
K E L L A H I N A N D K E L L A H I N 
A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W . T H O M A S K E L L A H I N * 117 N O R T H G U A D A L U P E T E L E P H O N E ( 5 0 S ) 9 6 2 - 4 5 8 5 

„ _ „ T E L E F A X ( S O S ) 9 8 2 - 2 0 4 7 
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RECOGNIZED SPECIALIST IN THE AREA OF 
NATURAL RESOURCES-OIL AND GAS LAW S A N T A F E , N E W M E X I C O 8 7 3 0 4 - 2 2 0 5 

J A S O N K E L L A H I N ( R E T I R E D 1 9 9 1 ) March 18, 1997 

HAND DELIVERED 

Mr. Michael E. Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87501 

RE: Federal "27-A" Well No. 2 
Administrative Application of 
H. L. Brown, Jr. for Approval 
of an Unorthodox Oil Well Location, 
Roosevelt County, New Mexico 

Dear Mr. Stogner: 

On February 4, 1997, I filed an administrative application for H. L. 
Brown, Jr., requesting approval of an unorthodox oil well location for its 
Federal "27-A" Well No. 2 to be drilled in and dedicated to a standard 80-
acre oil proration and spacing unit in the North Bluitt Siluro-Devonian Pool, 
consisting of the S/2NE/4 of Section 27, T7S, R37E, Roosevelt County, 
New Mexico. 

Thereafter, I asked you to withhold action on this application because 
Brown needed to move the location because its original location was too 
close to a powerline. I have now been provided with an amended location 
and request that you now continue your review of this request. 

The following is enclosed: 

(1) Plat of original location: 2310 feet FNL and 2310 feet FEL 



Mr. Michael E. Stogner 
March 18, 1997 
Page 2. 

(2) Plat of amended location: 2360 feet FNL and 2460 feet FEL 

(3) Amended APD showing amended location 

H. L. Brown, Jr. is the only offsetting operator affected by this 
application and therefore no notice is required by the NMOCD rules. 

Please call me if you need anything further in order to process this 
application. 

fxc: H. L. Brown, Jr. 
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DISTRICT I 

P.O. Box less. Bobtu, mt OSMI-IMO 

DISTRICT B. 
f,P. n v n r SB. M a t e . NM MUM-OTIS 

DISTRICT HI 
1000 RXo £r<U<> Bd.. Artec, NM 89*410 

DISTRICT TV 
p.o. sax BOSS, sum ns, sjt ar»M~2oBs 

State of New Mexico 
SBvgr, Waorals ona Wetsnl T l m m i i i i D m i n n n u i 

OLL C O N S E R V A T I O N DIVISION* 
P.O. Box 2088 jr 

Santa Fe, New Mexico 87504-2088 

Form C-102 
RcrlBod Pttavurr 10. lfltW 

3utmlt to Appropriate District Office 
r —. , State Una* - 4 Coplee 

r ; ; • "S - r ' ~" ' Tee I A O * . — 9 Copies 

i A '•.! 

- - O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number j Pool Code 

j 06910 
Fool Name 

BLUITT (SILUXO-DEVONIANj NORTH 
Property Co4« 

002264 
Property Kaae As 1 \ i > . 

FEDERAL 27 A Qy LOCATION 
Well Nvuxitxr 

2 
OORID No. 

009676 
Operetor Kaioe 

H. L BROWN, JR. 4047' 

Surface Location 
UT, or lot Wo. Section Kaaie I to t ids Feet f rom tbe Nortli/S.)utii l ine Peet I rom t i e j Sort/West l ine County 

G 27 7 S 37 E J 2310 NORTH 2310 I EAST ROOSEVELT 

Bottom Hole Location If Different Front Surface 
171 or lot No. Seetion Tovoalklp Swo«e lot Un Feet from the Norti/Seotii Une Peet from t ie Baat/Heet Uae County 

Dedicated Acros Jotot or IniUl CoaooUdstion Code Order Ko. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OK A NON-STANDAKD UNIT HAS BEEN APPROVED BY THE DIVISION 

4CS1.5' 

r 4 " 

4060.V 
! (J 

+-
4046.6' 

OPERATOR CERTIFICATION 
/ h*nty certify the Che •ai/crmatum 

C7*iijl*rie3 herein ir trua and Cirmpbrta to Ltim 

if jay XnawUdgm and bitirf. 

CHRIS N BEZNER. 

