
MATADOR PETROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 JN &IVIS10N 

December 9, 1994 

Mr. Michael Stogner 
NMOCD 
P. 0. Box 2088 
Santa Fe, NM 87504-2088 

Re: Singer State 19 No. 1 Well 
Unorthodox Location 

s<(/2/o± Section 19, T20S, R27E 
^Eady County, New Mexico 

Dear Mike: 

I received C o l l i n s & Ware, Inc. ( C o l l i n s ) and Louis Dreyfus 
Natural Gas (Dreyfus) waiver l e t t e r s r e l a t i v e t o the captioned 
w e l l . 

I wasn't sure i f they sent you an executed copy of the 
l e t t e r s , t h e r e f o r e , I enclose f o r your f i l e s waiver l e t t e r s from 
C o l l i n s & Dreyfus. 

Also, please f i n d our land p l a t w i t h the surrounding 
operators/leasehold owners marked i n yellow. We have n o t i f i e d a l l 
the p a r t i e s and h o p e f u l l y they w i l l cooperate and grant us our 
waiver. 

I w i l l c a l l you next week f o r an update on the p a r t i e s who you 
have waiver l e t t e r s from. 

Enclosures 
RTE/pl 
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Abo Petroleum (j) 
J Yates Petroleum Corporation 
A t t n : Mr. Randy Patterson 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

C o l l i n s & Ware Q 
A t t n : Mr. A l b e r t G. Metcalfe 
508 W. Wall, Suite 1200 
Midland, TX 79701 

Maralo, Inc. 
A t t n : Mr. Mark C 
P. O. Box 832 
Midlnad, TX 79702 

Wheeler 

Hunt O i l Company ((f) 
Fountain Place ^ 
1445 Ross a t F i e l d 
Dallas, TX 75202-2785 

/ 
Ms. Lora Canter (?) 
7836 Stonehenge Dr. 
Chattanooga, TN 37421 

Mr. Doug Schutz (£ ) 
P. O. Box 973 
Santa Fe, NM 87504 

Ray Westall (7) 
P. O. Box 4 
Loco H i l l s , NM 88255 

J Matador Petroleum Corporation 
A t t n : Mr. Roger T. E l l i o t t 
415 W. Wall, Ste 1101 
Midland, TX 79701 

/ Mr. M. Craig Clark/?/ 
310 W. Texas Ave. ,^l3te 822 
Midland, TX 79701 

J L a r i o O i l & Gas Company (To J 
A t t n : Mr. Stanley H. F d x j l ^ 
P. O. Box 155 
Midland, TX 79701 



MATADOR PETROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 

November 30, 199 4 

DEC 0 9 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

COLLINS & WARE, INC. , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t r.0T,T,TN£ ft WAKF, TNP. has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petpoieum Corporation 

: < ^ ^ c By 

T i t l e : Land Manager 

COLLINS &(WARE, INC. 
NAME: \ \ 



MATADOR PETROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 

^ Q['; i : i nf'l 8 52 

November 30, 1994 

REC; 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

COLLINS & WARE, INC. , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t nnT.T.TNS ft WAT?F., TNP. has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n etnd 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petr-oiaum Corporation 

By: 3 ^ 
T i t l e : Land Manager 

COLLINS &(WARE, INC. 
NAME: \ \ 



MOOO OIJ,-H S;>:mi;s Pf-i',w;!y 

73!3-i-2600 

^ Louis Dreyfus 
Natural Gas December 6, 1994 

Collins & Ware, Inc. 
508 W. Wall, Suite 1200 
Midland-, TX 79701" 

Attn: Mr. Brett Smith 

RE: Matador Petroleum Corporation 
Request of Waiver of Unorthodox Gas Well Location 
NW/4 NW/4 Section 19-20S-27E 
Eddy County, New Mexico 

Dear Mr. Smith: 

Enclosed is a copy of letter from Matador requesting Waiver of their Unorthodox Well 
Location, together with a Waiver Letter to be executed by Collins & Ware, Inc. 

This letter is to advise you that Louis Dreyfus Natural Gas Corp. has no objection to 
Matadors location, as depicted on the attached plat. Therefore, we request that you 
execute their waiver letter and return same as soon as possible. If you do not agree 
with this wavier, please advise. 

Sincerely Yours, 

LOUIS DREYFUS NATURAL GAS CORP. 

Carol Myers (_ 
District Landman 

Encl. 

cc: Greg Cwayna 
Jim Welch 



MATADOR PETROLEUM CORPORATION 
415 W. WALL. SUITE 1101 

, f ; f ) H b t » ' < " J MIDLAND. TX 79701 
" ""' ' f>£(,t VEO (915) 687-5955 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

MARALO INC. , as an o f f s e t owner o f 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T2 0S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t MARAT.Q INC. has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and notic e of hearing on t h i s a p p l i c a t i o n . 

Matador Petroleum Corporation 

By: 

r ir-ezroieur 

T i t l e : Land Manager 

NAME: MARALO INC. 

By: 
y, Pro^di R. A. Lowery, Production Manager 

D a t e : 12-9-94 

*> 
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MATAD 

T 
10-Ul : HUNT OIL CO. 

