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ABOVE THIS LINE FOR DIVISICN USE OHLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms: ‘
{NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
{DD-Diractional Drilling] [SD-Simuitaneous Dedication)

{DHC-Downhole Commingling] [CTB-Lease Commingling] (PLC-Pool/Lease Commingling]
(PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measuremaent]
[WFX-Waterflood Expansicn] [PMX-Pressure Maintenance Expansion]

[SWD-Sait Water Disposal] [tPl-injection Pressure Increase]

[EOR-Quaiified Enhanced Oll Recovery Certification] [PPR- Posotwe Production Response]

2{5@&,8\‘””2

[1} TYPE OF APPLIC ﬁ)N Check Those Which Apply for [A] r
tion - Spacing Unit - Directional Drilling E

{nsL Qnsp DD asp Ll APR-61998
f‘ i

PO i

Check One Only for [B] or [C] |

faeganss -

[B]  Commingling - Storage - Measurement
GdpHCc QcrB  deLc Qdpc QoLs QoM \

{C1  Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
QwWrx QpMx dSswp Q1 QEOR  QAPPR

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or () Does Not Apply
a] Q@ Working, Royalty or Overriding Royalty Interest Owners

[B] %fset Operators, Leaseholders or Surface Owner
(C] [ Application is One Which Requires Pubiished Legal Notice

(D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Lana Management - Commissioner of Pubiic Lands, State Land Office

(E] (1 For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] & 'Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS C(\)MPLET'E - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. 1 further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken.
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JAMES BRU CE a: Statement must be complsted by an individua! with supervisary cepacity.
P.O. BOX 1056 4,
SANTA FE, NM 87504 W )%[wmﬂ«
Signature Title Date

Print or Type Name




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 9822151 (FAX)

April 6, 1998

Hand Delivered

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rules 104.F. (1) and 104.F.(2), The Wiser 0il
Company ("Wiser") hereby applies for administrative approval of the
following two unorthodox o0il well locations:

Caprock Maljamar Unit Well No. 400
1330 feet FSL & 110 feet FEL
NE4SEY% §17, Township 17 South, Range 33 East, NMPM

Caprock Maljamar Unit Well No. 401
110 feet FSL & 110 feet FEL
SEY%SEY% 8§17, Township 17 South, Range 33 East, NMPM

(These applications may have been previously submitted to you. See
Exhibit A.)

The wells will be drilled to test the Maljamar Grayburg-San Andres
Pool, and are necessary to permit the completion of an efficient
production and injection pattern for a secondary recovery project.
Copies of the Form C-101, Form C-102, and related documents for
each well are attached as Exhibits B and C.

Also included in Exhibits B and C are waivers from the offset

operator, Shahara 0Oil, L.L.C. ("Shahara"). As a result, notice of
this application has not been mailed to anyone. These wells, and
several Shahara wells, are being drilled as part of a cooperative
lease line agreement.’ Portions of the agreement, and the

“The agreement has been signed by Wiser and all working interest owners in
the Shahara acreage.




operating agreement incorporated therein, are attached as Exhibit
D. Pursuant to that agreement, production from the above two wells
will be allocated as follows:

Well Wiser Shahara
CMU No. 400 50% ' 50%
CMU No. 401 75% 25%

We ask that the order approving the locations require that
production be allocated per the agreement.

Please call me if you need anything further on this matter.

Very truly yours,

James Bruce

ttorney for The
Wiser 0il Company




December 9, 1997

Mr. William Lemay
New Mexico OCD
2040 South Pacheco
Santa Fe, New Mexico 87505

RE: Application for Administrative Approval
Non-Standard Location
Caprock Maljamar Unit # 400 & 401
Unit I & P Section 17-T17S-R33E
Lea County, New Mexico

Dear Mr. Lemay

Please find enclosed copies of approved Applications to Drill the above captioned wells -
with attached waiver letter from the offset operator. This application has been approved
to drill only and we herein seek your approval to produce same. Upon review, should you
have any questions or need additional information, please feel free to give me a call
Thank you for your attention to this request.

Sincerely,
J. O. Easley, Inc.
- Agent for The Wiser Oil Company

. Michael R. Burch, CPL

mrb/s
enclosures
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}O EASLEY INC
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P.O. Box 245 88211-0245
119 South Roselawn, Suite 302
Artesia, New Mexico 88210

NSL //&/?8

December 9, 1997

Mr. William Lemay

New Mexico OCD

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: Application for Administrative Approval
Non-Standard Location
Caprock Maljamar Unit # 400 & 401
Unit T & P Section 17-T17S-R33E
Lea County, New Mexico

Dear Mr. Lemay

Telephone (505) 746-1070
Fax (505) 746-1073

E@EUW ﬁ’
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Please find enclosed copies of approved Applications to Drill the above captioned wells
with attached waiver letter from the ofiset operator. This application has been approved
to drill only and we herein seek your approval to produce same. Upon review, should you
have any questions or need additional information, please feel free to give me a call.

Thank you for your attention to this request.

- Sincerely,
J. O. Easley, Inc.
Agent for The Wiser Oil Company

AR

Michael R. Burch, CPL

mrb/s
enclosures
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Didtrict 1 ’ ’ State of New Mexico Form C-101

gigr"igol’; 1980, Iobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised February 10, 1994
P. O. Drawer DD, Artesia, NM 88211-0719 Instructions on back
District {II OIL CONSERVATION DIVISION Submit to Appropriate District Office
100 Ric Birazos Rd., Aztec NM 87410 P. 0. Box 2088 State Lease - 6 Copics
P. 0. Box 2088, Santa Fe, NM 87504-2088 Santa Fe, NM 87504-2088 Fee Lease - 5 Copies

I:l AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

T Operator Name and Address. Y OGRID Number
The Wiser Oil Company 022922
C/0}J. O. Easley, Inc. ¥ API Number
P. Q. Box 245 Artesia, NM 88211-0245 30-025- 34 A%
“ Property Code " Property Name TWell No.
014578 Caprock Maljamar Unit 400
7 Surface Location
UL or lot no. Section Township Range .| Lotldn | Feat fromithe North/South Line Fedt fromthe East’'West line County
I 17 17S 33E 1330' South 110 East Lea
* Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn | Feet fromthe North/South Line Feet from the East/West line County
T broposed Pool 1 T Fraposed Pool 2
Maljamar Grayburg San Andres 43329
T Work Type Code 12 Well Type Code T3 Cable/Rotary ¥ Lease Type Code B Ground Level Elevation
N P R S 4197
T Multiple T Proposed Depth ® Formation San T Contractor T Spud Date
5500 Andres ASAP
*! Proposed Casing and Cement Program
Hole size Casing Size Casing weight/foot Setting Depth Sacks of Cemerit Estimated TOC
12 %" 8 5/8" J-55 20# 350' 300 Class"C" circulate to surf.
77/8" 514" J-55 17# ' 5500' 700 Halli. Lite | circulate to 100’

650 Prem.Plus above 85/8"

casing shoe

“* Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Propose to drill above captioned well to a total depth of 5500' with rotary rig. If commercial production is
indicated, well will be perforated and stimulated as necessary. This APD is being forwarded to Santa Fe for
administrative approval of Unorthodox Well Location.

APPROVAL. for Drilling . ONLY -- CANNOT produce until Non-Standard Locatlon is approved in,

. -Santa Fe.

