KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUuIiLDING

W. THOMAS KELLAHIN® 117 NORTH GUADALUPE TELEPHONE {5085) 982-4285S
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOx 2265 TELEFAX (SOS) 282-2047
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87304-22GS
JASON KELL.AH.IN (RETIRED 1991 MarCh 18, 1997
HAND DELIVERED
Mr. Michael E. Stogner M
Oil Conservation Division y x] 555 ,
Iy ..
2040 South Pacheco L CO— Ry /,’
. . F**Ef'}! L:‘h,_,h» 3 et
Santa Fe, New Mexico 87501 S Dngyd ]
o \'%;:'('J’Z//
RE: Federal "27-A" Well No. 2 e

Administrative Application of

H. L. Brown, Jr. for Approval

of an Unorthodox Qil Well Location,
Roosevelt County, New Mexico

Dear Mr. Stogner:

On February 4, 1997, 1 filed an administrative application for H. L.
Brown, Jr., requesting approval of an unorthodox oil well location for its
Federal "27-A" Well No. 2 to be drilled in and dedicated to a standard 80-
acre oil proration and spacing unit in the North Bluitt Siluro-Devonian Pool,
consisting of the S/2NE/4 of Section 27, T7S, R37E, Roosevelt County,
New Mexico.

Thereafter, I asked you to withhold action on this application because
Brown needed to move the location because its original location was too
close to a powerline. I have now been provided with an amended location
and request that you now continue your review of this request.

The following is enclosed:

(1) Plat of original location: 2310 feet FNL and 2310 feet FEL




Mr. Michael E. Stogner
March 18, 1997
Page 2.
(2) Plat of amended location: 2360 feet FNL and 2460 feet FEL

(3) Amended APD showing amended location

H. L. Brown, Jr. is the only offsetting operator affected by this
application and therefore no notice is required by the NMOCD rules.

Please call me if you need anything further in order to process this
application.

W. Thoma Kellahfip
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fxc: H. L. Brown, Jr.




3-@4-1997 5:41PM FROM HL BROWN JR 3156833814 P.3

o méTRICT 1 State of New Mexico ) Fomwc-;;(g
PA. Dax 1923, Bobba, 104 BE263-1000 . - — Metrral o et o prp Mmmu :
ISTRE . e ‘Btate Loase - ¢4 Copiee
II').,O. meTmIIm Rt 645330719 Tt—f AR ho leasc — 3§ Copics
DISTRICT 1T OIL CONSERVATION DIVISION’ , )

1000 Rio Presoo Bd., Aztec, NM 87410

P.0. Box 2088

DISTRICT IV ~ Santa Fe, New Mexico 87504-2088
P.0, BOX 2088, ZANTA FB, NJL 87604~2088 : ‘

('L vemeo- - O AMENDED REPOKT

b PR OPR

WELL LOCATION AND ACREAGE DEDICATION PLAT
4Pl Number Pact Code Pool Name v aemmar
06910 BLUITT (SILURO-DEVONIAN) NORTH
Property Code Property Name ., Well Nuxgber
002264 FEDERAL 27 A ()it Location 2
OGRID Neo. - Operator Namo Elevation
| 009676 H. L. BROWN, JR. 4047 |
Surface location ,
UL or lot Ne. { Section | Towganip Range Lot idn | Feot from tho | Noxth/South lipe | Feet from the | East/West line County '
G 27 7S 37 £ 2310 NORTH 231G EAST ROOSEVELTJ
: Botﬁom Eole Location If Different Frome Swurface
UL or lot No, | Sectiva | Towaship Renge Lot {dn Feet from the | North/Scuth Mne | Feet fromm the Bast/Sest line County

Dodicated Acras | Jotnt or lafill | Consolidetion Code Order No.

NO ALLO’WABI.E WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

QPERATOR CERTIFICATION

I hareby cortify the the mformation
contmingd hovein iy trus and completa to the
beot af vy Inowiedge and belixf.