T Z : 9 T 
DALLAS-* 

ETROLEUM CORPORATION 
4i3 w. WALL sunn 1101 

MIDLAND. TX 79701 
(?15) 6H7.J9SS 

3ni frs-is-oaa 
1 315 687 4809;# 2/ 2 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr, Michael Stogner 
Nev Mexico O i l Conservation Division 
P. O. BOX 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T2QS, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

Ĥun.c o i l CQmpaoy as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t to d r i l l at a location 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

t This l e t t e r i s to advise that H M^ nil r.™p*«y has no 
objection to the granting of a permit to d r i l l at t h i s l o c a t i o n and 
hereby waives objection and notice of hearing on t h i s a pplication. 

.tador Petrolgur Matador Petrolgum corporation 

By; 

T i t l e : _La_nd Manager^ 

NAME: 

By: 

Date : 

Russell C. Darr 
- 7 * 

ZOO/3001) oaiaa HOQVXVH 608^ iS9 ST6 T© fZ-^l 



MATADOR PETROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

Lario 011 & Gas Company , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990* FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

T h i s l e t t e r i s t o a d v i s e t h a t Lario O i l & Gas Company has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petro 

By: 

Corporation 

T i t l e : Land Manager 

NAME: L a r i o O i l & ^Gâ —Gompany 

By: 

Date: 
E.D. Stinson, Manager - Land & Legal 



I 0 " d 6 08fr 189 ST 6 T 0 3 : 9 1 

MATADOR P E T R O L E U M C O R P O R A T I O N 
415 W. WALL, SUITE 1101 
MIDLAND, TEXAS 79701 

(915) 687-5955 

FAX TRANSMISSTOW 

DATE: 

TO: 

. FAX #: (£df) xai-Z/ig 

FROM: 

COMMENTS 

/ ? rtJ / / ^ ^ ^ ^ ^ / / 

NUMBER uF PAGES INCLUDING COVER SHEET CyL^ 

MATADOR PETROLEUM CORPORATION FAX NUMBERS 
DALLAS (214) 691-1415 
MIDLAND (915) 687-4809 

ZOO/TOO® 0HI3d H00VXVH 608F Z89 ST(3 TO CS:9T t6/iZ/ZT 



DI*C'2£ *'94 16:49 LARIO OIL & GAS//7A\ ' P.2 

MATADOR PETROLEUM CORPORATION 
415 W. WALL,SUITE JIQI 

MIDLAND. TX 79701 
(915) 687-5935 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. MinnnRl Sffvjner 
ttfp.w Meyirn O i l Conservation Div in ion 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re; Application f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr* Stogner: 

Lario Ojl & Gas Company , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
OCffpGr&fciAtt * 6 i n t e n t t o d r i l l aL a l u u a L i v i l 930* FNL a n d SbU 1 FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico, 

Tnis l e t t e r i s ro aavise tha t Lario on & Gas Company has no 
objection to the qrantirm «f a sennit; to d r i l l at thia motion onri 
hereby waives objection and notice of hearing on t h i s application. 

Matador Petro 

Ry: 

T i t l e : Land Manager 

Corporation 

NAME: Lario Oil & JZas-G&atpany 

B y : _ .__ 
E.D. S t i n son , l4aifager - Land & Lega l 

Date: l e c o ^ W Z Z . ^ S M 

D E C - 2 2 - 9 4 THU 1 5 : 5 2 G3 P . 92 



DEC £2*'94 16=48 LARIO OIL & GAS 

MATADOR PETROLEU 

P. 1 

4i(w n/»ti.eiiTTB uni 
MIDLAND, TX 79701 

(915) 6S7-59SS 

N o v e m b e r 3 0 , 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael stogner 
New Mexico O i l Conservation Division 
P. O. Box 2088 
Sanf a Fe. New Movim Ri^m 

Re: A p p l i c a t i o n f o r Unorthodox Loca t i o n 
D r i l l i n g Permit 
W/2 o f Sec t ion 19, T20S, R27E 
Eddy County, New Mexico 
(See a t tached addressee l i s t ) 

Dear Mr. Stogner: 

Lario Oil ._& Gas Company _, as an o f f s e t owner o f 
o p e r a t i n g / l e a s e h o l d r i g h t s , has been advised o f Matador Petroleum 
C o r p o r a t i o n ' s i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660 r FWL 
a£ Oeufeien 10, TQOO nQ7E, Eddy (Jaunty, Haw l f a u i a « . 

Th i s l e t t e r i s t o advise t h a t Lario Oil & Gaa Company has no 
o b j e c t i o n %o tha g r a n t i n g mi a paraife t o d * i l l a t t i i i p l o o a t i o n and 
L i . ^ - v - 4 - l * ^ - w - L r ^ * n wtaw-fc«L n w - L ^ w * • i r L b 4 - v . w a- wv ^ » n -L-Lw ^ » w t j j f - J * 1 v ^ * n * 

Matador^Pe^r^^^^ Corporation 

T i t l e : Land Manager 

NAME: 

By: 

Date 1 
'E.D, Stlnsonj MSfiager - Land & Legal 

DEC-22-94 THU 1 5 : 5 2 G3 P. 91 



MATADOR PEJROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 RE! 

