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NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

'Pr^dUc-f.'cm LLC 

•f?7?-A 
ADMINISTRATIVE APPLICATION CHECKLIST 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Appl ica t ion A c r o n y m s : 
[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingl ing] [ C T B - L e a s e Commingling] [PLC-Pool /Lease Commingling] 
[PC-Pool Commingl ing] [ O L S - Of f -Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood E x p a n s i o n ] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water D isposa l ] [ IPI-lnjection Pressure Increase ] «jg 

[EOR-Quali f ied E n h a n c e d Oil Recovery Cert i f icat ion] [PPR-Posit ive Production Respo(§£] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

g ^ N S L • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 
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[A] • 

[B] 

[C] • 

[D] • 

[E] • 

[F] • 

Offset Operators, Leaseholders or Surface Owner d - ( ) 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the inforniation submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 

^quired information and notifications are submitted to the Division. 

'Statement must be completed by an individual with managerial and/or supervisory capacity. 

Kellahin & Keil iwii i n ) 

Signature Attorneys AkLaw 
706 Gonzales Rd. 
Santa Fe, NMe 



K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. T H O M A S K E L L A H I N 

706 G O N Z A L E S R O A D 

S A N T A F E , N E W M E X I C O 87501 

TELEPHONE 505-982-4285 
F A C S I M I L E 505-982-2047 
T K E L L A H I N @ C O M C A S T . N E T 

May 5, 2008 

HAND DELIVERED •ea» o o 

Mr. Mark Fesmire, PE, Director 2= 
Oil Conservation Division o 
1220 South Saint Francis Drive ^ 
Santa Fe, New Mexico 87505 3> 

- 3 

Re: Administrative Application of RKI Exploration 
& Production, LLC to Amend Administrative Order ^ 
NSL-5773 to Change the Unorthodox Well Location for its 
Pinnacle State Well No. 20, from Unit K to Unit F, 
NSL Footage: 

Old: 2630 feet FSL and 2335 feet FWL 
New: 2630 feet FNL and 2335 feet FWL 
of Section 36 T22S, R28E, Eddy County New Mexico 

Dedication of 40-acre spacing unit consisting ofthe 
Old: NE/4SW/4 for East Herradura Bend-Delaware Pool (30670) 
New: SE/4NW/4 

Dedication of 80-acre spacing unit consisting ofthe 
Old: E/2SW/4 for the South Culebra Bluff-Bone Spring Pool (15011) 
New E/2NW/4 

rn 
o 

Dear Mr. Fesmire: 

On behalf of RKI Exploration & Production, LLC, please find enclosed our referenced 
application that is being filed in accordance with Division Rule 104.D (2)(b)). This location is 
being moved to the 80-acre spacing unit just north of the originally approved 80-acre spacing 
unit. 

CC: RKI Exploration & Production, LLC 
Attn: Chip Taylor 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE ADMINISTRATIVE 
APPLICATION OF RKI EXPLORATION & PRODUCTION, L L C 
FOR AN UNORTHODOX W E L L LOCATION 
EDDY COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Comes now RKI EXPLORATION & PRODUCTION, LLC ("RKI") and by and through 
its attorneys, Kellahin & Kellahin, and in accordance with Division General Rule 104.F, applies 
to the New Mexico Oil Conservation Division ("Division") to amend Administrative order NSL-
5773 that approved an Unorthodox Well Location for its Pinnacle State Well No. 20, Unit K, so 
that this well can now be drilled in Unit F and a new location 2630 FNL and 2335 FWL of 
Section 36 T22S, R28E, Eddy County New Mexico to be dedicated to a 40-acre spacing unit 
consisting ofthe SE/4NW/4 for East Herradura Bend-Delaware Pool (30670) and to be dedicated 
of 80-acre spacing unit consisting of the E/2NW/4 for the South Culebra Bluff-Bone Spring Pool 
(15011) in the event this well is productive from said pool or pools. 

In support, RKI states: 

(1) By Administrative Order NSL-5773, dated January 29, 2008, the Division 
approved RKI's application for its Pinnacle State Well No. 20 to be located in 
Unit K of Section 36 and i f productive in the Bone Spring formation would have 
been in the same 80-acre spacing unit with RKI's Pinnacle State Well No. 16 (API 
# 30-015-35828) located in the E/2SW/4 of this section. See Order NSL-5773 
attached as Exhibit "A" 

(2) Because the Pinnacle State Well No. 16 appears to be able to produce a substantial 
portion of the Bone Spring allowable for its 80-acre spacing unit, RKI desires to 
move the subject well, the Pinnacle State Well No. 20, into a separate 80-acre 
spacing unit in the E/2NW/4. See C-102 for #20 attached as Exhibit "B" a locator 
map attached as Exhibit "C" 

(3) the Delaware formation will be located within 1-mile of the outer boundary of the 
East Herradura Bend-Delaware Pool and among other things, subject to a standard 
40-acre spacing units. 