Jigaature *
CHRIS N BEZNER
Printod Name

OPERATICONS ENGINEER
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i !;} - 2° 2310 — | Dote
4050.;‘7 - "J4o4s.s' SURVEYOR CERTIFICATION
i hovaby vortify that Un well locabion shovm
on A plat was platted fyom fleld notes of
NPO‘MW aetwyl sweeyr Mods Oy ww or wnder Wy
. ’I’ e supsTvinen, ang thot ths awne 3 $rur gnd
g n corveet to fhe Bost of my baliaf,
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| Holley JAN. 13, 1997
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Move to ! |RHE0" FEL
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2-0d~ 1997 5:42PM

DISTRICT I

F.0. Box 1950, HoDbda, XM 8824)1-1%40

DISTRICTY [l
P.O. Drawer DD. Artosls, NM 868211-0%10

DISTRICT I
1000 Rio Brawos Rd., Aztec. NY 8741¢

DISTRICT IV

£.0. BOX 2084. SANTA FE. W.U o7dG4~zooy

FRCOM HL BROWN JR 9156839814

STy, K

State of New Mexico

I and N 1R

Department

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Formz C-102
Revised February 10, 1984

Submit to Apprepriats Distriot Offfce

State leasc — 4 Copics
Pee Leese - 9 Coplas

U AMENDED REPOET

APl Numbder Pool Code Pool Name
06910 Bluitt {Siluro-Devonian) Ncrth
Property Code Property Name Well Numbor
002264 FEDERAL 27 A 2
OGRID No. Operator Namc Elevation
009676 M. L. BROWN, JR. 4050
Surface Location
UL or jot No. | Scotion | Township Range Wt ldn Fect from the | North/South Une Feet from the East/West lpe Couxty
G 27 7S 37 £ 2360 NORTH 2460 EAST  |RODSEVELT
Bottom llole Location lf Different Fromy Surface
UL or lot No. | Sectien | Township Range Lot Idn feet fyom the | North/South iine Feot from the Enat/Wont line County
Dedicated Acras | Jotnt or loffli | Counsolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALl INTERESTS HAVE BEEN CONSOLIDATED

OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION
‘k rr L, 4 haraby oortry the the tnformaiion

fattmd )wmm 18 trus and complete fo the
- ‘semi,{,m kvwwladqe and baltaf.
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SURVEYOR CERTIFICATION

I heraby certlfy thad the woll losation shouwn
on thle plat was plotted froin figid nulvs of
wtual swrvsye Mmede 4y me or
syperigore and thet the mwme (o trus and
correat to the 2est of my boltef

wndeor my

1997
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12641
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SUSMIT ¥ TRIPLICATE*

Form epproved,

Form 3160-3 Budget Burees No. 1004—0136
fommery 2s310) UNITED STATES O e Eapires August 21, 1908
: DEPARTMENT OF THE lNTERlOR ’ 0. LEABB DBRIINATION 4MD ugm. 80,
BUREAU OF LAND MANAGEMENT ‘ NM-12852 =
S Ir INDIAN, ALLOTTES OB TRIDE NAWE

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

7. GNIT 4uBBEMBNT Nauz

1s. TYPE OF WORX X . .
™ priLL R ' DEEPEN (] -~ PLUG BAKK (]
. TYPE oF WBLL . '
an 0B RINOLD | :ouuv.'mna D 8. TARM OF LEo0B NaiD

wILL wELL orAvE _ more Federal 27 A

2. NAME O OPZRATOD
H.L. Brown, Jr. 8. WELT No.

3. ADDREDS OF OPEIRATOR 4 )
P.O. Box 2237, Midland, TX 79702 ‘ ) 0. &uox,z.ﬁ)g P@r‘figg.ncn

4. LOcATION OF WLk (Reéport Jocstion clearly and Jn accordance with ALY GBte requiremeats.’) ‘ ( SILURO-DEVONIAN 2

At surinee

Unit G, 2360 FPNL & 2450 FEL of Sec. 27, T-7-8, R-37-¢

11, s6C, 7. &, M,, OR BLK.