>N DIVISION 

3H Ot 1P1 8 52 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

"T^o^G J~. S*-UiA 3_ t a s a n o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660* FWL 
of Section 19, T2 0S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t ~K2>tô & J • has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petroleum Corporation 

By: 

T i t l e : Land Manager 

NAME: 

By: 

Date: Q- Zo • °l H 

NAME : /y^J / 

By: -/hMy&tXS 

Date: 
~T—T 



> A c =- n , : i ) N 0» tf***5 N MATADOR PETROLEUM CORPORATION / > ^ r 

C g 415 W. WALL, SUITE 1101 / t ) S ^S^? ^ 
n 1 " ' " MIDLAND, TX 79701 

r ) (915)687-5955 

. , . n r • 
LH-

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

Elirn C6£fM<A\(y\ . as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t OI^Oci l friTa^Lfblil $ l f l id / ty i has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petroleum Corporation 

By: 

T i t l e : Land Manager 

NAME: 

By: 

Date: U &-$>" 



CLARK/MIDLAND T€L : 1-915-684-3978 ec 27 ,94 12 = 40 No .001 P .01 

V 
M. CRAIG CLARK 

Cvfliflod Professional Landman, ESA 

) 

310 W, TEXAS AVE • SUITE 822 • MIDLAND, TX 79701 • (915)684-3811 

December 26, 1994 

Mr. Michael stocmer 
New Mexico O i l Conservation 
Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re; Application f o r Unorthodox 
Location D r i l l i n q Permit 
W/2 Section 19 
T-20-S, R-27-E 
Eddy County, New Mexico 

Dear Mr, Stocmer; 

This l e t t e r i s t o advise vou that as an o f f s e t owner of 
leasehold r i g h t s , I have been advised of Matador Petroleum 
Corporation's intent t o d r i l l at a location of 990' FNL and 660' 
FWL of Section 19, T-20-S, R-27-E, Eddy County, New Mexico. 

Please be advised that I have no objection to the granting of 
a permit to d r i l l at t h i s location and hereby waive objection and 
notice of hearing on t h i s application. 

Very t r u l y yours, 

MCC/s 
cc : Mr. Roger E l l i o t t 

Matador Petroleum Corpora t ion 

D E C - 2 7 - 9 4 TUE 1 1 : 3 3 1 915 684 3 9 73 P. 91 
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MATADOR PETROLEUM CORPORATIO 
' f * 01 i ( P W 415 W. WALL, SUITE 1101 

„•,£• p " ° 0 A f MIDLAND, TX 79701 
(915)687-5955 

^ 8 52 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

I , Lora Canter , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Lora Canter has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and n o t i c e of hearing on t h i s a p p l i c a t i o n . 



MATADOR PETROLEUM CORPORATION 
415 W. W A L L , SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 

November 30, 1994 

RETURN RECEIPT REQUESTED 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox Location 
D r i l l i n g Permit 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 
(See attached addressee l i s t ) 

Dear Mr. Stogner: 

Yates Petroleum Corporation , as an o f f s e t owner of 
operating/leasehold r i g h t s , has been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL 
of Section 19, T20S-R27E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Yates Petroleum Corporation has no 
o b j e c t i o n t o the g r a n t i n g of a permit t o d r i l l a t t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and no t i c e of hearing on t h i s a p p l i c a t i o n . 

Matador Petroleum Corporation 

By: _ 

T i t l e : Land Manager 
YATES PETROLEUM CORPORATION 



Louis Dreyfus 
Natural Gas December 6, 1994 

Collins & Ware, Inc. 
508 W. Wall, Suite 1200 
Midland, TX 79701 

Attn: Mr. Brett Smith 

RE: Matador Petroleum Corporation 
Request of Waiver of Unorthodox Gas Well Location 
NW/4 NW/4 Section 19-20S-27E 
Eddy County, New Mexico 

Dear Mr. Smith: 

Enclosed is a copy of letter from Matador requesting Waiver of their Unorthodox Well 
Location, together with a Waiver Letter to be executed by Collins & Ware, Inc. 

This letter is to advise you that Louis Dreyfus Natural Gas Corp. has no objection to 
Matadors location, as depicted on the attached plat. Therefore, we request that you 
execute their waiver letter and return same as soon as possible. If you do not agree 
with this wavier, please advise. 

Sincerely Yours, 

LOUIS DREYFUS NATURAL GAS CORP. 

Carol Myers L y 
District Landman 

Encl. 

cc: Greg Cwayna 
Jim Welch 



M A R T I N Y A T E S , Ml 
1912 - 1985 

F R A N K W . Y A T E S 
1936 - 1986 9H DE 

PETROLEUM 
CDRPDRRTIDN 

105 SOUTH FOURTH STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 

December 21, 1994 

New Mexico Oil Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

Attention: Mr. Michael Stogner 

Re: Unorthodox Location 

Township 20 South, Range 27 East 
Section 19: W/2 
Eddy County, New Mexico 

Gentlemen: 

Please find enclosed an executed copy of Yates Petroleum Corporation's Waiver Letter for the 
drilling of Matador Petroleum's unorthodox well location located in Section 19-T20S-R27E. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Mecca Mauritsen 
Landman 

MM:dke 
enclosure(s) 

cc: Matador Petroleum Corporation 



M. CRAIG CLARK 

Certified Professional Landman, ESA 
310 W. TEXAS AVE • SUITE 822 • MIDLAND, TX 79701 • (915) 684-3811 

December 26, 1994 

Mr. Michael Stoqner 
New Mexico O i l Conservation 
D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
W/2 Section 19 
T-20-S, R-27-E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

This l e t t e r i s t o advise you t h a t as an o f f s e t owner of 
leasehold r i g h t s , I have been advised of Matador Petroleum 
Corporation's i n t e n t t o d r i l l a t a l o c a t i o n of 990' FNL and 660' 
FWL of Section 19, T-20-S, R-27-E, Eddy County, New Mexico. 