(4) The proposed amended well location would encroach towards that offsetting tract 
in Section 36 where RKI and its affiliated entities own those entire tracts and thus 
have common interest. See acreage map of Section 36 attached as Exhibit "D" 

TECHNICAL EVIDENCE 

(5) RKI's geologist and petroleum engineer have concluded that moving this well's 
location toward the north do not alter their technical opinions that the four offsetting 
existing wells, the Pinnacle Wells 3, 4, 5 and 6 will drain approximately 20-acres in the 
Delaware formation thus leaving an area of the reservoir between these wells that would 
not otherwise be recovered at a standard location or in the wells currently production in 
the subject unit and the 3 offsetting units therefore justifying this additional well. See 
Drainage plat attached as Exhibit "E" and typical volumetric calculation for similar wells 
being the 3, 5, 12, and 13 as shown attached as Exhibit "F" 

(6) That in their opinion, adding the Bone Spring formation is both practical and 
reasonable and may recover hydrocarbons form the Bone Spring formation that may not 
otherwise be recovered. 

NOTIFICATION AND OWNERSHIP 

(7) Al l of Section 36, except for the SE/4SE/4 is part of the same State of New Mexico 
Oil and Gas Lease V-3491-1 with RKI and its affiliated entities owning 100% 

(8) The NW/4 does not currently contain any Bone Spring wells. 

(9) In accordance with Division rules, because of common ownership, no notice is required. 

CONCLUSION 

(10) Approval of this application will afford the owners and the applicant the opportunity to 
produce their just and equitable share of the hydrocarbons in the Delaware and Bone Spring 
formation, will promote the orderly development in this area, will prevent the economic loss 
caused by the drilling of unnecessary wells, avoid the augmentation of risk arising from the 
drilling of an excessive number of wells and will otherwise prevent waste and protect correlative 
rights. 

WHEREFORE, Applicant requests that this application be approve by the Division, 

y^specufifflby Submitted: 

yf . Tfiomas Kellahin 
Attorney for RKI Exploration & Production, LLC 

-Page 2-



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON Mark E. Fesmire, P.E. 
Governor Director 

Joanna Prukop Oil Conservation Division 
Cabinet Secretary 

KB 042008 
January 29, 2008 t 

Mr. W. Thomas Kellahin 
Kellahin & Kellahin 
706 Gonzales Rd 
Santa Fe, NM 87501 

Re: RKI Exploration & Production, LLC 
Pinnacle State Well No. 20 
Unit K, Section 36-22S-28E 
Eddy County 

Dear Mr. Kellahin: 

Reference is made to the following: 

Administrative Order NSL-5773 

(a) your application (administrative application reference No. pKVR08-
00256724) submitted to the New Mexico Oil Conservation Division (the Division) in 
Santa Fe, New Mexico, on behalf of RKI Exploration & Production, LLC (RKI), on 
January 2, 2008, and 

(b) the Division's records pertinent to this request. 

RKI has requested to drill the above-referenced well at an unorthodox Delaware and 
Bone Spring oil well location, 2630 feet from the South line and 2335 feet from the West line 
(Unit K) of Section 36, Township 22 South, Range 28 East, N.M.P.M., in Eddy County, New 
Mexico. 

The NE/4 SW/4 of Section 36 will be dedicated to this well in the Delaware formation in 
order to form a standard 40-acre, more or less, spacing unit in the East Herradura Bend-Delaware 
Pool (96617). This pool is governed by statewide Rule 104.B(1), which provides for 40-acre 
units, with wells located at least 330 feet from a unit outer boundary. This location is less than 
330 feet from the northern and eastern unit boundaries. 

EXHIBIT 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.slate.nm.us 



The E/2 SW/4 of Section 36 will be dedicated to this well in the Bone Spring formation 
in order to form a standard 80-acre, more or less, spacing unit in the undesignated South Culebra 
Bluff-Bone Spring Pool (15011). Spacing in this pool is governed by Rules 2 and 4 of the 
Special Rules and Regulations for the South Culebra Bluff-Bone Spring Pool, as adopted by 
Order R-6139 issued on October 12, 1979, which provide for 80-acre units with wells to be 
located within 150 feet of the center of a quarter/quarter section. This location is more than 150 
in a northeasterly direction from the center of the NE/4 SW/4 of Section 36. 

Your application on behalf of RKI has been duly filed under the provisions of Division 
Rules 104.F and 1210.A(2). 

