
ADMINISTRATIVE APPLICATION! C H E C K L I S T 
THIS CHECKLIST SS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING ATTHE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T E - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[ P C - P o o l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P l - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

[i ] TATE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] o/'[C] 
[B] Commingling -yStorage - Measurements^ 

• DHC [ 3 CTB . • PLC^Sg/PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recover}' 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] . Other: Specify _ _ _ _ 

G O 

rco 
ro 
ro 
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pr; 
o 

-c m 
o 

[2] NOTIFICATIONS REC1UIRED TO: - Check Those Which Apply, or • Does Not Apply' 
[A] , ly^Working, Royalty or Overriding Royalty Interest Owners 

[B] - I I Offset Operators, Leaseholders or Surface Owner 

[C] I I Application is One Which Requires Published Legal Notice'. 

• I'D] f_J Notification and/or Concurrent Approval by BLM o ' SLO 
U.S. Bureau of Lana Management - Commissioner of Public Lands, Stale Land OTTrnc" 

JE] L l For all ofthe above. Proof of Notification or Publication is Attached, and/or, 

' .[F] FM-̂ Waivers are Attached 

[3| SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this • 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual wi th managerial and/or supervisory capacity. 

Pnnt or Type Name Signature ° <~> T i t le Dare 

m<\\fte/Q v p t ,̂y- CQV. . 
e-mail Address 



State of New Mexico Form C - l 07-B 
District I Energy, Minerals and Natural Resources Department 
1625 N. French Drive, Hobbs, NM 88240 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: V f l - T g S ' P g T ^ ^ a / n C n / L P O » T i ^ 
OPERATOR ADDRESS: ^ rOfj.-rrt- vTiu=gT 
APPLICATION TYPE: 

^E^Pool Commingling rjLease Commingling FJPool and Lease Commingling FJOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee • State J g f Federal 
Is this an Amendment to existing Order? [TJYes T5^o If "Yes", please include the appropriate Order No. 
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling Yes No 

(A) P O O L COMMINGLING 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities /BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Value of Non-
Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

' -rrrV^HlC I rr rf / M fc IL <? 6^ ' 1 fr(lW>-•Hfcjr/—— 
KtHJCPtKr /none SP- w£ "Smoo 

(2) Are any wells producing at top allowables? FJ Yes 0No 
(3) Are all working, royalty and overriding royalty interests common between pools? rjYes BNo 
(4) Include proof of notice to all interests if the answer to No. 3 is "No". 
(5) Measurement type: •Metering 0Well Test •Subtraction Method 
(6) Will commingling decrease the value of production? ^Yes 0No If "yes", describe why commingling should be approved 

(B) L E A S E COMMINGLING 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? QYes ^No 
(3) Are all working, royalty and overriding royalty interests common between leases? QYes QNo 
(4) Include proof of notice tc all interests if the answer to No. 3 is "No". 
(5) Measurement type: DMetering Q Well Test •Subtraction Method (only when No. 3 is "Yes) 

(C) P O O L and L E A S E COMMINGLING 
^ Please attach sheets with the following information 
(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? rjYes ONo 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 
(4) If production is to be measured by well test, include testing frequency. 

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. 

S IGNATURE T 1T\?~# l f \ 0 j g ( L > TITLE: P f L f l O u r f W & j T r /? \( DATE: M ' , £ £ - r 0 j ) 

TYPE OR PRINT NAME (Y) TT? I L c = Y e j TELEPHONE NO. - ^ I $ 

District II 
1301 W. Grand Ave, Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N 
District III 1220 S. St Francis Drive 
1000 Rio Brazos Road, Aztec, NM 874,0 g p ^ M e x j c 0 g 7 5 0 5 

District IV ' 
1220 S. St Francis Dr, Santa Fe, NM 
87505 



1 7 

Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31, 1993 

SUNDRY NOTICES AND REPORTS ON WELLS 
5. Lease Designation and Serial No. 

NMLC028990B 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation 

l.Type of Well 
Oil Gas 

p x l Well [TJWell I I Other 

8. Well Name and No. 

Creek AL Federal #19 

2. Name of Operator 

Yates Petroleum Corporation 
9. API Well No. 

30-015-32896 

3.Address and Telephone No. 

