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Under the provisions of Division Rule 26.8B., Pentoc Oil Corporatlon seeks
administrative order to utilize its Gulf: Deep Well No. 1 (API 30:005+ 01210) located 660 feet
from the North line and 1980 feet fiom the- West line, Unit C of Section 34, Township 14" South,
Range 31 East, NMPM, Chaves Couiity, New Mexico, for produced water disposal purposes.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Ruile 26:8B.
Satisfactory information has been provided that affected parties as defined in Rulé’ 26:8B:(2)
“have been notified and no objections have been received within the prescribed waiting period
The applicant has presented satisfactory evidence that all requirements prescribed -in Rule 26:8
will be met and the operator is in compliance with Division Rule 5.9.

ITIS THEREFORE._ORDERED THAT:

. The applicant Penroc Oil Corporation, is ereby authorized to utilize its Gulf Deep Well

No. 1.(API 30-005-01210) located 660 feet from the North line and 1980 feet from the West
line, Unit C ‘of Séction 34, Township 14-South, Range 31 East, NMPM; Lea Courity; New |
Mexico, for injection of produced water for disposal purposes into the San Andres formation

from 3810 feet to 4700 feet through 3-1/2 inch plastic-lined tubing set at 3775 feet. '

Before commencmg injection operations into- the injection well; the operator shall
place a 50-foot cement plug fromn 4750 feet to 4700 fect to isolate the Gloriéta formation
. from the mjectlon mterval in the San Andres Formation .

IT IS FU RTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water enters only the
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perQ'se'Glg'inj ecit-fio"n' interval _;and- is.no"t pErr'ru"t’t'ed toesca’p'e ,t’o"‘.o"ther fo'r?’r_na't.ioné Of ’dht‘d(th'é;;sur‘faeez .

t f . hig ‘f’numrgratlen ‘
of the 1nJectec ron the' 1nJect10n formatron Such proper showrng $Shall:be demonstrated by
an acceptable Step ~Rate-Tesst.

The operator shall notify the supervrsor of the Diyision’s distriet 1T office in Artesra of
the date and time of the installation of drsposal equipmerit and- of any méchariical: 1ntegr1ty test so
that the sarhe may be 1nspected and withessed. The operator shall provide written notice of the
date of commencement-of injection to the Division’s district II office. . The opetator shall subihit
monthly réports.of the drsposal operations on Division Form C-115, in accordance with Division
Rules 26.13 and 7.24.

Without limitation on the duties. of the operator as provrded in Division: Rules 30-and 29,
or otherw1se the operator shall 1mmed1ate1y notrfy the Division’s district offrce of any failore of
the tublng, casrng or packer in.the well;-orof any- leakage or reléase of Wwatér, oil of gas from.
around any produced or plugged and abandoned well in the area, and shall take siich fieasures as
may be timely and necessary to correct such failure or leakage

In accordance with Drvrsron Rule No 26.12.C,, the injection authority granted herein
shall teriiiinaté ofie year after the &ffective date of this order if the operator has: not commenced
injection operatrons into the subJect well, provided however, the Drvrsron upon written. request,
mailed- by the operator pnor to the terrrunatron ‘date, may grant an extension:thereof for good

- cause. THe: injection authority shall termrnate zpso facto one year after injectiofi operations into
“the well has ceased :

Compliance with this order does not relievethe' operator of the obligation to comply with
other apphcable federal, state or local-laws or rules, or to exercise. due care for- the protection of
fresh water, public health and safety and the environment. '
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requiteitients in‘this |
injection avithority granted-herein.

/ MARKE FESMIRE,PE.
Director
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