Blow Out Prévention: 10" Series 900 Type "E" Shaffer Hydraulic BOP will be use

B I hereby certify that the information given above is true and complete to the best of
my mww OIL CONSERVATION DIVISION
Signature: \R &/ Approved by:

&SW BRigina, SIGNER -
Printed name: Michael R. Burch, CPL Title: G A RY W [=$¥) UY

- J:ltl = WK
Title: Agent for The Wiser Qil Company Approval Date: nr c W Expiration Date:
Date: 12-09-97 Phone: 505-746-1070 Conditions of Approval:
Attached
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DISTRICT I

P.0. Box 1080, Hobbs, NM 88241-1080

DISTRICT OI

P.0. Drawer DD. Artesia, NM 88211-0718

DISTRICT IO

1000 Rioc Brazoa Rd., Aztec, NM 87410

DISTRICT IV

P.0. Box 2088, Santa Pe, NM B87604-2088

State of New Mexico

Energy, Minersls snd Natural Rescurces Department

Form C—-102

Revised February 10, 1904

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504—-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number

30-025-34 224

43329

Pool! Code

Pool Name

MALm\w\AP\Gw\A\/gm S AbReS

Property Code Property Name Well Number
O\457¢% CAPROCK MALJAMAR UNIT 400
OGRID No. Operator Name Elevation
072922 THE WISER OIL COMPANY 4197
Surface Location
UL or lot No. | Section | Township Range Lot Ida Feet from the | North/South line | Feet from the | East/West line | County
! 17 17 S 33 E 1330 SOUTH 110 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section [ Township. Range Lot Idn Feet from the | North/South line | Feet from the Eest/West line | County

Dedicated Acres

Ho.os

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

pet-—————1330"

OPERATOR CERTIFICATION

I hereby certify the the information
containad herein is true and complete to the
best of my knowledge and belief.

Md SR

Signature

Miaaret R, Bora

Printed Name

A XC ol \Atp\;lb%v\o wlo .

ruze—"i—‘w

Date

SURVEYOR CERTIFICATION

I heredy certify that the well location shown
on this plat was plotted from fisld notes of
actual sweeys wods by wme or under my
supervison, and that the same (s irue and
7corrccl to tha best of wmy belisf

)  DECEMBER 1, 1997
L Date Survex«d\\\\\\\\“

Signat

JLP

3239
12041




.SENT BY:THE WISER OJL COMPANY ;12- 8-97 ; 5$:20PM ;  WISER OIL COMPANY- 1 505 746 1073 _ __:# 2/11

Decetober 4, 1997 WISER

Shahara Qil LI.C.
Attention: Mr. Ferry Hughes
207 W,

Carishad, NM 83220

RE: Unorthodox Loostions
CMU #400 &#401

Caprock Maljaumar Unit
Lea County, New Mexico

Gestlcmen: A
The Wisey Oil Campany, as operator of the Caprack Maffanxar Unit, shall apply tothe New Mexico Ol
Conservation Division for sdministrative approval of the following enarthodox well locations.

Surface Location & BHI,
CMU #4600 133" FSL and 110’ FEL Section 17-178-33E
CMU sd01 [10" ¥SL and 110 FEL Sectian [7-178-33E

In accordance with Article 7 of our Cooperstive Unit Line Injoction Well and Unit Line Infill Drilting

Agrecment effective November [, 1997, picase indicale your waiver, as offset oporator, of the above
unorthodox locations by signing and returning one copy of this lefter as soon as posaibste.

Yours very truly,
THE WISER OIL COMPANY

i Block
Sr. Landman
Agroed 1o accept this_B ' dgy of December, 1997.

S OIL, LL.C.

By:

The MOII Comparny
813 Preston Road 7 Sulte 400 £ Dallas. Texas 75225 / Tel. 214 265 0080 / Fax: 214 373 3610 1 Weh hitpAeww wiseroil.cum
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SCALE: 17

2 MILES

It

SEC._ 17 TWP.17-S RGE.33—E

SURVEY. N.M.P.M.

COUNTY LEA

DESCRIPTION 1330°_FSL & 110° FEL JOHN WEST ENGINEERING

FLEVATION 4197’ HOBBS, NEW MEXICO
(505) 393-3117

QOPERATOR ___THE WISER OIL CO. R
LEASE CAPROCK MALJAMAR UNIT




.

\12-38~-1997 1:28PM | FROM JOHN WEST ENG co

5g5 393 3450

LOCATION VERIFICA’HON MAP

SCALE: 1" = 2000°

SEC.__17 TWP.17—-S _RGE.33-f

SURVEY. N.M.P.M.

COUNTY. LEA
DESCRIPTION_1330" FSI & 110 FEL
ELEVATION 4197’

OPERATOR__THE WISER Oil CO,

LEASE CAPROCK MALJAMAR UNIT

U.S.G.5. TOPOGRAPHIC MAP
DOG LAKE, N.M.

CONTOUR INTERVAL — 10’
SUPPLEMENTAL CONTOUR INTERVAL — &'

JOHN WEST ENGINEERING

HOBBS, NEW MEXICO
(505) 393-3117

mrrs
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Kill Line

»w

BOP & CHOKE MANIFOLD .

12"/900 Cameron SS Space Saver

7 3000# Working Pressure
3000# Working Pressure Choke Manifold
Flow Nipple
>&.cm_mc_n Choke
Double-Ram
Preventer ﬁ.l_ To Mud/Gas Separator and/or Pit
—_— >
L H 2" Min
N.
Choke \
3" Line 2" Bleed Line To Pit
Drilling Spool X |_ _l_
- L] . ” _ _
. o
To Mud/Gas Separator and/or Pit
Casing . [] -
Head II_ J
Adjustable Choke




TR .
. Distrid ¢ ' ' State of New Mexi
£ . 0. Box 1980, Hobbs, NM 882411980 €0

< Digrict II 1.
P. O, Drawer DD, Artesia, NM 88211-0719

Form C-101

Energy, Minerals & Natural Resources Department Revised February 10, 1994

Instructions on back

District I11 OIL CONSERVATION DIVISION Submit to Appropriate District Office
;)({g?i?;)v&am Rd,, Aztec, NM 87410 P. O. Box 2088 State Lease - 6 Copics
P. O. Box 2088, Santa Fe, NM 87504-2088 Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
[:] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
T Operator Name and Address. TOGRID Number
The Wiser Oil Company 022922
C/0 J. O. Easley, Inc. T API Number
P.O.Box 245 Artesia, NM 88211-0245 30-025- 34225
* Property Code > Property Name * Well No.
014578 Caprock Maljamar Unit 401
7 Surface Location
UL or lot no. Section Township Range Lot Idn | Feet fromthe North/South Line Feet from the East/West line County
P 17 17S 33E 110 South 110 East Lea
* Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn | Feet fromthe | North/South Line Feet from the East/West line County

- Maljamar Grayburg San Andres 43329

¥ Proposed Pool 1 " Proposed Pool 2

TWork Type Code " Well Type Code T Cable/Rotary " Lease Type Code T Ground Level Elevation
N | R S 4193
'S Multiple " Proposed Depth ® Formation San " Contractor T Spud Date
5500' Andres ASAP
?! Proposed Casing and Cement Program
Hole size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 V4" 8 5/8" J-55 20# 350' 300 Class"C" | circulate to surf.
77/8" 5 11" J-55 17# 5500' 700 Halli. Lite | circulate to 100’

650 Prem.Plus above 85/8"

casing shoe

Describe the blowout prevention program, if any. Use additional sheets if necessary.

