
ASOVE THIS LINE FOR DtVIStON USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANO REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[00-Oirectional Drilling] [SD-Simultaneous Dedication] 
[DHC-Oownhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPWnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 j TYPE OF APPLICATION - Check Those Which Apply for [A] .S: ' ' 
[A] "^Location - Spacing Unit - Directional Drilling tS 

NSL QNSP ODD QSD SEP 251998 j , ! 

Check One Only for [B] or [C] ^ f x ^ ' ^ ^ ^ - ^ > j 
[B] Commingling - Storage - Measurement w - • ' ^ ^ ^ ^ ^ " ^ ^ ^ ^ ^ ^ [ j 

• DHC • CTB QPLC QPC • OLS • OLM ~ 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, orjdJ Does Not Apply 

• Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

tification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

• For all of the above, Proof of Notification or Publication is Attached, and/or, 

• Waivers are Attached 

[3 ] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations ofthe Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RI, ORRI) is common. I further verify that all applicable API Numbers are included. 1 understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

JAMES BRUCE / S t a t e m e n t mujtbo completad by an individual with supervisory capacity 
P.O. BOX 1056 

SANTA F E , NM 87504 

[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

Print or Type Name 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 25, 1998 

Hand Delivered \ 
^\ / 

Michael E. Stogner -,y 
Oil Conservation Division " Xj* 
2040 South Pacheco St 
Santa Fe, New Mexico 87505 / 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Pogo Prod u c i n g ^Company 
("Pogo") a p p l i e s f o r a d m i n i s t r a t i v e a p p r o v a l o f an uno r t h o d o x o i l 
w e l l l o c a t i o n f o r t h e f o l l o w i n g w e l l : 

L o s t Tank "3" Fed. W e l l No. 5 
1950 f e e t FNL & 1300 f e e t FEL 
S E W i ( U n i t H) §3 
Township 2 2 South, Range 31 East, NMPM, 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t t h e Delaware f o r m a t i o n (West Lost 
Tank-Delaware Pool) . The p o o l i s governed by s t a t e w i d e r u l e s , w i t h 
40 acre s p a c i n g and w e l l s t o be l o c a t e d no c l o s e r t h a n 330 f e e t t o 
a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

The s u b j e c t acreage i s i n t h e o i l - p o t a s h area o f s o u t h e a s t New 
Mexico, and t h e proposed l o c a t i o n i s non - s t a n d a r d due t o po t a s h 
reasons. D u r i n g e x t e n s i v e c o n v e r s a t i o n s between S c o t t McDaniel o f 
Pogo and C r a i g Cranston o f t h e Bureau o f Land Management ("BLM"), 
Pogo was a d v i s e d t h a t , based on t h e BLM's c u r r e n t i n f o r m a t i o n , a 
s m a l l window e x i s t s where d r i l l i n g o p e r a t i o n s can occur w i t h o u t 
i m p a i r i n g p o t e n t i a l p o t a s h r e s e r v e s . A l l l o c a t i o n s w i t h i n t h i s 
window, i n c l u d i n g t h e proposed l o c a t i o n , a re unorthodox. Copies o f 
the APD (Form 3160-3) and Form C-102 s u b m i t t e d t o t h e BLM f o r t h e 
unorthodox l o c a t i o n are a t t a c h e d as E x h i b i t A. 

Subm i t t e d as E x h i b i t B i s a l a n d p l a t o f t h e s u b j e c t area. A l l o f 
S e c t i o n 3 and a l l o f S e c t i o n 4 except t h e NWANWA i s comprised o f 
f e d e r a l l e a s e NM 0417696, which i s owned 50-50 by Pogo and P h i l l i p s 
P etroleum Company. Pogo o p e r a t e s t h e l e a s e . I n a d d i t i o n , r o y a l t y 

0 



and o v e r r i d i n g r o y a l t y ownership i s common throughout the lease. 
Thus, no i n t e r e s t owner i s adversely a f f e c t e d by the unorthodox 
l o c a t i o n , and n o t i c e i s not req u i r e d t o be given t o anyone. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

Attorney f o r Pogo Producing Company 
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."ROM :POGO-PRODUCING 9 1 5 6 8 5 8 1 5 0 

Fora31SO-3 
(Joly 1W2) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU CF LAND MANAGEMENT 

1 9 3 3 , 0 3 - 2 4 

i Other lcstFUdrono 9a 
»t«ic) 

: 2 9 SB6S P . 0 2 , ' 0 5 

FORM APPROVED 
QMS NO. 1004413$ 

Expire*: Fcbftury a , I J J J 

APPUCATION FOR PERMIT TO DRILL OR DEEPEN 

b . T T T T OF * I U 
o i t . 

