
?/n H a^ \ ^ j log \ VLC w/zosamM b 
A-OV 'E THIS LIN'= FOR DIVISION U S 5 ONLY 

Engineering Bureau -
Z r o n r i f P l r n / a C a n b P a M M O T ^ f l S ^ J e o ^ ^ 

N E W M E X I C O O I L C O N S E R V A T I O N D I V I S I O N 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THiS CHECKLIST 13 MANDATORY FOB ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULAl IONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSF-Non-Standard P ro ra t ion U n i t ] [SD-Simul taneous D e d i c a t i o n ] 

[DHC-Downbole C o m m i n g i i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Pool/Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - Off-Lease S to rage ] [OLM-Off -Lease M e a s u r e m e n t ] 

IWFX-Water f lood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e Expans ion ] 

[SWD-Salt W a t e r Disposa l ] [ I P l - l n j e c t i o n Pressure Inc rease ] 

[EOR-Qual i f ied Enhanced Oil Recove ry C e r t i f i c a t i o n ] [PPR-Posi t ive P r o d u c t i o n Response] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
i Bl Conrminslina - Storaae - Measurement 

• DHC • CTB \ y y j : • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

Olher: Speciiy f o P L C . - ^ O ^ : # ^ 

NOTIFICATIONREQLIRED TO: - Check Those Which Apply, or • Does Not Apply' co | T | 
[A], f y j Working, Royalty or Overriding Royalty Interest Owners 

[BJ '• ! | Offset Operators, Leaseholders or Surface Owner 

[C] I 1 Application is One Which Requires Published Legal Notice 

3 

cn 

[D] cation and/or Concurrent A p p r o v a l b ] £ B L ^ c ^ S t X 5 ^ > 
U.S. ^LireaLj cf Land Management - Commissioner oi Public Lands, State Land OTrrcE" 

,{E] [_J For all ofthe above. Proof of Notification or Publication is Attached, and/or, 

C[F] [Vj W'aivers are Attached ; 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4j CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required infonnation and notifications are submitted to the Division. 

Nets: Statement must be completed by an individual wi th managerial and/or supervisory capacity. 

Pnmor lype Name Signature ^ Title Date 

e-mail Address 



Fonn 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31, 1993 

SUNDRY NOTICES AND REPORTS ON WELLS 
5. Lease Designation and Serial No. 

NM-105213 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals 

6. If Indian, Allottee or Tribe Name 

SUBMIT I N TRIPLICATE 7. If Unit or CA, Agreement Designation 

l.Type of Well 
Oil Gas 

| X | Well | |\Vell I I Other 

8. Well Name and No. 

Jester BFJ Federal #1 

2. Name of Operator 

Yates Petroleum Corporation 
9. API Well No. 

30-015-34275 

3.Address and Telephone No. 

105 South Fourth Street, Artesia, N M 88210 (575) 7481471 
10. Field and Pool, or Exploratory Area 

Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 

4. Location of Well (Footage, Sec., T., R., M., or Survey Description 

630' FSL & 2310' FWL Section 12-T24S-R29E (Unit N , SESW) 

11. County or Parish, State 

Eddy County, N M 
CHECK APPROPRIATE BQX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

^ Notice of Intent 

1 1 Subsequent Report 

1 1 Final Abandonment Notice 

1 1 Abandonment 

1 1 Recompletion 

1 1 Plugging Back 

1 1 Casing Repair 

| | Altering Casing 

1^1 Other Surface Ponl / I pase Cnmminplp 

Gas Only 

1 1 Change of Plans 

1 1 New Construction 

- Non-Routine Fracturing-

D Water Shut-Off 

| 1 Conversion to Injection 

1 1 Dispose Water 
(Note : Report resulis of multiple completion on Well 

completion or Recompletion Report and Log Fonn) 

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally 
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas Only PLC-309 
approved on June 9 t h 2008 

Please see attachment. 