105 South Fourth Street, Artesia, NM 88210 (505) 7481471 
10. Field and Pool, or Exploratory Area 

Hackberry/Morrow - Shugart/Bone Spring 
4. Location of Well (Footage, Sec, T., R., M., or Survey Description 

1402' FNL 859' FWL (SWNW) Unit E Sec 25 T18S R30E 

11. County or Parish, State 

Eddy County, NM 
CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

^ Notice of Intent 

1 \ Subsequent Report 

Final Abandonment Notice 

1 1 Abandonment 

1 1 Recompletion 

d l Plugging Back 

1 I Casing Repair 

1 1 Altering Casing 

1^1 Other Surfnr.e/Pnnl r n m r r i i n g l e 

1 1 Change of Plans 

O New Construction 

- O Non-Routine Fracturing-

• Water Shut-Off 

0 Conversion to Injection 

1 1 Dispose Water 
(Nolo: Report results of multiple completion on Well 

completion or Recompldton Report and Log Form) 

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally 
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

Yates Petroleum Corporation respectfull^Nsguest administrative approval to Surface/ Pool Commingle the following wells: 

/ ^ / i x ^ C r e e k AL Federal #15 / l j i U ' \ ' ^ ) 
(9 0 ^ ' S e c 24 T18SR30E.^-:(Mr,V . f T . 

. . . . SDru 

\ 

Creek AL Federal #19 
Sec25T18SR30E. 

C^i 11> ) TlaLkbLny^Mana^B Shugart/Bone Spnhfc-4jf 
VJL / Eddv County, NM \ J?^ Eddy County, NM 

Federal Lease # LC028990B 
API#30-0l5-32896 

(Creek AL Federal #15 
Sec 24 T18S R 3 0 E . ^ . l ~ « " ' A _ - ^ 7 f _ <T' 
Shugart/Bone Spring . / ^ f x ^ Y \ 5 o C P 3 

Eddy County, NM 
Federal Lease # NMLC028990B 
API#30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached plat and site facility diagram. 

ThejTOductignjfrom the Cn^k^ALT*ederal #15 and #19 is measured on lease and the total sales volumes will be allocated back to individual wells based ontJaHy well" 

Working interest owners are diversified and have been notified. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production. Estimated 
daily production for the Creek AL Federal # 15 is 25 bis of oil, and 40 mcf and for the # 19 is 15 bis of oil and 0 mcf. 

The purpose of the surface/pool commingling, lease commingling, off lease storage and measurement is to reduce operating costs for storage and treating, thereby 
extending the economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for 
each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease instrument. And, we will 
submit within 30 days an application for right-of-way approval to the BLM's Realty Section in your office it we have not already done so. 

14. I hereby certify that the foregoing is true and correct 

Signed^ffl(^: *H Q^-PJ Title Production Secretary Date April 22, 2008 

(This space for Federal or State office use) 
Approved by Title 
Conditions of approval, if any: 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements 
or representations as to any matter within its jurisdiction. 



BJSTRJCf I State of New Mexico F o r r a c - 1 0 2 

.mrnfa M r i iV Br M.ifch- MM a e u a R e e l e e d H H t h 17 , I B M 

V * * " - SBO0. Mlacrmte u d ItaUaml fcnourca Depertowot WrocUcn on bMk 
D I S T R I C T I I Submit lo Appropriate Btetrict Office 
a i l Soot. F i r - . ArUata, Nil 88210 ^ W ^ - T ^ Stale lama* — 4 Copi*. 
D I S T R I C T III " ->••• - Lease - 5 Copies 

1000 Rlc Bro-o. Bd.. Atleo, NM 87410 O I L C O N S E R V A T I O N D I V I S I O N 

DISTRICT IV P.O. Box 2088 
1040 Sooth Paobaeo. S»nt» P*. NM 87806 _ . _ w . on<lo 

Santa Fe. New Mexico 87504-2088 0 A M E N D E D j ^ ^ . 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool^Name 

Vv i J dcat Morrow 
Property Code V" Property Name / Well Number 

\ CREEK "AL" FEDERAL COM. / 19 

OGRID No. \ Operator Name / Deration 

025575 YATES PETR0LEUU CORPORATION / 3494 

Surface Location z UL or lat No. 