DRILL S3 
o*» I—I 
W I L L ' I 

DEEPEN • 
SIMOXI r—| se** L J 

sunt «r «f»iATKu 
POGO PRODUCING COMPANY (RICHARD WRIGHT) 915-635-8140 

NK-0417696 

7. CKTT lOMItfdir; xtmrn' 

S. fAAM 0 1 Ufe jB NMM%M*BO.|ie."B" 

LOST TANK "3" FEDERAL 9 5 
9. x« '«EU.<»6, 

3. ^QSQs^MiiiummMNO. 

P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 915-635-8140 
3. ^QSQs^MiiiummMNO. 

P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 915-635-8140 10. * 1*1.3 root. OB 

LOST TANK DELAWARE -WEST •1. LOCiTtox o» w i n (Sepert location al*»irlT nod In accord Ante ultU BBr 3t»t* requimntotii,* * 
AC SUri'ilCr-

1 9 5 0 ' FNL & 1 3 0 0 ' F E L S E C . 3 T 2 2 S - R 3 1 E EDDY CO. N M . 
At p?oft>fd prod, tone SAMF 

10. * 1*1.3 root. OB 

LOST TANK DELAWARE -WEST •1. LOCiTtox o» w i n (Sepert location al*»irlT nod In accord Ante ultU BBr 3t»t* requimntotii,* * 
AC SUri'ilCr-

1 9 5 0 ' FNL & 1 3 0 0 ' F E L S E C . 3 T 2 2 S - R 3 1 E EDDY CO. N M . 
At p?oft>fd prod, tone SAMF 

11. §ac.. r.. »., x., oa S L C — 

SEC. 3 T22S-R31E 

14. D u t u o ia AAD Draaerioti r»9M i i i * B i 9 i n » » oa roaT o r r i c i ' 

Approximately 30 miles Ease of Carlsbad New Mexico. 
12. rjOL'KTT OK F»BJ»ri 

- EDDY CO. 
1 3 . STATU 

IIM 

I C C i T I O H TO * 1*31581 . . „ _ , 
rsCrtitt u« tCASt tt."«t. rt. 1300 
(Aito t« twrni dug, tfott Hat, if gj»rt 

13. BI3T-t»<"& V B O M rnoroaao LOCrttOK' 
TO .ICABCS-t WUt.u «<I1UXI1. COUH.IUS. 7 J ; n n t 
on «TFU8S PM. ON wwa u w u c r r . £ Q U W 

10, rHttrgasD DBPTM 

8150* 

40 
£ 0 , ftQTAa* OB CA*LR TCuLd 

ROTARY 

21. BLEVAnoifft (Shov wbrtbv DF. fcT, CB. etc) 3 2 . APPROX- DATE WOrjC V T V L 

WHEN APPROVED 

PROPOSED CASING AHP C5«CNTtflG PftOGRAM 

SIZE OF HOLE W M H saaso? c « M »«t«IIT "»«. FOOT strn.vc OIPTH gUANTiiv nr cewi.tT 

25" Conductor NA. 40* Cement to surface w i t h redi-mix 
14 3/4" H - 4 0 10 3 / 4 " 32.75 650' 500 Sx. c i rcu la te to surface 

9 7/8" J - 5 5 7 5 / 8 " 26.40 3850' 1000 Sx- c i rcu la te to surface. 

6 3/4" N - 8 0 , J - 5 5 4 3 j " 11.60 8150' 1300 Sx, c i r cu la te to surface. 

D r i l l 25" hole to 40'. Set 40' of 20" condv-ctor pipe and .cement to surface w i t h redi-niic 

D r i l l 14 3/4" hole to 650'. Run and set 650' of 10 3/4" H-40 32.75// ST&C casing. 
Cement with 500 Sx. of Class "C" cement . Circulate cement to surface. 