We are adding the Canyon BJK State #1Y and the Tombstone BMB State #1 wells to the Jester BFJ Federal #1 CDP which was approved on June 
9, 2008. 

The CDP is located at the Jester BFJ Federal #1. Please see attached plat and site facility diagram. 

Diversified ownership. Waivers attached. All in house subsidiaries. 

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this commingled 
production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. Estimated daily gas production for the Canyon BJK State #1 is 50 mcf, and the estimated gas production for the Tombstone BMB State 
#1 is 300 mcf per day. 

The purpose of the Surface Pool / Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of 
each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. 
This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 
We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease 
instrument. And, we will submit within 30 days an application for right-of-way approval to the BLM's Realty Section in your office it we have not 
already done so. 

14. I hereby certify that the foregoin^is true and correct 

Signed^M^ (jfiT K Dj-ULCJ Title Production Secretary Date September 17 , 2Q08 
(This space for Federa+br State office use) 
Approved by Date 
Conditions of approval, ifany: 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States any false, fictitious or fraudulent statements 
or representations as to any matter within its jurisdiction, 



Federal 
Corral Draw AQH Federal #1 
Sec 12-T24S-29E . 
rjierce*Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-88136 
API# 30-015-29396 • 

Federal 
Corral Draw AQH Federal. #2 
_Sec6^J25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-34257 

Federal 
Jester BFJ Federal #1 
Sec 6-T25S-R30E 
Pierce' Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-10521 
AP1# 30-015-34275 

State 
OhkayBHH State #1 
Sec 5-T25S-R30E 
Nash Draw/Delaware 
Pierce Crossing/Bone Spring 
Eddy County, NM 
State Lease # VO-6711 
API# 30-015-34551 

State 
Wyatt BHT State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw / Delaware 
Eddy County, NM 
Sate Lease #VO-6699 
API# 30-015-34553 

State 
DocBHU State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Corral Canyon/Delaware 
Eddy County, NM 
State Lease #VO-6670 
API# 30-015-34552 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone'Spring 

State 
Tombstone BMB State #1 
Sec 12-T25S-R29E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware - Possible DHC not yet applied for 
Eddy County, NM Eddy County, NM 
State Lease #VA-2974 State Lease #VA-2957 
API# 30-015-36605 API# 30-015-36315 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District I I 
1301 W. Grand Ave, Artesia, NM 88210 
District I I I 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 

1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

FormC- 107-B 

^ 200-

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: W f r T ^ / P f T g Q t g U r ^ / <Q f £ Q i L f f T ) fow 

OPERATOR ADDRESS: j p S SOwH Qt» 

APPLICATION TYPE: 

• Pool Commingling dLease Commingling ffiPool and Lease Commingling rjOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee [ t^Sta te QH^ederal 
Is this an Amendment to existing Order? |S.Yes O N o I f "Yes", please include the appropriate Order No. V L C - ' Z t * ) ^ 
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling Yes No 

( A ) P O O L C O M M I N G L I N G 

Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Value of Non-
Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

O <KWT3 

CcOAH. C A ^ D - I / C^upwfine 1. A r i 
/ noo 

(2) Are any wells producing at top allowables? LTJ Yes FjNo . 
(3) Are all working, royalty and overridingiroyalty interests common between pools? rjYes JfiNo 
(4) Include proof of notice to all interests if the answer to No. 3 is "No". 
(5) Measurement type: '^Metering dWel l Test •Subtraction Method 

(6) Will commingling decrease the value of production? QYes ^$-fo If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 

Please attach sheets with the following information 

(1) 

(2) 

(3) 

(4) 

(5) 

Pool Name and Code. 

Is all production from same source of supply? rjYes VgjNo 

Are all working, royalty and overriding royalty interests common between leases? rjYes ^guNo 

Include proof of notice tc all interests if the answer to No. 3 is "No". 

Measurement type: Sjfletering QWell Test •Subtraction Method (only when No. 3 is "Yes) 

(C) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? QYes ONo 

(2) Include proof of notice to all interest ownerŝ  

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers i f Federal or State lands ate involved. 

