
FOSSIL OPERATING, INC. 
9870 Piano Road fS # 

Dallas, Texas 75238 /ss^cs*, 
972-681-8047 />Jf&& ^ <?$!?f'//$sL_ 

972-681-9687 Fax 

October 6,2003 

Mr. Mike Stogner 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

RECEIVED 

OCT 1 4 2MB 
.OI LJCONSITCRVATION 

DIVISION 

Fossil Operating, Inc. hereby applies for an administrative approval for an unorthodox location. Please 
note the following: 

1. Well is on Federal Lease in Chaves County. - see enclosed APD 

2. Well is a Wolfcamp gas re-entry at location shown on enclosed Form C-102. Fossil Operating, 
Inc. has 320 contiguous acres comprising the N Vz ofSection 27. 

3. There is one contiguous lessee. Yates Petroleum Corporation has a Federal Lease covering 
the SE % of Section 27. Yates Petroleum has drilled no wells on their lease. 

4. P&A wells on the lease include: 

a. BTA Oil Producers Honolulu Federal No.1; 2310' FN & EL of Section 27; 7-23-61 (Re
entry well) 

b. British-American Oil Prod. Co. Honolulu Federal No.1; 660' FNL & 1980' FEL of 
Section 27; 7-21-59 

c. Bridge Oil Yates Federal No. 1; 660' FNL & 990' FWL of Section 27; 2-25-93 

d. Fossil Operating Fossil Federal No. 1; 1550' FNL & 1200' FEL of Section 27; 2-22-03 

5. Fossil Operating, Inc. plans to re-enter the BTA Oil Producers well as a potential Wolfcamp 
gas producer. Fossil Operating, Inc. believes that the Wolfcamp is potentially productive in this 
well-bore for the following reasons: 

a. While drilling the well, the mud log indicated an extremely good gas show while drilling 
the Wolfcamp Formation starting at approximately 8,218'. The gas show continued 
throughout the Wolfcamp interval to approximately 8,520'. (See Mud Log) 

b. The Microlog shows excellent separation from 8,212-8,224' and from 8,276'-8,316'. 
These zones indicate the existence of good permeability in the formation and coincide 
exactly with the beginning of the excellent gas show on the mud log. (See Microlog) 
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c. The Induction Electrical Log shows very good resistivity across the Wolfcamp in the 
intervals mentioned above. Resistivity readings above 100 ohms indicate the 
potential for gas production. (See Induction Electrical Log) 

6. Fossil Operating, Inc. believes that the Wolfcamp Formation is a difficult exploration target. 
Whenever enough information is present to warrant the re-entry of a previously drilled well, 
such as the BTA Oil Producers well, it should be attempted. The BTA well was drilled in 1961. 
At that time there were no nearby pipelines or ready market for the gas. Currently there is a 
gas pipeline less than one mile from the well-bore and the purchasers are extremely interested 
in purchasing any gas discovered on Fossil's lease. 

7. Fossil Operating, Inc. believes that re-entering the BTA Oil Producers Honolulu Federal No. 1 
would be necessary to prevent waste. 

Please call me if you have any questions. Thank you. 

Sincerely, 

Richard M. Sepulvado 

Exploration Manager 

<?x/A</:"X ' " i r ^ e 



FOSSIL OPERATING, INC. 
9870 Piano Road 
Dallas, Texas 75238 
972-681-8047 
972-681-9687 Fax 

October 6,2003 

Fossil Operating, Inc. hereby attests that, on or before the date that the application was submitted to 
the Division, sent notification to Yates Petroleum Corporation, 105 S. 4 t h Street, Artesia, New Mexico 
88210 by submitting a copy of the application by certified mail, return receipt requested, advising them 
that if they have an objection it must be filed in writing within 20 days from the date the Division receives 
the application. 