D r i l l 9 7/8" hole to 3850'. Run and sec 3950* of 7 5/8" J-55 26.4// ST&C casing- Cement, 
with 1000 Sx. of Class "C" cement- Circulate cement to surface. 

D r i l l 6 3/4" hole to S150'. Run and set 8150' of 44" casing as follows: 1100' of 4V 
N-80 11.6# LT&C casing, 6000' of 4%" J-55 11.60 LTiC casing, 1000' of 4V N-80 11.6// 
LTSC casing. Run stage cools ae 5800'± & 3800'+, cement with 1300 Sx. of Class "H" 
cement- Circulate cement to surface. 

!N ABOVE SPACE DE5CW86 PROPOSED PROGRAM; If propo.r.1!»io deepen. give data on preient productive tone nnij propone1 ™* prooucrive lone, ir r̂ocwwil u t« drill or 
deepen ainsgiCjiaUy^ ^ v e p t r ^ r e n c OaLa an mbiyej f rce locftr iorn nyd T w a u t ^ and gug v e r t i c i l .Icplh*. Ci>« blowouc preventer program, i f .my. 

; . . ^ • . . - - ^ ^ f W 1 . . _ ^ B M . o, T._09/08/98 

hi:< linnet (or Ftrirral or iKaw odlee >>«»> 

PT.RM IT No, . 

Application jporoni doo. M( vairaB or otrtify low ±< nppiiomc hold, tepl or «juio*l« dUe a «o»^ r S r » in Ae .»a.,«t i *»« wrj-ch w«i,d cngUe Lie .ippJidiK 'o o=ndu=t op<m«.»« 

CONOinOMS OF A?P»OVAL I» Al*Ys 

APPROVED »Y . 

*S«e Inilrucrtons On R«v«f9« Sd« 
TiU« 13 U.S.C. Section 1001, rnak*» i t a cri.n« Tor any persoa l cnow l n e l / »«d " i l l f u H y co raakr; to any de l 
United States any falsa, f icat ious or froucuitnt i t a t i n e n t s of ftraresentatiotis aa to any matter within ' . t f 

i 
EXHIBIT 

A 



.FROM :POGO-PRODUCING 315 S85S150 1933,09-24 12:23 tt8SS P.03/05 

DISTRICT I 

?Q. am 1330. KotU. u u i - i * u 

DISTRICT H 
I;Q, vrnvr tt, imxSa. yn oatn-oiis DISTRICT rn 
1M9 (do E r u s l 1WU Jkctac. -VM 974:0 

DISTRICT rv 
p.o. MX sons, atxzk ra. ir^. »TSB+-ISMS 

State o f New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, N*w Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form 

Submit to impropriate Qtrtrlsi 0C3«a 
StMa U*M - 4 Copiao 

?M loom ~ 1 CopSo* 

O .'TENDED REPORT 

API Number Pool Code 

96582 
P a u l N a j B C 

LOST TANK DELAWARE WEST 
Property C»<U 

20943 
Pwporrrr Hun* 

LOST TANK 3 FEDERAL 
Veil Nvuntoer 

5 
'JCRtD Na. 

17891 
Operator N&ma 

POGO PRODUCING CO. 
Elevation 

3493' 
Surface Location 

01 or lot No. Soctloa 1 Township KuLgo 1 U>t Ma tout ma thi Horth/Soutti Un« Coaaty 

H "> 1 T7 C 31 £ i 1950 MORT̂  1300 EAST EDDY 

Bottom Hole Location. If Different From. Surface 
j Ul cr jut xo. I Sectioa. j Towaahlp-

I I ! i 
Fo«jr» from Korth/9auU& Ue« | f toai t i e j JBaat/W«et Line 

I 40 
i 

Joint or ConseUd&Uoa Cod« [ Orter Ko. 

I 
I .. .... . . . . . .. . NO ALLOWABLE TfTLL BE ASSIGNED TO THIS COMPLETION UNTIL AIX INTERESTS HAVE BEEN" CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LET -V 
39.65 ACRES 

LOT 3 
39.79 ACRES 

LOT 2 
39,32 ACRES 

L3T 1 
40.05 ACRES 

3*93.8 

; + 9 6 . 3 " 

fa 
/ 3494.6 ' 

50'-

3497.)' 