AND SURVEY OB ARBa

At proposed prod. sooe
Same : Sec. 27, T-—7-S, R“'37‘
1f. DISTARCE M MILEE 4D DIUBCTION FEOM NRABEGT TOWH OR FOBT OFFICRe 12. COUNTT OB PARIAE | 13. 67ATC
10 miles east of Milnesand, NM Roosevelt NM
10, DISTANCE FROY FROFPORALO® - 16, NO. OF aCU¥E IN LEAGE 17 WO, OF ACRES ABBICHAD
B g, | R
(4150 1c uenrent drig, unit line, ¢ any) 2360’ . 800 80
18, %&'&A‘N%: :nq‘:( mo;'g,ux‘u”wuﬂox;* 20, 1B. ¥BOPOBZD DEFTR 20. BOTARY OB CABLR TOOGLS
ARSET WELL, LING, COMPLETSED,
0% APPAIID FUR, 0K TEID LRASE, vr. 1896"' 9100 : rotary :
. APPHOX. DATE WOHK WILL OTARY®

. WZVATIONS (3how whothar DF, BT, GR, eta)

4047' GR

4~1-97

23

PROPOSED CASING AND CEMENTING PROGRAM

8ITE OF NOLE 81T OF CASING WERIGRT PBR FOOT ' S8ETTING DEPTH

QUANPITY OF CEBMBIT

NC "

17 %» 13 3/8" 48% 550" 225 C1

1 ncvl & Jj:e

iy 8 5/8" 32# 3900° 1000 ¢
7 7/8" 5 1/2" 174 9100 1000 ¢

Propose to drill to Devonian using rotary tcools to
Cement will be circulated on 13-3/8" & 8-5/8" casi
A completion will be attempted in the North Bluitt
DEVONIAN) Pool @ 910C'. Completion or abandonment
performed {n accordance with prudent practices and
requirements. A double ram series 900 BOP and cho
will be used from 8~5/38" casing to total ‘depth.

H fii]

I¥ ABOVE BVACE DESCSISE PUOPOSED #nooxa : If propozal is to deepen or Dlug back, give dats 00 present productive sone and p Ma@&’oqm» ]

sove. If proposal is to drill or dotpes directioally, give pertivent data oo subsurface locations and measured 854 trie vertieal depths, Ofve blovio’n_ij {
' . i \ P

preventer program, if any,

1 "H" 50/50 POZ

9100+.
ng strings.
(SILURO-
will be
regulatory
ke manifold

b -

24,

SRS

13
T CERVAR o T
)L T

- APPROVED BY

. f;%f-_v Chris N. Bezner, P.Ew
I C ‘@M rmz_ OPerations Engineer

{Inis opuce for Fedorsl or Atate oZice uve!

APPFROVAL DATR

PERNIT X0,

TITLE

CONDITIONS UF APPROYAL, IFF ANY ;

e Inotesns: Ma D [
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le2fyfa7 | ohaler | ms | | NsL |

EHVE TG LINE HOH DOASICH UBE OILY

NEW MEXICD OIL CONSERVATION DMSEON
- Engwerimg Buresn -

ADMINISTRATIVE APPLICATION COVERSHEET

THIG COVIEREREET 1B RHARPATORY FOR ail AGKMINIBTRAVVE ARFUCATIONG FOR EXCEMIIONTS TO OIviSIKN RULED AKD REGULATIOND

Application Acronym:
[(NSP-Non-Standard Proration Unit]  [NSL-Aon-Stenderd Location)

[DO-Diractionud Drilling]  [$D-Simullsmeeus Dawication]
{DMC-Downhole Cormmingiing] [CTB-Lezes Commingling) {PLC-Pooiilease Coreringiing)
(PC-Pool Commingling] [OLS - Off-Leose Storege}  [OLM-ON-Lusse Waasurement]
(wrn-watsrfivod Expansion] [PRX-Prosaurs Maintenaage Expansion]
[SWD-San Water Dispasal] [iPinjection Prossurs increase)
[EOR-Quzitfied Enhanced Ol Rosovery Cortifleation] [PPR-Positive Production Responsa)

P /;‘:"' S f¥ ?,n .
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] - s
fA]  Location - Spacing Unit - Directional Drilling FER =

Ons. O2nsp Qoo 335D - 4 1997

Check One Orly for [B] oF €] < .OII Conservais‘on Divisioy

{B]  Commingling - Storage - Measurement
QDHC GictB QrLc QP QOoLs QoM

[C]  Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
Dwrx QOpMmMx QOswbp Qi1 UEOR GTPPR

2] NOTIFICATION REQUIREY TO: - Check Those Which Apply, or (3 Does Not Apply
(o] U Working, Royalty or Overriding Royalty Interest Owners

(B]  Q Offset Operators, Leasehoiders or Swrface Owner
[} U Application is One Which Requires Published Legal Notice
(D] (I Notification and/or Concurrent Approval by BLM or SLO

.5, Burosy of Lang Moregumen - Commssioner o Pudlic Lunds, Stae Land Omos

(3 For ali of the above, Proof of Notification or Pubiication is Atached, andior,
[F] (3 Waivers are Attached

(3} INFORMATION / DATA SUBMITTED IS COMPLETE - Statemment of Understanding

| hereby certify that |, or persomnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, 1 assert that the attached application for administrative
approval is accurate and complete ro the best of my knowledge and where applicable, verify that all interes; (W1,
RI, ORRD) is common. [ further verify that all applicable API Numbers aye included. ] understand thut any
omission of data, information or notification is cause to have the application package retumed with no action

taken.

