JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B

612 OLD SANTA FE TRAIL U R R
SANTA FE, NEW MEXICO 87501 ce LS e

(505) 982-2043
(505) 982-2151 (FAX)

August 1, 1998

Michael E. Stogner

011 Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Administrative application of Pogo Producing Company for
three unorthodox oil well locations (Covington "A" Fed.
Well Nos. 34, 35, and 37, Section 25, Township 22 South,
Range 32 East, NMPM, Eddy County, New Mexico)

Dear Mr. Stogner:

In response to your verbal request, enclosed is a plat showing the
producing zones of the existing wells in Section 25. Most of these
wells were drilled to the Bone Spring, and the Bone Spring is
generally produced first. Please call me if you need anything
further.

Very truly yours,

7.
aal

James Bruce

Attorney for Pogo
Producing Company
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

July 18, 1998

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Divisicn Rule 104.F.(2), Pogo Producing Company
("Pogo") applies for administrative approval of three unorthodox

0il well locations (and simultaneous dedication) for the following
wells:

Covington "A" Fed. Well No. 34
1175 feet FSL & 1400 feet FWL
SEYSW¥ (Unit N} §25

Covington "A" Fed. Well No. 35
1250 feet FNL & 1075 feet FWL
NW%NW% (Unit D) 8§25

Covington "A" Fed. Well No. 37
1575 feet FSL & 1950 feet FEL
NWYSE¥% (Unit J) §25

All in Township 22 South, Range 32 East, NMPM, Lea County, New
Mexico.

Attached as Exhibits A-1, A-2, and A-3 are a BLM Form 3160-3 and
Division Form C-102 for each well.?

The wells will be drilled to a depth sufficient to test the Bone
Spring formation (Red Tank-Bone Spring Pool). Pogo also requests
approval of unorthodox locations in the Delaware formation (West
Red Tank-Delaware Pool), which is the primary zone of interest.

Well No. 34 is located on the same proration unit as the existing Well No.
§; Well No. 35 is on the same unit as the existing Well No. 2; and Well No. 37
is on the same unit as the existing Well No. 13.




Both pools are governed by statewide rules, with 40 acre spacing
and wells to be located no closer than 330 feet to a quarter-
quarter section line.

The proposed locations are based upon engineering and geologic
reagsons. Geology is based on well control. Attached as Exhibit B
is a structure map on top of the basal Brushy Canyon BC-4
reservoir. It shows that the wellg will penetrate the reservoir in
favorable structural positions, which will assist in optimal
reservoir development. Attached as Exhibit C is a structure map on
top of the middle Cherry Canyon marker. It also shows that the
wells will @penetrate that reservoir in favorable structural
positions. Pogo believes that the increased density will
accelerate and increase the recovery of reserves from both zones,
thus preventing waste. The increased density will reduce the final
abandonment pressure of both reservoirs, thus increasing reserves.
Finally, recovery of additional oil may be possible by using the
wellbores and offset wellbores in a future pressure maintenance or
waterflood project.

Submitted as Exhibit D is a land plat of the subject area, with the
location of the proposed wells and existing Delaware wells marked
thereon. All of Section 25 is subject to federal lease NM 2379,

which 1is operated by Pogo. Working, royalty, and overriding
royalty ownership is common throughout Section 25 in the target
formations. As to the working interest, Pogo owns 88.58322%,

Burlington Resources 0il & Gas Company owns 10.49710%, and Yates
Petroleum Corporation owns 0.91958%.

Since interest ownership is common in the proposed well units and
in acreage offsetting each well, notice is not required to be given
to any offset owner. As a result, Pogo requests that the 20 day
waiting period be waived.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

James Bruce

Attorney for Pogo
Producing Company




' OPERATORS COPY

Form 3160-3 . . VED
F A ) {Other instructions on OMB NQ. R
Guiy 1997, UNITED STATES e e Expirs: Febraary 24,105
DEPARTMENT OF THE INTERIOR S. LA4SE DESIXaTION iND eEatsr wo—
BUREAU OF LAND MANAGEMENT NM- 2379
APPLICATION FOR PERMIT TO DRILL OR DEEPEN O [7 DL, ALLoTTER 8 T Fouy
la. TYPE OF WORK 3. ONIT ag u "
| DRILL & DEEPEN (J i
b. TTPEOF WELL o wULTIPLE
SVX:LL ?\fnsr.r. J OTHER, gg"i“‘ ZOoNE B FARMGR oA ek L Mo,
2. NAME OF OPERATOR . ICOVINGTON "A'' 'FEDERAL #3‘1
POGQ PRODUCING COMPANY (RICHARD WRIGHET) 915-685-8140 9. amwmLro.

3. ADORESS ANT TRLEPHONE NG.

P.0. BOX 10340 WMIDLAND, TEXAS 78702-7340 Ph G15-GR3=8 100 s

4. LOCATION OF WiLL {Report location clenrly and 1R accordance with any Siate regquirgy

10. FIELD 4J0 FOOL, OR WiloCan

'RED_TANK BONE SPRING

A¢ suriace
1175' FSL & 1400' FWL SEC. 25 T22S-R32E LEA CO. N’&-IKEA L, e i e
At propoaed prod. zone SAME BY mm SEC. 25 TZZS-R32£ '

12, COUNTT 08 PARIBR | 13. eTate

14, DIRTANCE IN MILES AND DIRBCTION, )’SOH NIAREBST TOWYN OR POST OD‘TICt‘

Approximately 30 miles East of Carlsbad New Mex1co | LEA CO. New Mexico

13, OIBTANCE F30X PROPUSLD*® 18, No. OF 4CBES IN LEABE 17. MO. OF AC3EY A38ICNED

LOCATION TO NTAREST 1175 t . TO THI8 WELL

PRGPERTY 00 LEASE LINE, FT. 1280 40

{Also to gearest drig. uunit line, £ any)
19, DISTANCE FROM FROTOSED LOCATION® 1% PROPOSED GEPTHR 20. ROTARY 08 CaBLE TOULI

TO SEAREST WELL. DRILLING, COMPLETED. v 1

08 APFLIED POR, ON THIS LEASL. PT. 850 9100 : ROTARY

I AFFROX. DATE WORK WLl STARTS,

21, 2LEvATIONS (Sbow whetbar DF, RT. GE etc.)

3765' GR. WHEN APPROVED
- | PROPOSED CaSDVG AXD czusfRY SBANCONTROLLED WATER D
31T OP ROLE CRAZE RIZ OF CASING WEICRT PER FOCT STTING DEPTH QUANTITY 0F CEMNENT
25" 20" conductor Na 40" Cement Co surface witch Redi-mix
14 3/4" | H=40 10 3/4" 32.75 830" irculate cement to surf.
9 7/8" J-355 7 5/8" 26.4 4650 1250 Sx. " W
5 374" | 3-55,5-80 4" | 1L.6 9100° 1425 Sx. Top of cement 4000

1. Drill 25" hole to 40'. Set 40' of 20" conductor and cameﬂ.t to surface with Redi-mix.

2. Drill 14 3/4" hole to 850'. Run and set 850" of 10 3/4" H~-40 32.75# ST&C casing. Cement
with 750 Sx. of Class "'C'" cement + additives, circulate cement to surface.

3. Drill 9 7/8" hole to 4650'. Run and set 4650' of 7 5/8" J-35 26.4i ST&C casing. Cement
with 1250 Sx. of Class "C" cement + additives, circulate cement to surface.

4. Drill 6 3/4" hole to 9100'. Run and sec 9100’ of 4%" N-80 & J~55 ll.6# LT&C casing as
follows: 2100' of N-80 LT&C, $500' of J-55 LT&C, 150Q" of N-80 LT&C casing. Cemenc with
1425 sx. of Class "H" premium cement + additives, bring cement back to 400CT.

APPROVAL SUBJECT Toy
qt-MEQAL REQUIREMENTS AND

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [ proposal is o despen, give data on present p m &WT\}OH%W@ zone. I{ proposal is (o driil of
deepen dxre:noﬂuly(gr?fu—unm: cata o subsurtxz iacatonsand measured and rue vertical deochs, Give NMW pregragy, i{ any.

NSy S
i « / i i i Pmaad o AZenc

/
(Thix iua{ for Fedevral o:ﬁ’xﬁe oflice use)
pERIY NO.

Application ipproval does oct warrant of axrtfy diag e appticnt haids legul or equitabic Gtle o dicse rghxs in te m;s‘: 4
CONDITIONS OF APPROVAL F ANY: g MY
Assistant Field Office Manager

Acting ~
Lands and Minesals / /
APPIQVED BY / J ﬂ / s DATE 7‘7 f ;’p

. *See Instructions On Reverse Side

APBPROVAL DATE
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. .

DISTRICT | . State of New Mexico Porm C-102
P.O. Box 1380, Hobbe, NN 562411980 ‘ Ravised Pebruary 10, tone

. . Energy. Kineruls and Naturu! Besources Departmant Submit to Appropriate District Oftice o
DISTRICT 11 Stats Leass - ¢ Copies
P.0. Dvawar 00, srtextn, NM 88211-0719 Fee Lease - 3 Copies
DISTRICT I CIL CONSERVATION DIVISION
1000 Ria Brazos Rd.. Aztec. NM 87410 P.O. Box 2088
DISTRICT [V Santa Fe, New Mexico 87504-2088

a .
P.0. BOX 2084, SANTA FE, N.W. 973042088 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT | ‘

AP1 Number Pool Code Pool Namme ‘
51683 RED TaNK - BONE SPRING Y |
Property Code Property Namo Woll Number
009316 COVINGTON "A" FEDERAL 34
OGRiD No. Operator Name Elevation
17891 POGC PRODUCING COMPANY 3765
Surface Location )
UL or lot No. | Section | Township Range Lot idm Feet from the | North/South lne Feet from the East/Vest line County
N J 25 22 S 32 E 1175 SCUTH 1400 WEST LEA
Bottomm Hole Location If Different From Surface
UL or lot Ne. Section Townahip Range Lot [dn Feet from the North/South lUne Feet from the East/West line County
Dedicated Acres Joint or lofill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herety certify (he the information
contained Aerein is lrue and complate o tAs
test of my knowlsdge ond bellef.