Richard M. Sepulvado 
Exploration Manager 



Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB NQ. 1004-0134 

Expires November 30, 2000 

Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

5 Lease Serial No. 

NM-103265 

Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
6. I f Indian, Allottee or Tribe Name 

In. Type of Work: Q | )R | | J , f£J R I ; I ; N | | ; R 

lb , Type of Well: • Oil Well & 2 Oas Well Q Other Q Single Zone • Multiple Zone 

7. I f (Jnit or CA Agreement, Name and No. 
In. Type of Work: Q | )R | | J , f£J R I ; I ; N | | ; R 

lb , Type of Well: • Oil Well & 2 Oas Well Q Other Q Single Zone • Multiple Zone 
8. Lease Name and Well No. 

Fossil Operating Fed. Com. #2 
2. Name o f Operator 

Fossil Ooerotlno. Inc. 

9. API Well No. 

33, Address 

P.O. Box 181688 Da l l as . TX 75218 

3b. |%>nc No. (Include area code) 

972-681-8047 

|0 Field and Tool, nt Rxploratnry 

Wi ldca t (Wol fcamp) 

4. Locution Of Well (Report location clearly and tn accordance M ith any State requirements, ' ) 

AI surface 2310 ' FNL & 2310" FEL 

Al proposed prod, tone i i m a 

11. s«c„ T.. R,, M , or nik. and Survey or A « B 

S e c 27-T14S-R29E 

14. Distance in miles and direction from nearest town or post office 4 

24 miles east of Hagerman, NM 
12. County or Parish 13. State 

Chaves NM 
15. Distance Horn proposed* 

location to nearest 
property or tease line, ft. 
(Also to nearest drig. unit line, i f any) 330 ' 

16. No. of Acres in lease 

360 

17. Spacing Unit dedicated to this well 

320 
I t . Distance from proposed location' 

to nearest well, drilling, completed, 
applied for, on this lease, ft. 1345' 

19. Proposed Depth 

10,242" 

20 BLM/BIA Bond No. on file 

NMB-000038 
21. Elevations (Show whether DP, KOD, R l . ( i L . etc.) 

3827' OL 
22, Approximate date work wilt start* 

9/27/03 

23. Estimated duration 

30 d a y s 

24. Attachments 

The following, completed in accordance with (lie requirements nf Onshore Oil and Cias Order Nn. I. shall he attached to this form: 

1. Well plat certified by a registered surveyor. 
2. A Drilling Plan. 

3. A Surface Use Plan ( i f Ihe location is on National Forest System Lands, the 
SUPO shall be filed with the appropriate Forest Service Office). 

A. Rond tit cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator certification, 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

25 Signature , Name (Printed Typed) 

Ipeorga R.. Smi th 

iDate 

\ 9/12/03 

title 

agent for Foaall Operating, Inc 
Approved by (Signature) ' Name (PrtaUd^TvptdL^. 

/&LARBY O. BftAY WlAHRY D. BflAY I'iJtT a 7 2003 
Ti.i« Assistant Field Managtr, ; omce R 

Lands And Minerals *o&mLL FiOD OFWCS 
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in Ihe subject lease « 
operations thereon. 
Conditions of approval, i f any, are attached. 

hicn would entitle the applicant to conduct 

Title'18 U S C Section IO0I and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wil lfully to make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as (0 any matter within its jurisdiction. 

'(Instructions on rtvtnt) 

Lease Responsibility Statement: Fossit Operating, Inc. accepts all applicable terms, conditions, stipulations, and 
restrictions concerning operations conducted on the leased land or portion thereof. 

George R. Smith, agent 



NEW MEXICO OIL CONSERVATION COMMISSION FORM C-128 
R . v l . . d 5 / l / 5 7 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

See INSTRUCTIONS FOR COHPteTINO THIS FORM ON THE REVERSE SIDE 

S E C T I O N A 

operator F o s s i l O p e r a t i n g . I n c . 
B. T# A . OIL PE0DUC2R3 

Leaee F o s s i l O p e r a t i n g F e d . C o m . 

"Hff" 
Well No. 