Printed Name 

OPERATIONS ENGINEER 

3/4/97 

2310' 

UA 

Bate 

SURVEYOR CERTIFICATION 

I hartby cerryty toot Me ue0 laxWtm sAewn 
en (Mf pUtt HI plotted .from /CeU no/ss »/ 
ee*U»f tvrwyw rfkee* 0y me or wider e»y 

eujwrvieen. OM4 thn* ttoe osma t* Jr-utf 47&i 

c*rwe( re f Ae &e*f o / . my tjmUaf, 

JAN. 13. 1997 
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DISTRICT J 
KO. Bos 1000. n-'ittt*. Nil 63241-IQ0G 

DISTRICT II 

DISTRICT III 
1000 Kl4 Bfaioo Rd.. Aztec. W 8741C 

DISTRtCT rv 
p.o. BOX sosa. SINT* rs. w.n. or»o*-Eoo» 

State of New Mexico 
Suor£r. tttborala aod Natural ftwurooa Daputxneat 

Form. C-iOS 
Revised February 10, 1994 

Sulisnlt tn Appropriate Dixtrktt Office 
State Lease - 4 Copies 

Pee Lease - 3 Copies 

O I L C O N S E R V A T I O N D I V I S I O N 
p.o. Box soaa 

Saata Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED REPORT 

API Number- Pool Code 

06910 
Pool Name 

B l u i t t (Siluro-Devonian) North 
Property Code 

002264 
Property Kaaae 

FEDERAL 27 A 
Well Number 

OGRID Mo. 

009676 
Operator Name 

H. L. BROWN, JR. 
Elevation 

4050' 

• 
Surface Location 

Ut or iot No. Sectioa To^XLsMp Kongo Lot Ida Feet f rom tbe North/South Uae Feet f rom the East/Wast line CoUJ»JtT 

27 7 S 37 E 2350 NORTH 2460 EAST ROOSEVELT 

Bottom Hole Location If Differeat f i o a i Surface 
IFL or lot No Secfjoa Tpirostilp j Etange Lot Idn feet f rom «»e North/South Une Peat f rom tbe Beet/Went line County 

Dei f rmt f id A*T«" Joint or Inf i l l ConeolMittioa Code Order Ko. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

4051.4' 

4 0 5 ! . l ' 

o 

U.I.) 

% mis 

4048.7 

2460' 

404S.7' 

OPERATOR CERTIFICATION 

j]/?""'^-, /• Jwweoif e»r»W the infernal-Urn 
txvitQitn*<t Vieretn 4* frwi oor»»plffi« to iA« 

of,* m^' iic7iewled^0 OT&e° Sslt^f. 

.^JSt^ture^ 

^ .Cf tx i s N . Bezrter 3 P.E 

Ope ra t i ons Engineer 
Ti t le 

3/4/97 
Data 

SURVEYOR CERTIFICATION 

f ftere&y jerft/y ioo«H<m ahwn 
(Tt fflto jsla* wo* plettsi Trc/n- fbsld nvlvts if 
wtfwK WK|» m«*> 4ti m» or virt&tr m» 
*ve«-rvie97v ond that iht oame ia iruj ant 
corr«of te fAe 6«»t if rrvg btlUf. 

FEBROARY 25, 1997 



3-04-1997 S:41PM FROM HL BROWN JR 9156839814 P. 2 

Form 3160-3 a m m r rw T J U J - U C A T S * Pom approved. 
(November 1»83) • •» . , ,—-— - ~ (OtB*r leotrocdon* OD Budget Sumsv No. 1004-0136 
(formerly »~iSlc) U N I T E D 5 T A T E S reverse side) Espiras Augrjit 31, 1935 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
I B . T I P S o r W O R K 

&. T I P * OF WELL 
OIL f « 
WILL ̂ Mjt 

DRILL 33 DEEPEN • 

°*8 • w i n . 
2. Hun op OPSBATOB 

H . L . Brown, J r . 

WHOLS 
ZOXB 

PLUG BACK • 

• MCLTIPtS f l »w» LJ 

8. AP9BS0B OP OPgBATOB — — — — — — — — 

P.O. Box 2237, Midland, TX 79702 

0. U U N BBBIH RATIO* aaa asatAi, do. 

NM-12852 
8 IT EMDIAS, A L L O t T i s OS T U B * MAWS 

7. (TiftT AOBSBtfBKT MAJJB 

PABM Oft UtAOB MAM» 

Federal 27 A 
9. WSBW, NO. 

2 

4. LOCATION OF w»w. (Report «o«ftUo& clecrly and Is Accordance wlti RO Estate r«w aire meats.") " ~ 

Unit G, 2360 FNL & 2460 FEL of S e c 27, T-7-S , R-37-E 
At proposed prod, zooe 

Saaie 

( SILUKO-DEVONTAN) 

1«. OISTAKCB Ip K I L S 8 4KB OiasCXtOK r&OM NatftgSS T6WK Oa'rOST 0»MC1J»~ 

10 miles east of Milnesand, NM 
i » . DISTANCE ETSOM PBOVOaCP* 

L O C A T U K T O NEABSBT 
pBOp»wr* oa uueii Lisa. FT. 
(Also tc aeareat drlg. unit line, if aay> 2360 18. DISTANCE PBOM raOPOSZO LOCATION* 
xo wê ftsur WILL, DBILLINO. COMPMTBD. 