“* Describe the proposed program. [fthis application is to DEEPEN or PLUG BACK give the data on the present produdtive zone and proposed new productive zone.

Propose to drill above captioned well to a total depth of 5500" with rotary rig. If commercial production is

administrative approval of Unorthodox Well Location.

Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP will be used.

Santa Fei:

indicated, well will be perforated and stimulated as necessary. This APD is being forwarded to Santa Fe for

Pormit Expires 1 Year From Apgroval
Date Uniess Drilling Undenvay

Approval -for Drilling ONLY -- CANNOT produce until Non-Standard Location is approved in -

B I hereby certify that the information given above is true and complete to the best of OIL CONSERVATION DIVISION

my knowledge and bglief.
Signaue W\P\M Aoproved BYRIGINAL SIGNED BY

Printed name: Michaet R. Burch, CPL Title: GARY WINK
FIELDREP §I

Title:  Agent for The Wiser O1l Company Approval Datnsc ° 9 w Expiration Date:

Date: 12-09-97 Phone: 505-746-1070 Conditions of Approval:
Attached




\ -
DISTRICT I . State of New Mexico

P.0. Bax 1080, Hobbe, NM 882411080 Form C-—-102
Energy, Minerals and Netural Resources Department Revised February 10, 1994

Submit to Appropriate Diatrict Office

o N — State Lesse ~ 4 Copies
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Axtec, NM 87410 P.0. Box 2088

o o v Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

P.0. Box 2088, Santa Fe, NM 876042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ! Pool Code Pool Name
20-675 ~3141?5 43379 MprsimpR Cobspare Sa- A BRES.
Property Code Property Name Well Number
0 Y 573 CAPROCK MALJAMAR UNIT 401
OGRID No. Operator Name Elevation
Vzzqre THE WISER OIL COMPANY 4193
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 17 17 S 33 E 110 SOUTH 110 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

Ho .00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete fo the
best of my knowlsdge and belisf.

™LA D

Signature
MagartL B ﬁu\”\,Q\A

Printed Nnma

A(:‘Q}*L’r 7T ’H&\AMD[LCO

Title

\2-9-97

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was plotted from fleld notes of
actual swrveys wads by we or wunder my
supervison, and that the some (g true and
correct to the best of my bstisf

DECEMBER 1, 1997

Date Surve(\%q\\“\““ . JLP
Si:onat\lﬂ &) %%‘?ﬁg,

N7 NN

{7
<« Cex ay,e No. RONALS g‘aosm 3239
RL GLEIDSON, 12041

"'%pROFESD\

Vi AN




SENT BY:THE WISER OIL COMPANY ;12- 8-97 ; 5:296M ;  WISER OIL COMPANY- 1 505 746 1073 _ __ ¥ 2/11

December 4, 1997 WISER

Shaham Qil L.L.C.
Attention: Mr. Perry Hughes
207 W, McKay

Carisbad, NM §3220

RE:  Unorthodox Locations
CMU #400 &#401
Caprock Maljamer Unit
Lea Covatly, New Mexico

Gentlemen:
The Wiser Ol Campany, as operator of the Caprack Maljamar Unit, shall apply tothe New Mexico Oll
Conservation Division for adnrinistrative approval of the following tmorthodox welf locations.
Surface Location & BHI,
CMU#400  1330"FSL and 110’ FEL Sectian 17-178-338
CMU 401 110 FSL aad 110" FEL Section 17-178-33E
In accordance with Article 7 of our Cooperative Unit Line Injoction Well and Unit Line Infil{ Drilting

Agreement effective November [, 1997, please indicale your waiver, as offset oporator, of the above
unorthodox locations by signing and returning one copy of this Istter ag soon as possible.

Thot Whoer (il Compaary
8115 Preston Road £ Sulle 400 7 Dallag. Texas 75225 / Tel. 214 265 0080 7 Fax: 214 317 3610 § Web: hitp/Avwwruriscroil.oom
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SEC. 17 _TWP.17-S_RGE. 33—-E
SURVEY, N.M.P.M.

COUNTY LEA
DESCRIPTION__110" FSL & 110" FEL
ELEVATION 4193

OPERATOR ___THE WISER QIL CO.
LEASE CAPROCK MALJAMAR UNIT

SCALE: 1" = 2 MILES

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO
(505) 393-3117
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12-08—-1997

1:24PM

FROM JOHN WEST ENG €O

505 393 3450

P.4
LOCATION VERIFICATION MAP
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SCALE: 1"

SEC.__17 TWP. 17-3 RGE 33~

= 2000’

SURVEY. N.M.P.M.

COUNTY, LEA
DESCRIPTION_110° FSL & 110" FEL
ELEVATION 41953°
OPERATOR___THE WISER OIL CO.

LEASE CAPROCK MALJAMAR UNIT

U.S.G.S. TOPOGRAPHIC MAP
DOG LAKE, N.M.

CONTOUR INTERVAL — 10’

SUPPLEMENTAL CONTOUR INTERVAL — 57

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO

(505) 393-3117



Kill Line

i
Lo

BOP & CHOKE MANIFOLD -

12"/900 Cameron SS Space Saver
3000# Working Pressure

3000# Working Pressure Choke Maniflold
Flow Nipple
Adjustable Choke
Double-Ram
Preventer I_ To Mud/Gas Separator and/or Pit
——— ] . ——
2" Min
NI
Choke \
3" LUne 2" Bleed Line To Pit
Drilling Spool X _||_ _It_
L L] . “ 7 _
_ o
| _.I_ : To Mud/Gas Separator and/or Pit
Casing | ] -
Head L LJ

Adjustable Choke
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. P, Q. Boa 1520, tlobbs, NM 88241-1980

4
State of New Mexico
Energy, Mincrals & Natural Resources Department

Form C-101

Disra T .
Revised February 10, 1994

* Disrgt Il
P. O. Drawer DD, Artesia NM 882110719 Instructions on back
District 1 - OIL CONSERVATION DIVISION Submit to Appropriate District Office
Il)mi’;’vn"m RA, Ases, NN 87410 - P.O.Box 2088 State Lease - 6 Copics

Feec Lease - 5 Copies

P.O. Box 2088, Santa Fe, NM 87504-2088 Santa Fe, NM 87504-2088

E_—_] AMENDED REPORT

APPLICATION FOR PERMIT TO DRLLL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

* ' Operator Name and Address. 2 OGRID Number
The Wiser Oil Company 022922
C/0J. O. Easley, Inc. " API Number
P.0.Box 245 Artesia, NM 88211-0245 30-025- 34 A%
~ " Property Code "~ Property Name *Weil No.
014578 Caprock Maljamar Unit {‘4'0'0“7
7 Surface Location -
UL or lot no. Section Township Range .| Lotldn | Feafromthe | -North/South Line | Feat fomthe East'West Jine County
I 17 17S 33E 1330' South 110 - |  East Lea
* Proposed Bottom Hole Location If Different From Surface
UL or it no. Section Township Range Lot [dn | Feet fromthe | North/South Line | Feet fromthe East/West line County
¥ Propased Pool ] ¥ Praposed Pool 2
Maljamar Grayburg San Andres 43329
T 'Work Type Code 2 Well Type Code T Cable/Rotary M Lease Type Code . © Ground.Level Elevation.
N R R S 4197
¥ Multiple Ry Proposed Depth 18 pocmation San ¥ Contractor T Spud Date
5500' : . Andrec ASAP
*! Proposed Casing and Cement Program :
Hole size ) Casing Size Casing weight/foot Setting Depth Sacks of Cement Edimated TOC
12 V4" 8 5/8" J-55 20# 350 300 Class"C" | circulate to surf.
7 7/8" 51" J-55 17# 5500' 700 Halli. Lite | circulate to 100'
’ ‘ 650 Prem. Plus above 85/8"
casing shoe

*T Desaribe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

"Propose to drill above captioned well to a total depth of 5500' with rotary rig. If commercial production is

indicated, well will be perforated and stimulated as,necessary. This APD is being forwarded to Santa Fe for
administrative approval of Unorthodox Well Location.

