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NTW MENICO OIL CONSERVATION DIVISION

vie319

ADMINISTRATIVE APPLICATION CHECKLIST

(S WANDATORY

ADM W ‘QTFI‘—T!\’— APPLICATI "I\S FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
ROC T TH TA

NG A £ DIVISION LEVEL IN SAN
Application Acronyms:
[RSL-Non-Standard Location] [NSF-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Foo} Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-lnjection Pressure Increase]

[EOR-Qualifiad Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

m TYPE OF APPLICATION - Check These Which Apply for [A]

[a] Locarion - Spacing Unit - Simulianeous Dedication
NSL ] ~NSP [1 sD

e

B] Commingli ¢ - Storage - Megsurement
|| DHC [ CTB PLCc [] pC [] OLS [] OLM
S Injzction - Disposal - Pressure Increase - Enhanced Oil Recovery

T owrEx [ oeMx ] swDp [] et [ EOR [ PPR

TRED TO: - Cheek Those Which Apply, or O Does Not Apply

(Al Working, Rovalty or Overmiding Royalty Interest Owners
8] || Qffszt Operators, Leaseholders or Surface Qwner
] L | Application is One Which qumres Published Legal Notice

- D) I\~ Nortification and/or Concurrent Approval by BLM o @
a U.8. Burzzu of Lang Manzgsmani - Commissioner of Public Lands, Siate Lanc g

LR [V Forall of thz abave, Proof of Notification or Publication i is Attached, and/or,
lFJ E@aix'ers are Attached

—
{J

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrativ
approval 1s accurate and t complete to the bestof my knowledge. Talso understand that no action will be taken on this
application until the requirsd mformation and notifications are submitted to the Division.

ust be complsted by an individual with managerial and/or supervisory capacity.

rq»
m

MA\J:\"E /R(’\LE,.L m % :Pwouc-n(w Crin |0l3'0>3

Prnt or Tyvpe Namz

'_}u*nw[mg . h Title

JILQ\;Li‘Q@

e-mail Address
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District ] State of New Mexico Form C-107-B
glﬂh\ F‘;;Ch Drive, Hobbs, Mo 83230 Eaergy, Minerals and Natural Resources Department Revised June 10, 2003
istct
1301 W. Grand Ave, Artesia, NM 88218
District 11 _ o OIL CONSERVATION DIVISION Subruit the original
gf}{i&ﬁi}m Rord, Aztes, N ETAL0 1220 8. St Francis Drive application to the Santa Fe

1Srict . . - Fg o4l . e 63 H

1220'S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 : ' appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING {DIVERSE OWNERSHIP)

OPERATOR NAME. YATES OeTROEUM  CORPORATION

OFPERATOR ADDRESS: - I10¢  SQurHd Yt STpewEr  PARTEIA nf M L8810

APPLICATION TYPE:

{3 Pool Commingling [JLease Commingling Mool and Lease Commingling [ Off-Lease Storage and Measurement {Only if not Surface Commingled)

LEASE TYPE: [ Tee M State  [] Federal

Is this an Amendment to existing Order? []Yes J‘ZNO If “Yes”, please include the appropriate Order No.

Haye the Bureau of Land Management (BLM) and State Land officed cen notified mn writing of the proposed commingling
= A ) = sl
Yes No

(A) POOL COMMINGLING

Please attach sheets with the following information

| Gravities /BTU of | Caleutated Gravities / Caleulated Value of
(1) Pool Names and Codes Non-Commingled . | BTU of Commingled Commingled Volumes
Production Production Production
AFTGN
Foun Lakes/purtin sgur” 1990[1.163 | 560 /1.1830
~GERLY wiwer 514/ 1.a00 | S6.0 (11850
4
(2)  Are any wells producing at top allowables? [VYes M .
(3) Has all interest owners been notified by certified mail of the proposed commingling? m’{ [INo.

() Measurement type: E’M(sterin g [ Other (Specify
(3) Will commingling decrease the value of production?  [Yes U i “ves”, describe why comminghing should be approved

(B) LEASE COMMINGLING

Please attach sheels with the following information

(1)  Pool Name and Code, m{

(2) Isall production from same source of supply? [JYes . lo E/

(3) Has all interest ovmcrsé?x(mtiﬁcd by certified mail of the proposed commingling? es [ INo
4) Measwrement type: Metering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections & and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

{1y Isall production from same source of supply?  [lYes [INo
(2) Include proof of notice tv all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

{1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) ILease Names, Lease and Well Numbers. and API Numbers.