Joe T.#Janica
Printed Name

Agent
Title

06/15/98

Date

SURVEYQR CERTIFICATION

I haredy certify that the well location thouwn
on this piat way plotied from fleid notsy of
aclual swrvueys wmads by m™w or under My
supervisons avul that (e sgme iz (rus and
correct (o tAe bdest of my bdelisf.

JUNE 3, 1998
3764.40)  3767.5 Date S“’“’“:‘ Wy OMCC
r- —-m’1 .—\.
1400° + |
- -
3759.8° 3765.6°
| @—/o -93
e}
™~
i 5239
L "n,, "»"’L*g\ ‘ucoomw 13135

7 Vi

ertrrmn T J1att




L . OPERATORS COPY

. - . SUBXIT IN TRIPLICATE®
.Form 3160-3 ’ M N TROVED
(Otder instruce! a OMEB NO.
(July 1992) UN ITED ST ATES .. reverse olc:le(;“ ‘o Expires: F?br\ll.:o;‘z'g,liggg
DEPARTMENT OF THE INTER}OR 3. LEA3X DEBIGNATION AND SESiaT o
NM- 2379 ’

BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. ¥ INDIAN, 4LLOTTED OB Taing Hams

7. UNIT AGRZEMENT Nax3 ——

la. TYPL OF WoRK
. DRILL & peepeN (0 7T tonemum _
b. TTrPLOFr WELL
:l:u. wrL oTaER Tone " ; Tonz T CE 5. PARM 0% LEASE Mol WRLL .
3 NAME OF OPERATOB 4 L COVINGTON A" FEDERAL # 35
P0GO PRODUCING COMPANY (RICHARD WRIGHT) 915-685-8140 9. amwel o, ,
3. ACOREST AND TRAPHONS NG, .
P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 Ph 915-685-8100 10. FIELD AND FOOL, 98 WILGLT
17LoCATION OF witL (Report location clearly and 15 secordsace wich aay Saate requireQUIBIECT 1) | RED TANK BONE SPRING
1250' FNL & 1075' FWL SEC. 22 T22S-R32E LEa CO. MEJKE APP B S ouvir o e '
At proposed prod. scne SAME }{ BY STATF SEC. 25 TZZS_BZE»-
4. DIATANCE IN MILES 4AFD DIBECTION T80M NTJREST TOWN OR POIT OPFICES i 13, COCNSY OR PARIAR | 13. &n_:
Approximately 30 miles East of Carlsbad New Mexico | LEA CO. New Mexico
15, DISTANCE FROM PROPUSED® 18, HO. OF ACRES IN LLASE 137. NO. OF ACRE3 a33IGNED . .
::g::,&'{' :2 'Z::::sfxw: T 1 ! O THIS WELL 40
{Ais0 to cearesc d.rlg..uﬁlt l'lnt. if any) 1250 1280
19. MPROPOSED DEPTH 20, ROTARY OB CABLE TOULS

13. DISTANCE PROM PROPOSED LOCATION®

TO NEAREST WELL. DRILLING. COMPLETYD. 1
R APPLID POR, ON THIS LEASE. PT. 1000 ! 9100 ROTARY .
21, ELEVATIONS (Show whether DF, BT, G etc.) 22. AIPPROX. DATE WOBE WILL START®
3762' GR. WHEN APPROVED
. PROPOSED CASING AND CEMENTIRM REORAS 2R § oM
SIZZ OF ROLE CRADE, 5138 QF CASING WEISHT PSR FOOT SZTTING DEPTH QUANTITY 0F CZMEXT !
25" 20" conductur Na 40’ Cement tu surface with Radi-mix
14 3/4" | H=~40 10 3/4" 32.75 850! ! i@rculate cement to surfe
9 7/8" J-55 7 5/8" 26.4 4650 1250 Sx. " " " "
6 3/4" | J-55,8-80 43" 11.6 1 3100 1425 Sx. Top of cement 4000°

Drill 25" hole to 40'. Set 40' of 20" conductor and cement to surface with Redi-mix.

Run and set 850" of 10 3/4" H-40 32.75# ST&C casing. Cement

2. Drill 14 3/4" hole to 850°'.
with 750 Sx. of Class "C" cement + additives, circulate cement to surface.

Drill 9 7/8" hole to 4650'. Run and set 4650' of 7 5/8" J-55 26.4# ST&C casing. Cement

3.
with 1250 Sx. of Class "C" cement + additives, circulate cement to surface.

4. Drill 6 3/4" hole to 9100'. Run and set 9100' of 4%" N-80 & J-55 11.6# LT&C casing as
follows: 2100" of N-80 LT&C, 5500' of J=53 LT&C, 1300' of N-80 LT&C casing. Cement with
1425 Sx. of Class "H" premium cement + additives, bring pemenc back to 4000°. ‘

APPROVAL SUBJEGT 10 *
GENERAL REQUIREMENTS AND
“RE D

IN ABOVE SPACE DESCRIBE FROPOSED PROGRAM: If propesal is @ decpen, give data on pressnt produggia[' ST;;cpl'a‘-gdAI:LOpgadétwe zone. ( proposal is ta drill or

decpen dicomzionally, ZiwepEiminent 22t on subsurtacs lomtons and measured and Tue vertical depths. Give biéyo&gng prograay, if any.

oarz DB L15/9R

Lk,
SIENED QA/W% g agent
Z. _ )

(Thix V” Federal or Sﬂvﬁlﬁce use)

PERMIT NO.
Agpiicagon approval daes oot wartsane or seraly thac the sppiicant hoids legai a“aqw'la‘clc tde w tema i
CONDITIGNS OF APPROVAL, [F ANY: AcuUng

e
/ ﬁ K Adgsistant Field Office Manager, /
APPROVED BY éw/é . :'_A-/(l e Lands and Minerals oare :7( ?; /7‘g

APPROVAL DaTE

iy

g% in the subject lease ghhich wouid

*See instructions On Reverse Side




DISTRICT !

Pa Sex (620, Nebbr, NI S8341i-1080

DISTRICT O

PO, Drever OB, Artude, N S8311-0710

DISTRICT I
100¢ Ro Drazos Bd., Astec, NK 87410

DISTRICT IV
P.O. Box 2048, Santa Pe. NN §7504-2088

State of New

Mexico

Bnargy, 1Bnarals end Wefmoul Rescuress Dopartmaat

Form C-102

Ravised Vobruary 10, 1004
Dstrict Office

Submit to Appropriste

ClL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Stute lenss - 4 Copies
Fes Lease — 3 Copims

O AMENDED REPORT

APT Number Pool Code Poal Neme
51683 RED TANK BONE SPRING
Propexrty Code Property Nume Well Number
009316 COVINGTON "A" FEDERAL 35
OGRID Mo. Operator Name Elevation
17891 POGO PRCDUCING COMPANY 3762
Surface Location
UL or it No. | Sectiom | Tuwnahip Range Lot Idn Pest from the | Narth/South ltne | Fest from the Bant/Wewt lins County
D 25 22 S 32 E 1250 NCRTH 1075 WEST " LEA
Bottom Hole Location If Different From Surf&t;e
UL or Wt No. | Seeton | Townshtp Hange Lot 1dn Poet from tho | North/South Line | Feet from the | East/Woeet line | County
Dodicated Acres Joint or il Consolidation Code |, Ordm' No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETICN UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED
OFR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 250‘——-——-!

3770.1° J
r

1075

- -
3781.% 3760.5°

— i — RS i i —— —r —— — o——— —

e ——— ———— — — ——r ]

\\

OPERATOR CERTIFICATION

1 Reroby corilfy the the informadion
contained horwin is trus and complats to the
best of wiy baowlsdge ond beilaf.

OJ&

TLXE T
Printed Name

an:Lca

Agent
Title

Q6/15/98
Dute

SURVEYCR CERTIFICATION

pe e — e — —— — — ———

— — s

I hoveby cortlfy tAat the well Woation chown
om this pict was plottad from fleid notes of
actund cuwpveye mads by me or uRdsr My
ouperviscn, ang tAat the swne (2 trus ol
correct to tha dast of wey badiaf.

JUNE 6, 1998

Y
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. - , P b ] * 4l

* Form 3160-3 OPERATOR 8 CoFY 5‘2’:’?‘3 ‘IX i OF ORM APPROVED
Jaly 1992 ther instructlons oo IMB NO. 1
s UNITED STATES eI 22BN, toocarse

DEPARTMENT OF THE INTERIOR et i b S
BUREAU OF LAND MANAGEMENT Y- 2379 e
APPLICATION FOR PERMIT TO DRILL OR DEEPEN S e Lo oY e o

(=

la. TYPE QP WORK
| DRILL & DEEPEN (J v e -
b, TIPL OF WILL ' !
wru, U wELL oTHIR zoxe . K zone o Be FARM O L2ASH NAME. WeLZ, 13,
D, NAMZ OF QPXRATOR COVIVGTON "A" FEDER.A.L ,} 3..
POGC PRODUCING COMPANY (RICHARD WRIGHT) 915-685~8140 9. amwe o

3. ADORRIS ANT THLEFHONG NO.

P.0. BOX 10340 MIDLAND, TEXAS 79702-734G P

4. LOCATION o WELL (Report location cleariy snd in asccordance with aay Sy
At suriace

1575' FSL & 1950' FiL sEc. 25 T225-R32E LEa ClKBRA

10, PIZLD 4ND POOL. OF wr:.ac:.}

‘RED TANK BONE. SPRING

1l. aaC, T.. X, M., OB QLK.
AND BUBYITY O ARgA

At proponed prod. zone - :
SAME BY STATE SEC. 25 T225-R32E
i4. DISTLNCE (N MILLS AND DIRSCTION '80)‘ NBLREZT TOWN CGR POST OY"!C!‘ 13. COUNTY OR PARIZN 13. ITATT
Aporoximately 30 mjles East of Carlsbad New Mexico - | LEAa COC. New Mexico
18. NO. SF ACRIE IN LEsBE 17. NO. O ACERES A3SIGNETD . g

13, DIITANCE FROM PRACPUSED®
TO THIS WELL

LOCLTION TO NEBAREST

PROPERTT O& LEABE LINE, B j

(Al30 o 3earest drig, unit Ilne {f any: 1575 1280 40
20, ROTART OB CABLE TOVLS

13, DISTANCE VRO T'ROMC3XD LOCATION® 19. PROPOSED DEPTH
TO STARESST WELL, DRILLING, COMPLETED, y 4 '
OF APPUID FOR, OM THIS LEASE. PT. 800’ | 9100 ROTARY
20, APPROXI. DATE WORK WILL STARTY

. ELEIVATIONS (Sbow whewbar DF, BT, GR. €te)

3
e

3762" _GR. WHEN APPROVED
2 PROPOSED CASING AND (R % § e (e ;
3IZL OF ROLE GRADE SIZB OF CASING WELIGRT "ER FOOT STITING DEPTH QTANTITY OF C!T
25" 20" conductor NA 40" surrace with Redi-mix
14 3/4" 1H=40 10 3/4" 32.75 asn' aeuylace cement to surf
9 7/8" J-55 7 5/8" 26.4 4650 " o o
& 3/4" | J=55,N-80 43" 11.6 | 9ln0’ 1425 Sx. Top of cement 4000’

1. Drill 25" hole to 4Q0'. Set 40' of 20" conductor and cement to surface with Redi-mix.
2. Drill 14 3/4"™ hole to 850'. Run and set 830' of 10 3/4" H~4Q 32.75# ST&C casing. Cement
with 750 Sx. of Class "C'" cewment + additives, circulate cezment to surface.