OPERATOR CERTIFICATION 

I h*r*oy ovrttfy tha tKo information 
$<mP$*9v>4 r-rvtr* - tn— or— ootrtpUtf to tfm 
bmmt af my knvwlm4$)*t **4 Mfc^T. 

Joe T . /k fan ica 

Agent 

rate 
09/08/98 

D*te 

SURVEYOR CERTIFICATION" 

an tMt fiat W ) p(»«»i >m untu 
OA£<^ ywavv mwlv .fW %nrt«r f*V 

comet So tbA tttat oj m.y btiUI. 

AUGUST 3 1 , !93S 
r '*m.. , 

» . _ i !vir> V 
coo 

39 
:8*i 

EXHIBIT "A" 



^FRCIM : P O Q O - P R O D U C I N G SIS SSES150 
__ 

1 9 9 8 , 0 9 - 2 5 1 2 : 2 2 # 3 7 1 P . 0 2 / 0 2 



County 
\ 

Pool £-05~1~ /6L+?/\- DQ-/CL OcJCLr^ 

TOWNSHIP SourhA Range ' 3 / ^ < ^ S i ~ NMPM 

2 

.. -fr"!. 

1 l> 5 1 3 

7 < 5 < A - V V T 

/ { 3 7 — • •-T3M 1 u 1 X._. 
" .Ji." ' 

. 1 z 

o I-l 

i "7 

> — 
c 

— j f ~ 

c 
V 

1 A - 1 3— 1 o -

I-l 

i 

/ l b )• ? 
X D 

i X H 
S X 3— 

f 

f l >. It-
<> 

— - 1 Q n 1 0- •J' 4 - 1 — - 1 3 — — z u - z X • z Z-. • z 4 - 1 

( 

. •-
-

rv Q *) n • o •7 •> c 
J u — Z y ts ,z / • z D 

! 

f t? i , • 

-a 1 • j o VI 

.« 
"3 6 -J z J J 

'* '4? 
J \* -. "J 

J 6 -

. :1 , - : '- '•' 1 



m 

County Mfclcly Pool C ) e ^ ^,)W" Ta^'X' l^/^CJcir^ 

TOWNSHIP gZ^Z S o u - M Range 3 t <EciS ~h ^"t^M ;-^"^^;V'^--.': 

I 9 

T. j-
1 i 

' 1 
a . -

— 1 3 5 ~ \ , ,. 3 L -

<• •• 
: f ':• 

• •-• •:.-»-. 7 c i 
- -'- ( 

.V 

V 

& 
.A' 

7 

: .ii-

/ c 5 . _ 7 - - JL u r 7V7- _1 1_ - ~ v 

s 
1 2 

v 

•;. 
• r' -

•- ' 1 Q . i •7 1 tz 
" v-

" I vi /i •' -X a X / X D " I _> . . 'V 
vi X 

.- • X V 

• '' 
if 

- iM : r, 

'•• % 
'• -.",<* 

t^" 

— - 1 q ? r j 
• 

9 1 
' S." . '9 9 

-; * 
' ' 9 •a — - 1 z z • z Z 

• (. 
; z J , 7. z 4 

• • :j. X. 

: '"-J 

•5 n 9 Q 9 p 9 7 
, €' 

9 
&4v 

9 c 
J U z Z7 z 0 z 1 Z D z 3 

• - i i 

.- ; V ',• -y 

. -1 i • j O •3 -3 A • J c 

•> 
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CMD : ONGARD 10/09/98 14:42:59 
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMDZ 

PAGE NO: 1 
Sec : 03 Twp : 22S Rng : 31E Section Type : NORMAL 

4 
39. 65 

3 
39.78 

2 
39. 92 

1 
40.05 

Federal 
R 

A 

owned Federal 
R 

A 

owned Federal 
R 

owned Federal 
R 

owned 

E 
40. 00 

F 
40. 00 

G 
40. 00 

H 
40.00 

Federal 
R 

A 

owned Federal 
R 

A 

owned Federal 
R 

owned Federal 
R 

owned 

M0002: This i s the f i r s t page 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PFll PF12 



CMD : ONGARD 10/09/98 14:44:20 
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMDZ 