E 

SecUon 

25 

Townahlp 

185 

N Ran»e 

30E\ 

Lot Un Peet from Uw 

1402 

North/jSouth line 

/NORTH 

Feet from tbe 

859 

East/Best Ibm 

WEST 
County 

EDDY 

Bottom^flole Location If Different From Surface 

UL or lot No. SecUon Townahlp Ran(e LotsMa 

\ 

North/Sooth line Peet been the Eaot/Veat Hue County 

Dedicated Acres 

320 

Joint or Infill ConaoUdaUoa Code 

V NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNf/ HAS-BEEN APPROVED BY THE DIVISION 

o 
to 

3481 

-eso1 -6 

3488 

3475 3487 

N.32*43'18.5" 
W.l03*55'52.5r 

OPERATOR CERTIFICATION 
/ Acrecy ctrtifit th* th* i—for—latum 

ctmtminatt Aeree* ix true OPM! complete ta Out 
bmtt of mat 

Signatuxi 

/ Cy Cowan 
PrJntad Nam* 

Regulatory Agent 
Title 

May 21, 2003 
Date 

S U R V E Y O R C E R T I F I C A T I O N 

certify that (ae welt location thorn 
-tat tear pieties' from fimid notes 0/ 

acfaM<\̂ M>-mr)M -no. waer 
rnaer*i>ei%. mrtt that Car mmm ie true MM 
esrreet to Ike are* a/ w» oeoc/ 

5 / 0 7 / 2 0 0 . 3 
Data Surveyed 

Slgnatur* 

330* 660* U90' 1650* i860' 8310' 2310' 1980' 1650' 890' 660' 330' 0' 



Ph'rlci I 

1625 N. Preach Dr., Hobbi, NM *»240 

Diitrict 11 ' 

1301 W. Grind Avenue, Artetla, N 

Dklrlct 111 

1000 Rio Brazoi Rd.. Aztec, NM 17410 

Diitrict IV 

1220 S. Sl. French Dr., Sanla Fe, NM 87505 

Form C-l02 

Revised October 12,2005 

Submit to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

Santa Fe, NM 87505 OCD-AR, „ 
• AMENDED REPORT 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. AUG 1 5 Z007 

WE LL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-015-32896 

" port Code 'Pool Name 

56405 Shugart; Bone Spring, North 

' Property Code 

32575 

9 Property Name 

Creek AL Federal Com 

' Well Number 

19 

'OGRID No. 

025575 

* Operator Nanr 

Yates Petroleum Corporation 

' Elevation 

3474'GR 

Location 
ULorlotao. 

E 

Section 

25 

TowMBtp 

18S 

Range 

30E 

LetIdn Feet iron the 

1402 

Nortn/Soeta eee 

North 

Feet froea tbe 

859 

Ext/West line 

West 

Coaoty 

Eddy 

1 1 Bottom Ho e Location I 'Different From Surface 
UL or lot no- Sectioo Township Ra»£e Let Idn Fert from tbe NortWSoatb Une Feet from the Eeil/West line County 

" Dedicated Aero 

40 

"Joint or Infill " CoaioUdalioa Code " Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

73" 

r-> 

1 7 OPERATOR CERTIFICATION 

/ hereby rtrttfy tJtat the vdbrmativr* UJUWIW/ kerea a true and cxxMpi Ot

to ihe bal ofmy btOK&ayge <*W behef, ami tliat this orgftnaaitom taker 

oftm n Honb/fg antrm or mi eased mtntnd interest in ihr land mchmjint 

the propoaed boftor* holt heat ton or hm a rigitt to drill this ttmH ai lha 

loctsttott pumtcutt to a contract MMA tm omter ofsuch a mineral or wtwTfcpfjj 1 

interest, or tt> a vohmtiarypOoUnk agreement ora compulsorypooling 

order heretofore ottered by ti 

4± 

1 "SURVEYOR CERTIFICATION 
1 hereby certify thai the well location shovn on this 

plat was plotted from field notes of actual survey-

made by me or under my supervision, and that the 

same is true and correct lo the best of my belief 

Date of Survey 

Signature and Seal of Professional Surveyor 

Certificate Nuober 



^ H ~ * r - - h Dr., a i l - , HM M3« - _ , ... fiovieod l u r c h 17. 1998 
Knaxa7, Mliwrala and »a±5xal 2eSQ*iro*s Sapart=nmt \ Instruction an. bactk 

D I S T R I C T LT / Submit to Apprtrprlato Dbrtrloi Otfloe 
. ^ . ^ ^ . ^ ^ J ^ ^ S ^ ^ L ^ ^ L . . . _ "* _ Stata Loaec - 4 Orpin. 

D I S T R I C T I H ~-**~ - - Copicui 
1000 k a Br***, Bd.. Axtec NM B7«0 O I L C O N S E R V A T I O N D I V I S I O N 

D I S T R I C T I V P . O . B o x 2 0 8 8 
2040 South Paohooo. B<mbi Fn. Kal 87806 „ _ . D _ r n , o n n n 

Santa Fe. New Mexico 87504-2088 0 A M K N n g T 1 j ^ p o ^ 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Fool Code Pool Name 

W i l d c a t Bane S p r i n g 
Fminaty Code P i u p e i l j Name WeU Kumbcrr 

CREEK "AL" FEDERAL T5 

OtSHD No. 0p<rr-ttnr N-une Klerraticm 

025575 YATES PETROLEUM CORPORATION 3637 

Surface Location 

TJI or l o t No. 