Run and set 4650Q' of 7 5/8" J-53 26.4# ST&C casing. Cement

3. Drill 9 7/8" hole to 4650'.
circulate cement to surface.

with 1250 Sx. of Class '"C" cement + additives,

4. Drill 6 3/4" hole to 9100'. Run and set 9100' of 4%" N-80 & J=-55 l1.6# LT&C casing a%
follows: 2i00' of N-80 LT&C, 3500' of J-55 LT&C, 1500' of N-80 LT&C casing. Cement with
1425 Sx. of Class "H'" premium cement + additives, bring cement back to 4000°'.

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS AND

!
IN ABOVE $PACE DESCRIBE PROPOSED PROCRAM: [f 2ropesal is w decpen, give daia on prosent prwuctxﬁiog%&guwguﬁe 1€ proposal is (3 artil 3¢
deepen dumm!mmmc dara on supsurface locadons and measured and Tue vertical depths Give bioweue mnwm il any.
v LR

3. -~ '
SITRAR % fr G/Mm ~1TLE Agent DATE 06/15 /98

(rhisfdce tor FederabpState office use)

PERUIT NO, APPROVAL ZaTH i . i
IS e B . ~uons ErTon

Agplicuion agoroval docs dex warrant o axsfy thal the appiicant hoids legal or aquitabic dde o hose AgRS in the suoject 18

CONDI(TIONS GF APPROVAL, F ANY:
ssistant Field Office Manager,

/ / Acti @ ,
APPROVED 3Y¥ !/Jﬁmz ‘ 4 e ands and Minerals . ’7 /? /ff’

*See Instructions On Reverse Side




DISTRICT 1

P.0, Box 1000, Hobbe, NM 68241-1080

DISTRICY- H-

P.0. Drawer DD, Artesia, NX 88211-0719

DISTRICT Iil
1000 Rio Brezos Rd.. Aztec. NM 87410

DISTRICT {V
P.0. BOX 2088, SANTA FE, N.L 87504-2082

State of New Mexico

Epergy. Hinerala and Natwral Hesources Department

Submit te

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102.

Revised Fobruary 10, 1984
Appropriate Distriet Otfics
State Leass - ¢ Copies
Fer loase - 3 Copies

O AMENDED REPORT

APT Number Pool Code Pool Name
. 51683 RED TANK - BONE SPRING
Property Code Property Name Well Number
009316 COVINGTON "A" FEDERAL 37
OGRIP No. Operator Name . "Elevation
17891 POGO PRODUCING COMPANY 37862
Surface Location ’ ' .
UL or lot No. Section Township Range Lot lda Peet from the North/South line Feet from the Bast/West line .Co_ugty .
K 25 22 5 32 & 1575 SOUTH 1950 EAST | LEA
Bottom Hole Location If Different From Surface
UL or lot Ne. Section Township Raage lot idn Feet frem the North/Seuth line Feet from the Bast/West line Cq;x.nty

Dedicated Acres

Joint or I[nfill

Consolidation Code

Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOER CERTIFICATION

7 AgPEdy covt(y (Ae tha (njormadtors |
condained hervin iz frus and complets Lo the
bert of my inowledge ond beliss.

Title
06/15/98

Date

SURVEYOR CERTIFICATION

I haeraby certify that tha well lveation shoun
mn this plat was plotied from MNeid notes of
sctual swrveys wmades by me or under my
supervison, gnd thaf tha same i3 ¢rus ond
correct Lo the beost of my bheliaf

37624 _ 3780.7°
| ; l 1950 JUNE 3, 1998
L f | N Date Snrw\\\\\\\\. " OMCC
AUty e Ca Signe sl B,
‘ rd;qﬁldon‘i ‘Siitee ”g
E W MEy, ™ 1,
f Z 5% o Y
o if = o 7
5 g & 4598
7 sty -4 - Z
| 500 S -08gE
cm,r&sgu_m RQMALA T FEICSON 3239,
| DN 1264
| ‘f..\ l’?!)pccg\ﬁ%@i‘oomw 1585
| i | Wit —

smervror T orra 13410




Exhibit “B"

» Proposed Unorthodox Locations

@ POGO PRODUCING COMPANY

Lea County, New Mexico
BC4 Top of Porosity Structure Map

S.E. RED TANK PROSPECT ‘
|

Gevt 6. DGman

Tosk: 1. Radriquer { Seake 124002, Todedgpt 37
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Exhibit "C" 7@77905 P.R;););ICIN;(;MP;;Y N

Well Number

. M y i %E‘ S.E. RED TANK PROSPECT
Lea County, New Mexico

Middle Cherry Canyon Structure Map

st 6. Dimas

# Proposed Unorthodox Locations

e

Tech: T. Redriquaz

Seate 124000,

ec.gpt
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EXHIBIT "D"
l»ﬁi Pogo Operated Leasehold

# Proposed Unorthodox Locations

@ POGO PRODUCING COMPANY

S.E. RED TANK PROSPECT
Lea County, New Mexico

|
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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engincering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] (NSL-Non-Standard Location]
[DD-Directional Orilling] [SD-Simultanecus Dedication]
[OHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolfLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [CLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] ([(PMX-Pressure Maintenance Expansion}
[SWOD-Salt Water Disposal] [IPt-Injection Pressure Increase]
[EOR-Qualified Enhanced Oli Recovery Certification] [PPR-Pesitive Production Response]

{1] TYPE OF APPLICAT ION - Check Those Which Apply for [A]\ g @ 5 [ W ;f, r‘ 1
[A] LOCatlon Spacing Unit - Directional Dnlhng ir "‘
S NSP QD Qsp d ?

Check One Only for [B] or {C] 3 _
[B] Commingling - Storage - Measurement A LA
OQpHC QctB QpLc QPpc QoLs oM

(€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx QPpMx QSwD QiPI QEOR QPPR

. (2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or %es Not Apply
(A] 1 Working, Royalty or Overriding Royalty Interest Owners

[B] QOffset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

[D] & Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lanids, State Land Office

(E] (J For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] (3 Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken. '

!

4‘ Stetement must be compieted by an individual with supervisory capacity.

id e Aot 7)skig

pugrcs
1056
SANTA FE, NM 87504

Print or Type Name

Signature ' ¢~ Title %}é i ‘Date




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

July 18, 1998

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Pogo Producing Company
("Pogo") applies for administrative approval of three unorthodox

0il well locations (and simultaneous dedication) for the following
wells:

Covington "A" Fed. Well No. 34
1175 feet FSL & 1400 feet FWL
SEY%SWY (Unit N) 8§25

Covington "A" Fed. Well No. 35
1250 feet FNL & 1075 feet FWL
NWYNWY (Unit D) 8§25

Covington "A" Fed. Well No. 37

~ - —
1575 feet FSL & 1950 feet FEL 20-025-94Y5S
NWYSEY (Unit J) §25

All in Township 22 South, Range 32 East, NMPM, Lea County, New
Mexico.

Attached as Exhibits A-1, A-2, and A-3 are a BLM Form 3160-3 and
Division Form C-102 for each well.?

The wells will be drilled to a depth sufficient to test the Bone
Spring formation (Red Tank-Bone Spring Pool). Pogo also requests
approval of unorthodox locations in the Delaware formation (West
Red Tank-Delaware Pool), which is the primary zone of interest.

'Well No. 34 is located on the same proration unit as the existing Well No.

9; Well No. 35 is on the same unit as the existing Well No. 2; and Well No. 37
is on the same unit as the existing Well No. 13.




Both pools are governed by statewide rules, with 40 acre spacing
and wells to be located no closer than 330 feet to a guarter-
quarter section line.

The proposed locations are based upon engineering and geologic
reasons. Geology is based on well control. Attached as Exhibit B
is a structure map on top of the basal Brushy Canyon BC-4
reservoir. It shows that the wells will penetrate the reservoir in
favorable structural positions, which will assist in optimal
reservoir development. Attached as Exhibit C is a structure map on
top of the middle Cherry Canyon marker. It also shows that the
wells will penetrate that reservoir in favorable structural
positions. Pogo believes that the increased density will
accelerate and increase the recovery of reserves from both zones,
thus preventing waste. The increased density will reduce the final
abandonment pressure of both reservoirs, thus increasing reserves.
Finally, recovery of additional oil may be possible by using the
wellbores and offset wellbores in a future pressure maintenance or
waterflood project.

Submitted as Exhibit D is a land plat of the subject area, with the
location of the proposed wells and existing Delaware wells marked
thereon. All of Section 25 is subject to federal lease NM 2379,

which is operated by Pogo. Working, royalty, and overriding
royalty ownership is common throughout Section 25 in the target
formations. As to the working interest, Pogo owns 88.58322%,

Burlington Resources 0il & Gas Company owns 10.49710%, and Yates
Petroleum Corporation owns 0.91958%.