Note: Sintzreont @ust B somoliog ,,"l 1NBHAGHUAl wiltht SupeIvsry CEPSTLY,

Land Manager 2/04/97

. Peter Courtney

Print or Type Name Si'gmtur e / Tite Pue




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

W. THOMAS KELLAHIN® 117 NORTH GUADALUPE TELEPHONE (505) 982-4285
TELEFAX (505) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265 ( '
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265
JASON KELLAHIN (RETIRED 1991}
February 4, 1997

Mr. Michael E. Stogner

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87501

RE: Federal "27-A" Well No. 2 SRl
Administrative Application of FEB . 4 1997

H. L. Brown, Jr. for Approval '
of an Unorthodox Oil Well Location,

/ 0 Canservation Divisian
Roosevelt County, New Mexico

Dear Mr. Stogner:

On behalf of H. L. Brown, Jr., please find enclosed our
administrative application for approval of an unorthodox oil well location
for its Federal "27-A" Well No. 2 to be drilled in and dedicated to a
standard 80-acre oil proration and spacing unit in the North Bluitt Siluro-
Devonian Pool, consisting of the S/2NE/4 of Section 27, T7S, R37E,
Roosevelt County, New Mexico.

H. L. Brown Jr. is the only offsetting operator affected by this
application and therefore no notice is required by the NMOCD rules.

SV
s

W. Thoy/hs Kellahm
A

A

fxc: H. L. Brown, Jr.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE

APPLICATION OF H. L. BROWN, JR. FOR

APPROVAL OF AN UNORTHODOX OIL WELL LOCATION,
ROOSEVELT COUNTY, NEW MEXICO REQCEN =~

FEB - 4 1997
ADMINISTRATIVE APPLICATION

Oil Conservatian Civision

Comes now H. L. BROWN, JR., by and through its attorneys,
Kellahin and Kellahin, and in accordance with Division General Rule 104.F
applies to the New Mexico Oil Conservation Division for approval of an
unorthodox oil well location for any and all production from the North |
Bluitt Siluro-Devonian Pool for its proposed Federal "27-A" Well No. 2 to
be drilled at an unorthodox oil well location 2310 feet from the North line
and 2310 feet from the East line (Unit G) of Section 27, T7S, R37E,
NMPM, Roosevelt County, New Mexico and to be dedicated to a standard
80-acre spacing unit consisting of the S/2NE/4 of Section 27, and in support
states:

(1) H. L. Brown, Jr. ("Brown") is the proposed operator of the
subject well and is a working interest owner in the S/2NE/4 of Section 27.
See Exhibit 1. :

(2) Brown proposes to drill its Federal 27-A Well No. 2 at an
unorthodox oil well location 2310 feet from the North line and 2310 feet
from the East Line of Section 27, T7S, R37E, NMPM, Roosevelt County,
New Mexico. See Exhibit 2.

(3) The Division had adopted special rules and regulations for this
pool which require that wells be located within 150 feet of the center of
either quarter-quarter section of its 80-acre spacing unit See Exhibit 3.

(4) The subject well will be a southeast offset to the H. L. Brown, |
Jr. Federal 27-A Well No. 1 in Unit C of Section 27. 1




Application of H. L. Brown, Jr.
Page 2

(5) For geologic reasons, the subject well is to be drilled at an
unorthodox well location so that it is located at the highest structural point
in this spacing unit:

(a) for the Devonian Reservoir. See Exhibit 4. and

(b) for Wolfcamp reservoir. See Exhibit 5.

(6) Brown’s geologic conclusion is that a well drilled at the closest
standard location would place the well in an unfavorable structural position
in both the Devonian and Wolfcamp which will substantially increase the
risk of a non-commercial well while the proposed unorthodox well location
has the best opportunity of encountering productive reservoirs.

