 psi WP(min) line pipe out-board of the kill
side check valve. An additional 2" (min) x 2,000 psi WP
FO(min) gate valve will be up-stream of the choke manifold
assembly. The chonke manifold will consist of 2" (min) x 2,000
psi WP FO(min) gate valves and line pipe (on the pressure
side of the manifold assembly) with a single 2" (min) x 2,000
psi WP FO(min) gate valve (minimum of 1 valve) between the
2" (min) x 2,000 psi WP FO(min) adjustable choke, the 2" (min)

X 2,000 psi WP FC(win) positive choke, and the 2" (min) blooey

line and the 2" (min) x 2,000 psi WP FO choke manifold line.



3. MINIMUM SPECS FOR PRESSURE CONTROL (CONTINUED) :

b. BOPE (continued):

iii. A 2,000 psi WP(min) FO safety valve and a 2,000 psi WP(min)
dart valve, with drill pipe threads and subs to meet other
drill string threads, will be kept on the drill floor after
surface casing is set. A 2,000 psi(min) WP Upper kelly valve
will be kept on the kelly throughout drilling operations.

All valves, and the wrenches to operate these valves, will be
maintained on the floor in good order throughout drilling
operations.

iv. An accumulator with sufficient capacity to operate the BOPE
against a 2,000 psi well pressure(min) will be used to
operate the BOP system. It shall contain double the fluid
capacity calculated to open and close the pipe rams and the
blind rams 1 time each, and then close the pipe rams 1
additional time(minimum) and retain accumulator pressure at
200 psig over the pre-charge pressure. The accumulator
working pressure shall be 1,500 psi(minimum) with a pre-
charge pressure between 700-800 psi. A Nitrogen/Air bottle
system shall provide independent (reserve) power to operate
the system in the event rig motors must be shut down.

c. The testing procedures and frequency are as follows:
ALL of the pressure side BOP Equipment specified in Part b. above
will be nippled-up on the surface casing and each component will
be hydraulically tested for ten(10) minutes(min) to 1000 psi and
five(5) minutes(min) %*o 300 psi prior to drilling out cement,
each 30 days after drill-out, and after any use under pressure.
Pipe rams will be operationally checked each 24 hour period, and
the blind rams operationally checked each time pipe is pulled
from the hole. These pressure tests and function tests will be
noted and described on the daily drilling report. After the
float collar is drilled out of the surface casing (prior to
drilling out the shoe) the surface casing will be pressure tested
to 1,000 psi for thirty(30) minutes(min).

d. Tripping procedures for well control:
The anticipated maximum bottom-hole formation pressure 1is 350
psig. The anticipated mud weight at T.D. is 8.7 to 9.2 PPG.
This will provide an anticipated hydrostatic pressure of 915 to
970 psig. This provides a minimum over-balance pressure of 565
to 620 psig at T.D. The well will be drilled by a double-derrick
rig. The well will be monitored each 5 stands to insure that the
BHA is not swabbing the well in. The well will be filled after
each 15 stands of drill pipe and as each stand of drill collars
are pulled from the hole. Pits will be monitored in order to
insure that the well is taking fluid on the trip. In the event
that the bit is plugged on a trip the well will be filled after
each 7 stands of drill pipe are pulled from the well and as each
stand of drill collars are pulled from the well. Swabbing will
be checked each 3 stands.



3. MINIMUM SPECS FOR PRESSURE CONTROL (CONTINUED):

e. Procedures for running production casing:
Prior to running production casing the hole will be filled. The
blind rams will be closed and the well will be monitored for flow
while a set 5.5" casing rams will be installed in the BOP to
replace the pipe rams. Casing will then be run and cemented.
The BOPE will remain nippled up UNTIL the well is cemented.

4. CASING AND CEMENTING PROGRAM:

a. General Casing and Cementing Design Specifications:

Hole Casing Wgt/Gd/Jt

Size Depth 0D Condition Cement

12-1/4" 300" 8-5/8" 244, J-55, 225 sx Class B w/ 2% CacCl2.
Surface STC Yield = 1.18 cu.ft./sx.
Casing New/Used Calc. 100% excess.

(inspected) Circ. to Surf.
7-7/8%"  2100" 5-1/2" 15.5#, J-55 110 sx Class B Tail w/ Add.

Prod. New/Used (Yield = 1.18 cu.ft./sx.) +
Casing (inspected) 195 sx Lite B Lead w/ Add.