Since interest ownership is common in the proposed well units and
in acreage offsetting each well, notice is not required to be given
to any offset owner. As a result, Pogo requests that the 20 day
walting period be waived.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

gy B
ames uce

Attorney for Pogo
Producing Company

cC: T. Gant




T
OPER&TOI’R"S corr

Form 31603 s‘i’g:f’ 1""" TRELICATE® © FORM APPRO :
N er ins ' e
Quly 19525 UNITED STATES - feverse ey 0" Eng No. ;‘0342.3135995 .
DEPARTMENT OF THE INTERIOR T T e
BUREAU OF LAND MANAGEMENT NM- 2379 e wo.
APPLICATION FOR PERMIT TO DRILL OR DEEPEN . _’_’_‘_‘_’:‘_‘."_:L_‘-_".T‘" oR TEIRE WinT
la. TYPE OF WORK
. DRILL & DEEPEN [J T ONIT AGREEMENT Nax3
b. TTPEOF WELL o TETETE T _
g'lér.:. @ g-l‘:sr.r. orArR gcx:':‘;:“ :DUNL: TPLE 5. FARMOR FASE NAME WELLNO,
2. NAME OF OPTRATOR |COVINGTON "A" 'FEDERAL #34
POGQ PRODUCING COMPANY (RICHARD WRIGHT) 915-685-8140 9. anweLLno. —

3. ADDRESS AND TELEPHONE NG,

P.0. BOX 10340 MIDLAND, TEXAS 79702-7340 Ph 915-68 "
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirdy 4 RED TANK BONE SPRING

AC suriace
FWL SEC. 25 T22S-R32E LEA CO. MUKEAPPRM. B e stavir o AL

1175" FSL & 1400’ .
At proposed prod. zone SAME BY STA?E SEC 25 TZZS—RjZE .

12. COUNTY OR PARIBH | 13. sTaTr

10. FIELD AND POOL, OR WiLpCaT

14. DISTANCX IN MILXS AND DIRECTION YBOH NEASIST TOWXN OR POST O?T!C!‘

Approximately 30 miles East of Carlsbad New "Iex:_co | LEA CO. New Mexico

13. DISTANCE FBROM PROPUSED® 18. NO. OF ACRES IN LZASE 15. NO. OF ACRIS aSSIGNED

LOCATION TO NEARKST 1175°" TO THIS WELL

PROPTETY OR LEABE LINE, FT. 1280 40

{Also to nearesct drig. unit lige. If any)
13. DISTANCE FROM PROIOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOULS

TO NEAREST WELL. DRILLING, COMPLETED. ' '

OR APPLIED FOR, ON THIS LEASE. fT. 850 9100 ROTARY

22. APPROX. DATE WORE WILL START®.

21. BELXVATIONS (Show whether DF, RT. GR, etc.)

3765"' GR. WHEN APPROVED

PROPOSED CASDVG AND cavaBfiRd SBAD'CONTROLLED WATER BASIN

SIZE OF HOLEL GRAQE, SIZB OF CASING WEIGHT [PER FQAT SETTING DEPTH ’ QEANTITY QOf CEMENT
25" 20" conductor NA 407 ent o surface with Redi-mix
14 3/4" | H=40 10 3/4" 32.75 850" Mgy irculate cement to surfe
9 7/8" J-55 7 5/8" 26.4 4650" |1ZSO SX. n " " T
6 3/4" | J-55,N-80 43" 11.6 9100" 1425 Sx. Top of cement 4000°

1. Drill 25" hole to 40'. Set 40' of 20" conductor and cement to surface with Redi-mix.

2. Drill 14 3/4' hole to 850'. Run and set 850' of 10 3/4" H-40 32.75# ST&C casing. Cement
with 750 Sx. of Class '"'C" cement + additives, circulate cement to surface. '

3. Drill 9 7/8'" hole to 465Q'. Run and set 465Q0' of 7 5/8" J-55 26.4i# ST&C casing. .Cement
with 1250 Sx. of Class "C" cement + additives, circulate cement to surface.

4. Drill 6 3/4" hole to 9100'. Run and set 9100' of 4%" N-80 & J-55 11.6# LT&C casing as
follows: 2100' of N-80 LT&C, 5500' of J-35 LT&C, 1500' of N-80 LT&C casing. Cement with
1425 Sx. of Class "H'" premium cement + additives, bring cement back tu 4000'.

APPROVAL SUBJE CTTO
GENERAL REQUIREMENTS AND

oy
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [f proposal is to deepen., give data on present prBJu li'z%ne & grapjz_gi g yﬁéﬁnv: zone. If proposal is to drill ar

deepen dxmcnonzlly( v rinent data on sx.bsurfacc locations,and measured and Tue vertical depths. G-ve b1cﬂ>ourprqvpmqr prograa, if any.
\n3 ouyans

PN / o
SIGNED %‘p / W mmg 3880 pm———

yd

(THNV tor Federal otﬁé:e office use)

PERMIY NO

CONDI"XONS OF ,u"kowu. {F ANY: s oy
Assistant Fleld Office Manager

Acting ,
Lands and Minerals / /
— &A/ J / . v 7/ 25

“See lnsfruc‘nons On Reverse Slde

Tiela 18 U S.C. Sarrinm 1001 mabbam i4 a mciama fac am--



DISTRICT. I

2.0. Box 1080, Hobbe, NM 88241-1980
. ’

DISTRICT II

P.0. Drawer DD, Artesia, NM 882110719

DISTRICT III

1000 Rio Brazos Rd.. Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE. N.M. 87504-2088

OIL CONSERVATION DIVISION

State of New Mexico

Energy, Minerals asid Natural Resources Department

P.0. Box 2088

Santa Fe, New Mexico 87504—-2088

Form c-102

Revised i?ebmar, 10, 1994
Submit to Appropriate District Office

State Lease - 4 Caples
Fee Lease - 3 Copies.

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
51683 RED TANK - BONE SPRING
Property Code Property Name Well Number
009316 COVINGTON "A" FEDERAL 34
OGRID No. Operator Name Elevation ]
17891 POGO PRODUCING COMPANY 3765 -
Surface Location - .
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Coﬁnty-_ .
N 25 22 S 32 E 1175 SOUTH 1400 WEST LEA
Bottom Hole Location If Different From Surface _
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill

40

Consolidation Code

Qrder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOQLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED. BY THE DIVISION

o

OPERATOR CERTIFICATION
I hereby certify the the information

contained herein is (rue and complete to the
best of my knowledge and belief.

ature

Joe T.%Janica
-Printed Name

Agent
Title

06/15/98

Date

3764.4'| _ 3767.5
'—- =
1400 —+ |
[ _J

3759.9° 3765.6"

r———'— 175

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was plotted from fieid notes of
actual swrvays made by me aor under my
supervison, gnd that the same is trus and
correct to the best of my belief

JUNE 3, 1998
Date Suryeyedvii, pMCC
Signafiire! &-se’;‘:’;g\ B,
1 $urreysa),
R T P v,
XA 7
;":/-‘\‘ \_(3 ///
\
/6& L @/0-78
v . =
98- -08g7 2
RN S
Ceftificate. No. RONALBNISTIDSON 3239
Py CARTNEIGSON 12641
'"HpJqUFES SLASMCDONALD 12135

it

TYVTTTD T 1A lT




e

ST e . OPERATORS CURY
i .
Fom i SUBMIT IN TRBUGATE' | FoRM aPPRQ
ly 1992 er lngtructions on MB -
W UNITED STATES P rereree vide EenB NG, Tootaizs
DEPARTMENT OF THE INTERIOR | e——— %
. X
BUREAU OF LAND MANAGEMENT W= 2379 e me.
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 8 I INDIN. ALLoTIIE o TRISE Naue
la. TYPL OF WORK
‘ DRILL @ DEEPEN D 7. UNIT AGRETMENT hx:\
b. TYPE OF WELL L it
grx:“ et ormer :(!).:"czz.z ! ;.‘OUNL: 1PLE § 8 FARMOR LZASE NAME WALL o,
2. NAME OF OPLRATOE | COVINGTON "A" 'FEDERAL # 35
POGO PRODUCING COMPANY (RICHARD WRIGHT) 915-685-3140 8. amwELLNO.
3. ADORESS AND TELEPHONE NO. ’
P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 Ph 915-685-3100 10. FIELD iXND FOOL. OF WiLotiT
4. 36;;?;&“‘::? ®ELL (Report location ciearly and in accordance wxr.n an7 State rmuW“R‘ED TANK BONE SPRING
1250" FNL & 1075" FWL SEC. 2Z o T22S-R32E LEA CO. N IKE APPRQ B AN stuvEr gL BLE -_
At proposed prod. zone SAME } BY STATE SEC. 25 TZZS-R}ZVE'

14. DISTANCE IN MILES AND DIRECTION PBOM NEAREST TOWN OR PO3T OFTXC:‘ 12. COCNTY OR PaRISH| 13.. l'tA‘rl

Approximatelv 30 miles East of Carlsbad .New Mex:.co | LEA CO. New Mexico
19. DISTANCI FROM PROPUSED® 18. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED . N
LOCATION TO NTAREST TO THIS WELL
PROPXRTY OR LEABE LINE, FT. 1250' 1280 40

(Also to nearest drig. unit [ine. {f any)
13. DISTANCE FROAM IROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLZ TOULS
TO NEAREST WELL, DRILLING. COMPLETED, 1
OR APPLIED POR, ON THIS LEASE. FT. 1000 9100" ROTARY
21. ELxvaTIONS (Show whether DF, RT, GR. ete.) 22. AI'PROX, DATE WORK WILL START® .
]
3762" GR. WHEN APPROVED
= PROPQOSED CASING AND cvm-:v-'@% R ‘%@ @mi BTh Dan S ErERED O O "y
osls) $z s 5 1 YDA Y 3y
SIZE OF HOLEL GRADE, SI1Z8B OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CI:M:Y"' ;
25" 20" conductor NaA 401 Cemenc To surface wich Redi-mix
14 3/4™ [ H=40 10 3/4" 32.75 850" W Dapeerculate cement to surfa.
9 7/8" J-55 7 5/8" 26.4 4650 1250 sx. " T "
6 374" | J-55,N-80 44" 11.6 {9100 1425 Sx. Top of cement 4000'

1. Drill 25" hole to 40'. Set 40' of 20" conductor and cement to surface with Redi-mix.

2. Drill 14 3/4" hole to 850'. Run and set 850' of 10 3/4" H-40 32.75# ST&C ca51ng Cement:
with 750 Sx. of Class "C" cement + additives, circulate cement to surface.

3. Drill 9 7/8" hole to 4650'. Run and set 4650' of 7 5/8" J-55 26.4# ST&C casing. Cement

with 1250 Sx. of Class "C'" cement + additives, circulate cement to surface.