(7) H. L. Brown Jr. is the only offsetting operator towards whom
the well encroaches. See Exhibit 1.

(8) This application involves federal surface and an APD has been
filed with the BLM. The proposed surface location has been inspected by
the BLM and Brown believes its location will be approved by the BLM.
See Exhibit 5.

WHEREFORE, H. L. Brown, Jr. requests that this matter be
approved administratively by the Division.

W. Thomas/éellahin

Kellahin and Kellahin

P.O. Box 2265

Santa Fe, New Mexico 87504-2265
(505) 982-4285

Attorneys for Applicant
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u.s. d. “1(OPER.
ed." w.L.Be99s($) u.s. Slafeu——--x
LEASE # DESCRIFTION e o v Bt W zcal cnilhs
1. FEDERAL LEASE #54450 T7S-R37E, SECTION 28: SE/4 NE/4, E/2 SE/4 Fed 28 Comm
ROOSEVELT COUNTY, NEW MEXICO Fed 272 Comm =

2. FEDERAL LEASE #33285

3. FEDERAL LEASE #NM-5449

4. FEDERAL LEASE #12852

5. FEDERAL LEASE #69680

T7S-R37E, SECTION 28: W/2 E/2, W/2
ROOSEVELT COUNTY, NEW MEXICO

T7S-R37E, SECTION 27: S/2 NW/4 AND SW/4
ROOSEVELT COUNTY, NEW MEXICO

T7S-R37E, SECTION 27: N/2 NW/4, E/2
ROOSEVELT COUNTY, NEW MEXICO

T7S-R37E, SECTION 28: NE/4 NE/4
ROOSEVELT COUNTY, NEW MEXICO

NOTE: ALL WORKING INTEREST OWNED IDENTICAL IN ALL LEASES.

H. L. BROWN, JR.

BLUITT "21" AREA
ROOSEVELT CO., NEW MEXICO

LAND PLAT

EXHIBIT

/




DIS'I:Iél'CT I- State of New Mexico Form C-102

‘ - Revized Februery 10, 1994
P.0. Box 1060, Hobbe, N 562411980 Euergy, Minerals and Natural Resources Depertment Submit to Appropriate District Office
T I ‘ State Lease — 4 Copies
l]’)(I)SDT}}}u'CII‘ID. Artesia, NM B8211-0719 Fee lease — 3 Copies
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM 87410 P.0. Box 2088
DISTRICT IV Santa Fe, New Mexico 87504—-2088

O AMENDED REPORT
P.0. BOX 2088, SANTA FE, N.M. 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
06910 Bluitt (SILURO-DEVONIAN) North
Property Code Property Name Well Number
002264 FEDERAL 27 A 2
OGRID No. Operator Neme Flevation
009676 .. H. L. BROWN, JR. 4047
Surface Location
UL or lot No. Section Township Range Lot Idn | Feet from the | North/South line | Feet from the | East/West line County
G 27 7S 37 E 2310 NORTH 2310 EAST ROOSEVELT
‘ Bottom Hole Location If Different From Surface
’ UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I heveby certify the the information

contained herein is frue and complete to the
best of my knowledge and belief.

/~Z;@M

(@]
I "(\71 - ngnatu.rc L
Chris N. Bezner, P.E|
Printed Neme
Operations Engineer
R , Title - —
4051.'(5_ T __4‘-045.9 {/;Z -’,Z? 7
| Ot 2310° Date
[
405p.4 ~ Ho46.6" S SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual swrveys made by me or under my
supervisoms and that the seme is true and
correct to the best of my belief

JAN. 13, 1997

EXHIBIT

676
3239
12641




Page 390 New Mexico

NORTH BLUITT SILURO-DEVONIAN POOL
Roosevelt County, New Mexico

Order No. R-8586, Creating and Adopting Temporary Operating
Rules for the North Bluitt Siluro-Devonian Pool, Roosevelt
County, New Mexico, January 19, 1988.

Order No. R-8586-A, Fcbruarg 8, 1989, makes permanent the
rules adopted in Order No. R-8586.

Application of H. L. Brown, Jr. for Pool
Creation, Special Pool Rules and an Unortho-
dox Oil Well Location, Roosevelt County, New
Mexico.