(Yield = 1.84 cu.ft./sx.).
Calc. 30% excess in open
hole. Circ. to Surface.

b. Casing Centralization Equipment:

i. Surface Casing: A total of 4 centralizers will be run on the
8~5/8" 0.D. Surface Casing. With 1 at 10 ft. above the
shoe, 1 at the 1st collar, 1 at the 2nd collar, and 1 at the

4th collar above the shoe.

ii. Production Casing: Centralizers through the Pictured Cliffs
Fm., the Fruitland Fm., and the O0jo Alamo Fm. will be
installed as recommended by API RP 10d from T.D. to the top
water sand of the 0jo Alamo Fm. identified by logs. A
turbo-lizer will be installed within 40 ft. of the base of
the O0jo Alamo Fm. An additional turbo-lizer will be
installed no further than 50 ft. above the base of the 0Ojo

Alamo Fm.

5. PROPOSED DRILLING FLUIDS:

A Freshwater Gel Mud System with a shale shaker will be run with
mud properties as follows:

MUD WEIGHT WATER
DEPTH TYPE ib/gal VISCOSITY LOSS
0-300" Spud Mud 8.5-9.5 PPG ,28-40 sec./qt No Control

300~2130' FGM 8.5-9.3 PPG 28-40 sec./qgt. 8-20 cc/30 min

’



6. LOGGING, TESTING, AND CORING PROGRAM:

a. The logging program will consist of:

i. DILL/SFL - GR/SP (Induction Logs):
T.D. to Surface Casing.

ii. LDT/CNL/ML - GR/CAL (Density/Neutron Porosity Logs):
T.D. to Minimum Footage (1,000' or Surface Casing).

b. No cores are planned.
c. No drill stem tests are planned.

d. Samples will be analyzed on-site by a geologist in order to
determine total depth (T.D.) of the well.

7. ABNORMAL CONDITIONS - P?PRESSURE - TEMPERATURE - POTENTIAI HAZARDS:

Normal pressures and temperatures are expected in the objective
formation. A maximum Pictured Cliffs surface shut-in pressure of
300 psig is anticipated. A maximum bottom hole temperature of 90

degrees Fahrenheit is anticipated. Sour gas (H2S) is not
anticipated.

8. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

Road and location construction will begin as soon as APD approval
has been granted by BLM. The anticipated spud date is for this
well is currently Octcber 23, 1994, subject to rig availability
and construction progress. Once commenced, drilling operations
should be finished within 4 to 5 days. If the well is
productive, an additional 5 days will be required for completion.
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SURFACE USE AND OPERATING - 13 POINT PLAN

Attached to Form 3160-3

Bonneville Fuels Corporation

Scott E. Federal #22-22

2630/’ FNL & 2626’ FWIL Sec 22 T27N R11W
San Juan County, New Mexico

1. EXISTING ROADS:

A.

The proposed well site elevation (Exhibit #2A) and
topographic elevation (Exhibit #2B) plats are attached.

To reach the wellsite, proceed frcm Bloomfield, New
Mexico scutn on NM Highway #44 approximately 10 miles to
just past GCNM West Kutz Compressor Station. Turn right
and proceed 0.35 miles(SW) to well center stake.

The road to the location is shown on Exhibit #4. The
existing road described above is adequate for travel
during anticipated drilling, completion and production
activities. Existing roads will be maintained in
accordance with Navajo Agricultural Project Industries
(NAPI) standards for the area.

Existing roads, within a one-mile radius of the well are
shown on Exhibit #3.

Existing highways and roads are under State of New
Mexico or Navajo Agricultural Project Industries (NAPI)
jurisdiction.

2. PLANNED ACCESS ROADS:

No new access road will be constructed for this well.

A.

Water will be diverted on the existing road, where
possible, to avoid ponding and maintain good drainage.

The existing access road grade averages 2%. Care will be
taken maintaining this access.

No turnouts are planned except at. the access road turn
and the location.

Low spots in the existing road may be graveled in order
to improve access.

No low water crosszing will be needed.

The existing lease roads and radius roads will be re-
routed around the south and west sides of the location
in order to facilitate the movement of local traffic and
safely divert such traffic around well site operations.

Surfacing material will consist of native surface soil.
If this is not sufficient, additional required material
(gravel) will be purchased from the dirt contractor.
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Gates, cattle guards or fence cuts will be installed if

H.
appropriate. Currently, none are anticipated.
3. LOCATION OF EXISTING WELLS:

For the location of existing wells within a one-mile radius
of this well, see Exhibit #3. The wells indicated on Exhibit
#3 are all that BFC is aware of at this time.

A. There are NO water wells within a one-mile radius.

B. There are 7 abandoned producing wells within a one-mile
radius.

C. There are % dry hole wells within a one-mile radius.

D. There are N wells proposed to be drilled by BFC within
a one-nmile radius.

E. There are 19 producing wells within a one-mile radius.

F. There are No injection wells within a one-mile radius.

G. There are No monitoring or observation wells within a one-
mile radius.

H. There are No disposal wells within a one-mile radius.

4. LOCATION OF EXISTING OR PROPOSED FACILITIES TIF WELL IS
PRODUCTIVE:
A. If the well is productive, contemplated facilities will be

as follows:

(1) Production facilities will be located on solid ground
of the cut area of drill pad. All BFC facilities will
be contained on the well pad.