4. Drill 6 3/4'" hole to 9100'. Run and set 9100' of 4%" N-80 & J-55 11.6# LT&C casing as
follows: 2100' of N-80 LT&C, 5300' of J-55 LT&C, 1500' of N-80 LT&C casing. Cement w1ch

1425 Sx. of Class "H" premium cement + additives, %Eﬁé\ﬁefgﬁtﬁéé%%é 4000°".

GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS

IN ABOVE SPACE DESCRIBE PRCPOSED PROGRAM: [ proposal is o deepen, give data on present producve g It proposed new productive zone. 1f proposal is to drill or
deepen dtrc:nonzlly/pw{pn,nnmt data on subsurface locations and mesgured and True vertical depths. Give bidwels 3rt veatér orograan, if any.

TN
SIENED %j — T srir Agent oare 0A/15/98
(This wy/:ar Federal or Stxtedffice use) B e k-

PERIIT NO.
Application approval does ooc wacrant or certify that te appiicant haids legal o equitadle title to thase dghes in the subjoct chsc i

CCNDITIONS OF APSROVAL, [F ANY: Acting

7 [) / / Asgsistant Field Office Manager, ' /
APPROVED BY V/L.N_,,,/Z ‘ )/7 ’ e Lands and Minerals e Z (7? /7'5)

2Coo lnstrucﬂcns On Revy Side

APPROVAL DATE




"DISTRICT I

P.0. Box 1680, Hobbe, NM 88341-1960

DISTRICT II

P.O0. Dymwer 0D, Artesia, NM 88211-0719

DISTRICT IO

1000 Rio Braxzoa Rd., Axtec, NM 87410

DISTRICT IV

P.0. Bax 2088, Santa Fe. NM 37804—-2088

State of New Mexico -

Enaryy, Minsrals and Naturel Resources Departmamt

Submit to Appropriate

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

" Form C-102 ~

Bavlud?abnurylo,lm

District Office
State Lease — 4 Copies
Fukm-acaph.

O AMENDED REPORT

40

AP Number Pool Code Pool Name
51683 RED TANK BONE SPRING
Property Code Property Name Well Number
009316 COVINGTON "A" FEDERAL 35
OGRID Ne. Operator Name Elevation
17891 POGO PRODUCING COMPANY 3762
Surface- Location - ,
UL or lot No. | Section | Township Range Lot Idn | Feet fram the | North/South line | Fect fram the Eest/West ine | County
D 25 22 S 32 E 1250 NORTH 1075 WEST " LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Bange Lot Idn Feet from the | North/South line | Feet from the East/West line County
Dedicated Acres Joint or Infill Consclidation Code |, Ox;der No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1075*

3770.1" .‘J?GG. 1
r

1 250'“—I

L -
3761.5°

41 Tu@ T.

OPERATOR CERTIFICATION
I hereby certify the the information
contained Asrvin is trus and complats to the
bext of my knowledge and baliaf.

OJQ

anlca

Printed Name

Acent
Title

06/15/98
Date-

SURVEYOR CERTIFICATION

I hereby certify that the well location shouwn
on this plat was plottad from fleid notes of
actwal swwveys mads by me or wndsr Wmy
rupervizons and that the szne {2 (rue ond
correct to tAse best of my Obabief

JUNE 6, 1998

JLP

Date Surweyed‘“w,,

Sicastirs! £seal

£/~
e (l“h

k0

’\V‘O N.u_m/98—- %‘-10858
m::nb:::‘i—j:oson.
55 EIDSON,
GN McQONALD,

3239
12841
12183

Cexﬁ:ﬁ'ca&: No.

--------

'l.. ’V/“OF"S S

B M=

TYHTRTT 'TaolT




" ¥
- Form 3160-3 - OPERATORS CCPFY | SUBMIT IN TRIPLICATE® FORM APPRo
Gy 1999 UNITED STATES R I T
tres:
DEPARTMENT OF THE INTERIOR e :f‘"’&
- GNaA AND
BUREAU OF LAND MANAGEMENT NM- 2379 AL Y.
-~ APPLICATION FOR PERMIT TO DRILL OR DEEPEN | 8 T DAY, ALLOTIER Sx FRisE Ny
la. TIPE OF WORK T T .
4 DRILL & DEEPEN (] T ONIT AGRIZMENT Niup
b. TIPE OF WELL T T T T T T ’
:'r:f-f- . ?\'Al:st_r. oTHER :‘;f‘c:x.l: ! zone 8. FARMOR LEASENAME WBILng,
2. NAME OF OPERATOR
. COVINGTON "A'" FEDE
POGO PRODUCING COMPANY (RICHARD WRIGHT) 915-685-8140 9. AnwELLNO. RaL #37
3. ADDRESS AND TELEPHONE NO.
P.0. BOX 10340 MIDLAND, TEXAS 79702-7340 Ph,ol 10. TIELO 4ND POOL. OR WILocaT

IRED TANK BONE SPRING °

4. LOCATION Oor wrLL (Report location clenrly and in accordance with any ':- g

At sur.ace
1575' FSL & 1950' FEL SEC. 25 T22S-R32E LEA cHKM PRUTA R T Y S
At proposed prod. zone SAME Bv STAE SEC 25 TZZS—R:’;ZE o

12, COUNTY OR PARISR | 13. 8TaTE

[ LEA CO. New Mexico .

14, DISTANCX IN MILES AND DIRICTION !'EOM NEAREST TOWN OR PO3T OFTXCI'

Approximately 30 miles East of Carlsbad New Mexlco

13. DISTANCE rROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNID
LOCATION TO NECAREST TO THIS WELL
PROPERTY OR LEASE LINT, PT. 1 ’
(Also to nearest drelg. uatt line, i any) 1575 - 1280 40
13. DISTANCE FrOSM IROIOSED LOCATION® 19. PROPOSED DEPTH 200. ROTARY OR CABLE TOULS
TO NEAREST WELL. DRILLING, COMPLETED. 1 '
OR APPLIED POR, ON THIS LZASE, FT. 800" 9100 ROTARY
22. APPROI. DATE WORK WILL START®.

21. 2txvaTioN3 (Show whether DF, RT, GR. ete.)

3762" GR. WHEN APPROVED
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT I'ER FOOT SETTING DEPTH QUANTITY OF CEMENT
25" 20" conductor NA 40! pement to surrface with Redi-mix
14 3/4" | H=40 10 3/4" 32.75 850" W IeS e ulate cement to surf:
9 7/8" J-55 7 5/8" 26.4 4650 1750 Sx. " I " "
6 3/4" | 7-55,N-80 4" 11.6 | 9100’ 1425 Sx. Top of cement 4000’

1. Drill 25" hole to 4Q'. Set 40" of 20" conductor and cement to surface with Redi-mix.

Drill 14 3/4" hole to 850'. Run and set 850" of 10 3/4" H-40 32.75# ST&C casing. Cement
with 750 Sx. of Class "C" cement + additives, circulate cement to surface. o

™~

3. Drill 9 7/8" hole to 4650'. Run and set 4650' of 7 5/8" J-55 26.4# ST&C casing. Cement_
with 1250 Sx. of Class '"C" cement + additives, circulate cement to surface

4. Drill 6 3/4" hole to 9100'. Run and set 9100' of 4" N-80 & J-55 11.6# LT&C casing as
follows: 2100' of N-80 LT&C, 5300' of J-55 LT&C, 1500' of N-80 LT&C casing. Cement with
1425 Sx. of Class "H" premium cement + additives, bring cement back tu 40007".

APPROVAL SUBJECT TO
G:‘\i ERAL REQUIREMENTS AND

1
IN ABOVE SPACE DESCRIBE PROPCSED PROGRAM: [f oroposal is to decpen, give daca on present product ,V;EECQPLPQJJ ECUMQE%%: If proposal is to dnif o
decpen dlmcaoﬂallv/grv’}-ﬁnmt dara on supsurface locadons and @measured and Tue vertical depths. Give iowout proventsr orogEeL if any.

ey g L

4. -
SIGNED //‘;’gp F_ G/WW TITLE Agen: DATE 06/15/98
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" DISTRICT 1

© P.0. Box 1980, Hobbe, NM 88241-1080

DISTRIEY. 11

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT III

1000 Ric Brazos Rd., Aztec. NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

State of New Mexic_o

Form c-102.
&_uru. llnardl: and Natural Resources Department

Revised Pebruary 10, 199¢ .
Submit to Appropriate District Offjce -

State Lease — ¢ Capies '
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088 ,
Santa Fe, New Mexico 87504—2088 a ED RE?ORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
51683 RED TANK - BONE SPRING
Property Code Property Name Weil Number .
009316 COVINGTON "A" FEDERAL 37
QGRID No. Operator Name . "Elevation ]
17891 POGO PRODUCING COMPANY 3762
Surface Location '
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line -éouaty
K 25 22 S 32 E 1575 SOUTH 1950 EAST - LEA
Bottom Hole Location If Different From Surface '
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County-
Dedicated Acres Joint or Infill Consolidation Code

40

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

' I hereby certify the the information |
coniained herein is true and complete to (he
best of my knowlsdge and beliaf.

Q‘kz/m.

o L

ignature [ .
Jue T. nica
Printed Name
Agent
Title
06/15/98
Date

SURVEYOR CERTIFICATION

[ hereby certify that the well locabion shouwn
on this plat was plotted from field notes of
actual sworveys made by me aor  under my |
supervison, and that the same is trus aond

correct to the best of my bch‘af.

3762.?_‘ . %760.7'
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Exhibit "B"

» Proposed Unorthodox Locations

@ POGO PRODUCING COMPANY

$.E. RED TANK PROSPECT

Lea County, New Mexico

BC4 Top of Porosity Structure Map

Sek 8. 0mmon

Toek: 1. Rewriguer

Seae

124800,

Tasedgyt 37




Exhibit "C" ! @ [ ——

Well Number

Lea County, New Mexico
Middle Cherry Canyon Structure Map
Proposed Unorthodox Locations ——

Sest 0. Dtiman M

S.E. RED TANK PROSPECT ‘

| Teek: 1. Rodrgoer Scale 124000, HOE.gpt
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EXHIBIT "D" (’ POGO PRODUCING COMPANY
l_—_l Pogo Operated Leasehold S.E. RED TANK PROSPECT

Lea County, New Mexico

* Proposed Unorthodox Locations
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NEW MEXICO ENERGY, MINERALS Sl SoNsERATOL sy
& NATURAL RESOURCES DEPARTMENT Santa o, Huw Woxica 87808

July 1, 1998

Pogo Producing Company
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-4084(SD)

Dear Mr. Bruce:

Reference is made to your application dated June 26, 1998 on behalf of the operator, Pogo Producing
Company (“Pogo™), for an unorthodox "infill" oil well location within an existing standard 40-acre oil
spacing and proration unit comprising the NE/4 SW/4 (Unit K) of Section 25, Township 22 South, Range
32 East, NMPM, Red Tank-Bone Spring Pool, Lea County, New Mexico.