" -APPROVAL for Drleg ONLY -- CANNOT produce until Non-Standard Location.is .approved in

Santa Fe.
Blow Out Prévention: 10" Series 900 Type "E" Shaffer Hydraulic BOP wﬂl be used. ... s 0

rDD‘x

daar ?"1{‘““, 4
AEACI

spproved

tr grrnil EADE

r‘,d\’ =2 \_"

OIL CONSERVATION DIVISION

% | hereby certify that the information given above is true and completc to the best of

my know eand ief.
Signature: \K \g L

Approved BRJG]NAJ
Title: GA RY W‘ GW‘ dKEﬁ B Y

Bl m

Printed name: Michael R. Burch, CPL

Expiration Date:

Approval Date: ﬁ'ic ww

Title: Agent for The Wiser il Company

Conditions of Approval:
Attached

Phone: 505-746-1070

Date: 12-09-97

CO

PY




DISTRICT 1
P.0. Bex 1080, Bobbe, NM B8341-3080

DISTRICT I

P.Q. Drawer DD, Arteda, NM 88211-07190

DISTRICT 1O
1000 Rio Brzsos Rd., Axtec, NM 87410

DISTRICT IV
P.0. Box 2088, Santa Fe, KX B7604~2068

State of New Mexico
Energy, Minerals and Nstural Resources Department

Form C-102

Revised February 10, 1004

Submit to Appropriate District Office
State Lease — 4 Copies

Fee lesse — 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Ho.o=

Consolidation Code

AP] Number Pool Code Pool Name
30-025-34 224 43329 Miispennt Cppvrinie AR AbReS
Property Code Property Name 4 Well Number
01457% CAPROCK MALJAMAR UNIT 400
OGEID No. Operator Name . Elevation
072922 THE WISER OIL COMPANY 4197
- Surface Location
UL or lot No. Section Tawnship Range Lot Idn Feet from the North/8outh line Feet from the East/¥West line County
| 17 17 S 33 E 1330 SOUTH 110 EAST LEA
) B Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 hareby certify the the information
contained herein s true and complete to the
best qf my bnowledge and belicsf.

MDD

Signature

Mecaaet R Boran

Printed Name

Ao o TaedsliseaOu Co
12-9-47

_______ _i____'____________ﬂ_—-—_____
| l
| I
I |
I I
I I
H =V > v,
I i
I il
I 4
| )}
| i
| 110° i
——————— - = — — — — HA

SURVEYOR CERTIFICATION

1 hereby certify that the well location shoum
on this plal was plotted from flsld notes of
actual mwrveyr wmads by wa or  wnder my
supervison, and that the some {5 true ond
Deerrect to the bast of wmy bebiaef

%

A

1897

DECEMBER 1,

1330°

JLP

b e —— o ——e —




SEN BY:THE WISER GIL COMPANY ;12+ 8-97.; 5:29PK :  WISER OIL COMPANY- 1 505 746 1073_ __ ¥ 2/11

Decomber 4, 1997 WISER

Shahara Oif LLL.C.

- Attzntion” Mr. Pory Hughes
207 W, McKry
Carisbad, NM 88220

RE:  Unothodox Locations
CMU #400 &#441
Caprock Maljamer Unit
Lea Cotmly, New Mexico

Gentlemnen:
The Wisey Oil Campany, as operaior of the Caprack Mafamar Unit, shall apply tothe New Mexico Ol
Conservation Division for sdministrative approval of the following ¥northodox well locations.
Surface | ocation & BHT,
CMU #4060  1330'FSL and Y1P FEL Section 17-178-33B
CMU 401 10 FSL and 110 PEL Section 17-178-33E
In gecordance with Article 7 of our Cooperative Unit Line Injoction Well and Unit Line Infilf Drilting’

Agreement effective November [, 1997, pkease indicate youar waiver, as offsct oporator, of the sbove
nnarthodox locations by signing and retaring one copy of this latter as soon as possible.

Yours very truly, '
THE WI1SER OIL COMPANY

i Block
Sr. Landman

Agroad 1o accept thie S day-of Deoember, 1097

The Wikes Ol Compaary K
&115 Preston Road 7 Sulle 400 7 Dallag. Texgs 75225 / Tel. 24 265 0080 /7 Fax- 214 4TI 3610 § Web hiep/Aewerariseroi Lawn
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SCALE: 1" = 2 MILES

SEC.__17 TWP.17-S RGE. 33-EF

SURVEY, N.M.P.M,

COUNTY, LEA

DESCRIPTION 1330° FSL & 110’ FEL JOHN WEST ENGINEERING
ELEVATION 4197 HOBBS, NEW MEXICO

(505) 393-317

OPERATOR__THE WISER OIL CO. )

LEASE CAPROCK MALJAMAR UNIT




525 283 34502

: 26PM FROM JOHN WEST ENG CO
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LOCATION VERIFICATION MAP
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SCALE:

CONTOUR INTERVAL — 10’
SUPPLEMENTAL CONTOUR INTERVAL — &'

17 TWP.17-S RGE.33—F

SEC.

N.M.P.M.

SURVEY.

COUNTY.

JOHN WEST ENGINEERING

110’ FEL

HOBBS, NEW MEXICO

DESCRIPTION_133G' FSL &

41877

ELEVATION

(505) 393-3117

o
(@]
-
<L
o4
L
o
O

W

THE WISER Oil. CO,
CAPROCK MALJAMAR UNIT

U.S.G.S. TOPOGRAPHIC MAP .

DOG (AKE, N.M.
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BOP & CHOKE MANIFOLD .

: : 12"/900 Cameron SS Space Saver
N, \ 3000# Working Pressure

3000# Working Pressure Choke Manifold

Flow Nipple

Kill Line
Adjustable Choke -
Double-Ram _ |
Preventer A l,_ To Mud/Gas Separator and/or Pit
. —_——] —
. : [_ O 2" Min
r . N'
: Choke \
. 3" Lne : 2 Bleed Line To Pit
Kill Line. X | Dritiing Spool X il ] “ ‘

. M.

Jo Mud/Gas Separator and/or Pit

Adjustable Choke

B u — -

P
.