(3) Lease Names, Lease and Well Numbers, and API Numbers. 

(4) If production is to be measured by well test, include testing frequency. 

I hereby certify that the information ahove is true and complete to the best of my knowledge and belief. 

SIGNATURE yflO^gL. TITLE: "PnjDQuaiQy CiS/Ut. DATE: <\-\L 

TYPE OR PRINT NAME M Pr^j V6 I^ErYf? S TELEPHONE NO. S^S^ T l f f i - H 3 1 $ 



DISTRICT I State of New Mexico form ^-x»a 

tno» n P~ >, rv» D j i . NV erato RerUed ll&rcb. 17. 1099 
It t* M. ftwcl, Kr.. BMU. KM S92IO Eocro. Mtaer.1. ltatar»l DqartBuatrfRj. Instruction on back 
DISTRICT II WlP ©Slf Submit to Appropriate District Office 
811 South first. Artwd*. NH 8821D "W Stat. U M , - 4 CopiM 
•DISTRICT IU f « lease - 3 Coplea 
1000 Klo Smo. E i . Artec Ml 87410 O I L C O N S E R V A T I O N D I V I S I O N 
DISTRICT IV P.O. Box 2088 
2040 South Pacheco, SanU Fo, NM 87805 . . , . „ o r j K n , onnn Santa Fe, New Mexico 87504-2088 Q A M E N D K D 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Wildcat; Bone Spring 
Property Cod© Property Name 

CANYON " STATE 
Veil Number 
JY 

0GBID No. 

025575 

Operator Name 

YATES PETROLEUM CORPORATION 
Elevation 

3 J 4 0 

Surface Location 

VL at lot No. See tton Township Bangs Lot Idn Feet from the North/South line Feet (rom the Seat/West line County 

/.or ; 7 25S 29£ 330 NORTH 3&0 EAST EDDY 

Bottom Hole Location If Different From Surface 

TO. or lot No. Section Township Bangs Lot Idn Feet trom the North/South 11ns Feet from the Bast/Vest line County 

Dedicated Acres 

39.99 
Joint or mim Consolidation Code Order No. 

NO ALLOWABLE VILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OS A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Lot 4 Lot 3 Lot 2 

CO 
CO 

o 
Lot 1 $60 " 

N.32*09'56.4" 
¥.103*55*49.9" 
N.424242.1 
E.665970.0 
(NAD-83) 

OPERATOR CERTIFICATION 

/ hereby cerHjV the ths information 
centobtod bareta ts trus and cempbfa to Ow 
att of mt cnewtabjs sal txBef. 

•ture 
Armando Lopez 

Printed Name 
Chief Regulatory Agent 

THIe 

9-11-08 
Date 

SURVEYOR CERTIFICATION 

/ hereby certtfy *ho* th* ttwll location thorn 
on tttt* plot man plotted from fiuid rmtia of 
actual jiannpj mad* by -mm or wider my 
meeroteen. and thai tho tamo it trim and 
correct to tht bott af my aaUtf 

8/02/2006 
Date Surveyed 

0 330' 680' BSO' I860' 1SS0" 2310* 2310' 1830' 1650* 990' M0' 330' 0' 



DISTRICT I Form C-102 
1825 N. rreoob Dr., Bobta. NH 0-240 S t a t e o f N e W M e X l C O Reviaed October 12. 2005 
n i C T B i r T I I Energy. Minerals and Natural Resources Department 
U O I K i l l . I I Submit to Appropriate District Office 
1S01 Cnuui t n i H . X r l o u . NU AB210 

D I S T R I C T I I 1 O I L C O N S E R V A T I O N D I V I S I O N JUT Z J Ept 
fo^™^": -.tec. N_ W4.0 1 2 2 0 S ° » t b S L F r « ™ S *>'• 