The application has be;an duly filed under the provisions of Rule 104.F of the General Rules and
Regulations of the New Mexico Oil Conservation Division ("Division").

This 40-acre unit is currently dedicated to Pogo’s Covington “A” Federal Well No. 5 (API No. 30-
025-32446) located at a standard oil well location 1650 feet from the South line and 2310 feet from the West
line of Section 25. Further, all of Section 25 is a single Federal lease (U. S. Government Lease No.
NM-2379) in which Pogo is the operator; therefore, there are no affected offsets to the subject 40-acre

tract other than Pogo.

By the authority granted me under the provisions of Division General Rule 104.F(2), the following
described well to be drilled at an unorthodox "infill" oil well location within the NE/4 SW/4 (Unit K) of
Section 25 is hereby approved:

Covington “A" Federal Well No. 36
2500" FSL - 2275' FWL

. Further, both the Covington “A” Federal Well No. 5 and the proposed Covington “A” Federal Well
No. 36 are to be simultaneously dedicated to the subject 40-acre tract.

Sincer
ori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Qil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad




NEW MEXICO ENERGY, MINERALS O eammma o
& NATURAL RESOURCES DEPARTMENT Santa Fo, Now Wexico 87508

July 16, 1998

Marbob Energy Corporation
P. O. Box 227
Artesia, New Mexico 88211-0227 / B

Attention: Raye Miller
Administrative Order NSL-4034-A
Dear Mr. Miller:

Reference is made to: (i) Marbob Energy Corporation’s (“Marbob”) initial application by Dean
Chumbley dated July 7, 1998 for an unorthodox Paddock oil well location in Section 18, Township 17
South, Range 31 East, NMPM, Eddy County, New Mexico; (ii) the records of the Division in Santa Fe
including the file on Division Administrative Order NSL-4034; (iii) your telephone conversation with Mr.
Michael E. Stogner, Engineer with the New Mexico Oil Conservation Division (“Division”) in Santa Fe;
(iv) your letter dated July 16, 1998; and, (v) a letter from ARCO Permian dated July 15, 1998.

The Division Director Finds That:

(1 Marbob and ARCO Permian are partners under a joint development agreement in which
Marbob will be the operator of the Cedar Lake Federal Lease (Federal Lease No. LC-
029395-A) that comprises the following described 609.43 acres, more or less, in Eddy
County, New Mexico:

Section 18:  Lots 3 and 4, E/2 SW/4, and SE/ (S/2 equivalent)
Section 19:  Lots 1 and 2, NE/4, and E/2 NW/4 (N/2 equivalent);

Q) By Division Administrative Order NSL-4034, dated May 18, 1998, Marbob was granted
authorization to drill its Cedar Lake Federal Well No. 1 (API No. 30-015-30244) to the
Morrow formation at an unorthodox gas well location 1385 feet from the South line and
1410 feet from the West line (Unit K) of Section 18 within a standard 304.51-acre gas
spacing and proration unit comprising Lots 3 and 4, the E/2 SW/4, and the SE/4 (S5/2
equivalent) of Section 18 for either the Undesignated Cedar Lake-Morrow Gas Pool or
Undesignated North Cedar Lake-Morrow Gas Pool;

3) It is our understanding that the Mbrrow tested dry and Marbob now intends to recomplete
this well up-hole into the Paddock formation;

4 The Paddock formation underlying -this area is subject to the statewide rules and
regulations for oil wells, as promulgated by Division General Rule 104.C(1), which
provides for 40-acre oil spacing and proration units, or drilling units, and requires that
wells be located no closer than 330 feet to the outer boundary of such a unit;




Administrative Order NSL-4034-A
Marbob Energy Corporation

July 16, 1998

Page 2

5) The NE/4 SW/4 of Section 18 is to be dedicated to said well in order to form a standard 40-
acre oil spacing and proration unit for Paddock oil production;

6) All mineral interests are common throughout this lease;
@) The application has-been duly filed under the provisions of Division General Rule 104.F;

® Approval of Marbob’s proposed recompletion of its Cedar Lake Federal Well No. 1 is in
the best interest of conservation, will serve to prevent waste, protects correlative rights,
exhibits sound engineering principles, and will allow Marbob to commence development
of the Paddock formation underlying this acreage;

9) As development progresses it is anticipated by Marbob that additional unorthodox oil well
locations will be necessary within the Cedar Lake Federal Lease in order to avoid existing
gas and water supply pipelines and cultural and terrain problems; and,

(10) A procedure allowing Marbob to drill future Paddock oil wells within its Cedar Lake
Federal lease at locations that are unorthodox based on the well location requirements of
Division General Rule 104.C(1)(a) without further administrative review by the Division
Director should be adopted, provided that any such unorthodox location within the above-
described Cedar Lake Federal Lease is no closer than the required minimum orthodox
distance (330 feet) to the outer boundary of the lease nor closer than 25 feet to any quarter-
quarter section line or subdivision inner boundary.

It Is Therefore Ordered That:

) By the authority granted me under the provisions of Division General Rule 104 F(2),
Marbob Energy Corporation (“Marbob”) is hereby authorized to recomplete its Cedar Lake Federal Well
No. 1 (API No. 30-015-30244) from the deeper Morrow formation to the shallower Paddock formation at
an unorthodox oil well location 1385 feet from the South line and 1410 feet from the West line (Unit K) of
Section 18, Township 17 South, Range 31 East, NMPM, Eddy County, New Mexico. The NE/4 SW/4 of
Section 18 is to be dedicated to the well in order to form a standard 40-acre oil spacing and proration unit.

) Further, Division Administrative Order NSL-4034, dated May 18, 1998, shall be placed in
abeyance until further notice.

It Is Further Ordered That:

3) Within the following.described 609.43 acres, known as the Cedar Lake Federal Lease,
Marbob is hereby authorized to locate wells within the Paddock formation that are unorthodox based on
the well location requirements of Division General Rule 104.C(1)(a), provided however that any such
unorthodox location is no closer than the required minimum orthodox distance (330 feet) to the outer
boundary of the Cedar Lake Federal Lease nor closer than 25 feet to any quarter-quarter section line or
subdivision inner boundary:




Administrative Order NSL-4034-A
Marbob Energy Corporation
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TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section 18: . Lots 3 and 4, E/2 SW/4, and SE/ (S/2 equivalent)

Section 19: Lots 1 and 2, NE/4, and E/2 NW/4 (N/2 equivalent);

)] Any unorthodox Paddock oil well location authorized by Ordering Paragraph No. (3) above
shall require the submission of a Division Form C-102, in accordance with Division Rules 1101 and 1102,
and the approval of the Supervisor the Division’s District Office in Artesia. The Form C-102 for any such
well shall include the following additional information: (i) the boundary of the Cedar Lake Federal Lease
must be outlined; (ii) the designated 40 acres to be dedicated to the well is to be hxghhghted or outlined;
and, (iii) this administrative order (NSL-4034-A) must be referenced.

5) Jurisdiction of this cause is retained for the entry of such further orders as the Division may
deem necessary.

Sincerely

i DTt s

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Qil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad
ARCO Permian - Midland, Texas
File: NSL-4034




NEW MEXICO ENFRGY, MINERALS sz s
& NATURAL RESOURCES DEPARTMENT Santa Fe, New Maxico e7585

June 19, 1998

ARCO Permian M%

P. O. Box 1610
Midland, Texas 79702-1610
Attention: Elizabeth A. Casbeer

Administrative Order NSL-4060
Dear Ms. Casbeer:

Reference is made to: (i) your applications dated April 29, May 12, May 20, June 3, and June 16,
1998 for several unorthodox oil well locations in the Artesia-Queen-Grayburg-San Andres Pool within
ARCO Permian’s (“ARCO”) Washington "33" State Lease in Section 33, Township 17 South, Range 28
East, NMPM, Eddy County, New Mexico; (ii) the records of the Division in Santa Fe including the files
on Division Administrative Orders NSL-915-A, NSL-915-B, NSL-4003, NSL-4007, NSL-4035, and NSL-
4036; and (iii) a telephone conversation between David Pearcy with ARCO in Midland and Mr. Michael
E. Stogner, Engineer with the New Mexico Qil Conservation Division (“Division”) on Monday, June 18,
1998.

The Division Director Finds That:
1) ARCO is the owner and operator of the Washington "33" State Lease, which comprises

the following described 600 acres, more or less, that comprise a portion of New Mexico
State Land Office Lease No. X-00647:

SHIP 17 ¢ . RANGE 28 EAST, NMPM
Section 33: NE/4, NE/4 NW/4, S/2 NW/4, and S/2;

2 The Artesia-Queen-Grayburg-San Andres Pool underlying this area is subject to the
statewide rules for oil wells, as set forth in Division Rule 104.C(1), which provides for 40-
acre oil spacing and proration units, or drilling units, and requires that wells be located no
closer than 330 feet to the outer boundary of such a unit;

3 All mineral interests are common throughout this lease;
4 The application has been duly filed under the provisions of Division Rule 104.F;

&) Approval of the above referenced applications is in the best interest of conservation, will
serve to prevent waste, protects correlative rights, exhibits sound engineering principles,
and will allow ARCO to develop the Artesia-Queen-Grayburg-San Andres Pool with infill
wells in order to recover additional reserves that might not otherwise be produced; and

(6) A procedure that allows ARCO to include additional Artesia-Queen-Grayburg-San Andres
oil wells as needed within its Washington "33" State at locations that are unorthodox under
Division Rule 104.C(1)(a) without further administrative review by the Director should be
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adopted, provided that any such unorthodox location within the Washington "33" State
Lease is no closer than the required minimum orthodox distance (330 feet) to the outer
boundary of the lease nor closer than 10 feet to any quarter-quarter section line or
subdivision inner boundary.