,Dingr State of New Mexico

'P. 0. Box 1980, Hubbs, NM 88241-1980

<bi .« % .
P gg:we: DD, Artesia, NM 88211-0719
District I11 OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM 87410
D’wiaf.v = P. O. Box 2088

P. O. Box 2088, Santa Fe, NM 87504-2088 Santa Fe, NM 87504-2088

Energy, Minerals & Natural Resources Department

Form C-101

Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Leasc - 6 Copies
Fee Lease - 5 Copies

[:] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
- " Operator Name and Address. 7 OGRID Number
The Wiser Oil Company ' 022922
C/0J. O. Easley, Inc. * API Number
P. 0. Box 245 Artesia, NM 88211-0245 30-025- 342257
*Property Code ¥ Property Name ¢ Well No.
014578 Caprock Maljamar Unit
7 Surface Location
UL or lot no. Section Township Range Lotldn | Feet fromthe | North/South Line | Feet fromthe East/West line County
P 17 17S 33E 110' South 110 East Lea
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn | Feet fromthe | North/South Line | Feet fromthe East/West line County
7 Proposed Pool 1 "% Proposed Pool 2
Maljamar Grayburg San Andres 43329
T'Work Type Code T Well Type Code T Cable/Rotary ™ Lease Type Code 3 Ground Level Elevation
N P R S 4193
T Multiple ™7 Proposed Depth " rormation San ¥ Contractor "~ " Spud Date
5500 " Andres ASAP
*! Proposed Casing and Cement Program .
Hole size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 Va" 8 5/8" J-55 20# 350 300 Class"C" | circulate to surf.
7 7/8" 5 %" J-55 17# 5500' 700 Halli. Lite | circulate to 100'
650 Prem. Plus above 85/8"
casing shoe

Describe the blowout prevention program, if any. Use additional sheets if necessary.

T Describe the proposed program. If'this application is to DEEPEN or PLUG BACK: give the data on the present productive zone and proposed new productive zone.

Propose to drill above captioned well to a total depth of 5500 with rotary rig. If commercial production is
indicated, well will be perforated and stimulated as necessary. This APD is being forwarded to Santa Fe for

administrative approval of Unorthodox Well Location.

- Santa Fe%

Blow Out Prevention: 10" Series 900 Type "E" Shaffer Hydraulic BOP will be used.
‘ Approval -for Drilling ONLY -~ CANNOT produce until Non-Standard Location is approved in

Parmit Expires 1 Year From Approvel
Datg Unless Drilling Undenvay

2 I hereby centify that the imformation given above is true and complete to the best of
my knowledge and bglief,

OIL CONSERVATION DIVISION

Arproved SRIGINAL SIGNED BY

Printed name: Michael R. Burch, CP Title: GARY WINK
FIEI D REP |
Title: Agent for The Wiser Oil Company Approval DalnEc @ 9 w Expiration Date:
Date: 12-09-97 Phone: 505-746-1070 Conditions of Approval: R T N
Attached EXHIBIT

COPY

Cc




IR}
{

DISTRICT 1

P.D. Bax 1060, Rebba, YW 88341—1080

DISTRICT I

P.0. Drawer DD, Artesda, NM 88211-0710

DISTRICT IO
1000 Rio Brasos Rd., Astec, NM 87410

DISTRICT IV
P.0. Box 2088, Santa Fe, NM B7504~-2088

State of New Mexico

Enargy, Minerals and Netural Rescarces Departmaent

Form C-102

Revised Pebruary 10, 1904

Submit to Adppropriate District Office
State lesse — 4 Copies

Fec Lease — 3 Copiea

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

D AMENDED REPORT

WELL 'LOCATION AND ACREAGE DEDICATION PLAT

s Pool Code Poal Name
30-075-7 1\17:? 432729 MpsampR Cobrture San- Aupres
Property Code Property Name Well Rumber
0 Y 573 CAPROCK MALJAMAR UNIT 401
OGRID No. Operator Name Elevation
Vzz97e . THE WISER OIL COMPANY 4193
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the | Karth/South m:e Feet from the East/West line County
P 17 17 S 33 E 110 SOUTH 110 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Tc;nnhip Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated dcres Joint or Infill

Ho. oo

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby ceriify the ths nformation
contained Aerein is true and complefs fo the
best of my bnowledge ond belicf.

PSR ED

Signature ~
Micisane By Bupod

Printed Nnma

Aeen™ o T\ o DiL .

Title

\z-4-97

Date

SURVEYOR CERTIFICATION

1 heredy certify that ths well location shown
on this plat was plotied from flsld notes of
actwal swrveys wmads by we or wader my
supervison. ond that the saome (s frwe ond
carrect to the bext of my batiaf

DECEMBER 1, 1987

Date Stuvez - JLP

Sirnltu!i &y 5¢ g
Pro %"m‘
’ ' /

BAAMLIRANY




SENT BY:THE RISER OIL COMPANY ;12- 8-97.% 5:29PM ;  WISER 0L COMPANY-~ 1 505 746 1073 _

December 4, 1997 WISER
Shaham Od LI.C.

The Wiser Oll Campany, as operator of the Caprack Mafamar Unit, shall apply tothe New Mexico Oll
Conservation Division for administrative spproval of the following unorthodox welf locations.

’ Surfece .ocstion & BHI,
CMU #4600 1330' FRL aad 11&F FEL Sectiom 17-178-338
U /401 [10r FSL zod 110" FEL Sectian 17-17S-33E

..o¥ 211

In accordance with Article 7 of our Cooperstive Unit Line Injection Wedl and Unit Line Infilf Drilting -

Agrecment effective November [, 1997, picase indicate yoar waiver, as offset oporator, of the above
nnorthodox locations by signing and retarning one copy of this letter as soon as possite.

Yours very truly,
THE WISER OIL COMPANY

i Block
Sr. Landman

Agresd 1 accept this B ' day of Deoember, 1997,

The Wiker Ol Companry )
8113 Preston Road 7 Sulle 400 7 Dallag. Texgs 75225 / Tel. 214 165 0080 / Fax: 214 S713 3610 7 Weh: hiepsArwurwriseroi Lopm
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SEC._ 17 _TWP.17-S RGE. 33—EF

SURVEY.

COUNTY.

DESCRIPTION
ELEVATION

OPERATOR

LEASE

110" FSL &

110° FEL

THE WISER OIL CO.

CAPROCK MALJAMAR UNIT

JOHN WEST ENGINEERING

HOBBS, NEW MEXICO
(505 393-3117

NORTH




12-08-1997 1:24PM FROM JOHN WEST ENG CO

505 383 3450 P.4

LOCATION VERIFICATION MAP

SEC._ 17 TWP.17=S RGE.33-E

SURVEY. N.M.P.M.
COUNTY. LEA
DESCRIPTION__ 110" FSL & 110’ FEL
ELEVATION 4193"

OPERATOR___THE WISER OIl CO.

LEASE __ CAPROCK MALJAMAR UNIT

U.S.G.S. TOPOGRAPHIC MAP
DOG LAKE, N.M.

CONTOUR INTERVAL — 10’
SUPPLEMENTAL CONTOUR INTERVAL — 5°

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO

(505 393-317
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COOPERATIVE UNIT LINE INJECTION WELL
AND UNIT LINE INFILL DRILLING AGREEMENT

CAPROCK MALJAMAR UNIT
PHILLIPS STATE WATERFLOOD PROJECT

THIS AGREEMENT is entered into by The Wiser Oil Company as Operator of the Caprock
Maljamar Unit, hereafter referred to as "Wiser", and Shahara Oil, L.L.C., as Operator of the Phillips
State Project, hereafter referred to as "Shahara".

RECITALS:

1. Wiser is the Operator of the Caprock Maljamar Unit under the terms of the applicable Unit
Agreement and the Unit Operating Agreement for said Unit (the "Unit") and the owner of 100%
working interest therein.

2. Shahara is the Operator of the Phillips State Lease NM-2148 (the "Project") and Shahara, et
al are the owners of 100% working interest therein.

3. The Unit Area of the Caprock Maljamar Unit includes, among other lands, the E/2 of Section
17, the NE/4 of Section 20 and the NW/4 NW/4 of Section 21, all in Township 17 South, Range 33
East, Lea County, New Mexico, and the Project Area for the Phillips State Project, includes the W/2
of Section 16, in Township 17 South, Range 33 East, Lea County, New Mexico.