PAGE NO: 2 
Sec : 03 Twp : 22S Rng : 31E Section Type : NORMAL 

L 
40 . 00 

K 
40.00 

J 
40.00 

I 
40.00 

Federal 
R 

owned Federal 
R 

owned Federal 
R 

owned Federal 
R 

owned 

M 
40 . 00 

N 
40. 00 

O 
40 . 00 

P 
40. 00 

Federal 
R 

owned Federal 
R 

owned Federal 
R 

owned Federal 
R 

owned 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l PF12 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 25, 1998 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F. (2) , Pogo Producing Company 
("Pogo") app l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox o i l 
w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Lost Tank "3" Fed. Well No. 5 
1950 f e e t FNL & 1300 f e e t FEL 
SEl/(NEM (Unit H) §3 
Township 22 South, Range 31 East, NMPM, 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t the Delaware formation (West Lost 
Tank-Delaware Pool). The pool i s governed by statewide r u l e s , w i t h 
40 acre spacing and w e l l s t o be located no cl o s e r than 330 fe e t t o 
a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

The subject acreage i s i n the o i l - p o t a s h area of southeast . New 
Mexico, and the proposed l o c a t i o n i s non-standard due t o potash 
reasons. During extensive conversations between Scott McDaniel of 
Pogo and Craig Cranston of the Bureau of Land Management ("BLM"), 
Pogo was advised t h a t , based on the BLM's cu r r e n t i n f o r m a t i o n , a 
small window e x i s t s where d r i l l i n g operations can occur without 
i m p a i r i n g p o t e n t i a l potash reserves. A l l l o c a t i o n s xvithin t h i s 
window, i n c l u d i n g the proposed l o c a t i o n , are unorthodox. Copies of 
the APD (Form 3160-3) and Form C-102 submitted t o the BLM f o r the 
unorthodox l o c a t i o n are attached as E x h i b i t A. 

Submitted as E x h i b i t B i s a land p l a t of the subject area. A l l of 
Section 3 and a l l of Section 4 except the NWWW i s comprised of 
fe d e r a l lease NM 0417696, which i s owned 50-50 by Pogo and P h i l l i p s 
Petroleum Company. Pogo operates the lease. I n a d d i t i o n , r o y a l t y 



® 
and o v e r r i d i n g r o y a l t y ownership i s common throughout the lease. 
Thus, no i n t e r e s t owner i s adversely a f f e c t e d by the unorthodox 
l o c a t i o n , and n o t i c e i s not re q u i r e d t o be given t o anyone. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

•¥ery t r u l y yours, 

[Attorney f o r Pogo Producing Company 
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!J-ROM *: POGO - PROOUC) NQ 9 1 S 6 8 5 8 1 5 0 

Fore 31W-3 

19 ' 9 - 2 4 ••23 « B 6 6 P . 0 2 / 3 5 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU CF LANO MANAGEMENT 

l O t f e r r i t i D t m i w O ' V * o a 
v o m APPROVED 

QMS NO. ltm-4136 

APPUCATION FOR PERMIT TO DRILL OR DEgPgN 

5. !uue »r «n<n> 

DRILL S3 

• 

DEEPEN • 

•instil cri 
son* XJ sen* irrpu» r— 

?oco PRODUCING coKPAjnr (RICHARD WRIGHT) 9i5-6S5-suo 

Wf-OA 17696 
fl. lr Mouat. t.iamt ot xStt 

JOST TANK "3" FEDERAL * 5 

P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 915-685-8140 I i ' - waLa AH9 Nncl o t WILBC*? . 

LOST TANK DELAWARE -WEST 4, loc*n'ox or wsvi i&«p*rt leeaaoa oiea.-ir sod ia «cc9C*iui«* wtUl nor i t o t* fwjmr»tHtoii."5" 

1950' TO, & l'JOfl' FEL SEC, 3 T22S-R31E EDDY CO. NM. 
M prop«>M prod, (an* SAMF 

I i ' - waLa AH9 Nncl o t WILBC*? . 

LOST TANK DELAWARE -WEST 4, loc*n'ox or wsvi i&«p*rt leeaaoa oiea.-ir sod ia «cc9C*iui«* wtUl nor i t o t* fwjmr»tHtoii."5" 

1950' TO, & l'JOfl' FEL SEC, 3 T22S-R31E EDDY CO. NM. 
M prop«>M prod, (an* SAMF 

l i . MOC.. V.. «.. V„ Ot M.S. 

