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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST 5%59%

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase} ) “
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]e.>

[Lormind
<>
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] = &
[A] ocation - Spacing Unit - Simultaneous Dedication é 17 X
&(NSL (1 Nsp [] sD T T
Check One Only for [B] or [C] =
[B] Commingling - Storage - Measurement O "; ;
[J] pHC [] ctB []J pec [] pc [] oLs [] oLM B = :
w IT
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o O
] wex [] pMx [ swD [] 1p1 ] EOR [] PPR 73

[D] Other: Specify

21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [1 Working, Royalty or Overriding Royalty Interest Owners

[B] SZOffset Operators, Leaseholders or Surface Owner
[C] [ 1 Application is One Which Requires Published Legal Notice

[D] ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ocean Y‘{\Uhds—bf«l @cwﬂ\/(«m& )m./ 4HWM~I 5-300%

Print or Type Name Signature Title Date

om onASolrc@(/_\o(kmsthd._m

e-mail Address




HOLLAND & HART. Ocean Munds-Dry

May 30, 2008

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its Diamond 31 Federal Well No. 4H to be drilled
from a surface location and penetration point 2200 feet from the North line and
150 feet from the East line and a bottomhole location 2200 feet from the North
line and 1650 feet from the West line of Section 31, Township 24 South Range 29
East, NMPM, Eddy County, New Mexico.

Dear Mr. Fesmire:

Chesapeake Operating, Inc. (“Chesapeake”) hereby seecks administrative approval
pursuant to the provisions of Division Rules 104 and 111 for an unorthodox well
location for its Diamond 31 Federal Well No. 4H. This well is located in Section 31,
Township 24 South, Range 29 East, N.M.P.M., Eddy County, New Mexico and will be
drilled in the Bone Spring formation, Willow Lake Bone Spring Pool, from an
unorthodox surface location and penetration point 2200 feet from the North line and
150 feet from the East line to a standard bottomhole location 2200 feet from the North
line and 1650 feet from the West line of said Section 31, Eddy County, New Mexico. A

160-acre project area has been dedicated to this horizontal well comprised of the S/2
N/2 of Section 31.

This location is unorthodox because the Bone Spring formation under this acreage is
governed by the Division’s statewide rules which provide for wells on 40-acre spacing
units to be located no closer than 330 feet to the outer boundary of the spacing unit.
Division Rule 111 defines the “Penetration Point” as “the point where the wellbore
penetrates the top of the pool from which it is intended to produce.” The wellbore
peentrates the Bone Spring formation at a point 150 feet from the East line of Section
and is therefore 180 feet closer than allowed by Division rules.

Holland &Hart ..p

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208
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HOLLAND & HART.

Although the wellbore penetrates the top of the Bone Spring at an unorthodox location,
the well will be at a standard location at the producing interval. Chesapeake penetrates
the top of the Bone Spring at approximately 6,521 feet in the vertical portion of the
well. Chesapeake is targeting the First Bone Spring Sand which is estimated at 7,466
feet. Therefore, once Chesapeake reaches the target formation, it will be at a standard
location.

Exhibit A is a copy of the C-102 filed for this well. Exhibit B is a plat which shows the
subject area and the 160-acre horizontal well project area for this well comprised of the
S/2 N/2 of Section 31.

A copy of this application with all attachments was mailed to Nearburg Exploration who is the
offset operator in the adjoining spacing unit towards which Chesapeake is encroaching. The
affected party was advised that if they have an objection to this application it must be filed in
writing with the Division’s Santa Fe office within twenty days from the date notice was sent. It
was also advised that if no objections were received by the Division within twenty days, the
Division Director could approve the application.

Your attention to this application is appreciated.
Sincerely,

Groan Wund:- By

Ocean Munds-Dry
Attorney for Chesapeake Operatmg, Inc.

Enclosures
cc: OCD/Artesia, District 2



DISTRICT 1

1825 M. PHENCH DR., HOEES, NW bB24n

DISTRICT I

1301 W. CRAND AVENUR, ARTESIA. NW 88210

DISTRICT 11
1000 Rio Brazom Rd., Aztec, NM 87410

DISTRICT 1V

1220 8. ST. FRANCIS DR, SANTA FE, N¥ 87508

State of New Mexico

Evergy, Mioerals snd Natursl Resoutces Dapariment

OIL

WELL LOCATION AND ACREAGE

CONSERVATION DIVISION
1220 SOUTH ST.
Santa Fe, New Mexico 87

FRANCIS DR.
505

DEDICATION

Pool Code

Property Code

r—— Num:““ S ———

DIAMOND 31 FEDERAL

OGRID No.

CHESAPEAKE OPERATING,

Operntor Neme

INC.

Pool Name

Form €-102

Revised QOclober 12, 2005

Submit to Appropriate District Office
State Lease ~ 4 Caopiex

Fee lease - 3 Copies

PLAT {J AMENDED REPORT

TR
4K

Flcvntmn

2938

Surface Location

UL or lot No. Section

Township Range Lot 1dn | Feet from the | Novth/South line | Feet from the | East/West line | County
H 31 245 29--E 2200 NORTH 150 EAS ] £DDY
Bottom Hole Location If Different From Surface
UL or Jot No. | Section | Township Range | Lot tdn | Fest from the | North/South line | Feel fram the | East/West lime | County
F 31 24-S 29~E 2200 NORTH 1650 £D0Y
Dedicated Acreg Joint or Infill Cansolidation Code Order No. o

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED RY THE DIVISION

LoT 1

oT 2

—

o s s § GG e e

22090

L()r ‘ e ‘

Y=427512.2 N
X=.5?49.59.6 E
i

ot .‘.

BOITOM HGOLE LOCATION

EXHIBIT

‘I

OPERATOR CERTIFICATION

I hervby certi(y that the laformalion
herein is Uue and cowmplete to the dewt of
my kuowledge wnd delisf. and tbat tbis
organization either owns & working interest
or unloased minersl ipterest in the isnd
including the proposcd bottom bole location
or has a right to dril} this well at this
localion pursusnl to a coniract with an
owner of such miners! or working ioternat,
or lo & voluolary pooling agreemeat or a
compulvory pooling order herstofore entered
by the division.

Sigaature

Date

CEL i w

Printed Name

CEODETIC COORDINAES
NAD 27 NME
SURFACE LOCATICN
Y=427521.7 N
X=598458.3 £

AT, =32.174974" N

SURVEYOR CERTIFICATION

¢ brredy cerlily that the well location
ybown on thiz plat was plotled from field
noley of actual surveys made by me or
wader iy supervision, and lhal the same is
true sad correct lo the best of my belief

DECEMBER 6, 2007

LONG =104.015116° W

Date Surveyed LA
Signatitre & Scal of
Professional Surveyor

/ fa/m /?/ 4oz

{ 1.1349°

{ y N - —

Certificate No! GARY EIDSON 12641 | |
RONALD J. EIBSON 3239 ||

i
i
i
i
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