4, Wiser and Shahara desire to enter into an agreement to provide for the continued operation
of existing injection wells, the reactivation of existing shut-in injection wells, and the conversion of
additional wells to injection as provided in Article 1, along the common boundary of the above
described lands for the injection of water into one or more of the Grayburg and San Andres
formations underlying said lands in order to enhance the recovery of hydrocarbons from their
respective Unit/Project. Wiser and Shahara also desire to enter into an agreement to drill up to four
infill producing wells on 20 acre spacing units along the common boundary line of the Caprock
Maljamar Unit and the Phillips State Project in accordance with Article 7 below.

NOW, THEREFORE, in consideration of the mutual benefits to be derived from the
covenants and obligations herein contained, Wiser and Shahara agree as follows:

ARTICLE 1
INJECTION WELLS
1.1 Wiser currently operates the following active injection wells:

Caprock Maljamar Unit #6 Located in NE/4 NE/4 of Section 17-T17S-R33E
Caprock Maljamar Unit #12 Located in SE/4 NE/4 of Section 17-T17S-R33E
Caprock Maljamar Unit #22 Located in NE/4 SE/4 of Section 17-T17S-R33E
Caprock Maljamar Unit #32 Located in SE/4 SE/4 of Section 17-T17S-R33E
Caprock Maljamar Unit #44 Located in NE/4 NE/4 of Section 20-T17N-R33E
Caprock Maljamar Unit #45 Located in NW/4 NW/4 of Section 21-T17N-R33E

These wells shall be equipped, maintained and operated under this agreement, and the covenants of
Wiser under this agreement shall be performed at the expense of Wiser as an item of unit expense
under the Unit Operating Agreement for the Caprock Maljamar Unit.

1.2 Shahara, within thirty (30) days after execution of this agreement, shall make application
before the New Mexico Oil Conservation Division to convert to injection or reactivate existing shut-
in injection wells as follows:

EXHIBIT




Phillips State #2 Located in NW/4 NW/4 of Section 16-T17S-R33E
Phillips State #1 Located in SW/4 NW/4 of Section 16-T17S-R33E
Phillips State #5 Located in NW/4 SW/4 of Section 16-T17S-R33E
Phillips State #8 Located in SW/4 SW/4 of Section 16-T17S-R33E

Within one hundred twenty (120) days of receipt of approval by the New Mexico Oil Conservation
Division, Shahara shall convert, reactivate, and equip the above wells as necessary, for the injection
of water into one or more of the Seven Rivers, Queen, Grayburg, and San Andres formations. These
wells shall be equipped, maintained and operated under this agreement, and the covenants of Shahara
under this agreement shall be performed at the sole expense and risk of Shahara.

1.3 Well Log: Upon execution of this agreement and upon request, each party shall provide the
other party with a copy of a porosity log on each of the wells contemplated by this agreement,
indicating perforation depth. Each party, upon request, shall also provide the other party with details
of workover operations on each of the wells, including stimulation and squeezing operations.

1.4  Replacement and Substitute Wells: It is recognized by the parties that the incremental
recovery of hydrocarbons reasonably expected from each Unit/Project Area as a result of the
injection operations contemplated by this agreement may not justify the drilling of a replacement
well in the event a party is unable to continue operations of existing injection wells or is unable to
convert its well to an injection well or to obtain governmental authorization to inject fluids into the
well. If, as a result of a lack of wellbore integrity or other condition in the hole or formations
penetrated, either party is unable after exercising reasonable diligence as would a prudent operator
to continue operations of existing injection wells or to convert the wells described in Articles 1.1,
1.2 and 1.2.1 herein to injection wells or to obtain governmental authorization to inject fluids into
the Grayburg and San Andres formations, said party shall, within thirty (30) days, notify the other
party hereto in writing of the condition of such well and shall have the option but not the obligation
to propose either to substitute an existing well therefor, or to drill a replacement well at a location
within three hundred (300) feet of the well to be replaced.

If the notifying party has elected to drill a replacement well, it shall, within a reasonable time
after giving the above described notice, begin operations for the drilling of the replacement well.
If it has chosen to propose a substitute well, the remaining party hereto may either accept or reject
the proposed substitute well. If the notifying party proposes a substitute well that is acceptable to
the remaining party hereto, the notifying party shall drill and equip said well within one hundred
twenty (120) days after receiving the remaining party's written acceptance thereof. If the remaining
party hereto rejects the proposed substitute well, such remaining party shall have the option to cease
operating any adjacent injection well covered by this agreement.

ARTICLE 2
OPERATION

2.1  Water Supply: Each party either has constructed or shall construct and maintain facilities
necessary for delivery of water to its injection wells and shall furnish water suitable for injection
therein. Each party, upon request, shall provide the other party with a water analysis of its injection
water.

2.2 Injection: Except as otherwise provided in Article 1.4 herein ("Replacement and Substitute
Wells"), water injection into each of the proposed conversion injection wells and re-activated
injection wells shall commence within one hundred twenty (120) days after receipt of approval by
the New Mexico Oil Conservation Division. Injection of water into each injection well covered by
this agreement, shall be at rates and pressures mutually agreed upon, preferably below the fracturing
pressure of the formation as determined by periodic step-rate injectivity tests. Prior to running a
step-rate test, the operating pressure on the well shall be set at a level lower than the lowest
fracturing pressures measured by step-rate tests in nearby injection wells completed in the formation.
[f the rates and pressures cannot be mutually agreed upon, the rate shall be at least 200 barrels of
water a day, provided the rate does not result in a bottomhole pressure which is greater than the
formation fracturing pressure. Each party, upon request, shall provide the other party details of the




the execution thereof, This'ag:wnent may be modified or amended only by an instrument in writing
signed by both parties.

10.2 Captions: Captions have been inserted for reference purposes only and shall not define or
limit the terms of this agreement.

10.3 Binding Effect: This agreement shall be binding upon and shall inure to the benefit of the
parties hereto and to their respective successors, legal representatives and assigns. This agreement
may be executed in any number of counterparts, cach of which shall be deemed an original
instrument, but all of which together shall constitute one and the same instrument.

WITNESS EXECUTION this ,{i"day of AJB U EALS Z , 1997,

THE WISER OIL COMPANY

-

LOMETA HUDNALL COX TRUST #2
By:
Lometa Hudnall Cox, Trustee

OGDEN SHARON HUDNALL TRUST #2

By:

LOMETA ANNE COX

Lometa Anne Cox

OGDEN SHARON HUDNALL

DALE McCARTER
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the ;:xeculion thereof. This agreement may be modified ‘or emendex only by an instrument in wrifing
signod by bath partics.

102 Captions: Cnptions have been inserted for reference purposes only and shall not define o
limit the terms of this agreement,

(0.3 Dinding Effect: This agreement shall be hinding upon and shall inure to tho beneflt ol the
parties hereto and to their respective successors, legal representalives and assigns. This agreement
may be executes! in any number of counterparts, each af which shall be deemed an ariginal

instrumeni, but all of which together shall conslitute one and the same instrument,

WITNESS EXECUTION this /3% dny of AJR UV EABER . 1991,

THE WISER OIL COMPANY

-

LOMETA HUDNALL COX TRUST #2

Ry:

OGDEN STIARON HUDNALL TRUST #2
ny:_%//lwn A

LLOMETA ANNE COX

OGDEN SIARON HUDNALL

DALE McCARTER




the execution thereof, This agreement may be modified or amended only by an instrument in writing
signed by both parties.

