
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

3304 CAMINO LISA 
HYDE PARK ESTATES 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

January 16, 2 0 01 

M i c h a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
1220 South St. F r a n c i s D r i v e 
Pinon B u i l d i n g 
Santa Fe, New Mexico 87505 

Re: Request t o Amend A d m i n i s t r a t i v e Order NSL-4284-A 

S i l v e r S t r e a k S t a t e Com. W e l l No. 1 
1400 f e e t FNL & 1650 f e e t FEL 
N^ §8, Township 17 South, Range 2 8 East, NMPM 
Eddy County, New Mexico 

Dear Mr. Stogner: 

Order NSL-4284-A approved t h e r e c o m p l e t i o n o f th e above w e l l i n t h e 
Cisco f o r m a t i o n . That c o m p l e t i o n has proved t o be u n s u c c e s s f u l , 
and Chi Energy, I n c . r e q u e s t s p e r m i s s i o n t o complete t h e w e l l i n 
the Yeso f o r m a t i o n , w h i c h i s an o i l zone spaced on 40 ac r e s . The 
i n f o r m a t i o n s u p p l i e d t o t h e D i v i s i o n i n c o n n e c t i o n w i t h t h e Cisco 
unorthodox l o c a t i o n r e q u e s t a p p l i e s t o t h i s r e q u e s t . 

There are no a f f e c t e d o f f s e t w o r k i n g i n t e r e s t owners, because t h e y 
a l l share i n p r o d u c t i o n under a JOA. However, n o t i c e o f t h e 
a p p l i c a t i o n has been g i v e n t o t h e o f f s e t r o y a l t y owner, and a copy 
of t h e n o t i c e l e t t e r i s a t t a c h e d . 

Very t r u l y y o u r s , 

James Bruce 

Attorney f o r Chi Energy, Inc. 
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CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bureau of Land Management 
2909 West Second S t r e e t 
Roswell. New Mexico 88201 

Ladies and Gentlemen: 

Enclosed i s a copy of an a p p l i c a t i o n , f i l e d by Chi Energy, Inc. 
w i t h the O i l Conservation D i v i s i o n , requesting a d m i n i s t r a t i v e 
approval of an unorthodox o i l w e l l l o c a t i o n i n the Yeso formation 
i n the SW%NE% of Section 8, Township 17 South, Range 2 8 East, NMPM, 
Eddy County, New Mexico. The N%NE% of Section 8 i s f e d e r a l land, 
covered by Lease LC 028446(a). I f you objec t t o the w e l l ' s 
l o c a t i o n , you must n o t i f y the D i v i s i o n i n w r i t i n g no l a t e r than 
Tuesday, February 6, 2001 (1220 South St. Francis Drive, Santa Fe, 
New Mexico 87505; a t t e n t i o n : Michael E. Stogner). F a i l u r e t o 
object w i l l preclude you from c o n t e s t i n g t h i s matter at a l a t e r 
date. 

Very t r u l y yours, 

Attorney f o r Chi Energy, Inc 