Santa Fe. New Mexico 87505 
DISTRICT IV 
.2*0 1. M. Prancta Dr.. SaaU Fe. HU m m p AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Pierce Crossing; Bone Spring, East 

Property Code Property Name 

TOMBSTONE "BMB" STATE 
Well Number 

1 
OGRID No. 

025575 
Operator Name 

YATES PETROLEUM CORP. 
Elevation 

3085' 

Surface Location 

UL or lot No. Section Township Range Lot Idn Feet f rom the North/South Une Feet from the East/Vest line County 

D 12 25 S 29 E 330 NORTH 660 WEST Eoor 
Bottom Hole Location If Different From Surface 

UL or lot No. Section Township Range Lot Idn Feet from tha North/South line Feet from the Eaat/Weat Une County 

Dedicated Acres 

40.0 Acrds 

Joint or Inf i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-—660 

SURFACE LOCATION 
Lot - HST09'01.77" 
Long - W103'56"40.11' 
«5p r _ N.: «18903.204 

£.: 661681.327 
(NAD-83) 

I 
I 
I 

- I -

OPERATOR CERTIFICATION 

I hmreby certify that the information 
contoJsuad hmrwrn is trum and compimtm to 
tho tott of nty knowUdgo and bcHmf. and that 
thia orgontxatitm. wither oums a ivorting 
intarmxi or unlmamad mhtoral intaml in thm 
land including th* propoaad bottom hoU 
location pursuant to a contract with art oummr 
of such a mineral or worthy? interest, or to 
a voluntary pooling agraammnt or a 
compulsory pooling ordar haratofora mntarad by 
tha division. 

Signature Date 

Printed Name 

SURVEYOR CERTIFICATION 

/ hortby certify that tho well location shown 

on this ptat was plotted from field notes of 

actual aurvaya mods by ms or under mv 

aupS-rtHton, owl that thm samm is trvm and 

cornet to thm boat of my baUaf. 

Certificate No. Gory L. Jon«3 7977 

_E.tfl.fi SURVEYS 



o 
3. 





Mayte, The Canyon BJK State #1 well is owned 
Yates Petroleum Corporation - 70% 
Yates Drilling Company - 10% 
Myco Industries, Inc. - 10% 
Abo Petroleum Corporation - 10% 
Thanks, Janet 



The owners of the Tombstone BMB State #1 are 

Yates Petroleum Corporation 70% 
Yates Drilling Company 10% 
Myco Industries, Inc. 10% 
Abo Petroleum Corporation 10% 

Thanks, Janet Richardson 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 B 6 

PETRDLEUM 
EDRPDRHTIDN 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I S 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

S.P. Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

September 17, 2008 

Re: Surface Pool/Lease Commingle Gas Only 
Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware, 
Corral Canyon, Delaware 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the 
Tombstone BMB State #Ito Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9 l h 2008 

Federal 
Corral Draw AQH Federal #1 
Sec 12-T24S-29E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-29396 

Federal 
Corral Draw AQH Federal #2 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-34257 

Federal 
Jester BFJ Federal #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 

Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-10521 
API# 30-015-34275 

State 
OhkayBHH State #1 
Sec 5-T25S-R30E 
Nash Draw/Delaware 
Pierce Crossing/Bone Spring 
Eddy County, NM 
State Lease #VO-6711 
API# 30-015-34551 

State 
Wyatt BHT State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw / Delaware 
Eddy County, NM 
Sate Lease #VO-6699 
API# 30-015-34553 

State 
Doc BHU State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Corral Canyon/Delaware 
Eddy County, NM 
State Lease #VO-6670 
AP1# 30-015-34552 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware -
Eddy County, NM 
State Lease #VA-2974 
API# 30-015-36605 

State 
Tombstone BMB State #1 
Sec 12-T25S-R29E 
Pierce Crossing/Bone Spring 

Possible DHC not yet applied for 
Eddy County, NM 
State Lease #VA-2957 
API# 30-015-36315 

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this 
commingled production, shall be located near the Jester BFJ Federal Well #1 in Unit N . of Sec. 12, Township 24 South, Range 29 East 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement 
of production. 