(2) Refer to Exhibit #8 for the proposed production
facility schematic.

(3) Dependent upon flow test results, a gas separator, 210
bbl tanks and meter house will be required. 2All flow
lines and piping will be installed according to API
specifications. Construction material will consist of
surface soil. Use of additional materials from
outside sources is not anticipated at this time.

(4) At this time it is anticipated that the production
pipeline wilil cross location to the nearest gathering
system.

In the event that production is established, plans for gas
gathering lines will be submitted to appropriate
governmental agencies for approval.

5.1LOCATION_AND TYPE OF WATER SUPPLY:

A.

B.

Water will be purchased from the Hill Top Store on Hwy. #44
(Sec 26 T27N R11W). :'

Water will be hauled by tank truck to the drilling site.as
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needed. The access will conform to roads identified on
Exhibit #4.

C. No water well will be drilled on or near this well
location.

6. SOURCE OF CONSTRUCTION MATERIALS:

A. No construction materials are anticipated to be needed for
drilling the wells or constructing the access roads into the
locations. Compacted native soil will be utilized for the
drilliing sites and access roads.

B. Native construction materials only may be taken from BLM
administered lands.

C. Native surface soil materials for construction of access roads
are anticipated to be sufficient. If necessary, road surface
materials (rock, gravel, etc.) will be purchased from the dirt
contractor. An appropriate crush will be specified.

D. Exhibit #4 identifies the access roads. NAPI Land is involved.

E. Exhibit #6 shows proposed cut & fill cross-sections for the

location.

7. METHODS OF HANDILING WASTE DISPOSAL:

A.

Cuttings not retained for evaluation purposes will be
discharged into the reserve pit (see Exhibit #5 & #7 for
reserve pit location).

The reserve pit will be lined with a synthetic liner. BLM or
NAPI stipulations will specify liner thickness.

Drilling fluids will be contained in steel mud tanks. The
reserve pit will contain any excess flow from the well during
drilling & cementing operations. The reserve pit will be an
earthen pit, approximately 95’ x 55/ x 10’ deep.

Produced water if any, will be disposed into tanks. Produced
0il, although not anticipated, will be collected in tanks. If
the volume of o0il is sufficient during drilling, it will be
trucked from the location. Produced water will be disposed of
at an appropriate disposal facility.

A portable chemical toilet will be provided on the location for
human waste. This waste will be removed to an approved sewage
disposal facility.

Garbage and trash produced during drilling, completion and
testing operations will be handled in a trash cage. This
garbage will be hauled to an approved disposal site after
drilling /completion operations are finished. Water and
tailings will be disposed into the reserve pit. No toxic
waste/chemicals will be produced by these proposed operations.



10.
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After the rig moves out, all materials will be cleaned up and
no adverse materials will be left on location. Any dangerous
open pit will be fenced during drilling and kept closed until
the pit has dried. . All pits will be filled and the well site
will be leveled ard reseeded, this will occur when pits are dry
enough to backfill as weather permits. Only that part of pad
required for producing facilities will be kept in use. 1In the
event of a dry hole, only an appropriately specified dry hole
marker will remain.

ANCILILARY FACILITIES:

No air strip, campsite or other facilities will be built during
drilling and completion operations at this wellsite.

WELL SITE LAYOUT:

A.

D.

Refer to Exhibit #5 & #7 for the Drill Pad layout as staked.
Cuts and fills have been indicated per Exhibits #6 to show the
planned cut and fill across the proposed location. Topsoil
will be stockpiled at the edge of the location for reclamation

& revegetation.

Refer to Exhibit #7 for a planned location diagram of the
proposed rig and drilling equipment, reserve pit, and pipe
racks. No permanent living facilities are planned. There nay
be a trailer on site.

The rig orientation, turn-around area, parking area, and access
roads are shown in Exhibit #7.

The reserve pit will be lined with a minimum synthetic liner,
thickness stipulated by the BLM or the NAPI.

PLANS FOR RESTORATION Or SURFACK:

A.

Upon completion of the proposed operations, and if the well is
to be abandoned, the pit will be backfilled, and the location
will be recontoured to as near the original topography as is
possible - as soon as the pits have dried enough to support
earth moving equipment. Pit liner (if required) will be
appropriately removed and disposed of or buried in place. The
location will be reseeded. All produced fluids, refuse and
sewage will be hauled to an approved disposal site after the
drilling and completion operations have concluded.