OB APTUBD F9R, OW THIS UABiZ, FT. 1 8 9 6 ' 

SU, ttEVAWOKa < a W wtetiaa- O y , B T , OR, e t c ) ~ 

4047' GR 

11, HBC-.. X*? «... M., 08 O L E . 
AJM> SCBVBg OB ABBA 

S e c . 2 7 , T - 7 - S , R-37^ 

19. UO. Or ACSEfi <K MASS 

800 

12. COVKTT OB roBiaa 

Roosevelt 
I S . STATE 

NM 

I B . P B O P O B S O PSFTH 

9100 1 

I T . HO, OP AettttS ASBIO^BP 
ro rasa WISH 

30 
20. EOTABS 06 CABLE TOOL* 

rotary 
ZZ. APPBOS. DATE wona WILL OTABT" 

4-1-97 
PROPOSED CASINO AND CKMEWTIKC PROGRAM 

SJXK 07 KOC.K BUB OP CABINS WEIGHT PBB FOOT SBTTISO OZPTH 4 U A M « m o r c»MB*S 

17 y 13 3/8" 48# 550* 525 C l "C» 
11" 8 5/8" 32# 3900' 1000 C l "C" & l i t e 
7 7/8" 5 1/2" 17# 9100' 1000 C l "H" 50/50 POZ 

Propose to d r i l l to Devonian using rotary tools to 9100+. 
Cement wil l be circulated on 13-3/8" & 8-5/8" casing strings. 
A completion will be attempted ih the North Bluitt (SILURO-
DEVONIAN) pool @ 9100'. Completion or abandonment wil l be 
performed in accordance with prudent practices and regulatory 
requirements. A double ram aeries 900 BOP and choke manifold 
wil l be used from 8-5/8" casing to total depth. 

IK ABOVE Bp*ca PIBCSIBI pBOPosBb PBOOBAH ; If proposal la to deepen er pla* tack, give data os preeest proactive tone m ^ ^ p L S t ^ ' ^ u r a J I j 
jont. It proposal is to drill or dsepM dlrertloooliy, give pertinent data on sutaurlaee locations and measly»d aod troe verHeai depths. GlW blowout j I 
preventer program, It any. "~ — ' i 

Chris N. Bezner, P.fr 
TO„ Operations Engineer 

i W * 9Pace for Federal or State oSea use) 

ranMrr xo.. APFS0TAI.P4T9I. 

APFkOVBS » * 
COMStTZOllS OP APPBOVAU IP A»T : 

TTTLB 
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'vfly I- * 5 L_J£ I- ^ L I 
NEW MEXICO OIL CONSERVATION DIVISION 

ADMINISTRATIVE APPLICATION COVERSHEET 
*><ss cowawscr is H M W W T rem <UA a$««iST«ATive AW»JCA«O>«9 »04 m n i M t TO (»VHM9* I N M P <»» WWWIMWWS 

Appttaattort Acronyms; 
[NSP,Wcn.StaRdfflrc} Proration UritJ f.WSL««oi»-$tanda«J LocaJton) 

(DO-Otr*ctionai Drilling] j$&-9inwJtvne«M9 DecKcstton] 

[PC-Poo) GommSroglingJ [OLS - 0ff-L»«Hpe> Sterogej [QUK^OW-btaaa &tes>mw®mwXl 

{SW-SaR Water Orsposafj [ i m p a c t i o n Prroavro incroaexsj 
[SOft-QusllficKf Eftfwnced Oil Rrasowwry CwtffieattonJ [ W R ^ * C ^ M W P T W * » ^ « W » ^ P W W » ) 

/' ""f * fi^* ((^^ fi n 

l i ] TYPE OF APPLICATION - Check Those Which Apply for [A] ' " 1 & */ ̂ f ^ / P ) 
[A] Location - Spacing Unit - Directional Drilling pen 

• NSL QNST> ODD QSD 0 - 4 1997 

Check One Only for (BJ or [CJ 0 , 7 Cons^VSt!cn Division 
[BJ Commingling - Storage - Measurement 

• DHC QCTB QPLC QPC C30LS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

PJ NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
{A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[DJ • Notification and/or Concurrent Approval by BLM or SLO 
U S. Bureau of Land Menegwiw < CWtfMWWW ft futfie Uurts. state Ural Oflsm 

[E] • For aii of the above, Proof of Notification or Publication is Attached, ana/on 

[FJ • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

1 hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for .administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (Wl, 
Rl, ORRI) is common, I further verify that all applicable API Numbers are included, i imderstand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

Near: SMgmant musyga ewnstetmtri&fifl imjtwsu* ww twswvamiry «vp*«$y. 