SEC. 3 T22S-R31E 

1*. o a n j i r a rut MjLBD A«B »nwert0H r*»K n n «> ro«t orrsca* j 13. caOwTt oa »»»isn 

Approxiaately 3D a i lea East of Carlsbad New Mexico. | EDDY CO. 
1ft. OVAT* 

NM 
ia, oi*v»3*e8 roe* ?u»it3 ' 

rMmn un tfi*«s tt*t. r*. 1300 
t&*» to Ktmi 4/t«. unit lis*, tr ««n 
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A NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco S t ree t 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

October 9, 1998 

Pogo Producing Company 
c/o James Bruce 
P. O. Box 1056 
Santa Fe, New Mexico 87504 

Re: Administrative application on behalf of Pogo Producing Company to 
drill its Lost Tank "3" Federal Well No. 5 at an unorthodox oil well 
location in either the Undesignated Lost Tank-Delaware Pool or 
Undesignated West Lost Tank-Delaware Pool 1950 feet from the 
North line and 1300 feet from the East line (Unit H) of Section 3, 
Township 22 South, Range 31 East, NMPM, Eddy County, New 
Mexico. 

Dear Mr. Bruce: 

In order to complete the subject application pursuant to Division General Rule 104.F(3), 
please provide the Division with additional information concerning the existence of a "small window 
where drilling operations can occur without impairing potential potash reserves", see copy of 
application attached. 

How was this window discovered, what criteria was used in determining its limits, who were 
the participants that formulated its existence, is this window mapped anywhere? 

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 
827-8185. Thank you for your cooperation. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
Craig Cranston - U.S. Bureau of Land Management, Carlsbad 
Gary Bowers, Field Office Manager - U. S. Bureau of Land Management, Carlsbad 
H. L. Salzman, U.S. Bureau of Land Management - Santa Fe 
Lori Wrotenbery, Director - NMOCD, Santa Fe 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE. NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 25, 1998 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Pogo Producing Company 
("Pogo") a p p l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox o i l 
w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Lost Tank "3" Fed. Well No. 5 
1950 f e e t FNL Sc 1300 fe e t FEL 
SEHNEX (Unit H) §3 
Township 22 South, Range 31 East, NMPM, 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t the Delaware formation (West Lost 
Tank-Delaware Pool) . The pool i s governed by statewide r u l e s , w i t h 
40 acre spacing and w e l l s t o be loc a t e d no c l o s e r than 330 feet t o 
a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

The subject acreage i s i n the o i l - p o t a s h area of southeast New 
Mexico, and the proposed l o c a t i o n i s non-standard due t o potash 
reasons. During extensive conversations between Scott McDaniel of 
Pogo and Craig Cranston of the Eureau of Land Management ("BLM"), 
Pogo was advised t h a t , based on the BLM's cu r r e n t i n f o r m a t i o n , a 
small window e x i s t s where d r i l l i n g operations can occur without 
i m p a i r i n g p o t e n t i a l potash reserves. A l l l o c a t i o n s w i t h i n t h i s 
window, i n c l u d i n g the proposed l o c a t i o n , are unorthodox. Copies of 
the APD (Form 3160-3) and Form C-102 submitted t o the BLM f o r the 
unorthodox l o c a t i o n are attached as E x h i b i t A. 

Submitted as E x h i b i t B i s a land p l a t of the subject area. A l l of 
Section 3 and a l l of Section 4 except the NŴ STWM i s comprised of 
fe d e r a l lease NM 0417696, which i s owned 50-50 by Pogo and P h i l l i p s 
Petroleum Company. Pogo operates the lease. I n a d d i t i o n , r o y a l t y 



and o v e r r i d i n g r o y a l t y ownership i s common throughout the lease. 
Thus, no i n t e r e s t owner i s adversely a f f e c t e d by the unorthodox 
l o c a t i o n , and n o t i c e i s not r e q u i r e d t o be given t o anyone. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

•¥ery t r u l y yours, 

irames "Brpce 

[Attorney f o r Pogo Producing Company 

-2-
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

October 13, 19 98 ' 4 

Mich a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Re: Pogo Pr o d u c i n g Company 
Lo s t Tank "3" Fed. W e l l No. 5 
1950 f e e t FNL & 1300 f e e t FEL 
SE%NE% S e c t i o n 3, Township 2 2 South, Range 31 East, NMPM, 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Regarding your l e t t e r o f October 9, 1998, e n c l o s e d i s a hand-drawn 
map o f S e c t i o n 3, i n d i c a t i n g t h e t r i a n g u l a r d r i l l i n g window 
d e s c r i b e d i n my l a s t l e t t e r . 