It Is Therefore Ordered That:

(¢)) By the authority.granted me under the provisions of Division Rule 104.F(2), ARCO
Permian (“ARCO”) is hereby authorized to recomplete five existing wells and drill two additional wells
at unorthodox oil well locations in the Artesia-Queen-Grayburg-San Andres Pool within its Washington
"33" State Lease in Section 33, Township 17 South, Range 28 East, NMPM, Eddy County, New Mexico,
as follows:

16
(formerly the Empire Abo Unit
“G” Well No. 323)

30-015-22415 1500' FSL - 700' FEL I NE/4 SE/4

" Washington "33" State Well No.

Washington "33" State Well No.
17
(formerly the Empire Abo Unit
“G” Well No. 315)

30-015-22821 1900’ FSL & 1450’ FEL J NW/4 SE/4

Washington "33" State Well No.
18
(formerly the Empire Abo Unit
“G” Well No. 312)

30-015-21745 1550' FSL & 2511' FEL J NW/4 SE/4

Washington "33" State Well No.

’ ]
19 (new drill) NA 2360’ FSL - 2165' FWL K : NE/4 SW/4

Washington "33" State Well No. , ,
23 (new drill) NA 975’ FSL - 1060’ FWL M SW/4 SW/4

Washington “33" State Well No.
27
. (formerly the Empire Abo Unit
“H” Well No. 312)

30-015-22605 815 FSL & 2525' FEL o SW/4 SE/4

Washington "33" State Well No.
30
(formerly the Empire Abo Unit
“H?” Well No. 322)

30-015-22465 750" FSL & 1150' FEL P SE/4 SE/4

It Is Further Ordered That:

@) Within the following described 600 acres, known as the Washington "33" State Lease,
ARCO is hereby authorized to locate wells within the Artesia-Queen-Grayburg-San Andres Pool that are
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unorthodox based on the well location requirements of Division Rule 104.C(1)(a), provided that any such
unorthodox location is no closer than the required minimum orthodox distance (330 feet) to the outer
boundary of the Washington "33"Lease nor closer than 10 feet to any quarter-quarter section line or
subdivision inner boundary:

OWNSHIP

] INOE 173 NMPM
Section 32}: NE/4, NE/4

v and S/2;

AUN L 20 B
/4, S/2 NW/4,

3) Any unorthodox location authorized by Ordering Paragraph (2) shall require the submission
of a Division Form C-102, in accordance with Division Rules 1101 and 1102, and the approval of the
Supervisor of the Division’s District Office in Artesia. The Form C-102 for any such well shall include
the following additional information: (i) the boundary of the Washington "33" State Lease must be
outlined; (ii) the designated 40 acres to be dedicated to the well must be highlighted or outlined; (iii) all
other wells within the Artesia-Queen-Grayburg-San Andres Pool that are dedicated to this 40-acre tract
must be identified and described; and, (iv) this administrative order (NSL-4060) must be referenced.

4 Jurisdiction of this cause is retained for the entry of such further orders as the Division may
deem necessary.

Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
New Mexico State Land Office - Santa Fe
Dave Pearcy, ARCO - Midland, Texas
William F. Carr, Legal Counsel for ARCO - Santa Fe




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

July 10, 1997

Pogo Producing Company
¢/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-3833
Dear Mr. Bruce:

Reference is ' made to your application dated June 5, 1997 on behalf of the operator, Pogo
Producing Company, for a non-standard oil well location for both the Undesignated West Red Tank-
Delaware and the Red Tank-Bone Spring Pools for the proposed Covington "A" Federal Well No.
15 (assumed API No. 30-025-33319) to be drilled 330 feet from the North line and 1300 feet from
the East line (Unit A) of Section 25, Township 22 South, Range 32 East, NMPM, Lea County, New
Mexico. The NE/4 NE/4 of said Section 25 is to be dedicated to the well thereby forming a standard
40-acre oil spacing and proration unit for both intervals.

It is our understanding that the subject well is to be drilled to a total depth sufficient to test
the Bone Spring formation, however, the shallower Brushy Canyon formation of the Delaware
Mountain Group, down at approximately 4,700 feet, is the primary zone of interest. The geologic
interpretation submitted with this application indicates that a well drilled at the proposed unorthodox
oil well location will be at a more favorable geologic position within the potentially productive
interval of the West Red Tank-Delaware Pool than a well drilled at a location considered to be
standard within the subject 40-acre oil spacing and proration unit.

Further, all mineral interests within all of said Section 25 appears to be common throughout
and Pogo Producing Company is the operator; therefore, there are no effected offsets to the subject
40-acre tract other than Pogo Producing Company.

The application has been duly filed under the provisions of Rule 104.F of the General Rules
and Regulations of the New Mexico Oil Conservation Division ("[ivision"), revised by Division
Order No. R-10533, issued by the Oil Conservation Commission in Case 11,351 on January 18,
1996.

By the authority granted me under the provisions of Division General Rule 104.F(2), the
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above-described unorthodox oil well location for both the West Red Tank-Delaware and the Red
Tank-Bone Spring Pools is hereby approved.

Sincerely,

William J.
Director

WIL/MES/kv

cc.  Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad i




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DiVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505) 827-7131

July 10,1997

Pogo Producing Company
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-3832
Dear Mr. Bruce:

Reference is made to your application dated June 5, 1997 on behalf of the operator, Pogo
Producing Company, for a non-standard oil well location for both the West Red Tank-Delaware and
the Red Tank-Bone Spring Pools for the proposed Covington "A" Federal Well No. 3 (assumed API
No. 30-025-32445) to be drilled 2310 feet from the North line and 1300 feet from the West line (Unit
E) of Section 25, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico. The SW/4
NW/4 of said Section 25 is to be dedicated to the well thereby forming a standard 40-acre oil spacing
and proration unit for both intervals.

It is our understanding that the subject well is to be drilled to a total depth sufficient to test
the Bone Spring formation, however, the shallower Brushy Canyon formation of the Delaware
Mountain Group, down at approximately 4,700 feet, is the primary zone of interest. The geologic
interpretation submitted with this application indicates that a well drilled at the proposed unorthodox
oil well location will be at a more favorable geologic position within the potentially productive
interval of the West Red Tank-Delaware Pool than a well drilled at a location considered to be
standard within the subject 40-acre oil spacing and proration unit.

Further, all mineral interests within all of said Section 25 appears to be common throughout
and Pogo Producing Company is the operator; therefore, there are no effected offsets to the subject
40-acre tract other than Pogo Producing Company.

The application has been duly filed under the provisions of Rule 104.F of the General Rules
and Regulations of the New Mexico Oil Conservation Division ("Division"), revised by Division
Order No. R-10533, issued by the Oil Conservation Commission in Case 11,351 on January 18,
1996.

By the authority granted me under the provisions of Division General Rule 104.F(2), the
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above-described unorthodox oil well location for both the West Red Tank-Delaware and the Red
Tank-Bone Spring Pools is hereby approved. : |

1
|

Sincerely,

Director
WJIL/MES/kv

cc: 0il Conservation Division - Hobbs .!
U. S. Bureau of Land Management - Carlsbad j
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DISTRICT 1

P.0. Box 1080. Hobbe, NM 88241~-1980

DISTRICT I

P.0. Drawer DD. Artesia, NM 86211-0719

DISTRICT III

1000 Rio Brazos Rd.. Aztec., NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA

State of New Mexico

Form C-102
Energy. Minerals and Natural Resources Department

Revised February 10, 1994

Submit to Appropriate District Office
State Lease -~ 4 Copies

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

0 AMENDED REPORT
FE. N.M. 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30*&&,5—\ SYHSS 51683 RED TANK - BONE SPRING
’ Property Code Property Name ¥ell Number
009316 COVINGTON "A" FEDERAL 37
OGRID No. Operator Name Elevation
17891 POGO PRODUCING COMPANY 3762

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 25 22 S 32 & 1575 SOUTH 1950 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40
NO ALLOW

ABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is (rus and complete to the
best of my knowlsdge and belief.

~

Q%’/&@

oe /.

Signature
Joe T.
Printed Name
Agent
Title
06/15/98

Date

nica

SURVEYOR CERTIFICATION

I hereby certify that the weld location shoun
on this plat was plotted from fisld notes of
actual swveys made by wme or under my
supervison, and that the sgme iy trus and
correct lto the best of my belief.

3762.4° _ 3760.7°
r 1

\

1
t

JUNE 3,
Date Sm\\\\\\\\“
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1950°
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o S
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VICINITY MAP

NOATH

COVINGTON "A" FEDERAL #37 ——
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2 MILES

SCALE: 17

SEC._25 TwP.22-S RGE._32—F
SURVEY N.M.P.M.

COUNTY &8 , JOHN WEST ENGINEERING
DESCRIPTION 1575' FSL & 1950 FEL
HOBBS, NEW MEXICO

ELEVATION 3762

OPERATOR _POGO PRODUCING COMPANY (505) 393'3117

LEASE COVINGTON "A” FERERAL




LOCATION VERIFICATION MAP
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pu—— - . . . .
j{ COV!NGTON TA” FEDERAL #37 <t —
. t

SCALE: 1" = 2000’ CONTOUR INTERVAL:

BOOTLEG RIDGE — 10°
SEC. 25 TWP.22-S RGE._32-E TIP TOP WELLS - 10’
SURVEY. N.M.PM.
COUNTY LEA

JOHN WEST ENGINEERING

DESCRIPTION 1575 FSL & 1950° FEL
ELEVATION 3762 HOBBS, NEW MEXICO
OPERATOR POGO PRODUCING COMPANY (505) 393-3117

LEASE COVINGTON "A” FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
BOOTLEG RIDGE, TiIP TOP WELLS, N.M.
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APPLICATION TO DRILL

POGO PRODUCING COMPANY
COVINGTON "A" FEDERAL #37
UNIT "K" ~ SECTION 25
T22S-R32E LEA CO. N.M.

s aszad undsr Seczisn II 3 of Rulla-is NTL-8 the Zoligy<a

=Scatisn:  1575' FSL & 1950' FEL SEC. 25 T22S-R32E LEA CO. NM

z-2vzzion zbcve sez lavel: 3762' GR.
Ca2olnesr mams P Favmmm =l am.
Tooso= TESS O suUTTEc2 IgTTztist: CQuazsrnesy Asclizn Depesiss.