. Peter Courtney £4*JLT^&S*LaW*** ̂ ""5 Land Manager 2/04/97 
Prist or T>r* Name Sigmw J title — ' pJJ£" 



K E L L A H I N A N D K E L L A H I N 
A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E L L A H I N * 117 N O R T H G U A D A L U P E T E L E P H O N E ( 5 0 5 ) 9 S 2 - 4 2 S 5 

T E L E F A X ( 5 0 5 ) 9 8 2 - 2 0 4 7 
" N E W M E X I C O B O A R D O F L E G A L S P E C I A L I Z A T I O N 

R E C O G N I Z E D S P E C I A L I S T I N T H E A R E A O F 
N A T U R A L R E S O U R C E S - O I L A N D G A S L A W 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

J A S O N K E L L A H I N ( R E T I R E D 1 9 9 0 February 4, 1997 

HAM) DELIVERED 
Mr. Michael E. Stogner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87501 

RE: Federal "27-A" Well No. 2 
Administrative Application of 
H. L. Brown, Jr. for Approval 
of an Unorthodox Oil Well Location, 
Roosevelt County, New Mexico 

FEB .. 4 m? 

0:1 Conservation Division 

Dear Mr. Stogner: 

On behalf of H. L. Brown, Jr., please find enclosed our 
administrative application for approval of an unorthodox oil well location 
for its Federal "27-A" Well No. 2 to be drilled in and dedicated to a 
standard 80-acre oil proration and spacing unit in the North Bluitt Siluro-
Devonian Pool, consisting of the S/2NE/4 of Section 27, T7S, R37E, 
Roosevelt County, New Mexico. 

H. L. Brown Jr. is the only offsetting operator affected by this 
application and therefore no notice is required by the NMOCD rules. 

fxc: H. L. Brown, Jr. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE ADMINISTRATIVE 
APPLICATION OF H. L . BROWN, JR. FOR 
APPROVAL OF AN UNORTHODOX OIL WELL LOCATION, 
ROOSEVELT COUNTY, NEW MEXICO j f p s w rz? ^ 

FEB .. 4 1997 
ADMINISTRATIVE APPLICATION 

Oil Conservation Division 

Comes now H. L. BROWN, JR., by and through its attorneys, 
Kellahin and Kellahin, and in accordance with Division General Rule 104.F 
applies to the New Mexico Oil Conservation Division for approval of an 
unorthodox oil well location for any and all production from the North 
Bluitt Siluro-Devonian Pool for its proposed Federal "27-A" Well No. 2 to 
be drilled at an unorthodox oil well location 2310 feet from the North line 
and 2310 feet from the East line (Unit G) of Section 27, T7S, R37E, 
NMPM, Roosevelt County, New Mexico and to be dedicated to a standard 
80-acre spacing unit consisting of the S/2NE/4 of Section 27, and in support 
states: 

(1) H. L. Brown, Jr. ("Brown") is the proposed operator of the 
subject well and is a working interest owner in the S/2NE/4 of Section 27. 
See Exhibit 1. 

(2) Brown proposes to drill its Federal 27-A Well No. 2 at an 
unorthodox oil well location 2310 feet from the North line and 2310 feet 
from the East Line of Section 27, T7S, R37E, NMPM, Roosevelt County, 
New Mexico. See Exhibit 2. 

(3) The Division had adopted special rules and regulations for this 
pool which require that wells be located within 150 feet of the center of 
either quarter-quarter section of its 80-acre spacing unit See Exhibit 3. 

(4) The subject well will be a southeast offset to the H. L. Brown, 
Jr. Federal 27-A Well No. 1 in Unit C of Section 27. 

23SOBSS3& 



Application of H. L. Brown, Jr. 
Page 2 

(5) For geologic reasons, the subject well is to be drilled at an 
unorthodox well location so that it is located at the highest structural point 
in this spacing unit: 

(a) for the Devonian Reservoir. See Exhibit 4. and 
(b) for Wolfcamp reservoir. See Exhibit 5. 

(6) Brown's geologic conclusion is that a well drilled at the closest 
standard location would place the well in an unfavorable structural position 
in both the Devonian and Wolfcamp which will substantially increase the 
risk of a non-commercial well while the proposed unorthodox well location 
has the best opportunity of encountering productive reservoirs. 

(7) H. L. Brown Jr. is the only offsetting operator towards whom 
the well encroaches. See Exhibit 1. 