If the well is productive:

The plan for rehabilitation of the disturbed area no longer
needed for production operations after drilling and completion
activities are finished is as follows:

(1) The reserve pit will be backfilled after the contents
of the pit are dry. Pit liner (if required) will be
appropriately removed and disposed of or buried in
place. _ .

(2) The area of the drill site not needed for production
facilities will be recontoured to the natural contour
as nearly as possible and revegetated/reseeded along
contours. Seed specifications will be determined by
BLM or NAPI.
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Revegetation and rehabilitation will be achieved by reseeding
after recontouring the site. A seed mixture of native grasses
specified by the BLM or NAPI will be used. Irrigated lands will
be back-ripped (cross-ripped) and fertilized for a return to
agricultural production.

Prior to rig release, the reserve pit will be fenced to prevent
livestock or wildlife from being entrapped. The fencing will
be maintainad until reclamation recontouring commences at the

site.

If any oil is on the pits and cannot be immediately removed
after operations cease, the pit containing the

0il or other adverse substances will be overhead flagged and
fenced. The entire location will be inspected for trash and
other refuse, and additional clean-up will be done as deemed
necessary.

Time to complete rehabilitation depends upon the time necessary
for pits to dry. Planting and revegetation should occur by

Fall 1995.

SURFACE OWNERSHIP:

The surface ownership is Navajo Agricultural Products Industries.

OTHER INFORMATION:

A.

Cultural Resources Survey, CASA Report No. 94-72, has been
completed for the proposed site & access road. No significant
cultural resources were identified at this proposed site and
access road.

Unorthodox Location:

The NAPI irrigation project has caused Bonneville Fuels Corp.
to stake this will at an Unorthodox Location in the SE of NW
22-27N-11W. This APD is prepared in order to expedite NAPI
concurrence and approval of this plan. This is contingent upon
successful negotiation/resolution of a surface damage/use
agreement with NAPI. Off-set operators/working interest owners
will be notified as soon as title work is complete. The
application for State of New Mexico administrative approval of
this Unorthodox Location will be pursued.

BFC realizes that APD approval is contingent on NAPI approval
of surface use plans & State of New Mexico approval of
Unorthodox Locaticn of this well.

LESSEE’S AND OPERATOR’S REPRESENTATIVE:

Bonneville Fuels Corporation
1660 Lincoln, Suite 1800
Denver, CO 80264

R. A. Schwering - Senior Engineer
phone: (303) 863-1555 office
phone: (303) 278-8020 home
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If no answer at above numbers, call
Norm Woods
310 No First St.
Bloomfield, NM 87401
(505) 632-9876

Norm Woods - Production Superintendent

CERTIFICATION:

- 7 -'
Date: 5//0‘(3/97(/

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access routes; that I am
familiar with the conditions which currently exist:; that the
statements made in this plan are, to the best of my knowledge, true
and correct; and that the work associated with operations proposed
herein will be performed by Bonneville Fuels Corporation and its
contractors and .subcontractors in conformity with this plan and the
terms & conditions under which it is approved. This statement is
subject to the provisions of 18 U.S.C.1004 for the filing of a false

statement. - , /

R.A. Schwepf
Senior Engi
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EXHIBIT VI
AFFIDAVIT OF MAILING

STATE OF COLORADO
CITY & COUNTY OF DENVER

I, R. A. Schwering, P.E., a Petroleum Engineer employed by Bonneville Fuels
Corporation, being first duly sworn, deposes and says:

An Application for Administrative Approval of an Unorthodox Location by
Bonneville Fuels Corporation to the New Mexico 0il1 Conservation Division for
the drilling of the Scott E. Federal #22-22 well, 2630’ FNL and 2626’ FWL in
Section 22-T27N-R11W, San Juan County, New Mexico was deposited on August 31,
1994, in the U. S. Mail for delivery, as certified mail, to each of the
following named three (3) parties at the addresses shown below:

1. Louis Dreyfus Gas Holdings, Inc.
Attn: Mr. Rusty Waters
14000 Quail Springs Parkway, Suite #600
Oklahoma City, OK 73134

2. Meridian 0i1 Production, Inc.
3535 East 30th Street
Farmington, NM 87499

3. Marathon 0i1 Company 3 e

Attn: Mr. J. J. Madron SR s
P. 0. Box 552 o Fé IR

Midland, TX 79702-0552

Affiant Further Sayeth Not. "
%ﬂ/ e

A. Schwer1ngé:/,2’

SUBSCRIBED AND SWORN TO BEFORE ME, IN MY PRESENCE, THIszffgﬁ day of August,
1994, a Notary Public in and for the State of Colorado.