Please be advised t h a t I have no o b j e c t i o n t o the g r a n t i n g of 
a permit t o d r i l l a t t h i s l o c a t i o n and hereby waive o b j e c t i o n and 
no t i c e of hearing on t h i s a p p l i c a t i o n . 

Very t r u l y yours, 

MCC/s 
cc: Mr. Roger E l l i o t t 

Matador Petroleum Corporation 



MATADOR PETROLEUM CORPORATION 
415 W. WALL, SUITE 1101 

MIDLAND, TX 79701 
(915) 687-5955 

December 27, 1994 

Mr. Mike Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, NM 87501 

RE: Request f o r A d m i n i s t r a t i v e 
Approval f o r Unorthodox D r i l l s i t e 
W/2 of Section 19, T20S, R27E 
Eddy County, New Mexico 

Dear Mr. Stogner: 

As we p r e v i o u s l y discussed, Matador Operating Company, a 
wholly-owned s u b s i d i a r y of Matador Petroleum Corporation, as 
operator, plans t o d r i l l a t a l o c a t i o n 990' FNL and 660' FWL of 
Section 19, T20S, R27E, Eddy County, New Mexico, as a 8700-foot 
Cisco t e s t . 

Please f i n d enclosed our a p p l i c a t i o n f o r the captioned and 
accompanying documentation and Appl i c a n t c e r t i f i e s t h a t the 
in f o r m a t i o n , t o the best of i t s knowledge, i s c u r r e n t and c o r r e c t . 

At the e a r l i e s t p o s s i b l e date, please send us (FAX 915/687-
4 8 09) our w r i t t e n approval order, g r a n t i n g us our unorthodox 
d r i l l s i t e l o c a t i o n . We are scheduled t o appear before the NMOCD 
regarding t h i s matter on January 5, 1995. By r e c e i v i n g your 
approval of our unorthodox d r i l l s i t e l o c a t i o n p r i o r t o January 5, 
1995, we avoid t r a v e l i n g t o Santa Fe f o r the hearing. 

Thank you f o r your cooperation and prompt response t o our 
request. 

RTE/ko 



CMD : ONGARD 01/04/95 10:11:05 
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMFB 

PAGE NO: 1 
Sec : 19 Twp : 2OS Rng : 2 7E S e c t i o n Type : NORMAL 

1 
39 . 77 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

2 
39 . 88 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

PF01 HELP PF02 
PF07 BKWD PF08 FWD 

C 
40 . 00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

F 
40 . 00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 
A 

B 
40 . 00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

G 
40 . 00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

A 
40 . 00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

H 
40 .00 
TPB 
L00355 10/77 
LARIO OIL & GAS C 
C 

PF03 EXIT PF04 GoTo PF05 PF06 
PF09 PRINT PF10 SDIV PF11 PF12 



CMD : ONGARD 01/04/95 10:11:29 
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMFB 

PAGE NO: 2 
Sec : 19 Twp : 2OS Rng : 2 7E Section Type : NORMAL 

3 
40 . 02 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

K 
40 .00 
TPB 
K00851 6 10/70 
HUNT OIL CO 
C 

J 
40 . 00 
TPB 
L00355 
LARIO OIL 
C 

10/77 
& GAS C 

I 
40 . 00 
TPB 
L00355 
LARIO OIL 
C 

10/77 
Sc GAS C 

4 
40 .13 
TPB 
L00355 10/77 
LARIO OIL & GAS C 
C 

N 
40 .00 
TPB 
L00355 10/77 
LARIO OIL & GAS C 
C 

O 
40 . 00 
TPB 
L00355 
LARIO OIL 
C 

10/77 
& GAS C 

P 
40 . 00 
TPB 
L00355 
LARIO OIL 
C 

10/77 
& GAS C 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
MATADOR OPERATING COMPANY, A WHOLLY 
OWNED SUBSIDIARY OF MATADOR PETRO
LEUM CORPORATION, FOR AN UNORTHODOX 
GAS WELL LOCATION -

CASE NO. 11,175 

EDDY COUNTY, NEW MEXICO 

APPLICATION 

COMES NOW Matador Operating Company, a-wTiolTy"owned'suBsiBiary 

of Matador Petroleum Corporation, and i n support hereof, 

r e s p e c t f u l l y s t a t e s : 

1. Applicant i s the operator of the f o l l o w i n g lands i n Eddy 

County, New Mexico: 

and proposes t o d r i l l i t s Singer State 19 No. 1 Well, a t a p o i n t 

l ocated 990 f e e t from the n o r t h l i n e and 660 f e e t from the west 

l i n e (Unit D) of said Section 19, t o a depth s u f f i c i e n t t o t e s t a l l 

formations from the surface of the e a r t h down t o and i n c l u d i n g the 

base of the Cisco formation, a t approximately 8,700 f e e t . 

2. A p p l i c a n t seeks an exception t o the w e l l l o c a t i o n 

requirements of O i l Conservation D i v i s i o n Rule 104 B . I . ( a ) , 

Township 2 0 South, Range 27 East, N.M.P.M. 