& truz and complets to the best of my knowledge and belief.

TITLE: p NOOouCTION CL.«FILL pare 19~ | 3-0%

1 hereby cartify that the informatigp abos

SIGNATUR hwn




%L?blm_it'i;: Copies To Appropriate District Office State of New Mexico Form C-103
istric

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals and Natural Resources Revised March 25, 1999
District If WELL API NO.
1301 W. Grand Ave., Artesia, NM 88210 -025-
1301 W. Grand Ave, Artesia OIL CONSERVATION DIVISION go ffdfciff;‘sype ——
1000 Rio Brazos Rd., Aztec, NM 87410 i .
Distict 1V azos ztec 1220 South St. Francis Dr. STATE X FEE [
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
VO-5874
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR.
USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PROPOSALS.)

1. Type of Well:
Oil Well [1  GasWell [X] Other []

Orbison State Unit

2. Name of Operator 8. Well No.

Yates Petroleum Corporation 1

3. Address of Operator 9. Pool name or Wildcat
105 South Fourth Street, Artesia, NM 88210 Four Lakes: Austin, South

4. Well Location

Unit Letter _ H_ __: 1750°_ feet from the _North line and _915’ _feet from the _East_ line

Township 128 Range 34E NMPM  Lea Co
10. Elevation (Show whether DR, RKB, RT, GR, etc.) ;

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [ REMEDIAL WORK ad ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[]] PLUG AND d
ABANDONMENT
PULL OR ALTER CASING O MULTIPLE O CASING TEST AND O
COMPLETION CEMENT JOB
OTHER: Surface Pool/Lease Commingle X OTHER: O

12. Describe proposed or completed operations. (Clearly state aif pertinent details, and give pertinent dates, including estimated date of starting any proposed work). SEE RULE 1103. For Multiple
Completions: Attach wellbore diagram of proposed completion or recompilation.

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T12S-R34E

Formation: Four{akes: Austin, South <‘ Formation: Ranger Lake Devonian West
API# 30-025-36816 API# 30-025-38888

Lea County, New Mexico Lea County, New Mexico

State Lease: YO-5874 State Lease: V- 5875

The battéﬂ%ﬁ’g}t thDér‘b:an StatLEmt #1. Please see attacheg plat, ‘ and site facili LEfgram

Working interest owners are diversified and have been notified. Waivers attached.

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being commingled for sales. Total sales volumes will be
allocated back to individual wells based on these meter readings. Each of these wells shall be equipped with allocation meters on gas prior to commingling for
sales. The gas sales point for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production.
Estimated daily gas production for the Orbison State Unit #1is 100 mcf and 4 barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50
barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not resuit in reduced royalty or improper measurement of production.

The purpose of the Surface/Pool Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs and

shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

[ hereby ceWmfo bove is true and complete to the best of my knowledge and belief,
SIGNATU Q% TITLE Eroduction Secretary DATE_October 13, 2008

Type or print name Mayte Reyes Telephone No. (505) 748-4213

(This space for State use)

APPPROVED BY TITLE DATE
Conditions of approval, if any:




DISTRICT 1

1628 N. Preach Dr.. Hobbs, NM 88240

DISTRICT 1l

State of New

Mexico

Energy, Minerals and Natural Resources Department

1301 ¥. Grand Avenus. Artexia. VM 842t0

DISTRICT IIf

1000 Rio Brasos Bd4., Axtec, NM
DISTRICT vV

Form C-102

Revised October

12, 2005

Submit to Appropriate Distriot Office
State Lease - 4 Coples

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

87410

t220 S. SL Prancis Dr.. Senta Pe, NM 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT

Peo Losse — 3 Coples

0 AMENDED REPORT

APl Number Pool Code Pool Neame
83480 Ranger Lake; Devonian, West (Gas)
Property Code Property Name Weoll Numhaer
ORBISON STATE UNIT 2
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 4155
Surface Location

UL or lot No. Secticn Township Range Lot ldn Peet trom the North/South line Feat from the EBast/Wast line County

J 14 | 12S |34 E| 1650 SOUTH 1980 EAST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot i{dn Feet from the North/South line Feet from the Eant/West line County
Dedicated Acres { Joint or lofill | Consolidation Code Order No.