H 

Section 

2 4 

Tovnabip 

18S 

Eanfe 

30E 

Lot Ida Feet f r o m the 

1980 

North/South line 

NORTH 

f ee t f r o m the 

990 

Eaat/Weat Hue 

FAST 

County 

EDDV 

Bot tom Hole Location I f Di f fe ren t From Surface 

Ti l or l o t No. Section Toemabin Bange Lot Idn Feet Cram the North/Sooth line l e e t f r o m tbe Seat/Teat Une County 

40 

leant or I n f i l l Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

o 
CO 
03 

LC-
3 48 3656 

090 ' 

35 3652 
N.32-44'05.0* 
W.103*55'12.4" 

OPERATOR CERTIFICATION 

/ futraby otTttfn Out ttoa infor-ioUon 
oontomad oenrat it tmm and camp—ttt ta thm 
bast af mat ktUMAmdg* and i 

Printed Nanus 

R e g u l a t o r y Agen t 
Title 

September 21, 2001 
Bate 

SURVEYOR CERTIFICATION 

I h-rmbg certify foot Me well location, ts/umm. 
on fMe plai wo. jilnffarl fi uw /hU Turfaur aj 
aat-uat mitrvwvm rmmirn by ma, or wader nv 
euaeraieaa, aaal rfeot thm taat* ie true ani 
carreer ta thm bmmt af my bttttf. 

8/17/2001 ; 
Bate Surveyed 

Signal 
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OWNER 
NUMBER 

OWNER NAME Creek AL#15 Creek AL #19 

611540 MINERALS MANAGEMENT SERVICE X X 

869025 TAS ROYALTY COMPANY X X 

576105 McCOMBS ENERGY, LLC X 

180900 OXY USA WTP LIMITED PARTNERSHIP X 
146075 CANNON EXPLORATION CO. X 

979220 SCOTT E. WILSON, WHOSE 
WHOSE WIFE IS CYNTHIA M. WILSON 

X 

057140 RICHARD K. BARR, WHOSE 
WHOSE WIFE IS BEVERLY BARR 

X 

562800 MARBOB ENERGY CORPORATION X 

709935 PITCH ENERGY CORPORATION X 

994400 JOHN A. YATES X X 
989605 TRUST Q U/W/O PEGGY A. YATES, 

DECEASED 
X X 

775185 SACRAMENTO PARTNERS 
LIMITED PARTNERSHIP 

X X 

992200 HARVEY E. YATES COMPANY X X 
468715 JALAPENO CORPORATION X X 

797400 SHARBRO OIL LTD. CO. X X 
999900 YATES PETROLEUM CORPORATION X X 
656887 NOBLE ROYALTIES, INC. X X 



M A R T I N Y A T E S , III 

1 9 1 2 - ! 9 B 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
••RPDRRTIDN 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

S . R YATES 
C H A I R M A N E M E R I T U S 

J O H N A . YATES 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T D R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

April 22, 2008 

Re: Surface/Pool Commingle 
Hackberry/Morrow - Shugart/Bone Spring 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface/Pool Commingle the following 
wells: 

Federal Federal 
Creek AL Federal # 19 Creek AL Federal # 15 
Sec 25 Tl 8S R30E Sec 24 Tl 8S R30E 
Hackberry/Morrow - Shugart/Bone Spring Shugart/Bone Spring 
Eddy County, NM Eddy County, NM 
Federal Lease # LC028990B Federal Lease # NMLC028990B 
API#30-015-32896 APW30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached plat and site facility diagram. 

The production from the Creek AL Federal #15 and #19 is measured on lease and the total sales volumes will be 
allocated back to individual wells based on daily well test. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the 
economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the 
well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
I hereby approve this application Production Clerk 

Company 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 
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M A R T I N Y A T E S , III 
1 9 1 2 - 1 9 B 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
CORPORATION 

S . R Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . YATES 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O S S 2 1 0 - 2 1 I S 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

April 22, 2008 

Re: Surface/Pool Commingle 
Hackberry/Morrow - Shugart/Bone Spring 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface/Pool Commingle the following 
wells: 

Federal Federal 
Creek AL Federal # 19 Creek AL Federal # 15 
Sec 25 Tl 8S R30E Sec 24 Tl 8S R30E 
Hackberry/Morrow - Shugart/Bone Spring Shugart/Bone Spring 
Eddy County, NM Eddy County, NM 
Federal Lease # LC028990B Federal Lease # NMLC028990B 
APl#30-015-32896 API#30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached plat and site facility diagram. 