Section 19: W/2 

co n t a i n i n g 319.80 acres, more or l e s s , 



pursuant t o D i v i s i o n Rule 104F(1), f o r a d m i n i s t r a t i v e approval t o 

d r i l l the aforementioned w e l l 990 f e e t from the n o r t h l i n e and 660 

f e e t from the west l i n e of said Section 19. Applicant's request i s 

predicated upon subsurface g e o l o g i c a l i n t e r p r e t a t i o n and upon the 

use of 3D seismic e v a l u a t i o n acguired by A p p l i c a n t t o i d e n t i f y the 

optimum d r i l l s i t e l o c a t i o n . 

3. Applicant seeks approval f o r t h i s l o c a t i o n t o t e s t a l l 

formations from the surface of the e a r t h down t o and i n c l u d i n g the 

base of the Cisco formation. 

4. A standard 319.80-acre p r o r a t i o n u n i t compromising the W/2 

of s a i d Section 19 should be dedicated t o such w e l l or such les s e r 

p o r t i o n t h e r e o f as i s reasonably shown t o be p r o d u c t i v e of o i l and 

gas. 

5. The approval of t h i s A p p l i c a t i o n w i l l a f f o r d A p p l i c a n t the 

o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of o i l and gas, 

w i l l prevent economic loss caused by the d r i l l i n g of unnecessary 

w e l l s , avoid the augmentation of r i s k a r i s i n g from the d r i l l i n g of 

an e x c e s s i v e number o f w e l l s , and w i l l o t h e | 

p r o t e c t c o r r e l a t i v e r i g h t s . 

iTlsp prevente/'waste* and 

JJT-^JLJLJL.-' " " 

yi|| DEC 3 0 1994 
6. I n support of t h i s a p p l i c a t i o n , Appll?ca'i¥b--siu-bmitsithe 

mLCONSERVATiON DiVlSiOM t 
f o l l o w i n g : 

A. Topographic map attached. 

B. Form C-102 showing the w e l l l o c a t i o n , p r o r a t i o n u n i t , 
leases w i t h i n the u n i t . 

C. E x h i b i t "A", Land P l a t , showing o f f s e t working 
i n t e r e s t owners, should be i n your possession. The 
w e l l located i n U n i t F i s producing from the Morrow 



formation. 

D. E x h i b i t "B", copy of the o r i g i n a l d r i l l i n g o p i n i o n 
dated December 23, 1994, i n c l u d i n g cover page and 
pages 4 & 5, covering Section 19, T2 0S, R27E, Eddy 
County, N.M., d e s c r i b i n g lessees and owners of 
operating r i g h t s t h e r e i n . 

E. E x h i b i t "C" - g e o l o g i c a l w r i t e - u p and maps supporting 
Applicant's unorthodox w e l l l o c a t i o n . 

F. Waiver l e t t e r s dated November 30, 1994,to the 
o f f s e t t i n g working i n t e r e s t owners surrounding Section 
19, T20S, R27E, Eddy County, N.M., should be i n your 
possession: 

1. Yates Group - Sec. 13 & 24, T20S, R26E; Sec. 20, 
T20S, R27E. 

2. C o l l i n s & Ware (Louis Dreyfus) - Sec. 25, T20S, 
R2 6E. 

3. Maralo, Inc. - Sec. 25, T20S, R26E. 

4. Hunt O i l Company - Sec. 19, T20S, R27E. 

5. Ms. Lora Canter - Sec. 19, T20S, R27E. 

6. Mr. Craig Clark - Sec. 19, T20S, R27E; Sec. 18, 
T20S, R27E. 

7. Mr. Doug Schutz - Sec. 30, T20S, R27E. 

8. Mr. Ray Westall - Sec. 29, T20S, R27E. 

9. L a r i o O i l & Gas Company - Sec. 19, T20S, R27E. 

10. Matador Operating Company - Sec. 19, T2 0S, R2 7E. 

WHEREFORE, Appli c a n t requests: 

A. That t h i s A p p l i c a t i o n of A d m i n i s t r a t i v e Approval of 

Unorthodox Location, based upon subsurface igeologicai y ] 

i n t e r p r e t a t i o n and upon the use of 3D seismic e v a l u a t i o n , 'be given 
Oil! DEC 3 0 1994 yV 

as r e q u i r e d by law. ' | jp"" • 

OIM»NSERVATION"mism I 
B. That upon the D i v i s i o n entering" "it's ofcTeT~gra'ntlng 

A p p l i c a n t permission t o d r i l l i t s Singer State 19 No. 1 Well a t a 



p o i n t 990 f e e t from the n o r t h l i n e and 660 f e e t from the west l i n e 

(Unit D) of Section 19, Township 20 South, Range 27 East, N.M.P.M., 

Eddy County, New Mexico, and t o dedicate the W/2 of Section 19 t o 

said w e l l f o r production from a l l f o r m a t i o n s t o the base of the 

Cisco formation, which may be developed on 320-acre spacing. 

C. And f o r such other and f u r t h e r r e l i e f as may be j u s t i n 

the premises. 

MATADOR OPERATING COMPANY, A WHOLLY 
OWNED SUBSIDIARY OF MATADOR PETROLEUM 
CORPORATION 

Land/Manager 



District I 

PO Box 1980. Hobbs. NM 88241-1980 

District I I 

PO Drawer DO, Artesia. NM 88211-0719 

District m 

1000 Mo Brazos Rd.. Aztec, NM 87410 

District IV 
PO Box 2088. Santa Fo, NM 87604-2088 

State of New Mexico 
Energy, Minerals tc Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on baok 
Submit to Appropriate Distriot Office 

State Lease — 4 Copies 
Fee Lease — 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 2 Pool Code 3 Pool Name 

4 Property Code "Property Name 

SINGER STATE "19" 

"iTell Number 

1 
7 OGRID No. 'Operator Name 

MATADOR OPERATING COMPANY 

* Elevation 

3300 
10 Surface Location 

UL or lot no. 