320 E/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L ,

| |

| I

| [

| [

| |

| ] I

——————— +——-——-——-J--—_——___+______

| |

I |

I i

| [

I |

| ] J
i (|
T T

| | !]
I -— |

Suncacc LocaTn. . S

' Lat - N33°1633.55" I

| Long — W103°28'45.14" |

spe_ N.: B29016.926 |

| E.: 802578.556 o 1980"

| {NAD-83) [ |

- o—————— — +-———— 1——————4— —————

I I

| ° |

| 8 |

| |

| !

| |

1

OPERATOR CERTIFICATION

[ Rervein s true and complets to
the best of my knowledgs and bdelisf. and that
sither cwms o

o[mnhcmbuvdm-wntbwbuml,orln
cmmmmmmw

U, mq /s

Signagure

C,M (Feen ‘\//Y)

Printed Name

SURVEYOR CERTIFICATION

I Asredy ceri{ly that the well locatlon shoun
on thix plat was plotied from fisld notes of
actual swrveys mads by ma or under my
supervison and that the mme is true and
corvect to Cthe bewt of wy beliaf.

Certificate No. Gary L. Jones

7977

—HAsiN_SURYXXS




District |

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

Distrigt 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[X] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number ! Pool Code ? Pool Name
30-025-36816 97164 Four Lakes; Austin, South
* Property Code * Property Name ¢ Well Number
34176 Orbison State Unit 1
"OGRID No. ? Operator Name ? Elevation
025575 Yates Petroleum Corporation 4141
1 Surface Location
UL or lot no Section Township Range Lot ldn Feet from the North/South line Feet from the Esst/West line County
H 14 128 34E H 1750 North 915 East Lea
'Bottom Hole Location If Different From Surface
UL or fof no. Section Township Range Lot Idn Feet from the North/South Iine Feet from the East/West line County
1 Dedicated Acres |V Jointor Infill | Consolidation Code  ['* Order No.
-320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 '"OPERATOR CERTIFICATION

I hereby certify that the information comiained herein is true and complete
ta the best of my knowledge and belief, and thet this orgomization either
owns a working interest or unleased mineraf interest in the land including
the proposed bottom hole location or has o right to drill this well at this
location pursuant jo a comtract with an oweer of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

150"

Stormi Davis

Printed Name

"®SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number




pejiejsul ag
0} 181891} J9jesH

0CX.9

|

AN ‘BISSHY 199418 UMy UINOS GOL 18 3] UO SI YoIum

ueld Aunoag £861 1snbny uoijesodio) wnsjollod sejeA auy o} algns s welbeip siyl

aul| sajes seb

ZHIUN IS cow_n._O/P

dwnp 191ep aul| sojes mmm\‘
L#3uN 1S uosIiqIo CHAN
dwnp 10
CH#HAN
paljeisul [ul |1y
ag 0} I18JEAA
i0jeledas >
1sd Gz| > 168665 # 1O

au||

sseudz 0 1o CHAN

10jeledas
sebisd ybig™
SH#AN
L#un
15 uosigIOX)
¢ #uun
1S uosiqiQ
W04} du)j MO,
Y oull Mol 9189¢-620-0¢- IdV
YHON WN ‘v3a1
Al|||l

ﬂ $3ta vy IPeU-STLL-PL99S . IMASGLE B N 0GL')
L # Jun °)S uosiqiQ

1912W X230 SjeA

_l_ 18)8U Y08UD Saje A

pajieisut

‘JajoW sajes
1sd mo| ebue |

‘pallelsul 8q
0] 4uel |99 00§

£00C ¥390100
Z3ANO0O 140N~

LLvL-8b/-(S0G)
01288 INN ‘BISSuY , 18948 yi YINOS G0

NOILYHOdHOD,
NNT 10414

- S3l1




MARTIN YATES, IlI
1912-1985

S.B YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

CHAIRMAN DOF THE BOARD

UN FRANK YATES, JR.

FRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHUONE {(575) 748-1471 JOHN A. YATES, JR.
DIRECTAR

October 13, 2008

Re: Surface Pool /Lease Commingle
Ranger Lake Devonian West/ Four Lakes: Austin, South
Lea County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T125-R34E

Formation: Four Lakes: Austin, South Formation: Ranger Lake Devonian West
Lea County, New Mexico Lea County, New Mexico

State Lease: VO-5874 State Lease: V-5875

The battery is located at the Orbison State Unit #1. Please see attached plat, and site facility diagram.
Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being
commingled for sales. Total sales volumes will be allocated back to individual wells based on these meter readings.

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point
for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production 1s in the interest of conservation and will not result in reduced royalty or
improper measurement of production. Estimated daily gas production for the Orbison State Unit #1is {00 mcf and 4

barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50 barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, ,
\ Nof Rego

Mayte Reyes

I hereb ppyappl' Atign Production Clerk
/ %ﬂ / el

Company- Yates Petrolenm Corporation /

RANDY G. PATTERSON V DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER




MARTIN YATES, I

1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

CHAIRMAN OF THE BOARD

uN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICD 88210-2118 PIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

October 13, 2008

Re: Surface Pool /Lease Commingle
Ranger Lake Devonian West/ Four Lakes: Austin, South
Lea County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T12S-R34E

Formation: Four Lakes: Austin, South Formation: Ranger Lake Devonian West
Lea County, New Mexico Lea County, New Mexico

State Lease: VO-5874 State Lease: V-5875

The battery is located at the Orbison State Unit #1. Please see attached plat, and site facility diagram.

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being
commingled for sales. Total sales volumes will be allocated back to individual wells based on these meter readings.
Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point
for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production is in the interest of conservation and will not result in reduced royailty or
improper measurement of production. Estimated daily gas production for the Orbison State Unit #1is 100 mcf and 4

barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50 barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division recetved the
application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Motk Pegw

Mayte Reyes
Production Clerk

Company: ARQ Petrolenm Cormporation

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER




1912-1985

MARTIN YATES, Il B
| L5

FRANK W, YATES

S.P YATES

ST R
v,;l /‘// EQRFDRHTIDN CHAIRMAN OF THE BOARD

I7

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

October 13, 2008

Re: Surface Pool /Lease Commingle
Ranger Lake Devonian West/ Four Lakes: Austin, South
Lea County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T12S-R34E

Formation: Four Lakes: Austin, South Formation: Ranger Lake Devonian West
Lea County, New Mexico Lea County, New Mexico

State Lease: VO-5874 State Lease: V-5875

The battery is located at the Orbison State Unit #1. Please see attached plat, and site facility diagram.

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being
commingled for sales. Total sales volumes will be allocated back to individual wells based on these meter readings.
Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point
for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production. Estimated daily gas production for the Orbison State Unit #1is 100 mef and 4

barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50 barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Smcerely, M

Mayte Reyes
I hereby approve this application Production Clerk
)2‘4)/\2\0;\»7-— ,%)/V\&A—»—') &f‘/\-'
Company; MYCO Industries Inc
RANDY G. PATTERSGON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF OPERATING OFFICER TREASURER

FRANK YATES, JR.




MARTIN YATES, Il
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
19361986

CHAIRMAN OF THE BOARD

uN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHONE (575} 748-1471 JOHN A, YATES, JR.
DIRECTOR

October 13, 2008

Re: Surface Pool /Lease Commingle
Ranger Lake Devonian West/ Four Lakes: Austin, South
Lea County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T12S-R34E

Formation: Four Lakes: Austin, South Formation: Ranger Lake Devonian West
Lea County, New Mexico Lea County, New Mexico

State Lease: VO-5874 State Lease: V-5875

The battery is located at the Orbison State Unit #1. Please see attached plat, and site facility diagram.