1 
Unit Letter Section 

27 
Township 

14 South 
>rtiial Footage Location of * c l i : 

2 2 1 0 feet from the H O r t l k Hoe and 

Producing Formation W o l f c a m p C l 

Range , , 

89 Baa* 
C o u r . c y 

CSATS3 

2 3 1 0 feet from the B a U t 
Pool Undesignated Woifcamp 

KINCr OAMP (AB&NDONED) 

Hoe 

Ground Level Elev 

3626.8 DBTOHIAH-(2nd Obj.) 
Dedicated Acreage: 

3 2 0 4jQ Acres 

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YF.S. NO. ("Owner" means the person 

who has the ripht lo drill min and to produce from any pool and lo appropriate the ftrotlurtian either lor himself or for himself and 

another. (6f—3—29 (e) NMSA 1935 Comp.) 

2. If the answer to question one ia " n o , " have the interests of a l l the owners been consolidated by communitization agteemeht or other-

wise? VES NO . If answer is " y e s , " Type of Consolidation . / " ^ y~* * \ 1 • 

3. I f the answer to question two is " n o , " l i s t a l l rhe owners and rheir respective interests below: fr—tWf f/^ 

Owner Land Description 

JUN 191961 
U. S. GEOLOGICAL SURV EY 

ARTESIA. NEW MEX1Q) » > " t 

C E R T I F I C A T I O N 

i 

1 

1 

SECTION B 
iKim3aiHsn™»fy™6i»r.ynniii«K.̂ TO 

iKXXXxxxyxxxxiwyy.' 

N H - 1 0 3 

6-

65 

i V Y Y Y Y Y Y Y X T Y Y Y Y Y ' T T V T Y Y I P ' V v w i r - w V 

I hereby certify that the information 

in SECTION A above is true and com

plete to the best of my knowledge and 

belief. . . 

Name 

P o s i t i o n 

Bugiaaej? 
Company 

Ba T» A. Oil Prodywga 
Date 

Jnnm 18, 1901. 

I hereby certify that the well location 

shown on the plat in SECTION B waa 

plotted from f ie ld notes of actual 

surveys made by me or under my 

supervision, and that the same i s true 

and correct to the best of my knowledge 

and belief. 

Date S u r v e y e * 1 ^ ' ^ V 0 A > ' . 



INDUCTION ELECTRICAL LOG 
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C O M P A N Y fcl/i WIL • ' r v U . ^ i J S . 
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Locat ion o f W e l l 
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SPUD DATE 

COMP DATE 

M T I t t CO HP 

PERFORATIHC RECORD 

ACID. FRAC SHOT 

REMARKS: 

SPONTANEOUS-POTENTIAL 
millivolts 

TMDUl 
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_ f j g Ro -eg ton _ _ o 
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r 
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COUNTY C h a v e s FIFLD K i n g Camp-Devonian STATE N . M . NO. 

OPR. B.T.A. Oil Producers 
NO. LSE. HF 

27 14S R

L K 29E CO-ORD. 
LOC. 2310' f r N & E Lines o f Sec. 

FROM P & A C L A S S . EL.5 i r z 7 ^ T . 
SPUD. 6-21-61 COMP. 7-23-6 FORMATION FORMATION D A T U M 

;RT. Sp l 
M i s s 9675 

CSG. a sx. LOG: 
13 3 / 8 " 349* 220 T)p.v 102? 8 
8 5 / 8 " 4 0 0 0 ' 1300 

T D G . D E P T H S IZE 

L O G S EL GR RA I N D HC A 

r n 1 0 2 4 2 ' PB ,. , ., 
P R O D INT. I D A I L Y RATE I T. P. T E S T 

P7.TTC.r.En fi, ABANDONED 

Distribution limited and publication prohibited by subscribers' agreement. 
Reproduction rights reserved by Williams & Lee Scouting Service, Inc. 

CONT. ^ p PROP DEPTH 1 0 . 5 0 0 ' TYPE 
D A T E F .R. 6-21-61 i T V M / Devonian 

6- 26-61 Drlg. 712'. 
7- 3-61 Drlg. 7600' l s . 
7-10-61 Drlg. 9228' l s . & sh. 
7-17-61 Drlg. 9996' l s . & ch. 

DST 8472-8547', open 1 hr, rec 270' SGC&VSOCM, 
30" ISIP 200#, FP 130-130#, 30" FSIP 140#. 