10.2 Qapngns Captions have been inserted for reference purposes only and shall not define or
limit the terms of this agreement.

10.3 Binding Effect: This agreement shall be binding upon and shall inure to the benefit of the
parties hereto and to their respective successors, legal representatives and assigns. This agreement
may be executed in any number of counterparts, each of which shall be deemed an original
instrument, but all of which together shall constitute one and the same instrument.

WITNESS EXECUTION this (ff‘ day of BV EALSEL . 1997.

THE WISER OIL COMPANY

By: V

Title: W. 8. Phillips
Atlorney-in-Fact

~

SHAHARA OIL, L.L.C.

LOMETA HUDNALL COX TRUST #2

By:

OGDEN SHARON HUDNALL TRUST #2

By:

LOMETA ANNE COX

OGDEN SHARON HUDNALL

DALE McCARTER




EXHIBIT "B"

.

Attached to and made a part of that ca?tain Cooperative Unit Line

Injection Well and Unit Line Infill D¥illing Agreement dated November

1, 1997 by and between The Wiser 0il Gpmpany, and Shahara 0il, L.L.C.
o

A.A.P.L. EOH,é{.;GlO-I%Z
MODEL FORM OPERATING AGREEMENT

i i R T e,

OPERATING AGREEMENT
DATED
Novembper 1 , 19 .97 ,

OPERATOR _See Exhibit "A"

CONTRACT AREA Limited to the infill development wells as set

forth in Exhibit "A'" attached hereto.

COUNTY IORXFARISYE OF Lea STATE OF New Mexico

COPYRIGHT 1982 — ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS 76137, APPROVED FORM.
A.APL. NO. 610 - 1982 REVISED
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OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between_The Wiser Oil Company and Shahara Oil, L.L.C.
both parties hereinafter designated and
- o Eotn arties ) . . s .
referred to as *‘Operator’’, and the signatory party or parties other than Operator, sometimes hereinafter referred to individually herein

as “*Non-Operator”’, and collectively as ‘‘Non-Operators’’., in accordance with Exhibit "A" attached
hereto.

WITNESSETH:

WHEREAS, the parties to this agreement are owners of oil and gas leases and/or oil and gas interests in the land identified in
Exhibit ‘‘A’’, and the parties hereto have reached an agreement to explore and develop these leases and/or oil and gas interests for the
production of oil and gas to the extent and as hereinafter provided,

NOW, THEREFORE, it is agreed as follows:

ARTICLE 1.
DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A. The term “‘oil and gas’’ shall mean oil, gas, casinghead gas, gas condensate, and all other liquid or gaseous hydrocarbons
and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is specifically stated.

B. The terms ‘“‘oil and gas lease’’, ‘‘lease’’ and ‘‘leasehold’’ shall mean the oil and gas leases covering tracts of land
lying within the Contract Area which are owned by the parties to this agreement.

C. The term ‘‘oil and gas interests’’ shall mean unleased fee and mineral interests in tracts of land lying within the
Contract Area which are owned by parties to this agreement.

D. The term ‘‘Contract Area’’ shall mean all of the lands, oil and gas leasehold interests and oil and gas interests intended to be
developed and operated for oil and gas purposes under this agreement. Such lands, oil and gas leasehold interests and oil and gas interests
are described in Exhibit “*A’".

E. The term ‘‘drilling unit’’ shall mean the area fixed for the drilling of one well by order or rule of any state or
federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling unit shall be the drilling unit as establish-
ed by the pattern of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties.

F. The term ‘‘drillsite’’ shall mean the oil and gas lease or interest on which a proposed well is to be located.

G. The terms “‘Drilling Party*’ and *‘Consenting Party’’ shall mean a party who agrees to join in and pay its share of the cost of
any operation conducted under the provisions of this agreement.

H. The terms ‘‘Non-Drilling Party’” and ‘‘Non-Consenting Party’" shall mean a party who elects not to participate
in a proposed operation.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feminine.

ARTICLE II.
EXHIBITS

The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereof:
(@ A. Exhibit “*A”’, shall include the following information:
(1) Identification of lands subject to this agreement,
(2) Restrictions, if any, as to depths, formations, or substances,
(3) Percentages or fractional interests of parties to this agreement,
(4) Oil and gas leases and/or oil and gas interests subject to this agreement,
(5) Addresses of parties for notice purposes.
Exhibit *‘B”’, Form of Lease.
Exhibit ‘‘C*’, Accounting Procedure.
. Exhibit “‘D"", Insurance.
Exhibit ‘“‘E*’, Gas Balancing Agreement.
Exhibit *‘F’’, Non-Discrimination and Certification of Non-Segregated Facilities.
. Exhibit **G’’, Tax Partners* "
If any provision of any exhibit, except Exhibits “‘E’* and ‘‘G’’, is inconsistent with any provision contained in .the body
oI

OO
OmmOUOw

of this agreement, the provisions in the body of this agreement shall prevail.
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A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

ARTICLE IIL
INTERESTS OF PARTIES

A. Oil and Gas Interests:

If any party owns an oil and gas interest in the Contract Area. that tnterest shall be treated for all purposes of this agreement
and during the term hereof as if it were covered by the form of oil and gas lease attached hereto as Exhibit **B"". and the owner thereoi
shall be deemed to own both the rovaity interest reserved in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions. all costs and liabilities incurred in operations under this agreement shall be borne and
paid. and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties as their interests are set
forth in Exhibit **A™". In the same manner. the parues shall also own ali production of oil and gas trom the Contract Area subject to the
payment of royalties to the extent of_total burdens due which shall be borne as hereinatter set forth.

Regardless of which party has contributed the lease(s) and/or o and gas interests: hereto on which rovaity is due and
~avable. each party enuded to recesve a share ol production ot oil and gas trom the Contract Area shall bear and shall pay or deliver. or
cause to be paid or delivered. to the extent of its interest in such production. the rovalty amount stipulated hereinabove and shall hold the
other parues free from any liability therefor. No party shall ever be responsible, however. on a price basis higher than the price received
by such party, to any other party's lessor or rovalty owner. and if anv such other party’s lessor or rovaltv owner should demand and
recerve sertlement on a higher price basis, the party contributing the affected lease shall bear the additionai rovalty burden attributable to

such higher price.

Nothing contained in this Article [II.B. shaii te deemed an assignment or ¢ross-assignment ol interests coscred hereby,

C. Excess Royalties, Overriding Royalties and Other Payments:

Unless changed by other provisions. if the interest of anv partv in anyv lease covered herebv is subject to anv rovalty,
overriding royaity, production payment or other burden on production in excess of the amount stipulated in Arucle II1.B.. such party so
burdened shall assume and alone bear all such excess obligations and shall indemnify and hold the other parties hereto harmless from any
and all claims and demands for payment asserted by owners of such excess burden.