The production from the Creek AL Federal #15 and #19 is measured on lease and the total sales volumes will be 
allocated back to individual wells based on daily well test. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the 
economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life ofthe 
well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

I hereby approve this application 
Mayte Reyes 
Production Clerk 

Company: John A. Yates 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 Z - ! 9 8 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
CORPDRRTIDN 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 1 7 4 B - 1 4 7 1 

S . R Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N • F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

April 22, 2008 

Re: Surface/Pool Commingle 
Hackberry/Morrow - Shugart/Bone Spring 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface/Pool Commingle the following 
wells: 

Federal Federal 
Creek AL Federal # 19 Creek AL Federal # 15 
Sec25T18SR30E Sec 24 T18S R30E 
Hackberry/Morrow - Shugart/Bone Spring Shugart/Bone Spring 
Eddy County, NM Eddy County, NM 
Federal Lease # LC028990B Federal Lease # NMLC028990B 
APl#30-015-32896 API#30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached plat and site facility diagram. 

The production from the Creek. AL Federal #15 and #19 is measured on lease and the total sales volumes will be 
allocated back to individual wells based on daily well test. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the 
economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the 
well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

I hereby approve this application 
Mayte Reyes 
Production Clerk 

\AM/SJL 

CompanyK Trust Q U/W/O Peggy A. Y&tes, Deceased 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 Z - 1 9 8 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
CORPORATION 

1 0 5 S D U T H F D U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 S - 1 4 7 1 

S . R Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T D R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

April 22, 2008 

Re: Surface/Pool Commingle 
Hackberry/Morrow - Shugart/Bone Spring 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface/Pool Commingle the following 
wells: 

Federal Federal 
Creek AL Federal # 19 Creek AL Federal # 15 
Sec25T18S R30E Sec 24 T18S R30E 
Hackberry/Morrow - Shugart/Bone Spring Shugart/Bone Spring 
Eddy County, NM Eddy County, NM 
Federal Lease # LC028990B Federal Lease # NMLC028990B 
APl#30-015-32896 API#30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached piat and site facility diagram. 

The production from the Creek AL Federal #15 and #19 is measured on lease and the total sales volumes will be 
allocated back to individual wells based on daily well test. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the 
economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the 
well. 

The proposed commingling is necessary for economic operation ofthe above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
I hereby approve this application Production Clerk 

Company S AC^-X/VyyM TO P A ^ T M ^ ? (. P 

R A N D Y G. P A T T E R S O N 
. S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

19 12-1 9 3 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 PETROLEUM 
CORPORATION 

S . R Y A T E S 

C H A I R M A N EMERITUS 

J O H N A . Y A T E S 

C H A I R M A N OF T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O S S 2 1 D - 2 1 1 B 

T E L E P H O N E 1 5 7 5 ) 7 4 B - 1 4 7 1 

P E Y T O N Y A T E S 

D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

April 22, 2008 

Re: Surface/Pool Commingle 
Hackberry/Morrow - Shugart/Bone Spring 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface/Pool Commingle the following 
wells: 

Federal Federal 
Creek AL Federal # 19 Creek AL Federal # 15 
Sec 25 T18S R30E Sec 24 T18S R30E 
Hackberry/Morrow - Shugart/Bone Spring Shugart/Bone Spring 
Eddy County, NM Eddy County, NM 
Federal Lease # LC028990B Federal Lease # NMLC028990B 
APl#30-015-32896 API#30-015-32095 

The battery is located at the Creek AL Federal #15. Please see attached plat and site facility diagram. 

The production from the Creek AL Federal #15 and #19 is measured on lease and the total sales volumes will be 
allocated back to individual wells based on daily well test. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the 
economic life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the 
well. 

The proposed commingling is necessary for economic operation ofthe above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, * 

Mayte Reyes 
Production Clerk 

R A N D Y Q . P A T T E R S O N 

S E C R E T A R Y 

D A V I D L A N N I N G 

C H I E F O P E R A T I N G OFF ICER 

D E N N I S G . K I N S E Y 

TREASURER 
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Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
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Total Scott, E. Wilson whose wife is 
Sent Tc Cynthia M. Wilson 
Street. 4601 Mirador Drive 
or PO £ 
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Austin, TX 78735-1554 
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