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it wil l become necessary to built separate facilities for each well. This 
will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes < - > 

Production Clerk 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 Z - 1 9 B 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 3 6 PETRDLEUM 

CORPORATION 
1 D 5 S O U T H F O U R T H S T R E E T 

A R T E 5 I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E [ 5 7 5 ) 7 4 B - 1 4 7 1 

S.P. YATES 
C H A I R M A N E M E R I T U S 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J D H N A . Y A T E S , J R . 
D I R E C T O R 

I hereby approve this application 

Company: MYCO Industries, Inc. 

R A N D Y • . P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III S.P. Y A T E S 

1 9 1 2-1 985 M^ml///««ir%____l__ H P H C CHAIRMAN EMERITUS 

J D H N A . YATES F R A N K W. Y A T E S 
1 9 3 6 - 1 9 S 6 

PETRDLEUM 
CORPORATION 

C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 0 5 5 S O U T H F O U R T H S T R E E T P E Y T O N Y A T E S 

A R T E S I A , N E W M E X I C D B 8 2 1 Q - 2 1 I B 
D I R E C T O R 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 J O H N A . Y A T E S , J R . 

D I R E C T O R 

September 17, 2008 

Re: Surface Pool/Lease Commingle Gas Only 
Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware, 
Corral Canyon, Delaware 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the 
Tombstone BMB State #l to Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9 , h 2008 

Federal 
Corral Draw AQH Federal #1 
Sec 12-T24S-29E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-29396 

Federal 
Corral Draw AQH Federal #2 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-34257 

Federal 
Jester BFJ Federal #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 

Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-10521 
API# 30-015-34275 

State 
Ohkay BHH State #1 
Sec 5-T25S-R30E 
Nash Draw/Delaware 
Pierce Crossing/Bone Spring 
Eddy County, NM 
State Lease # VO-6711 
API# 30-015-34551 

State 
Wyatt BHT State #1 
Sec I3-T24S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw / Delaware 
Eddy County, NM 
Sate Lease #VO-6699 
API# 30-015-34553 

State 
Doc BHL! State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Corral Canyon/Delaware 
Eddy County, NM 
State Lease #VO-6670 
AP1# 30-015-34552 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 

State 
Tombstone BMB State #1 
Sec 12-T25S-R29E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware - Possible DHC not yet applied for 
Eddy County, NM Eddy County, NM 
State Lease #VA-2974 State Lease #VA-2957 
API# 30-015-36605 AP1# 30-015-36315 

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this 
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement 
of production. 

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This 
will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mavte P. eves £J Mayte Reyes 

Production Clerk 

R A N D Y G. P A T T E R S • N DAVID L A N N I N G D E N N I S G. K I N S E Y 
S E C R E T A R Y C H I E F O P E R A T I N G • F F I C E R T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 8 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 8 6 

PETRDLEUM 
CORPORATION 

S.P. Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 CJ5 S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E I 5 7 5 I 7 4 S - 1 4 7 1 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

I hereby/dpprove this application 

Company: Yates Petroleum Corporation. 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 B 6 

T E 5 
PETRDLEUM 
CORPORATION 

1 0 5 S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 V 5 ) 7 4 B - 1 4 7 1 

S.P. Y A T E S 
C H A I R M A N E M E R I T U S 

J D H N A . YATES 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T D N Y A T E S 
D I R E C T O R 

J D H N A . Y A T E S , J R . 
D I R E C T O R 

September 17, 2008 

Re: Surface Pool/Lease Commingle Gas Only 
Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware, 
Corral Canyon, Delaware 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State # 1Y and the 
Tombstone BMB State #Ito Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9 t h 2008 

Federal 
Corral Draw AQH Federal #1 
Sec 12-T24S-29E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-29396 

Federal 
Corral Draw AQH Federal #2 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease* NM-88136 
API# 30-015-34257 