D. Subsequentdy Created Interests:

If any party should hereafter create an overriding rovaity. production pavment or other burden pavable out of production
attributable to its working interest hereunder. or if such a burden existed prior to this agreement and is not set forth in Exhibit **A"", or
was not disclosed in writing to all other parties prior to the execution of this agreement by all parties. or is not a jointlv acknowledged and
accepted obligation of all parties (any such interest being hereinatter referred to as “'subsequentlv created interest " irrespective of the
timing of its creation and the partv out of whose working interest the subsequentlv created interest is derived being herenafter referred

to as "‘burdened party '), and:

1. If the burdened party is required under this agreement to assien or relinquish to anv other partv. or parues. all or a portion
of its working interest and/or the production attributable thereto. sad other partv. or parties. shall receive said assignment and/ot
production free and clear of said subsequently created interest and the burdened party shall indemnifv and save said other party,
or parties. harmless from any and all claims and demands for pavment asserted by owners of the subsequentiv created interest:

and,

2. If the burdened party fails to pay, when due. 1ts share of expenses chargeable hereunder. all provisions of Articie VLB, shall be
enforceable against the subsequently created interest 1n the same manner as they are entorceable against the working interest of
the burdened party.

ARTICLE IV.
TITLES

A. Title Examination:

Title examination shall be made on the drillsite of any proposed well prior to commencement of drilling operations or. if
the Drilling Parties so request. title examination shail be made on the leases andfor oil and gas interests included. or pianned to be includ-
«d. in the drilling unit around such weil. The opinion will include the ownership of the working intcrest. minerats. rovalty. overriding
rovalty and production payments under the applicable leases. At the time a weli is proposed. each party contributing ieases and/or oil and
gas interests to the drillsite, or to be included in such dniling unit. shall furnish to Operator all abstracts (including federal lease status
reports .. title opintons, title papers and curauve matenal in its possesston tree ot charge. All such information not in the possession of or
made available to Operator by the parties. but necessary for the examination of the title. shall be obtained bv Operator. Operator shall
«duse title to be examined by attorneys on its statt ot by outside attornevs. Copies of all utle opirions <hall be turnished to cach party
nereto. The cost incurred by Operator in this titic program shall be borne as tollows:

— Option No. 1: Costs incurred by Operator in procuring abstracts and title examination (including preliminaryv. supplemental.
shut-in gas rovalty opinions and division order title opinions) shall be a part of the administrative overhead as provided in Exhibit **C"",
and shall not be a direct charge. whether performed by Operator’s staff attornevs or bv outside attorneys.
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ARTICLE V.
OPERATOR

A. Designation and Responsibilities of Operator:

See Exhibit "A' : shall be the
Operator of the Contract Area, and shall conduct and direct and have full control of all operations on the Contract Area as permitted and
required by, and within the limits of this agreement. It shall conduct all such operations in a good and workmanlike manner, but it shall
have no liability as Operator to the other parties for losses sustained or liabilities incurred, except such as may result from gross

negligence or willful misconduct.

B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of Operator: Operator may resign at any time by giving written notice thereof to Non-Operators.
If Operator terminates its legal existence, no longer owns an interest hereunder in the Contract Area, or is no longer capable of serving as
Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a successor. Operator
may be removed if it fails or refuses to carry out its duties hereunder, or becomes insolvent, bankrupt or is placed in receivership, by the
affirmative vote of two (2) or more Non-Operators owning a majority interest based on ownership as shown on Exhibit **A’’ remaining
after excluding the voting interest of Operator. Such resignation or removal shall not become effective until 7:00 o’clock A.M. on the
first day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator or action
by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of Operator at an earlier
date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a Non-Operator. A change of a cor-
porate name or structure of Operator or transfer of Operator s interest to any single subsidiary, parent or successor corporation shall not
be the basis for removal of Operator.

2. Selection of Successor Operator: Upon the resignation or removal of Operator, a successor Operator shall be selected by
the parties. The successor Operator shall be selected from the parties owning an interest in the Contract Area at the time such successor
Operator is selected. The successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest
based on ownership as shown on Exhibit **A""; provided, however, if an Operator which has been removed fails to vote or votes only to
succeed itself, the successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest based
on ownership as shown on Exhibit ‘*A"’ remaining after excluding the voting interest of the Operator that was removed.

C. Employees:

The number of employees used by Operator in conducting operations hereunder. their selection, and the hours of labor and the
compensation for services performed shall be determined by Operator. and all such employees shall be the employees of Operator.

D. Drilling Contracts:

All wells drilled on the Contract Area shall be drilled on a competitive contract basis at the usual rates prevailing in the area. If it so
desires, Operator may employ its own tools and equipment in the drilling of wells, but its charges therefor shall not exceed the prevailing
rates in the area and the rate of such charges shall be agreed upon by the parties in writing before drilling operations are commenced, and
such work shall be performed by Operator under the same terms and conditions as are customary and usual in the area in contracts of in-
dependent contractors who are doing work of a similar nature.

ARTICLE VL
DRILLING AND DEVELOPMENT

A. Initial Well:

On or before the day of .19 . Operator shall commence the drilling of a well for
oil and gas at the following location:
Four (4) infill development wells to be drilled in accordance with the terms of
the Cooperative Unit Line Injection Well and Unit Line Infill Drilling Agreement
dated November 1, 1997 between The Wiser 0il Company and Shahara 0il, L.L‘:.C.

and shall thereafter continue the drilling of the well with due diligence to

unless granite or other practically impenetrable substance or condition in the hole, which renders further drilling nmpracm:al is en-
countered at a lesser depth, or unless all parties agree to complete or abandon the well at a lesser depth. ' .

Operator shall make reasonable tests of all formations encountered during drilling which give indication of contammg oil and
gas in quantities sufficient to test, unless this agreement shall be limited in its application to a specific formation or formatlons in which

event Operator shall be required to test only the formation or formations to which this agreement may apply.




EXHIBIT “A”

ached to and made a part of that certain Joint OperatingAAgreement dated November 1, 1997 by and between The Wiser Oil
mpany and Shahara Oil, L.L.C.

CONTRACT AREA: : OPERATOR:
CMU #400 1330' FSL & 110" FEL Sec. 17-T17S-R33E Wiser

CMU #401 110' FSL & 110' FEL Sec. 17-T17S-R33E Wiser
PHILLIPS STATE #100 1320 FNL & 10' FWL Sec. 16-T17S-R33E Shahara
PHILLIPS STATE #101 2640' FNL & 10' FWL Sec. 16-T17S-R33E Shahara

ADDRESSES FOR NOTICE PURPOSES:

The Wiser Oil Company Shahara Oil, L.L.C.

8115 Preston Road, Ste. 400 207 W. McKay

Dallas, Texas 75225 Carlsbad, NM 88220

Attn:  Matt Eagleston ‘ Attn:  Perry Hughes
Project Manager

PERCENTAGE WORKING INTERESTS OF THE PARTIES:

Percentage
Working Interest
Parties in Contract Area
MU #400 The Wiser Oil Company 50.00%
Shahara Oil, L.L.C. 50.00%
Total 100.00%
MU #401 The Wiser Oil Company 75.00%
Shahara Oil, L.L.C. 25.00%
Totals 100.00%
HILLIPS STATE #100 The Wiser Oil Company 50.00%
Shahara Oil, L.L.C. 50.00%
Totals 100.00%
’HILLIPS STATE #101 The Wiser Oil Company 50.00%
Shahara Oil, L.L.C. 50.00%
‘ Totals 100.00%
V. DESCRIPTION OF COMMITTED LEASEHOLD:
A. Leases committed by The Wiser Oil Company (100%):
LESSOR LESSEE LEASE DATE LESSOR ROY.
NM-B-2148 Phillips Petroleum 9-11-33 12.5%
NM-B-2148-03
NM-B-2148-04
B. Leases committed by Shahara Oil, L.L.C. (100%):
LESSOR LESSEE LEASE DATE LESSOR ROY.
NM-B-2148 Phillips Petroleum 9-11-31 12.5%
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