1 
Seotion 

19 

Township 

20-S 

Range 

27-E 

Lot Idn Feet from tho 

990 

North/South line 

NORTH 

Feet from the 

660 

East/West line 

WEST 

County 

EDDY 
1 1 Bot tom Hole Location If Di f ferent F rom Surface 

UL or lot no. Seotion Township Range Lot Idn Feet from the North/South line Feet from the East/test line County 

"Dedloated Aorea "Joint or Infill "Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Hunt Oil Company 
Matador Petroleum 

T r a c t B 

Lora M. Canter -
M. Craig Clark -
Lario Oil & Gas 
Matador Petrol euji 

(-

K-851-6 

Tract A 

- 1/2 
Corp. - 1/2 

L-355 

1/8 
1/4 

1/4 
Corp. - 3/8 

Co 

17 OPERATOR CERTIFICATION 
/ bmrmby omrtHy thmt the information oontmSamd hmrmtn J* 
trae mad oomplmim io thm bmmi ot raj kxtowimdgm mad bmttmt. 

Signature 

R. F. Burke 
Printed Name 

Operations Manager 
Title 

December 29, 1994 
Date 

1 8 SURVEYOR CERTIFICATION 
/ hmrmby omriitx thmt thm wall loomtUm i&awn oa this pJmt 
WMM plotted from Omld aaimm of mctaml irurrvjv mad* by mm 
or Under mj miperrimion. mad thmt thm mmmm lm tram mad 
oarrmot to bmmt ot mj 

Cortiflofttc Number 8278 



LOCATION VERIFICATION MAP 

SCALE: 1" = 2000' CONTOUR INTERVAL 10' 

SEC. 19 TWP. 20-S 

SURVEY N.M.P.M. 

RGE. 27-E 

COUNTY EDDY 

DESCRIPTION 990' FNL & 660 FWL 

STATE NM 

ELEVATION 3300' 

OPERATOR MATADOR OPERATING COMPANY 

LEASE SINGER STATE "19" NO. 1 

U.S.G.S. TOPOGRAPHIC MAP 

LAKE MCMILLAN SOUTH, NM 

WEST TEXAS CONSULTANTS, INC. 

ENGINEERS-PLANNERS-SURVEYORS 

MIDLAND, TEXAS 

915-685-3800 



VICINITY MAP 

SEC. 19 TWP. 20-S 

SURVEY N.M.P.M. 

RGE. 27-E 

COUNTY EDDY STATE NM 

DESCRIPTION 990' FNL & 660' FWL 

ELEVATION 3300' 

OPERATOR MATADOR OPERATING COMPANY 

SCALE: 1* = 4 MILES 

WEST TEXAS CONSULTANTS, INC. 

ENGINEERS-PLANNERS-SURVEYORS 

MIDLAND, TEXAS 

915-685-3800 

LEASE SINGER STATE " ig" NO. 1 







DEC 23 '94 13:32 TO 1 915 6G? 4809 FROM INTERJURIST T-332 P. 02 

SIM B.. CHRISTY IV • 

i Senior Counsel to the Firm 

>. JAMES H. BOZARTH t 1 

\ : ELLIS G. VICKERS ' t 

PHIL BREWER * f 

FRED H . HENNIGHAUSBN,*' 

. A . J . OLSEN , 

GREGORY L..TOWNSEND 

INTER JURIST L ^ ^ F i R M ^ 
A 'Profissloriai Corporationv , ' / 

' '• , (505)-622-2800 " , 

5' *' 

r ! 
! 
* 

+ Also Llcensed'trf Texas • 

w Mexico Board of Legal Specialization 
Rccognlred Specialist . 

* Natural Resources • Oil & Oaa Law 
V Natural Resources • Water Law . j ' 

/December .r23, 1994 

^ , " • (Formerly) • - v . * .' 
">r " C H R I S T Y ; B O Z A R ' T H . VICKSR8, 

HKNmOHAUSBN* OLSEN. P.«. 

' v T' \ l " v (Office.Address) 
^ . .» . UNITED BANK-PLAZA/SUITE 900i ' j 

; ' 400 NORTH PENNSYLVANIA AVENUE" 
" .ROSWELL. N B W ' M B X I C O 88301 , 

* (Mailing Address) I ' . 
(. . P.O. BOX 820 , 
'. ROSWELLvNM.88202Vb820 • 

* i * ' , ' l v 
' (InternaOonal.Address) > -

8 ' R U B ' D E ' L A ROTTISSERIE' . 
'• •.- l'S04 OENEVAi.SWITZERLAND * 

(Facsimile) 
(60S) 822-3972 

MATADOR PETROLEUM,CORPORATION 
S u i t e 158, Pecan Creek' <•}•}•' 
8340 1 'Meadow Road • - "> ; < 
D a l l a s , Texas 5 75231 

• ' • y \ 
V; 

1 V 
) 

J 
-Tittle Opinion No.'< 50 60" 

(Singer, Prospect') 

A t t n * BARRY OSBORNE 

v.- ' v-;-. 
ORIGINAL DRILLING OPINION.'COVERING: 

1 1 • \ •." 
NEW MEXICO O I L & GAS" LEASE' NO.1 K-851-6 ; ' " > 

' . .• •• / . . . . , ; : 

State of Nev Mexico o i l •& Gas. Lease No. y'*8̂ i»6 dated October, ' 
18,' I960,; from, the -Statevof New Mexico,' Lessor., ,to:-Hunt * o i l ^ " 
Company, successor k t o the . o r i g i n a l Lessee, covering: the 
following-described lands: • . , ... \\ 

' EDDY COUNTY, NEW MEXICO .. 