(8) This application involves federal surface and an APD has been 
filed with the BLM. The proposed surface location has been inspected by 
the BLM and Brown believes its location will be approved by the BLM. 
See Exhibit 5. 

WHEREFORE, H. L. Brown, Jr. requests that this matter be 
approved administratively by the Division. 

Respgc4f4jliy^submitted, 

W. Thomas /Kellahin 
Kellahin and Kellahin 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
(505) 982-4285 
Attorneys for Applicant 
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S t a t e ^ 

LEASE # 

1. mammm 

DESCRIPT ION 

7 7 S - R 3 7 E , S E C T I O N 28: SE/4 NE/4 , E/2 SE/4 

R O O S E V E L T C O U N T Y , N E W M E X I C O 

1 / V i rr-\ (_^o i' 

Fid 
Ft<j 

2. & Ccmrr 

Z7-X Cor. 

2. FEDERAL LEASE #33285 

3. FEDERAL LEASE #NM-5449 

4. FEDERAL LEASE #12852 

5. FEDERAL LEASE #69680 

T7S-R37E, SECTION 28: W/2 E/2, W/2 
ROOSEVELT COUNTY, NEW MEXICO 

T7S-R37E, SECTION 27: S/2 NW/4 AND SW/4 
ROOSEVELT COUNTY, NEW MEXICO 

T7S-R37E, SECTION 27: N/2 NW/4, E/2 
ROOSEVELT COUNTY, NEW MEXICO 

T7S-R37E, SECTION 28: NE/4 NE/4 
ROOSEVELT COUNTY. NEW MEXICO 

NOTE: ALL WORKING INTEREST OWNED IDENTICAL IN ALL LEASES. 

H. L. BROWN, JR. 
BLUITT "21" AREA 

ROOSEVELT CO., HEW MEXICO 

LAND PLAT 

/"- 2000' 
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DISTRICT IV 
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D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code 

06910 

Pool Name 

B l u i t t (SILUR0-DEV0NIAN) N o r t h 
Property Code 

002264 

Property Name 

FEDERAL 27 A 
Well Number 

2 
OGRID No. 

009676 
Operator Name 

H. L BROWN, JR. 
Elevation 

4047' 

Surface Location 

UL or lot No. Section Township Range Lot Idn Feet f r o m the North/South l ine Feet f r o m the East/West line County 

G 27 7 S 37 E 2310 NORTH 2310 EAST ROOSEVELT 

Bot tom Hole Location I f D i f f e ren t From Surface 

UL or lot No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f r o m the East/West line County 

Dedicated Acres 

40 

Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTLL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

o 
t o 

405 .5" 

r 
4045.9' 

I I 
405D.4' 4046.6' 

2310' 

OPERATOR CERTIFICATION 

/ hereby certify the the information 

contained herein is true and complete to the 

best of my knowledge and belief. 

Signature ^ 

Chr i s N . Bezner, P.K 
P r i n t e d N a m e 

Operat ions Engineer 
T i t l e 

Date 
/ / = 2 ? / f L 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 

on this plat was plotted from, field notes of 

actual surveys made by me or tender my 

superiri son, and that the same is trua and 

correct to the best of my belief. 

JAN. 13, 1997 
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NORTH B L U I T T SILURO-DEVONIAN POOL 
Roosevelt County, New Mexico 

Order No. R-8586, Creating and Adopting Temporary Operating 
Rules for the North Bluitt Siluro-Devonian Pool, Roosevelt 

County, New Mexico, January 19, 1988. 

Order No. R-8586-A, February 8, 1989, makes permanent the 
rules adopted in Order No. R-8586. 

Application of H. L. Brown, Jr. for Pool 
Creation, Special Pool Rules and an Unortho­
dox Oil Well Location, Roosevelt County, New 
Mexico. 

CASE NO. 9270 
Order No. R-8586 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : This cause came on for hearing at 8:15 
a.m. on December 2, 1987, at Santa Fe, New Mexico, before 
Examiner Michael E. Stogner. 

NOW, on this 19th day of January, 1988, the Division 
Director, having considered the testimony, the record and the 
recommendations of the Examiner, and being fu l ly advised in 
the premises. 

FINDS THAT: 
(1) Due public notice having been given as required by law, 

the Division has jurisdiction of this cause and the subject matter 
thereof. 

(2) The applicant, H. L. Brown, Jr., is the owner and operator 
of the Federal "27" Com Well No. 1 located 1650 feet f rom the 
North line and 660 feet from the West line (Unit E) of Section 27, 
Township 7 South, Range 37 East. NMPM, Roosevelt County, 
New Mexico. 