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being
commingled for sales. Total sales volumes will be allocated back to individual wells based on these meter readings.
Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point
for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production. Estimated daily gas production for the Orbison State Unit #1is 100 mcf and 4

barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50 barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).
Sincerely, ,/%
Mayte Reyes Z—g

I hereby approve this application Production Clerk

SR AVE

(“nmnanﬂmeq Drilline Company

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER



MARTIN YATES, |1
1912-1985

S.P. YATES

WI//“/\‘?_-_;V ES SHARmMAN EMERITUS
2 // FETRDLE M JOHN A. YATES

FRANK W. YATES

1936-1986 CHAIRMAN OF THE BOARD

1]
CORFORATION FRANK VATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ODIRECTOR
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

October 13, 2008

Re: Surface Pool /Lease Commingle
Ranger Lake Devonian West/ Four Lakes: Austin, South
Lea County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully requests approval for Surface Pool/Lease Commingle the following wells:

STATE STATE

Orbison State Unit #1 Orbison State Unit #2 (not yet completed)
Section 14-T12S-R34E Section 14-T12S-R34E

Formation: Four Lakes: Austin, South Formation: Ranger Lake Devonian West
Lea County, New Mexico Lea County, New Mexico

State Lease: VO-5874 State Lease: V-5875

The battery is located at the Orbison State Unit #1. Please see attached plat, and site facility diagram.

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being
commingled for sales. Total sales volumes will be allocated back to individual wells based on these meter readings.
Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point
for this commingled production shall be located at the Orbison State Unit #1.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production. Estimated daily gas production for the Orbison State Unit #1is 100 mcf and 4

barrels of oil per day, and for the Orbison State Unit #2 is 200 mcf per day and 50 barrels of oil per day.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or
improper measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the
application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, /RW
mWeg

Production Clerk

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER
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@ Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X
B Print your name and address on the reverse

[ Agent
[ Addressee |

H Attach this card to the back of the mailpiece,
or on the front if space permits.

so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

D. Is delivery address different from item 17 [ Yes

1. Article Addressed to: If YES, enter delivery address below: [ No

I i
i Hanagan Petroleum Corporation !
| P.O. Box #1737 — m
! ] epfye Type

; Roswell, NM 88202-1737 rtified Mait [T Express Mail !
| Registered 3 Return Receipt for Merchandise *
I tnsured Mail 1 C.OD. _,
“ 4. Restricted Delivery? (Extra Fee) O Yes ,
| 2. Article Number -gp? 0710 0ODD 3415 93E3 :
! (Transfer from service label, i
i i
. PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540




' @ Complete items 1, 2, and 3. Also complete A. Signature ”
' item 4 if Restricted Delivery is desired. X 3 Agent ;
| @ Print your name and address on the reverse [ Addressee '
! so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

@ Attach this card to the back of the mailpiece,
or on the front if space permits.

- - D. Is delivery address different from item 1?7 [ Yes
1. Aticle Addressed to: If YES, enter delivery address below: B No

Kenneth Barbe, Jr. | _
1 P.O. Box #2107 ﬁ

| 3y Seprice Type *
! _NOm<<®:q NM 88202-2107 ertified Mail [ Express Mail ‘
! O Registered [ Return Receipt for Merchandise w
| O lnsured Mail 1 G.0.D. !
“ 4. Restricted Delivery? (Extra Fee) 3 Yes ,
{ 2. Article Number 2007 0710 0000 3415 9318 :
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B Complete items 1, 2, and 3. Also complete

® Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiecs,
or on the front if space permits.

A. Signature
X 1 Agent |
1 Addressee |

B. Received by ( Printed Name) C. Date of Delivery |

|
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i
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Complete items 1, 2, and 3. Also
item 4 if Restricted Delivery is desired.
Print your name and address on the reverse

O Agent
[ Addressee |

|
I

so that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space permits.

B. Received by ( Printed Name)

C. Date of Delivery |
i

'

. Is delivery address different from item 1? [ Yes

- Article Addressed to: If YES, enter delivery address below:

[ No

Hugh, E. Hanagan

P.O. Box #1737
Roswell, NM 88202-1737
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Complete items 1, 2, and 3. Also complete

A. Signature “
|

item 4 if Restricted Delivery is desired. X O Agent
| Print your name and address on the reverse [J Addressee ,
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
| or on the front if space permits.

! - D. Is delivery address different from item 12 [ Yes
1. Article Addressed to: If YES, enter delivery address below: O No

|
f
|
|
!
!
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