CASE NO. 9270
Order No. R-8586

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15
a.m. on December 2, 1987, at Santa Fe, New Mexico, before
Examiner Michael E. Stogner.

NOW, on this 19th day of January, 1988, the Division
Director, having considered the testimony, the record and the
recommendations of the Examiner, and being fully advised in
the premises.

FINDS THAT:

(1) Due public notice having been given as required by law,
tge Di}/ision has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant, H. L. Brown, Jr., is the owner and operator
of the Federal “27” Com Well No. 1 located 1650 feet from the
North line and 660 feet from the West line (Unit E) of Section 27,
Township 7 South, Range 37 East. NMPM, Roosevelt County,
New Mexico.

(3) The applicant seeks the creation of a new oil pool for
Siluro-Devonian production comprising the NW/4 of Section 27
and the NE/4 of Section 28, Township 7 South, Range 37 East,
NMPM. Roosevelt County, New Mexico, and the promulgation of
temporary special pool rules and regulations therefore including
a provision for 80-acre spacing and proration units and
designated well location requirements.

(4) The evidence presently available indicates that the
aforementioned well has discovered a separate common source of
supply in the Siluro-Devonian formation from 8,845 feet to 8,892
feet.

(5) The evidence presently available indicates that the Siluro-
Devonian formation encountered in the above-described well is
of high permeability, and that the drainage area of the well will
be in excess of 40 acres.

(6) In order to prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells,
prevent reduced recovery which might result from the drilling of
too few wells and to otherwise protect correlative rights,
tenporary special rules and regulations providing for 80-acre
spacing units should be promulgated for the proposed pool.

(7) The temporary special rules and regulations should also
provide for restrictive well locations in order to assure orderly
development of the pool and protect correlative rights.

(8) At the request of the applicant temporary special rules
and regulations for the proposed pool should be established for a
one-year period in order to allow the operators in the subject pool
to gather sufficient reservoir information to show that an 80-acre
unit in the area can be efficiently and economically drained and
developed by one well. -

EXHIBIT

SECTION II

R. W. Byram & Co., - Mar., 1989

(9 A new pool classified as an oil pool for Siluro-Devonian
Pool, with vertical limits to include the  Siluro-Devonian
formation.

(10) There is insufficient geological data at this time that
progerly shows the horizontal extent of the productive interval
of the Siluro-Devonian formation in this area.

(11) The horizontal extent of the proposed pool boundaries
should therefore be limited to the 80-acre spacing and proration
unit to be dedicated to said Federal “27"” Com Well No. 1.

(12) Said well was originally drilled at a standard location
for a statewide 40-acre oil spacing and proration unit; however,
under the proposed Special Rules for the pool this location is
unorthodox and an exception should therefore be approved.

(13) At the time of the hearing the applicant requested that
the S/2 NW/4 of said Section 27 be dedicated to said well.

(14) This case should be reopened at an examiner hearing in
January, 1989, at which time the operators in the subject pool
should be prepared to appear and show cause why the
temporary pool rules for the North Bluitt Siluro-Devonian Pool
should not be rescinded.

IT ISTHEREFORE ORDERED THAT:

(1) A new pool in Roosevelt County, New Mexico, classified
as an oil pool for Siluro-Devonian production, is hereby created
and designated the North Bluitt Siluro-Devonian Pool, with
vertical limits comprising the Siluro-Devonian formation, and
the horizontal limits comprising the following described area:

TOWNSHIP 7 SOUTH, RANGE 37 EAST, NMPM
Section 27: S/2NW/4

(2) Temporary Special Rules for said pool are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH BLUITT SILURO-DEVONIAN POOL

RULE 1. Each well completed or recompleted in the .North
Bluitt Siluro-Devonian Pool or in the Siluro-Devonian formation
within one mile thereof, and not nearer to or within the limits of
another designated Siluro-Devonian Oil Pool, shall be spaced,
drilled, operated and produced in accordance with the Special
Rules hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, S/2, E/2
or W/2 of a governmental quarter section being a legal
subdivision of the United States Public Lands Survey, provided
however, nothing contained herein shall be construed as
prohibiting the drilling of a well on each of the quarter-quarter
sections on the unit.