(3) The applicant seeks the creation of a new oil pool for 
Siluro-Devonian production comprising the NW/4 of Section 27 
and the NE/4 of Section 28, Township 7 South, Range 37 East, 
NMPM, Roosevelt County, New Mexico, and the promulgation of 
temporary special pool rules and regulations therefore including 
a provision for 80-acre spacing and proration units and 
designated well location requirements. 

(4) The evidence presently available indicates that the 
aforementioned well has discovered a separate common source of 
supply in the Siluro-Devonian formation from 8,845 feet to 8,892 
feet. 

(5) The evidence presently available indicates that the Siluro-
Devonian formation encountered in the above-described well is 
of high permeability, and that the drainage area of the well w i l l 
be in excess of 40 acres. 

(6) In order to prevent the economic loss caused by the 
dr i l l ing of unnecessary wells, avoid the augmentation of risk 
arising from the dr i l l ing of an excessive number of wells, 
prevent reduced recovery which might result f rom the dr i l l ing of 
too few wells and to otherwise protect correlative rights, 
tenporary special rules and regulations providing for 80-acre 
spacing units should be promulgated for the proposed pool. 

(7) The temporary special rules and regulations should also 
provide for restrictive well locations in order to assure orderly 
development of the pool and protect correlative rights. 

(8) At the request of the applicant temporary special rules 
and regulations for the proposed pool should be established for a 
one-year period in order to allow the operators in the subject pool 
to gather sufficient reservoir information to show that an 80-acre 
unit in the area can be efficiently and economically drained and 
developed by one well. m%%%%%%%%%%W^W%\WWm\WW^mW\ 

| EXHIBIT 

(9) A new pool classified as an oil pool for Siluro-Devonian 
Pool, with vertical l imits to include the Siluro-Devonian 
formation. 

(10) There is insufficient geological data at this time that 
properly shows the horizontal extent of the productive interval 
of the Siluro-Devonian formation in this area. 

(11) The horizontal extent of the proposed pool boundaries 
should therefore be limited to the 80-acre spacing and proration 
unit to be dedicated to said Federal "27" Com Well No. 1. 

(12) Said well was originally drilled at a standard location 
for a statewide 40-acre oil spacing and proration unit; however, 
under the proposed Special Rules for the pool this location is 
unorthodox and an exception should therefore be approved. 

(13) A t the time of the hearing the applicant requested that 
the S/2 NW/4 of said Section 27 be dedicated to said well. 

(14) This case should be reopened at an examiner hearing in 
January, 1989, at which time the operators in the subject pool 
should be prepared to appear and show cause why the 
temporary pool rules for the North Bluit t Siluro-Devonian Pool 
should not be rescinded. 

IT IS THEREFORE ORDERED THAT: 

(1) A new pool in Roosevelt County, New Mexico, classified 
as an oil pool for Siluro-Devonian production, is hereby created 
and designated the North Bluitt Siluro-Devonian Pool, with 
vertical limits comprising the Siluro-Devonian formation, and 
the horizontal limits comprising the following described area: 

TOWNSHIP 7 SOUTH, RANGE 37 EAST, N M P M 

Section 27: S/2 NW/4 

(2) Temporary Special Rules for said pool are hereby 
promulgated as follows: 

SPECIAL RULES A N D REGULATIONS 
FOR THE 

NORTH B L U I T T SILURO-DEVONIAN POOL 

RULE 1. Each well completed or recompleted in the -North 
Blui t t Siluro-Devonian Pool or in the Siluro-Devonian formation 
wi th in one mile thereof, and not nearer to or wi th in the limits of 
another designated Siluro-Devonian Oil Pool, shall be spaced, 
drilled, operated and produced in accordance with the Special 
Rules hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit 
containing 80 acres, more or less, consisting of the N/2 , S/2, E/2 
or W/2 of a governmental quarter section being a legal 
subdivision of the United States Public Lands Survey, provided 
however, nothing contained herein shall be construed as 
prohibiting the dri l l ing of a well on each of the quarter-quarter 
sections on the unit. 

RULE 3. The Director of the Oil Conservation Division, 
hereinafter referred to as the "Division", may grant an exception 
to the requirements of Rule 2 without notice and hearing when 
an application has been filed for a non-standard unit comprising 
one or more governmental quarter-quarter sections or lots, or the 
unorthodox size or shape of the tract is due to a variation in the 
legal subdivision of the United States Public Land Surveys. A l l 
operators offsetting the proposed non-standard unit shall be 
notified of the application by registered or certified mail, and the 
application shall state that such notice has been furnished. The 
Director may approve the application upon receipt of written 
waivers from all offset operators or i f no offset operator has 
entered an objection to the formation of the non-standard unit 
wi th in 30 days after the Director has received the application. 

RULE 4. Each well shall be located wi th in 150 feet of the 
center of a governmental quarter-quarter section or lot. 
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(NORTH B L U I T T S I L U R O - D E V O N I A N POOL - Cont'd.) 