- NI
ling o e il et
T¥ erillinz tiz psioa

Rustler Anhydrice 850" Brushy Canyonw = 7400'

Delaware Lime C 4800 Bone Spring 8800°

Cherry Canyon 6100'

Delawars 0il

Buone Spring 0il

=~ a 2o - - -
T.2 pilad - e o ~n = e .. s .
> ———es oV E vy CT C2sinz w2 EZ0T STEES Ccllz: Grzzisz
= = ndetading “anmZZ S

25" 0-40 20" NA NA NA Conductor

la 3/4" 0-830" 10 3747 32.7 8-R ST&C H-40
9 7/8" 0-4650" 7 5/8" 26.4 8-R ST&C J=55

6 3/4" 0-9100" 41" ; - g
5 11.6 8-R LT&C 3-80



APPLICATION TO DRILL
POGO PRODUCING COMPANY
- COVINGTON "A" FEDERAL #37
UNIT "K" SECTION 25
T22S-R32E LEA CO. N.M.

Tesrtin

———a

Logzing and Coriag Prograz:

A. Open hule logs: Dual—Induétion, SNP-Density, Gamma Ray, Caliper from

TD to 4650'.
B. Gamma Ray Neutron form 4650' to surface.
C. Mud logger on hole from 4650' to TD.

D. No cores or DST's are planned at this time.

13, Potantial Hazards:
Nc abnor=zl presssuras cr temperaIuras are expectsd. Eydrogen Suliide gas
zmzy be encountered, E,S detectors will be ia place to da:ac%.a;y prasance.

' No lost ciriulacion is expec:ad to occur. All perscmnel will be fzmilizr

with all aspeccs, ci szfa operazicn of eguipment being used. IZstimatad BE?
3700 PSI, estizazed 3ET 143° .

14, Anczicipazed Starzizng Daz2 and Durazion of Operasica:
Road and locazion comsczructionm will begin alfzer 3BLM aporcoval of APD.
Anzicipazad spué datz as scen as approved. Drillingz expectad to take
25 - 30 cavs. IS produczicn casing is Tum an addiziomal 30 davs te
cozmrplaca 2= construct suziaca fzcilizvy amd place w=ll cz graduesion.

15. Other Face:s cf Overations:

Afzer zunning casiag, casad hels ga—me Tay zeutrcz collar lcgs will be
Tun from teotal depth cvar possibliz pay inzervals. The Bone Spring
cav will be pe:fo;a:ad 2nd stizulzzad. The well will be swad taszad
and pccaztialad as an oil well.

Page 3




HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

All Company and Contract personnel admitted on location must be trained by a
qualified HyS safety Instructor to the following: :

A. Characteristics of Hj3S

B. Physical effects and hazzards

C. Proper use of safety equipment and life support systems.

D. Principle and operation of EH2S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first zid.

F. ©Proper use of 30 minute pressure demand air pack.

HyS Detection and Alarz Systems
A. E»S detectors and aucdio zlarm system to be located at bell nipple,
end of blooie line (mud pit) and on derrick floor or doghouse.
Windsock and/or wind streamers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

[a ¥

[ A

o i

Condition Flags and Signs

A. Warning sign on access road to location.

B. TFlags to be displaved on sign at entrance to location. Green flag,
normal safe condizion. Yellow flzg indicates potentizl pressure zand
danger. Red flag, danger, H2S present in dangerous concentration.
Only emergency personnel admitted to location.

Well control equipment

M=t

A. See exhibit "E
Communication

A. While working under masks chalkboards will be used for communication.

B. Eand signals will be used where chalk board is inappropriatce.

C. Two way radio will be used to communicate oif location in case of
emergency -help is required. In most cases cellular telephoned will
be aveilable at most drilling foreman's trailer or living quarters.

Drillscem Testing

A. Exhausts will be watered. oo

B. Flare line will be equipped with an electric ignitor or a propane
pilot light in case gas reaches the surface. T

C. If location is near any dwelling a closed D.S.T. will be performed.




HYDROGEN SULFIDE DRILLING OPERATIONS PLAN
Drilling contractor supervisor will be required to be familiar with the effects
H2S has on tubular goods and other mechanical equipment.
If H,S is encountered, mud system will be altered if necessary to maintain

control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.

Page 3-3




L e
SURFACE USE PLAN

POGO PRODUCING COMPANY
COVINGTON "A" FEDERAL #37
UNIT "K" SECTION 25
T22S-R32E LEA CO. N.M.

1. EXISTING ROADS. Area map, Exhibit "B" is a reproduction of the New Mexico
General Hi-way Co. Map. Exhibit "C" is a reproduction of a topographic map.
Existing roads and proposed roads are shown on each exhibit. All roads will
be maintained in a condition equal to or better than existed prior to start

of construction.

A. Exhibit "A" shows the proposed developement well as staked.

B. From Hobbs. New Mexico take U.S. High-Way 62-180 West toward Carlabad NM.
gu 38 miles to Co. Road C-29,. turn Soucth go 14 miles to Mills Ranch Road
turn East and follow well traveled road for 7.2 miles, turm South go 1.3
miles turn East go -Otmiles turn South go .8 miles turn East go .6+ miles
turn North go .3 miles turn south go 600' to location.

C. Pipelines that are necessary for oil, gas & water transportation to central
battery will be laid alung exiscing R-0-W or along rvad R-0O-W. Powerlines
necessary to furnish power to produce this lease will be constructed alung

road or existing R-0O-W. Y

PLANNED ACCESS ROADS - Approximately 600" of new road will be constructed.

(3%

A. the access road will be crowned and ditched to a 12'00" wide
travel surface with a 40' right-of-way.

B. Gradient on all roads will be less tha 5.007.
C. No turnouts will be necessary.

D. If needed, road will be surfaced with a minimum of 4" of caliche.
This material will be obtained from a local source.

E. Centerline for the new access rcad has been flagged. Earthwork
will be as required by field conditions.

Culverts in the access road will not be used. The road will be
constructed to utilize low water crossings for drainage as
required by the Lopography.

ray

3. LOCATION OF EXISTING WELLS IN A ONE-MILE RADIUS EXHI3ZIT "A-1"

A. Water wells - One approximacsly 1.75 miles Northwest.
B. Disposal wells - None known

C. Drilling wells - None known

D. Producing wells - As shown on Exhibic "a-1"

As shown on Exhibirc "a-1"

Abandoned wells

3]

Page 4
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SURFACE USE PLAN

POGO PRODUCING COMPANY
COVINGTON "A" FEDERAL #37
UNIT "K" SECTION 25
T22S5-R32E LEA CO. N.M.

tio
ats showing the production and storage facilities.

- . .
Iuraisn

4. If on completion this well is a producer Pogo Producing Company will
pl T

5. LOCATION AND TYPE OF WATER SUPPLY:
Water will be purchased locally from a commercial source and trucked over
the access roads or piped in flexible lizes laid on top of the ground.

6. SOURCZ OF CONSTRUCTION MATTIRIAL:

c
Zal 1s needed it will be purchased from a local scurce

the access rcute as shewn on Exhibicz''C".

111 be dispcsad of iz the reserve pi

3. All trzsh, junk and other waste material will be con:a
or bizs to prevent scattering. Whez the job is compler
ané dispesed of iz a aprroved saznitary land

D. Sewzge frez living cuatars will draiz Izto heles with g mizmius deprh cf
10", These helas will be ceverad cduring drilling znd will be ack f£illed
voen gezrleszion. A Porza-Johz will be provided for the rig ¢raws. This
ecui;:e:; will be proserly mainmrained during the drilling eperzzions and

eci Z

E. Remaining drillinmg £luids will be allcwed o evaperT
uncil the piz is dry eacugh for braaking cut. Iz the ewvanl tha: & iilizg
fluids do aot ewvaperate ia a reascmable tize they will be haulad c¢ff b
transperss and be dispesed cf at a stat2 approved disgosal facilicy.
Lazar pizs will be brokez ouz to speed drying. Wazar producad during
testing will be puz ia reserve pits. Any 0il or condensaze produced will
be szored iz tast taznks uxntil sold az=d kauvled from the sita.

8. ANCILLA3Y TACILITIS

s ta te cecuscTucted.




10.

SURFACE USE PLAN

POGO PRODUCING COMPANY
COVINGTON "A" FEDERAL #37
UNIT "K" SECTION 25
T22S-R32E LEA CO. N.M.

WELL SITE LAYOUT

A. Exhibit "D" shows the proposed well site layout.

B. This exhibit indicated proposed location of reserve and sump
pits and living facilities.

C. Mud pits in the active circulating system will be steel pits and
the reserve pit is proposed to be unlined, unless subsurface
condition encountered during pit construction indicate that
lining is needed for lateral containment of fluids.

D. If needed, the reserve pit is to be lined with polyvethylene.
The pit liner will be 6 mils thick. Pit liner will extend
a minimum 2'00" over the reserve pits dikes where the liner

will be anchored down.

E. The reserve pit will be fenced on three sides with four strands
of barbed wire during drilling and completion phases. The fourth
side will be fenced after all drilling operations have ceased.

If the well is a producer, the reserve pit fence will be torn
down. The reserve pit and those areas of the location not
essential to production faci llt*es will be reclaimed and seeded

per BLM requirements.

PLANS FOR RESTORATION OF SURFACE

Rehabilitation of the location and reserve pit will start in a timely
manner after all drilling operations cease. The type of reclamation
will depend on whether the well is a producer or a dry hole.

However, in either event, the reserve pit will be allowed to dry
properly, and fluid removed and disposed of in accordance with Article
7.B as previously noted. The pit area will then be leveled and
contoured to conform to the original and surrounding area. Drainage
systems, if any, will be reshaped to the original configuration with
provisions made to alleviate erosion. These may need to be modified
in certain circumstances to prevent inundation of the location's pad
and surface facilities. After the area has been shaped and contoured,
topsoil from the spoil pile will be placed over the disturbed area to
the extent possible. Revegetation procedures will comply with BLM

standards.

If the well is a dry hole, the pad and road area will be contoured
to match the existing terrain. Topsoil will be spread to the extent

pessible. Revegetation will comply with BLM standards.

Should the well be a producer, the prevzously noted procedures will
apply to those areas which are not required for production facilities.

G
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