Federal 
Jester BFJ Federal #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-10521 
API* 30-015-34275 

State 
Ohkay BHH State #1 
Sec 5-T25S-R30E 
Nash Draw/Delaware 
Pierce Crossing/Bone Spring 
Eddy County, NM 
State Lease # VO-6711 
API# 30-015-34551 

State 
Wyatt BHT State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw / Delaware 
Eddy County, NM 
Sate Lease #VO-6699 
API# 30-015-34553 

State 
Doc BHU State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Corral Canyon/Delaware 
Eddy County, NM 
State Lease #VO-6670 
API# 30-015-34552 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 

State 
Tombstone BMB State #1 
Sec 12-T25S-R29E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware - Possible DHC not yet applied for 

Eddy County, NM Eddy County, NM 
State Lease #VA-2974 State Lease #VA-2957 
API# 30-015-36605 API# 30-015-36315 

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this 
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement 
of production. 

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This 
will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
Production Clerk 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 B 6 

!«•«««<««», " " • " M o n o ! 

PETRDLEUM 
CDRPDRRTIDN 

1 D 5 S D U T H F D U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - Z 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

S . P . Y A T E S 

C H A I R M A N E M E R I T U S 

J D H N A . Y A T E S 

C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 

P R E S I D E N T 

P E Y T O N Y A T E S 

D I R E C T O R 

J O H N A . Y A T E S , J R . 

D I R E C T O R 

I hereby approve this application 

Company: Yates Drilling Company. 

R A N D Y G . P A T T E R S O N 

S E C R E T A R Y 

D A V I D L A N N I N G 

C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

i 9 i 2 - i g a s 

F R A N K W. YATES 
1 9 3 6 - 1 9 B 6 

PETRDLEUM 
CDRPDRRTIDN 

S.P. Y A T E S 
C H A I R M A N E M E R I T U E 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 C I 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 0 - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

P E Y T D N Y A T E S 
D I R E C T O R 

J D H N A . Y A T E S , J R . 
D I R E C T O R 

September 17, 2008 

Re: Surface Pool/Lease Commingle Gas Only 
Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware, 
Corral Canyon, Delaware 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the 
Tombstone BMB State #l to Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9 t h 2008 

Federal 
Corral Draw AQH Federal #1 
Sec I2-T24S-29E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
AP1# 30-015-29396 

Federal 
Corral Draw AQH Federal #2 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease # NM-88136 
API# 30-015-34257 

Federal 
Jester BFJ Federal #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 

Cedar Canyon/Delaware 
Eddy County, NM 
Federal Lease #NM-10521 
API# 30-015-34275 

State 
OhkayBHH State #1 
Sec 5-T25S-R30E 
Nash Draw/Delaware 
Pierce Crossing/Bone Spring 
Eddy County, NM 
State Lease # VO-6711 
API# 30-015-34551 

State 
Wyatt BHT State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw / Delaware 
Eddy County, NM 
Sate Lease #VO-6699 
AP1# 30-015-34553 

State 
Doc BHU State #1 
Sec 13-T24S-R29E 
Pierce Crossing/Bone Spring 
Corral Canyon/Delaware 
Eddy County, NM 
State Lease #VO-6670 
API# 30-015-34552 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 

State 
Tombstone BMB State #1 
Sec 12-T25S-R29E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware - Possible DHC not yel applied for 
Eddy County, NM Eddy County, NM 
State Lease #VA-2974 State Lease #VA-2957 
API# 30-015-36605 API# 30-015-36315 

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this 
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement 
of production. 

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This 
will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

I f you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

Production Clerk 

R A N D Y G. PATTERS D N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , II I 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 B 6 

PETRDLEUM 
CORPORATION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 0 - Z 1 I S 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

S.P. YATES 
C H A I R M A N E M E R I T U S 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

I herebyapprove this application 

Company: ABO Petroleum Corporation. 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 