RULE 5. The Division Director may grant an exception to 
the requirements of Rule 4 without hearing when an application 
has been fi led for an unorthodox location necessitated by 
topographical conditions or the recompletion of a well previously 
drilled to another horizon. A l l operators offsetting the proposed 
location shall be notified of the application by registered or 
certified mail, and the application shall state that such notice 
has been furnished. The Director may approve the application 
upon receipt of written waivers f rom all operators offsetting the 
proposed location or i f no objection to the unorthodox location 
has been entered wi th in 20 days after the Director has received 
the application. 

RULE 6. The allowable for a standard proration unit (79 
through 81 acres) shall be based on a depth bracket allowable of 
310 barrels per day, and in the event there is more than one well 
on an 80-acre proration unit the operator may produce the 
allowable assigned to the unit f rom the wells on the unit in any 
proportion. The allowable assigned to a non-standard proration 
unit shall bear the same ratio to a standard allowable as the 
acreage in such non-standard unit bears to 80 acres. 

IT IS FURTHER ORDERED THAT: 

(3) The H. L. Brown, Jr. Federal "27" Com Well No. 1 located 
at an unorthodox oil well location for the subject pool, 1650 feet 
from the North line and 660 feet from the West Line (Unit E) of 
Section 27, Township 7 South, Range 37 East, NMPM, Roosevelt 
County, New Mexico, the S/2 NW/4 of said Section 27 to be 
dedicated to said well, is hereby approved. 

(4) The locations of all wells presently dr i l l ing to or 
completed in the North Blui t t Siluro-Devonian Pool or in the 
Siluro-Devonian formation wi th in one mile thereof are hereby 
approved; the operator of any well having an unorthodox 
location shall not i fy the Hobbs District Office of the Division in 
wri t ing of the name and location of the well wi thin 30 days from 
the date of this order. 

(5) Pursuant to Paragraph A. of Section 70-2-18, N.M.S.A. 
1978 Comp., contained in Laws of 1969. Chapter 271, existing oil 
wells in the North Bluit t Siluro-Devonian Pool shall have 
dedicated thereto 80 acres in accordance with the foregoing pool 
rules; or pursuant to Paragraph C, of said Section 70-2-18, 
existing wells may have non-standard spacing or proration units 
established by the Division and dedicated thereto. 

Failure to file new Forms C-102 with the Division dedicating 
80 acres to a well or to obtain a non-standard unit approved by 
the Division wi th in 60 days f rom the date of this order shall 
subject the well to cancellation of allowable until a non-standard 
spacing unit has been approved and subject to said 60-day 
l imitat ion, each well presently dr i l l ing to or completed in the 
North Blui t t Siluro-Devonian Pool or in its corresponding 
vertical l imits as described in Ordering Paragraph No. (1) above, 
wi th in one mile thereof, shall receive no more than one-half of a 
standard allowable for said pool. 

(6) This case shall be reopened at an examiner hearing in 
January, 1989 at which time the operators in the subject pool 
may appear and show cause why the temporary rules for the 
North Blui t t Siluro-Devonian Pool promulgated hereby should 
not be rescinded. 

(7) Jurisdiction of this cause is retained for the entry of such 
further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

SOUTH CARLSBAD-MOB 
Eddy County, Ne 

Order No. R-1670-L, Adopting Opei 
the General Rules and Regulatic 
Mexico, for the South Carlsbad-Mor 

New Mexico, Septen 

In the Matter of the Hearing Called 
Conservation Commission on its O 
to Consider Instituting Gas Proratio 
South Carlsbad-Morrow Gas Pool, Ec 
New Mexico. 

ORDER OF THE CC 

BY THE COMMISSION: This ca 
9 a.m. on Apr i l 19, 1972, at Hoti 
Oil Conservation Commission of 
referred to as the ' Commission.' 

NOW. on this 30th day of June 
quorum being present, having consid 
and the exhibits received at sa 
advised in the premises. 

FINDS: 
(1) That due public notice havir, 

law. the Commission has jurisdiction 
matter thereof. 

(2) That by Order No. R-373L 
Commission created tlie South Ca 
Eddy County, New Mexico, for the 
Morrow formation. 

(3) That the horizontal l imits of ; 
f rom time to time by order of the Cc 

(4) That the horizontal l imits of 
Pool, as defined by the Commiss 
this case comprised the following de 

EDDY COU? 