N Ao /

Deborah A. Geary

My Cormission Expires:)éﬂé' u’g /79¢

Talre | o
s . \
RV YRCTRN




1L DONSERv- N DIVISION

REE.¥ED. .
onneville Fuels Corporation

A Subsidi,a;{ I%Bog?villc Pacific Corporation

gy iy oot

Lo

: B

August 31, 1994

Marathon 0i1 Company
Attn: Mr. J. J. Madron
P. 0. Box 552

Midland, TX 79702-0552

Re:  WAIVER REQUEST LETTER FOR THE ADMINISTRATIVE APPROVAL OF AN UNORTHODOX
LOCATION IN THE PICTURED CLIFFS FORMATION:

Scott E. Federal #22-22

2630’ FNL & 2626’ FWL

-Section 22, T.27N., R.11W. N.M.P.M.
San Juan County, New Mexico

Dear Mr, Madron:

This_letter constitutes a Waiver Request by the Bonneville Fuels Corporation for the
drilling of a new well, the Scott E. Federal #22-22, 2630'FNL & 2626’ FWL, Section
22, T,27 N., R.11W. N.M.P.M., San Juan County, New Mexico, at the Unorthodox
Location specified, in the West Kutz Pictured Cliffs Pool.

MARATHON OIL COMPANY has received proper legal notification of the request by the
Bonneville Fuels Corporation for the Administrative Approval of this Unorthodox
Location by the New iexico 0il and Gas Conservation Commission with this Waiver
Request, by, seperate letter.

Should it be your.intention NOT to contest or protest the Administrative Grant of
Approval for this .request, then please execute this Waiver Request letter, keep a
copy for your files, and mail: ‘ ‘ o

Executed Original to: Additional Copy to:
State of New Mexico | L . Bonneville Fuels Corporation
0i1 and Gas Conservation Commission Attn: R. A. Schwering
——=> Attn.: Mr. Mike Stogner 1660 Lincoln St., Suite 1800
P.0. BOX 2088 Denver, CO 80264

Santa Fe, New Mexico 87504-2088

'n. schiér'ing
Senior Enging .
Bonneville FUels Corporation

WAIVER: The undersigned has no objection to, and does not protest or oppose, the
8ran§1ng of Administrative ABprova by the New Mexico 0il and Gas Conservation
ommission, of the proposed Unorthodox Location request captioned above: -

MARATHON OIL. COMPANY

b NADML eegfhe

T??wj?,'y IN+ -SL&P\I.

1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 / Facsimile 303-863-1558
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. OW COMSERY L ON DIVISION
Bonneville Fuels Corporation RECEVED

A Subsidiary of Bonneville Pacific Corporation
"G4 SER S B8 50

August 31, 1994

Louis Dreyfus Gas Holdings, Inc.

Attn: Mr, Rusty Waters .

14000 Quail Springs Parkway, Suite #600
Oklahoma City, OK 73134

Re:  WAIVER REQUEST LETTER FOR THE ADMINISTRATIVE APPROVAL OF AN UNORTHODOX
LOCATION IN THE PICTURED CLIFFS FORMATION: ’

Scott k. kederal #ee-4L . -
2630’ FNL & 2626’ FWL ,
Section 22, T.27N., R.11W. N.M.P.M.

San Juan County, New Mexico

Dear Mr. Waters:

This_letter constitutes a Waiver Request by the Bonneville Fuels Corporation for the
drilling of a new well, the Scott E. Federal #22-22, 2630'FNL & 2626’ FWL, Section
22, T.27 N., R.1IW. N.M.P.M., San Juan County, New Mexico, at the Unorthodox
Location specified, in the West Kutz Pictured Cliffs Pool.

LOUIS DREYFUS GAS HOLDINGS, INC. has received proEer legal notification of the
request by the Bonneville Fuels Corporation for the Administrative Approval of this
Unorthodox Location by the New Mexico 0i1 and Gas Conservation Commission with this
Waiver Request, by seperate letter. =~ S : ’ .

Should it be your intention NOT to contest or protést thé Administrative Grant of
Approval for this request, then please execute this Waiver Request letter, keep a
copy for your files, and mail:

Executed Original to: Additional Copy to:
State of New Mexico L Bonneville Fuels Corporation
0i1 and Gas Conservation Commission Attn: R. A. Schwering
Attn.: Mr. Mike Stogner 1660 Lincoln St., Suite 1800
P.0. BOX 2088 Denver, CO 80264

Santa Fe, New Mexico 87504-2088

7L

Senior _En
Bonnevill

er .
Fuels Corporation

WAIVER: The undersigned has no ob?ection to, and does not protest or oppose, the
8rant1ng of Administrative ABprova by the New Mexico 0i1 and Gas Conservation
ommission, of the proposed Unorthodox Location request captioned above:

LOUIS DREVFUS GAeHELEHigE-CORE: =

Bgﬁe:/' Jamés C. Welch
Title:/ Land Manager
* Mergeé/éicuments on file with the State of New Mexico and BLM.