T-20-8. R-27-E,-N.M.P.M., . ' 

Section 19: 

/< 

Lots 1, 2 and 3, NE/4SW/.4,- N/2HE/.4, . 
SW/4NE/4 and E/2NW/4; 

containing 359.67 acres of land, more or 
less, and l i m i t e d to depths :between the 
surface and' 8,500' below the surface or 
the,. ' base of the Cisco :Formastion,' 
whichever i s less, with the exception of. 
the Morrow Zone of -the Pennsylvanian 
Formation. •>•'.. 

The above-described lease and lands may be referred to 
herein as "LEASE K-851-6". 

I I N E W MEXICO OIL & GAS LEASE NO. L-355: -•• *.\ • . ' 
State of New Mexico o i l & Gas Lease No. L-3SS dated October 
17., 1967 from the State of Net* Mexico, Lessor, t o Lario. O i l & 
Gas Company, Lessee,: covering the following-described lands: 

EDDY COUNTY. NEW MEXICO ' -\ " ' 

T-20-8. R-27-E> N.M.P.M..• ' 

Seotion.19; Lot 4, 8E/4NE/4; SE/4SW/4 and SE/4; . 

containing 1280.13 acres of land,.more or 
less, and l i m i t e d t o depths between the 
surface and 100' below the st r a t i g r a p h i c 
equivalent of the t o t a l depth , drille d " , 

. wjth_the exception of- the vMorr,ow Zone of 
the Pennsylvanian Formation. > 

The • above-described ' lease and- lands--may be referred to 
herein as "LEASE L-355". 



23 '94 13:54 TD 1 915 687 4809 FROM INTERJURI ST T-332 P.05 

/ 

t. : '•-/)•• x .'•' x .>• • >- 1 • x- .... -' • •• • "> w '- • • .-f:.V: ••'(•• x • • • • • • ' / • ' • 'TEE TITLE s 

,'x,, * ' .-.'v--.. M. -x, ',-' A / ,. x ' ,, . 
../ ,No opinion i s expressed sHerein ' concerning-ownership^ of

1 the •, 
surface estate of, the captioned 'land.. > r Based ' solely' .upon, 'an̂  ': 
examination of the foregoing Title'. Opinion) Abstracts',,-, ihstruments r' 
and .materials,..-and ^subject toi"^the';•Requirements.','-and/ Comments. ̂  
hereinafter made, i t is/our.opiViioh''. that:• t i t l e / t o v t h e o i l / gas. and ' other mineral's inland Under "the captioned. land 'is 6wned as .follows: 

/ / /; • v :/ . V': -̂ 'V > 
•., ist&to of N©w ̂ lĜ cj»oo • • * »> «'''• • • * • • x» • * • # • « • * *, * *• • * • X'< * 

, (Sui)jectNt'o LEASE K-85l-(5 and LEASE L-355) ''• . 
- c ,. • ••• . ,N v'" ',. / r { 'V.:..-- •• 

- • ; - O I L 6 GAS LEASEHOLD '•ESTATE v AA . ^ - ,'-"S1- •'''•''. 

• • • ,;• • 4--", - • ' • ''-i:^ v '~<y<y . 
• ' -. Based solely • upon an .examination of« .the ..foregoing /.Title . 

Opinion, -Abstracts,, instruments and, materials, and subject t o the . , 
Requirements and Comments 'hereih'after 'made.,. , i t - i s our opinion /that 
t i t l e t o the o i l and gas leasehold estatei, covering the captioned 
land i s owned as follows:' ,' w • '.' K >' M ' - 1 . 

I . O i l & Gâ s, Lease' No. K-'851-6 (i59 . 61 'Acres ' of/ Land) 
; > • i?.-> ' '' " . ' • ' ' ',:. i 

Lots 1, 2 & 3, -NE/4SW/4, N/2NE/4 h . SW/4NE/4 E/2 NW/4 ', c. 

• .' ' ; ,'''.•''.' ; -, • . ; .'•';'' • •'/.,.• . • 
•ROYALTY INTEREST (12 .'5%) ,/ ' •>••'» ( ' 
' . • ';.'•'•••• /• '• ' '' y.. 
State of New Mexico . ; . . . . .;. '.\ . .-'.'. ;'.!'... v 12. 5% i 8/8' , 

Total Royalty I n t e r e s t ' s 12.5% x 8/8 , 

OVERRIDING ROYALTY INTEREST f ( 3 %) ,;. '• , 1 

Dave W. Cromwell,, marital ' ' '/', ' '' • • ,-v 

status unknown *3%"'x 8/8 

Total Overriding Royalty i n t e r e s t = 3% x 8/8 

FORKING INTEREST (84.5% > : ' :' 

*Hunt Oil. Company, a. 
Delaware Corporation' ......... .'. .. ;.. J. . . ... j . r50% x-N84.5% 