TOWNSHIP 22 SOUTH. RAN 
Section 25: S/2 

TOWNSHIP 22 SOUTH. RAN 
Section 19 
Section 30 
Section 31 
Section 32 

S/2 
A l l 
A l l 
W/2 

TOWNSHIP 23 SOUTH, RAN 
Section 1 
Section 2 
Section 11 
Section 12 

W/2 
Al l 
All 
A l l 

TOWNSHIP 23 SOUTH, 
Section 6: A l l 
Section 7: N/2 

RAN 







F o r m 3160—3 
(November 19£3 ) 
(formerly 9—331C) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUBMIT I N TRIPLICATE* 

(Other Instructions on 
reverse side) 

Form approved. 
Budget Bureau N o . 1004—0136 
Expi res Augus t 3 1 , 1985 

LEASE DESIGNATION AND BCBIAL NO. 

NM-12852 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
6. IF INDIAN, ALLOTTEE OS TBIBE NAME 

l a . TYPE Of WORK 

b. TTPE OF WELL 
OIL Tp^J 
WELL AH 

DRILL S 

• 

DEEPEN • PLUG BACK • 7. UNIT AGREEMENT NAME 

OAS 
WELL 

SINGLE 
ZONE • MULTIPLE 

ZONE • 
2 . NAME OF OPEBATOB 

H . L . B rown , J r . 

8. FABM OB LEASE NAME 

F e d e r a l 27 A 

3. ADDBESS OF OPERATOR 

P.O. Box 2237, Midland, TX 79702 

9. WELL NO. 

2 

4. LOCATION OF W E L L (Report location clearly and ln accordance wi th any State requirements.') 
A t surface 

U n i t G, 2310 FNL & 2310 FEL of Sec. 27, T-7-S, R-37-E 
A t proposed prod, zone 

Same 

io. ̂ ^ p B ° i ' u 0 i f : t L I , C A T 

(SILURO-DEVONIAN) 
1 1 . SEC, T., B . , M . , O B B L K . 

AND SURVEY OB ABEA 

S e c . 2 7 , T - 7 - S , R - 3 7 
14. DISTANCE IN MILES AND DIRECTION FBOM NEABEST TOWN OB POST OFFICE* 

10 miles east of Milnesand, NM 
12. COUNTY OB PARISH 

R o o s e v e l t 

13. STATE 

NM 
10. DISTANCE FBOM PBOPOSED* 

LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, FT. 
(Algo to nearest drlg. unit line, If any) 

2310 
18. DISTANCE FROM PROPOSED LOCATION* 

TO NEAREST WELL, DRILLING, COMPLETED, 
OR APPLIED FOR, ON THIS LEASE, FT. 1924 

16. NO. OF ACRES IN LEA8E 

800 
19. TROPOSED DEPTH 

9100 ' 

17. NO. OF ACBES ASSIGNED 
TO THIS WELL 

80 
20. ROTARY OR CABLE TOOLS 

r o t a r y 
21. ELEVATIONS (Show whether DF. RT, GR. etc.) 

4047 ' GR 
22. APPBOX. DATE WORK WILL STABT* 

4 - 1 - 9 7 
23. PROPOSED CASING AND CEMENTING PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT TER FOOT SETTING DEPTH QUANTITY OF CEMENT 

17 V 13 3 / 8 " 48# 550 ' 525 C l "C" 
1 1 " 8 5 /8" 32# 3900 ' 1000 C l "C" & l i t e 

7 7 / 8 " 5 1/2" 17# 9100 ' 1000 C l " H " 50/50 POZ 

Propose t o d r i l l t o Devonian using r o t a r y t o o l s t o 9100+. 
Cement w i l l be c i r c u l a t e d on 13-3/8" & 8-5/8" casing s t r i n g s . 
A completion w i l l be attempted i n the North B l u i t t (SILURO-
DEVONIAN) Pool @ 9100'. Completion or abandonment w i l l be 
performed i n accordance w i t h prudent p r a c t i c e s and r e g u l a t o r y 
requirements. A double ram s e r i e s 900 BOP and choke manifold 
w i l l be used from 8-5/8" casing t o t o t a l depth. 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I f proposal Is to deepen or plug back, give data on present productive cone and proposed new productive 
zone. I f proposal Is to d r i l l or deepen dlrectlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program, l f any. 

24. C h r i s N . B e z n e r , P . E . 
TITLE O p e r a t i o n s E n g i n e e r 1/^3/97 

(This space fo r Federal or State office use) 

PERMIT NO. . APPROVAL DATE . 

APPROVED BY 
CONDITIONS OF APPROVAL, IF ANY : 

*See Initructionr On Reverse Side 
T i t l e 18 U.S.C. Sect ion 1001, makes i t a c r ime fo r any person k n o w i n g l y and w i l l f u l l y to make to any dep 
U n i t e d States any f a l s e , f i c t i t i o u s or f r audu len t s ta tements or representa t ions as to any mat ter w i t h i n i t s j 
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