7-24-61 TD 10,242', PLUGGED & ABANDONED. 
DST 10212-242', op 5 hrs, GTS in 55 min, rec 1450' 
s l i . mud & wtr cut d i s t . + 1090' blk. sa l t y .dist. & 
GCM + 120' s a l t y s u l . wtr. 60" ISIP 4200#, F-P 
200-740#, 60" FSIP 2300#. 

GEOJ.Om^ > ' TXTT̂ -VT. AT /\ TTOV CENTER 
DF->:VE3 . CASPER - MIDLAND 



A«pioaW*4 Sr 

Wist Ittai fAtclncat JjCoa Sfr 

D«H~ I. T o . 

W m i w i l » IHOMASOr 

COMPANY 

WELL X'HoV\ol^w P e A ^ l 

HELD ..il-.-cat 
LOCATION Chives Co. , hew Lex. 
EUVATIPri 

MIDLAND. TEXAS 

DEPTH LOCOED 
DATE LOGGED 

FROM 
6600 
?-l-t>l 

ro 
9092 ,: 

7-11.-61 

ENGINEERS: cass & ovrora 

N. B. 
? C O. 

N. H. 

S. H. S. 

D. S. T. 

* Na 

NEW BIT 

CIRCULATE OUT 

NO RETURNS 

STRAIGHT HOLE SUR. 
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'I * No. ,. 

C Z 3 — SAND 
SHALE 

K 3 ? _ LIMESTONE 

653— DOLOMITE 

E3D— CHERT 
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• ' i* |.K1 
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I I •,',' 
/ / / 
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SHI RO * IT vaa 
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^ SClLliBERCEl WELL SURVEYING CUMUT1I! | 
• v u v v ' IIC1TH, THIS v W W w x w w w w ^ N W W j 

MICRO LOGGING^ 

COMUMY BTfc on PHnnnr.fR^ 

HELD-

COUNTY. 

STATS 

CHAVES 

HEW nrxiso 

Olher Surveys 

GRSL-IES 

location of Well 

2310' FH i Zi. 

FIcvoSoo: D.F.: 

or O.l., 1827 
Log Deplh! M« asured f t o m * H , 1 i l l . a o . sve GL 

RUN No. 1 
Dor* 7-21-61 
First Reading 
last Reading bOOO 
Foor Meatifred 2 2 W 
Dopth Reoched 102l<5 
Bottom Driller 1021.2 
Mud Not . DR ISCOS ' -CA ' J ' JTK -OIL-OUEBSACKO 
Dent. | Vi ic . 9 . I t I 18 I J M u d Roiit t . . 7 8 9 8U F & F i F 

" Rei. BHT .1)5 «? l i i O F r.< F IP F 
" PH 10 F C • '<••'• F * f 
" Wtr. l e t i D . 8 K M - CC 30 rain CC 30 min 
" Rmf <-,[) » fil F «• F F 
" Rmc I . W «• • 3 ? F . • <S> F • • <?• f 

Mud l o g : Rm U7 
Dopth 9<l30 

t i t Si io ; 7 / a 
Son do Typ* PMS-A 
Pod Typo >.<D. 
Opr. Rig Tim* } , lkS 
Truck Mo. 1 5 5 5 - A R T E S I A 
Recorded Sy nu 
Witne t t 

O H m > o c 
I— 30 
O m 
0 2 
-< m 
o>< 
m 2 

— i > 

«^ H 
m o 
Z 2 
H - _ 

Z 
o 

; Dslko t . Te— 

6 

H1087M 

. t i r i m i l tf tO RD 

SHIP BOTE 

COMP DATE 

OST RtCORD 

CASING RECORD 

ffRKIRATIHG RECORD 

ACID. TRAC SHOT 

REMARKS: 

REMARKS -
" B " AT BAC< SiATF 

MICROCALIPER 

7 • » 10 11 13 13 " 1SI< 
l l l l l l l l l 

Hob Dia motor in laches 

SPOHTAHEOUS-POTEHMl 
millivolt* 

Micro • ES • • 

\ - H -

a Micro h»ooto»t»«l» 

RESISTIVITY 
ohms, m'/m 

-24 

3_AA^ Nceiacrl2"_ 