RULE 3. The Director of the Oil Conservation Division,
hereinafter referred to as the *“Division”, may grant an exception
to the requirements of Rule 2 without notice and hearing when
an application has been filed for a non-standard unit comprising
one or more governmental quarter-quarter sections or lots, or the
unorthodox size or shape of the tract is due to a variation in the
legal subdivision of the United States Public Land Surveys. All
operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and the
application shall state that such notice has been furnished. The
Director may anrove the application upon receipt of written
waivers from all offset operators or if no offset operator has
entered an objection to the formation of the non-standard unit
within 30 days after the Director has received the application.

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.




R. W. Byram & Co., - Feb., 1988

(NORTH BLUITT SILURO-DEVONIAN POOL - Cont'd.)

RULE 5. The Division Director may grant an exception to
the requirements of Rule 4 without hearing when an application
has been filed for an unorthodox location necessitated by
topographical conditions or the recompletion of a well previously
drilled to another horizon. All operators offsetting the proposed
location shall be notified of the application by registered or
certified mail, and the ap]glication shall state that such notice
has been furnished. The Director may approve the application
upon receipt of written waivers from all operators offsetting the
proposed location or if no objection to the unorthodox location
has been entered within 20 days after the Director has received
the application.

RULE 6. The allowable for a standard proration unit (79
through 81 acres) shall be based on a depth bracket allowable of
310 barrels per day, and in the event there is more than one well
on an 80-acre proration unit the operator may produce the
allowable assigned to the unit from the wells on the unit in any
proportion. The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED THAT:

(3) The H. L. Brown, Jr. Federal “27”’ Com Well No. 1 located
at an unorthodox oil well location for the subject pool, 1650 feet
from the North line and 660 feet from the West Line (Unit E) of
Section 27, Township 7 South, Range 37 East, NMPM, Roosevelt
County, New Mexico, the S/2 NW/4 of said Section 27 to be
dedicated to said well, is hereby approved.

(4) The locations of all wells presently drilling to or
completed in the North Bluitt Siluro-Devonian Pool or in the
Siluro-Devonian formation within one mile thereof are hereby
approved; the operator of any well having an unorthodox
location shall notify the Hobbs District Office of the Division in
writing of the name and location of the well within 30 days from
the date of this order.

(5) Pursuant to Paragraph A. of Section 70-2-18, N.M.S.A.
1978 Comp., contained in Laws of 1969. Chapter 271, existing oil
wells in the North Bluitt Siluro-Devonian Pool shall have
dedicated thereto 80 acres in accordance with the foregoing pool
rules; or pursuant to Paragraph C, of said Section 70-2-18,
existing wells may have non-standard spacing or proration units
established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating
80 acres to a well or to obtain a non-standard unit approved by
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable until a non-standard
spacing unit has been approved and subject to said 60-day
limitation, each well presently drilling to or completed in the
North Bluitt Siluro-Devonian Pool or in its corresponding
vertical limits as described in Ordering Paragraph No. (1) above,
within one mile thereof, shall receive no more than one-half of a
standard allowable for said pool.

(6) This case shall be reopened at an examiner hearing in
January, 1989 at which time the operators in the subject pool
may appear and show cause why the temporary rules for the
North Bluitt Siluro-Devonian Pool promulgated hereby should
not be rescinded.

(7) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

SECTION 1I

SOUTH CARLSBAD-MO
Eddy County, N¢

Order No. R-1670-L, Adopting Ope
the General Rules and Regulati
Mexico, for the South Carlsbad-Mo

New Mexico, Septen

In the Matter of the Hearing Called
Conservation Commission on its O
to Consider Instituting Gas Proratio
South Carlshad-Morrow Gas Pool, E
New Mexico.

ORDER OF THE C

BY THE COMMISSION: This ca
9 a.m. on April 19, 1972, at Holb
Qil Conservation Commission of
referred to as the “*Commission.’””

NOW, on this 30th day of Jun
quorum being present. having consid
and the exhibits received at sa
advised in the premises,

FINDS:

(1) That due public notice havir
law, the Commission has jurisdiction
matter thereof.

(2) That by Order No. R-3731.
Commission created the South Ci
Eddy County, New Mexico, for the
Morrow formation.