1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 / Facsimile 303-863-1558

Date: 9-7-94



. - 14000 Quail Springs Parkway Telephone 405 749-1300
. Suite 600 Fax 405749-9385

* Oklahoma City, Okiahoma Mv SEP 9 1904

73134-2600

<] Louis Dreyfus
E3 Natural G‘gs September 7, 1994

Bonneville Fuels Corporation
1660 Lincoln, Suite 1800
Denver, Colorado 80264

ATTN: R.A. Schwering
Senior Engineer

RE: Scott E. Federal #22-22

Section 22, 27N-11W
San Juan County, New Mexico

Gentlemen:

Please find enclosed Waiver Request Letter dated August 31, 1994, which has
been executed on behalf of Louis Dreyfus Natural Gas Corp.

If you have any questions, please do not hesitate to contact the undersigned.
Sincerely,
LOUIS DREYFUS NATURAL GAS CORP.

s

Rusty Waters
District Landman
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Bonneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Meridian 0i1 Production, Inc.
3535 East 30th Street
Farmington, NM 87499

Dear Sir/Madam:

This letter serves as our FULL LEGAL NOTIFICATION that the Bonneville Fuels
Corporation is seeking Administrative Approval of a request for an Unorthodox
Location Exception from the New Mexico 0il and Gas Conservation Commission at the
following proposed location:

Scott E. Federal #22-22

2630'FNL & 2626’ FWL

Section 22, T.27N., R.11W., N.M.P.M.
San Juan County, New Mexico

The Bonneville Fuels Corporation is the lessee (Federal Lease #SF-078089) operator
of the NW 1/4 of Section 22, T.27N., R.11W., N.M.P.M., San Juan County, New Mexico,
and intends to assign the 159.38 acres in this 1/4 section to this well.

Meridian 0il1 Production, Inc. is the owner of a working interest in the following
off-set lease acreages (all in T.27N., R.11W., N.M.P.M., San Juan County, New
Mexico):

Lease #SF-078872A: E 1/2 of Sec. 21, SE 1/4 of Sec. 16, & the
SW 1/4 of Sec. 15.

AN
Should your firm elect NOT to pritest this request within the 20-day notification
period specified by law, then Administrative Approval of this request may be granted
by the State of New Mexicc. Should your firm elect to protest this request, then a
hearing will be scheduled for adjudication of this matter.

, 1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 / Facsimile 303-863-1558



Meridian 0il1 Production, Inc.
August 31, 1994
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The Bureau of Land Management has indicated that it will accept the results of
adjudication of this matter by the State of New Mexico.

Please call me if you have any questions.

Thank you.
S CORPORATION

Y73

f.E.

BONNEVILLE

Attachment: Waiver Request Letter
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Borneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Mr. J. J. Madron

Marathon 0il1 Company

P.0. Box 552

Midland, Texas 79702-0552

Dear Mr. Madron:

This letter serves as our FULL LEGAL NOTIFICATION that the Bonneville Fuels
Corporation is seeking Administrative Approval of a request for an Unorthodox
Location Exception from the New Mexico 0il and Gas Conservation Commission at
the following proposed location:

Scott E. Federal #22-22

2630'FNL & 2626’ FWL

Sectien 22, T.27N., R.11KW., N.M.P.M.
- San Juan County, New Mexico

The Bonneville Fuels Corporatiosn is the lessee (Federal Lease #SF-078089)
operator of the NW 1/4 of Section 22, T.27N., R.11W., N.M.P.M., San Juan
County, New Mexico, and intends to assign the 159.38 acres in this 1/4 section
to this well. Marathon 0i1 Ccrporation is a working interest owner in this

lease/well.

The Marathon 0i1 Company is the owner of a working interest in the following
off-set lease acreages (all in T.27N., R.11W., N.M.P.M., San Juan County, New

Mexico):

1. Lease #SF-078089: NE 1/4, SE 1/4 & SW 1/4 of Sec. 22.
Bonneville Fuels Corporation is the Operator.

2. Lease #SF-078872A: E 1/2 of Sec. 21, SE 1/4 of Sec. 16, and SW 1/4 of
Sec. 15,

3. Lease #SF-078094: SE 1/4 of Sec. 15.
Bonneville Fuels Corporation is the Operator.

Should your firm elect NOT to protest this request within the 20-day
notification period specified by law, then Administrative Approval of this
request may be granted by the State of New Mexico. Should your firm elect to
protest this request, then a hearing will be scheduled for adjudication of

this matter.

, 1660 Lincoln / Suite 1800 / Deaver, Colorado 80264 [ 303-863-1555 / Facsimile 303-863-1558



Mr. J. J. Madron
Marathon 0il1 Company
August 31, 1994

Page 2

The Bureau of Land Management has indicated that it will accept the results of
adjudication of this matter by the State of New Mexico.