It is our understanding that you are seeking this location because RKI's geologic 
interpretation indicates that the well can tap into stranded reserves located on the margins of 
existing spacing units that cannot be effectively drained by wells located at standard locations. 

It is also understood that notice of this application to offsetting operators or owners is 
unnecessary because RKI and/or its affiliates own 100% of the working interest in the spacing 
units towards which the proposed location encroaches. 

Pursuant to the authority conferred by Division Rule 104.F(2), the above-described 
unorthodox location is hereby approved. 

This approval is subject to your being in compliance with all other applicable Division 
rules, including, but not limited to Division Rule 40. 

Jurisdiction of this case is retained for the entry of such further orders as the Division 
may deem necessary. 

Mark E. Fesmire, P.E. 
Director 

MEF/db 

cc: New Mexico Oil Conservation Division - Artesia 
New Mexico State Land Office - Santa Fe 

Sincerely, 



DISTRICT I 
IMS N. franob Sr.. BQMW, NU U240 

DISTRICT I I 
1S01 *. Ormnd Annua, irtetl*, NH B8810 

DISTRICT HI 
1000 Rio Bratoa Rd., Artec, Nil 87410 

DISTRICT IV 
1BZ0 8, St. Fnnoli Dr., l u U Te. HU 67506 

State of New Mexico 
Energy, Minerals end Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

Form C-102 
Berlaed October IE, BOOS 

Submit to Appropriate Dietrlot Office 
State Leaae - 4 Copiea 

Pee Leaae - 3 Copiea 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE. DEDICATION PLAT 
API Number Pool Code 

15011 
m t f J S ' Pool Name 

t ^Sou th Culebra B l u f f - Bone Spring 
Property Code Property Name 

PINNACLE STATE 
Well Number 

20 
OGRID No, Operator Name 

RKI EXPLORATION & PRODUCTION 
Deration 

3101' 
Surface Location 

UL or lot No. Seotion TOTCMOlp Range Lot Idn Peet from the North/South line Feet from the East/West line County 

F 36 22 S 28 E 2630 NORTH 2335 WEST EDDY 
Bottom Hole Location If Different From Surface 

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

Dedloated Acres 

80 
Joint or Inf i l l 

I n f i l l 
Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-2335' 

o 
ro • + • 

I 
I • + • 

SURFACE LOCATION 
LAT N.: 32'20'57.69" 
LONG W.i 104*02'31,37" 

_ p r N.: 49095,1.130 
^ " E . : 631288.712 

(NAD-83) 

OPERATOR CERTIFICATION 

/ hereby certify that Ms information 
contained herein ie true and complete io 
ihe best of my knowledge and oelief, and that 
ihis organisation either owns a working 
interest or unleased mineral interest in ihe 
land including ihe proposed bottom hole 
location purxuant io a oontraoi wiih an 
owner of suoh a mineral or working interest, 
or io a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
ihe division. 

Printed Name 

SURVEYOK CERTIFICATION 

/ hmby atrtify that tho uitU location shown 
on this plat was plotted from field notta of 
act vol survey* mod* hy ma or undtr my 
auptrviman, and that tha mmtm im trvm and 
aorrmet to thi btat of my b*H*f. 

2008 

Certificate No. Gary L. Jones 7977 

BASIN SURVEYS 



PINNACLE STATE 

1 * 1 * * * i DELAWARE 

300153621800 
PINNACLE 

22 

o 

PINNACLE STATE 

l i f e 
[ProclFM: DELAWARE8 

c I 
• I 
I 

« ^ T A T E 
471 m 

PINNACLE STATE 

PINNACLE STATE 

C

C

U

U ^? 'L 83,089 BfiLS 

L j 40 Acre Tract 

L J RK1100% Interest 
21 - : T 

I 

PINNACLE STATE 
*•••'. 3 

# 

IPs ! 
P ' ° dFM: DELAWARE8 

State of New Mexico 
V-3479-1 

PINNACLE STATE 

: CUMOIL 71,273 DR, o 

H • 
I 
I 
I 
I 
I 

CUMOIL 87,782 Sale 

PfOdFM .-DELAWARE8 

300153612300 
PINNACLE 

18 

1 _ 

PINNACLE STATE 

mm 

Pinnacle State 20 

SECT/ON 36-22S-28E 

EDDY CO, NM 

By. KCC 

^12,2008 
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1 40 Acre Tract 

9 RK1100% Interest 

PETRA 4(3(2008 12:17:20 PM 

RKI Exploration & Production 

Pinnacle State 20 

SECTION 36-22S-28E 

EDDY CO, NM 
By: KCC 

April 3,2003 
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