Vesry t r u l y y o u r s , 

C — 

W 4 Vt 

James Bruce 

Attorney f o r Pogo Producing Company 



• EgOM :.POGO-PRODUCING 915 68S81B0 1938,13-12 10=26 4383 P.04/05 

s "f 
i 

/j'W^-Jti-

J 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B OCT I 4 1998 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 23, 1998 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Pogo Producing Company 
Lost Tank "3" Fed. Well No. 5 
1950 f e e t FNL & 1300 f e e t FEL 
SE^E1^ Section 3, Township 2 2 South, Range 31 East, NMPM, 
Eddy County, New Mexico 

Dear Mr. Stogner: 

I received your l e t t e r of October 9, 1998 (copy enclosed). I have 
spoken again w i t h Scott McDaniel, Pogo's landman, about the 
requested l o c a t i o n . He informed me t h a t d r i l l i n g l o c a t i o n s i n the 
Ŝ NE1^ of Section 3 are r e s t r i c t e d because the BLM requires t h a t 
w e l l s be at l e a s t one-quarter mile from e i t h e r an LMR or an area 
w i t h s u f f i c i e n t p o t e n t i a l ore as set f o r t h on the BLM's composite 
ore maps. Apparently the LMR a f f e c t s l o c a t i o n s i n the northern 
p a r t of the S^NE%, and the composite ore map a f f e c t s l o c a t i o n s i n 
the southern p a r t of the Ŝ NE%. These maps are not a v a i l a b l e t o 
Pogo, but Mr. McDaniel's telephone notes i n d i c a t e t h a t there i s a 
t r i a n g u l a r d r i l l i n g window, approximately 400-450 f e e t on each 
side, s t r a d d l i n g the q u a r t e r - q u a r t e r s e c t i o n l i n e between the 
SWMNEM and SEMNEM. The t r i a n g l e i s located more i n the SW^E1^ than 
i n the NE%NE%. As a r e s u l t , every a v a i l a b l e l o c a t i o n i n the SE%NE% 
i s unorthodox. Mr. Cranston at the BLM i s the person who has more 
d e t a i l e d knowledge of the f a c t o r s n e c e s s i t a t i n g the unorthodox 
l o c a t i o n . I am copying Mr. Cranston w i t h t h i s l e t t e r . Please c a l l 
me i f I can provide you w i t h f u r t h e r i n f o r m a t i o n . 

sVery t r u l y yours, 

Attorney f o r Pogo Producing Company 
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October 9, 1998 

Pogo Producing Company 
c/o James Bruce 
P. O. Box 1056 
Santa Fe, New Mexico 87504 

Re: Administrative application on behalf of Pogo Producing Company to 
drill its Lost Tank "3" Federal Well No. 5 at an unorthodox oil well 
location in either the Undesignated Lost Tank-Delaware Pool or 
Undesignated West Lost Tank-Delaware Pool 1950 feet from the 
North line and 1300 feet from the East line (Unit H) of Section 3, 
Township 22 South, Range 31 East, NMPM, Eddy County, New 
Mexico. 

Dear Mr. Bruce: 

In order to complete the subject application pursuant to Division General Rule 104.F(3), 
please provide the Division with additional information concerning the existence of a "small window 
where drilling operations can occur without impairing potential potash reserves", see copy of 
application attached. 

How was this window discovered, what criteria was used in determining its limits, who were 
the participants that formulated its existence, is this window mapped anywhere? 

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 
827-8185. Thank you for your cooperation. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: New Mexico Oii Conservation Division - Artesia 
Craig Cranston - U.S. Bureau of Land Management, Carlsbad 
Gary Bowers, Field Office Manager - U. S. Bureau of Land Management, Carlsbad 
H. L. Salzman, U.S. Bureau of Land Management - Santa Fe 
Lori Wrotenbery, Director - NMOCD, Santa Fe 