Please call me if you have any questions.
Thank You,
BONNEVILLE FUELS CORPORATION

Senior Engineer

Attachment: Waiver Request Letter
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Bonneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Louis Dreyfus Gas Holdings, Inc.

Attn: Mr. Rusty Waters

14000 Quail Springs Parkway, Suite #600
Oklahoma City, OK 73134

Dear Mr. Waters:

This letter serves as our FULL LEGAL NOTIFICATION that the Bonneville Fuels
Corporation is seeking Administrative Approval of a request for an Unorthodox
Location Exception from the New Mexico 0il and Gas Conservation Commission at the
following proposed location:

Scott E. Federal #22-22

2630'FNL & 2626’ FWL

Section 22, T.27N., R.11W., N.M.P.M.
San Juan County, New Mexico

The Bonneville Fuels Corporation is the lessee (Federal Lease #SF-078089) operator
of the NW 1/4 of Section 22, T.27N., R.11W., N.M.P.M., San Juan County, New Mexico,
and intends to assign the 159.38 acres in this 1/4 section to this well. The Louis
Dreyfus Gas Holdings, Inc., is a working interest owner in this lease/well.

Louis Dreyfus Gas Holdings, Inc. is the owner of a working interest in the following
off-set lease acreages (all in T.27N., R.11W., N.M.P.M., San Juan County, New
Mexico):

1. Lease #SF-078089: N 1/4, S5E 1/4 & SW 1/4 of Sec. 22.
Bonneville Fuels Corporation is the Operator.

2. Lease #SF-078094: St 1/4 of Sec. 15.
Bonneville Fuels Corporation is the Operator.

Should your firm elect NOT to protest this request within the 20-day notification
period specified by law, then Administrative Approval of this request may be granted
by the State of New Mexico. Should your firm elect to protest this request, then a
hearing will be scheduied for adjudication of this matter.

, 1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 / Facsimile 303-863-1558



Louis Dreyfus Gas Holdings, Inc.
August 31, 1994
Page 2

The Bureau of Land Management hkas indicated that it will accept the results of
adjudication of this matter by the State of New Mexico.
Please call me if you have any questions.

Thank you.
Yours truly,

BONNEVJLLE FU ORPORATION

R. A. Schwkrin
Senior Engine

Attachment: Waiver Request Letter
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Bonneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Meridian 0i1 Production, Inc.
3535 East 30th Street
Farmington, NM 87499

Re:  WAIVER REQUEST LETTER FOR THE ADMINISTRATIVE APPROVAL OF AN UNORTHODOX
LOCATION IN THE PICTURED CLIFFS FORMATION:

Scott E. Federal #22-22

2630’ FNL & 2626’ FWL

Section 22, T.27N., R.11W. N.M.P.M.
San Juan County, New Mexico

Dear Sir/Madam:

This Tetter constitutes a Waiver Request by the Bonneville Fuels Corporation for the
drilling of a new well, the Scott E. Federal #22-22, 2630'FNL & 2626’ FWL, Section
22, T.27 N., R.11W. N.M.P.M., San Juan County, New Mexico, at the Unorthodox
Location specified, in the West Kutz Pictured Cliffs Pool.

MERIDIAN OIL PRODUCTION has received Rroper legal notification of the request by the
Bonneville Fuels Corporation for the Administrative Approval of this Unorthodox
Location by the New Mexico 0il and Gas Conservation Commission with this Wajver
Request, by seperate letter.

Should it be your intention NOT to contest or protest the Administrative Grant of
Approval for this request, then please execute this Waiver Request letter, keep a
copy for your files, and mail:

Executed Original to: Additional Copy to:
State of New Mexico . Bonneville Fuels Corporation
0i1 and Gas Conservation Commission Attn: R. A, Schwering
Attn.: Mr. Mike Stogner 1660 Lincoln St., Suite 1800
P.0. BOX 2088 Denver, CO 80264
Santa F ew Mexico 87504-2088

Th You,

R.A. échweri

Y
, , £
Senior Engin€er

Bonneville Fuels Corporation

WAIVER: The undersigned has no objection to, and does not protest or oppose, the
8rant1ng of Administrative Approval by the New Mexico 0i1 and Gas Conservation
ommission, of the proposed Unorthodox Location request captioned above:

MERIDIAN OIL PRODUCTION, INC.