*Matador Petroleum Corporation, a . 
Texas Corporation' . . . ':...... '.' 50$ x:. 84.5% 

Total: working I n t e r e s t = lob% X '84.5%' 
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: 1 : • A . - >ŷ r\ '< ;;•.••/'•••• '̂ -A A , -. • - w';: 

burdens. ,' In ' such .event1,'/'Hunt ":and,' Matador ' w i l l own the 
, 1 Overriding Royalty i n t e r e s t and, Working' I n t e r e s t set f o r t h 

.below:.' ''•• . '':''" , v-. \ • ' •• ''•> '' " •' • •" •:• '•• 'V-:- ' ., '• / • • u .< </ V 

' ' Hunt :.. . . .-'. ... . l/2..x\(2i.5%'- .1-5.5% '.9 I 5%') vf 4r75%ORI " 
1 1 . i " •'•• '-ji ,.. . V ^ '.. ' • : - • •• * - . ••• • ' 

Matador . ; . .' .-50% x-75'.o%' . i , . , ,p' -
' ' i. ' '. ' -Xplus 50% x 8'4.5% =.16'0% X 79775%NRi;-" 

- • ' •: ' ;'' , . >f •<.. - ' , " x - • -;.}•••*./ 
• x; ' ' ' "' • , '"'• •'•. - • 1 • -c' • • " • r> '-, ' .( • 

I I . O i l & Gas Lease' Ko."> L-355 (280/13 Acres ' o f .Land) . • 
'' V . -'• Lot:, 4'^ SE/4NE/4, SE/.4SW/4" fi , SE/4; ' .y \t \ ' • >'",'" i A <:; 

' (•'•.' X V ; 1- .' ' / \ 'V •! ' ' ' ' 1 A-.- '''":• < J 

'•• ROYALTY '.INTEREST (12.'5% V1'" 1'. ,"„ V;' ' -\ V". '' ' C ; • ' 

• • • . • ~ • ; • ''• * N ,• . ( , \ . . A, ^State of -New 'Mexico ..'... . ••• • •. • • - • • • • • '12 - 5% x"8/8; 

. « , . ' / : Total Royalty'Interestv'= 12^.5% X>6/B'\ 
•> ,, ' v • . . .' . i • •• '•• • 

•'• . ••'• , J '-' • " i •/. •'. • 1 .•• .; ' - •'• •. • '•' 
OVERRIDING ROYALTY INTEREST (-0-) •* 

• •••,>' >' • • ( '.V ".J'l 

WORKING INTEREST: (87.5%) '' •'••<':"". ..' ' ' ^ . :' ?< i,l 
, i L 1 ' ' • •• ' ) . ' • ' ' • : 

"u • " • '£ I • . ' ' - • •, •<>-> '-> / •' - • • • J " j • • 
*Lora K. Canter-, a ̂ 'single.-woman' ..'.'....'. .'. . r 1/2 'x 1/4 = 1/8 ' x 7/8 

M. Craig Clark, m a r i t a l , '/• > G ' f . ' 1 ̂  
status unknown . . . . : 1/4 =/ 1/4 x 7/8 ̂  

*Lario O i l & Gas company, _ ^ 
a Corporation .-. .' i.. . . . 1/2 x 1/2 ,= T/4 x '7/8' 
. ' . ' • ' ' .• ,v •' 1 . .."-/•.'• 

•Matador Petroleum corporation, a 
Texas Corporation 'v .- 1/2 x \3/4 - 378 vx '7/8 

Total Working Interest =100% x 7/8̂ . 



SINGER STATE "19" #1 

Geological and Geophysical Discussion 

The K.C. Singer Prospect i s located approximately ten (10) miles 
northwest of Carlsbad i n T-2 0-S, R-27-E, Eddy County, New Mexico. 
The primary o b j e c t i v e w i l l be theCisco-aged carbonate b u i l d u p . 
TTvrs~carbona"te buildup appears to~have developed along a cisco-age'd 
sTfe'lTTlnalrqlLh^ r e s u l t i n g i~n 
a very porous and! permeabTe r e s e r v o i r f a c i e s . Hydrocarbon 
entrapment occurs i n simple s t r u c t u r a l closures w i t h i n t h i s 
dolomite f a c i e s . Three (3) well-documented Cisco dolomite f i e l d s 
have been developed w i t h i n the t r e n d . Based on the a r e a l e x t e n t , 
s t r u c t u r a l r e l i e f , and the very strong water d r i v e of the e x i s t i n g 
f i e l d s , i t i s very evident t h a t these s t r u c t u r e s can be and should 
have been drained by one or two o p t i m a l l y - p l a c e d wellbores. 
Therefore, 3D seismic was acquired t o i d e n t i f y the l o c a t i o n and 
extent of s t r u c t u r a l closures i n the prospect area. Subsurface and 
3D seismic evaluation i n d i c a t e s the presence of a closed Cisco 
s t r u c t u r e w i t h i n the dolomite f a c i e s i n the NW/4 of Section 19, T-
20-S, R-27-E (see attached Cisco s t r u c t u r e , isopach maps, and 
s t r u c t u r a l c r o s s - s e c t i o n ) . As i l l u s t r a t e d by these maps, an 
unorthodox l o c a t i o n of 990 FNL and 660 FWL of Section 19 i s 
required f o r optimum wellbore placement t o d r a i n the 3D seismic 
i d e n t i f i e d closure. 
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