(3) That the horizontal limits of :
from time to time by order of the C¢

(4) That the horizontal limits of
Pool. as defined by the Commiss
this case comprised the following de

EDDY CoOU:

TOWNSHIP 22 SOUTH, RAN
Section 25: S/2

TOWNSHIP 22 SOUTH. RAN
Section 19: S/2
Section 30: All
Section 31: All
Section 32: W/2

TOWNSHIP 23 SOUTH, RAN
Section 1: W/2
Section 2: All
Section 11: All
Section 12: All

TOWNSHIP 23 SOUTH, RAN
Secticn 6: All
Section 7: N/2




Dey 0/

a4
®

O‘
o)
Q“
-4590

vl 60s

-4582

5 WEELMONT
YAS Bluitt
-4770

26

"EXHIBIT

NORTH BLUITT |

ROOSEVELT COUNTY, NEW MEXICO

DEVONIAN

SCALE : 1" = 1,000’ OCTOBER, 1996




No well

(o))

No wells 2

\5 Se Qr

« Proposed..Dev. O
Existing Dev. 0/ Bacrgs
Existing Wolfeamp bas 300 (res

EXHIBIT

NORTH BLUITT
ROCOSEVELT COUNTY, NEW MEXICO

TOP WOLFCAMP

SCALE : 1" = 1,000’ OCTOBER, 1996




L e g mE T e L ENGC

o ~“ SUBMIT IN TRIPLICATE® Form approved.

: fﬁ;?e:xtseg—lzfﬁ) ) (Other instructions on Budget Bureau No. 1004—-0136
(formerly 9—331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT NM-12852
APPLICAT'ON FOR PERMIT TO DRILL’ DEEPEN, OR PLUG BACK 6. I1F INDIAN, ALLOTTER OR TRIBE NAME
la. TYPE OF WORK ‘ .
. DRILL @ DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL
%‘;‘LL ?,VAESLL OTHER %?«%LE ;‘OUNLJ IPLE 8. FARM OR LEASE NAME
Federal 27 A

2. NAME OF OPERATOR

H.L. Brown, Jr. 9. wrLL No.
3. ADDRESS OF OPERATOR 2
i 10. FJELD AND POPL, O c
P.0. Box 2237, Midland, TX 79702 i RfELD 498 PPpL. OF WiLDCAT
4. k%csﬁ;rx{?n}‘c:' weLL (Report location clearly and in accordance with any State requirements.*) . ( SILURO—DEVONIAN)
. . SBKC., T, R, M., .
Unit G, 2310 FNL & 2310 FEL of Sec. 27, T-7-S, R-37-E AND SUBVET OB ABEA
At proposed prod. zone
Sec. 27, T-7-S, R-37-
Same ! ! E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. BTATE
10 miles east of Milnesand, NM Roosevelt NM
10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LS T L o T Wi
PR X
(Also to nearest drig. unlt Hne, it any) 2 3 1 0 800 80
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, , €O) R
0 ELL, DRILLING, COMPLETED, 1924 9100 rotary

OR APPLIED FOR, ON THIS LEASE, FT.
21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22. APPROX. DATE WORK WILL START*

4047' GR ‘ 4-1-97
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE S8IZE OF CABING WEIGHT I'ER FOOT SETTING DEPTH QUANTITY OF CEMENT
17 &» 13 3/8" 48# 550 525 C1 "C"
11" 8 5/8" 32# 3900 1000 C1 "C" & 1lite
7 7/8" 5 1/2" 174 9100 1000 C1 "H" 50/50 POZ

Propose to drill to Devonian using rotary tools to 9100+.
Cement will be circulated on 13-3/8" & 8-5/8" casing strings.
A completion will be attempted in the North Bluitt (SILURO-
DEVONIAN) Pool @ 9100'. Completion or abandonment will be
performed in accordance with prudent practices and regulatory
requirements. A double ram series 900 BOP and choke manifold
7 will be used from 8-5/8" casing to total depth.

AR Gy

IN ABOVE SPACE DESCRIBE PROPOSED PROGERAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. IF proposal is to drill or deepen directionally, give pertinent data on subsurface locatlons and measured and true vertical depths. Give blowout

preventer program, if any.

T Y Y ' Chris N. Bezner, P.E. -
SIGNED /%'d//" /Q/MM TITLE _ Operations Engineer DATE //%3/77

(This space for Federal or State office use)

APPROVAL DATE

PERMIT NO.

TITLE

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY ;

EXHIBIT

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depd&
United States any false. fictitious or fraudulent statements or representations as to any matter within its jO

e |
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