By: Date:
Name: _
Title:

, 1660 Lincoin [ Suite 1800 / Denver, Colorado 80264 { 303-863-1555 / Facsimile 303-863-1558
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Borineville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Marathon 0i1 Company
Attn: Mr. J. J. Madron
P. 0. Box 552

Midland, TX 79702-0552

Re:  WAIVER REQUEST LETTER FOR THE ADMINISTRATIVE APPROVAL OF AN UNORTHODOX
LOCATION IN THE PICTURED CLIFFS FORMATION:

Scott E. Federal #22-22

2630’ FNL & 2626’ FWL

Section 22, T.27N., R.11W. N.M.P.M.
San Juan County, New Mexico

Dear Mr. Madron:

This_letter constitutes a Waiver Request by the Bonneville Fuels Corporation for the
drilling of a new well, the Scott E. Federal #22-22, 2630'FNL & 2626’ FWL, Section
22, T.27 N., R.11W. N.M.P.M., San Juan County, New Mexico, at the Unorthodox
Location specified, in the West Kutz Pictured Cliffs Pool.

MARATHON OIL COMPANY has received DroRer.1¢ga1 notification of the request by the
Bonneville Fuels Corporation for the Administrative Approval of this Unorthodox
Location by the New Mexico 0il and Gas Conservation Commission with this Waiver
Request, by seperate letter.

Should it be your intention NOT to contest or protest the Administrative Grant of
Approval for this request, then please execute this Waiver Request letter, keep a
copy for your files, and mail:

Executed Original to: Additional Copy to:
State of New Mexico o Bonneville Fuels Corporation
0i1 and Gas Conservation Commission Attn: R. A. Schwering
Attn.: Mr. Mike Stogner 1660 Lincoln St., Suite 1800
P.0. BOX 2088 Denver, CO 80264

Santa Fe, New Mexico 87504-2088

ingkt

Senior Eng .
els Corporation

Bonneville F

WAIVER: The undersigned has no obfection to, and does not protest or oppose, the
ranting of Administrative ABprova by the New Mexico 0il1 and Gas Conservation
ommission, of the proposed Unorthodox Location request captioned above:

MARATHON OIL COMPANY

By: Date:
Name: ;
Title:

, 1660 Lincoln { Suite 1800 / Desver, Colorado 80264 { 303-863-1555 / Facsimile 303-863-1558



Bonneville Fuels Corporation
A Subsidiary of Bonneville Pacific Corporation

August 31, 1994

Louis Dreyfus Gas Holdings, Inc.

Attn: Mr. Rusty Waters . .

14000 Quail Springs Parkway, Suite #600
Oklahoma City, OK 73134

Re:  WAIVER REQUEST LETTER FOR THE ADMINISTRATIVE APPROVAL OF AN UNORTHODOX
LOCATION IN THE PICTURED CLIFFS FORMATION:

Scott E. Federal #22-22

2630’ FNL & 2626’ FWL

Section 22, T.27N., R.11W. N.M.P.M.
San Juan County, New Mexico

Dear Mr. Waters:

This_letter constitutes & Waiver Request by the Bonneville Fuels Corporation for the
drilling of a new well, the Scott E. Federa] #22-22, 2630'FNL & 2626’ FWL, Section
22, T.27 N., R.1IW. N.M.P.M., San Juan County, New Mexico, at the Unorthodox
Location specified, in the West Kutz Pictured Cliffs Pool.

LOUIS DREYFUS GAS HOLDINGS, INC. has received proRer Tegal notification of the
request by the Bonneville Fuels Corporation for the Administrative Approval of this
Unorthodox Location by the New Mexico 0il and Gas Conservation Commission with this

Waiver Request, by seperate letter.

Should it be your intention NOT to contest or protest the Administrative Grant of
Approval for this request, then please execute this Waiver Request letter, keep a
copy for your files, and mail:

Executed Original to: Additional Copy to:
State of New Mexico ) Bonneville Fuels Corporation
0i1 and Gas Conservation Commission Attn: R. A. Schwering
Attn.: Mr. Mike Stogner 1660 Lincoln St., Suite 1800
P.0. BOX 2088 Denver, CO 80264

Santa Fe, New Mexico 87504-2088

i

Senior En
Bonnevill

er- N
Fuels Corporation

WAIVER: The undersigned has no ob?ection to, and does not protest or oppose, the
granting of Administrative Aﬁprova by the New Mexico 0il and Gas Conservation
ommission, of the proposed Unorthodox Location request captioned above:

LOUIS DREYFUS GAS HOLDINGS, INC.

By: __ Date:
Name: i
Title:

, 1660 Lincoln / Suite 1800 / Denver, Colorado 80264 / 303-863-1555 / Facsimile 303-863-1558



Mike Stogner

From: Ernie Busch

To: Mike Stogner ’

Subject: - BONNEVILLE FUELS CORP (NSL)
Date: Thu, Sep 15, 1994 7:46AM
Priority: High

SCOTT E. FEDERAL 22 #22
2630' FNL; 2626' FWL
F-22-27N-11W :
RECOMMEND: APPROVAL
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