STATE OF NEW MEXICO

' ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEWIVIEXICO OIL CONSERVATION DIVISION FOR -
A COMPLIANCE ORDER AGAINST ECLIPSE OIL AND GAS, INC, LEA

COUNTY, NEW N[EXICO :
CASE NO. 13456

ORDER NO. R-12349

ORDER OF THE DIVISION

BY-THE DIVI.SINON-

ThlS case came on for hearing at 8:15 am. on Apnl 7, 2005 at Santa Fe New R
Mexico, before ExarmnerWﬂhamV Jones.” - CE e T ey

" NOW; on this 6™ day of May, 2005, the Division Director, havmg con51dered the S

testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due pubhc notice has been given, and the D1v1sron has _]U.I’lSdlCthIl of thrs..v g
case and its subject matter : : , IS R U

(2) The Division. seeks an order requiring Echpse Oil and Gas, Inc to. plitg « o et

" and abandon the following wells in accordance with 19.15.4.201 NMAC by.a.dateé.certain..

" and, in"the event of non-compliance, to authorize the Division:to.plug the wells in:wtn

IS accordance wrth a D1v1s10n-approved pluggmg program and forfert the apphcable‘*‘:*u'?:% RCEN
ﬁnancral assurance R = . : ‘

Townshlp 14 South, Range 33 Easg NMPM

‘Section 9: - e R
Unit I ‘ State D SWD #001 API30-025-36171
Unit J Lion State #001 API30-025-01119
Unit N Saunders State #001 API 30-025-28205
UnitO  Saunders State #003 API 30-025-28631

Unit P Lion A State #002  API 30-025-01120

Section 16: . .
Unit E Saunders State #2 API 30-025-28622
UnitJ © Saunders A State #1 -API 30-025-28206
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Township 12 South, Range 32 East, NMPM

Section 1:
Unit I Tenneco Sunshine #1 API 30-025-25316
UnitN = Tenneco Sunshine #3 API 30-025-25427 -
UnitP . Tenneco Sunshine #2 AP 30-025-25374

Al these Wells are located in Lea County, New Mexico.

3 Im accordance. w1th the prov1s1ons of 19.15. 14 1207 NMAC, notice of this. .
application was provided to. the operator and to the surety; neither appeared at the -
heanng : : e

. (5) - - The evidence presented by the Division demonstrates that: -

a) the operator of record for the ten- sub_]ect W'vlls is Echpse Oil
& Gas, Inc. “Echpse” '

b) the subj ect Wells have been inactive fora penod in excess of
© one year plus 90 days :

- c) one of the sub] ect wells the State D SWD #001, has neither
: been plugged and abandoned pursuant to 19.15.4.202 NMAC
- -nor temporanly abandoned pursuant to 19. 15 4.203 NMAC

oy the nine remammg wells have not been plugged 1n R
. 0 accordance with 19.15.4.202 NMAC The well bores have = * ..
" been plugged but the well sites have not been cleaned, a final
mspecuon conducted and the appropnate re-ports ﬁled and ‘

:e')'; ' the operator of the ten subject wells have posted a $50 OOO
blanket bond, number B7299, issued by Underwriters -
Inder'nnity Company. ' ' o .

(6) © The subject wells should be brought into - compliance w1th l9 15.4.201
NMAC on or before May 15, 2005. .
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(7) ~ ~ Should the operator not meet this May 15, 2005 compliance deadline, the
Division Director should then be authorized to plug and abandon the State D SWD #001 -
in accordance with a Division approved plugging program and complete the pluggmg of
the rcmammg subJect wells in accordance with 19.15.4.202 NMAC. ;

‘ IT IS THEREFORE ORDERED THAT:

(1) Echpse Oil-and Gas Inc. is hereby required to brmg the followmg well into...

... compliance with 19. 15.4.201 " NMAGC 'on-or.before May 15, 2005 by either: rctummg it to'_",._ﬂ
- beneficial use, securing temporary abandonment status for it in accordance with 19. 15 4.203 )

NMAC or pluggmg and abandonmg 1t in accordance with 19.15.4.202 NMAC o )

Townshlp 14 South Range 33 EasL NMPM Lea County, New Mexrco b
State D SWD #001 API 30 025 36171 in Umt Tof Sectlon 9 ’

‘ ' (2) | Echpse is’ ﬁu'ther rcqulred to complete the plug and abandonmcnt of . the-; |
“following wells in compliance with 19:15.4.202 NMAC on or before May 15, 2005. The

- wsites shall be cleaned sufficiently to pass a Division inspection and all 4 rcmammg Division . . . l‘

R reports ﬁlcd

. Townshl 14 South Ran e33 Eas -NMPM Lea Coun
- Sectron 9:. R ' : SR
-Unit J =" . Lion State: #OOl API 30 025 01119:"_' S

Umt N «.Saunders State #001 API 30-025-28205
='Unit'0“;~. iSaundcrs State #003 “API 30-025- 28631 .
:Unit P AR Llon A Statc>#002 ‘API 30-025-01120
- Section. 16 L T e
UnitE- = 'S'aunders‘S‘tate #2 -  AP130-025-28622 -
Umt T Saunders A State #1 API 304025-28206
Townshm 12 South Range 32 East NMPM Lea Countv, New Mex1co
~ Section 1:
Unit 1 Tenneco Sunshmc #1 -API 30-025-25316
UnitN Tenneco Sunshine #3 API 30-025-25427

Unit P Tenneco Sunshine #2 API 30-025-25374

New.Mexico‘_,; A
LAt 50 E
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. e

: 3) Prior to beginning work on these wells, the operator shall obtain approval .
for any such work from the supervisor of the Division’s district office in. Hobbs and shall.
notify the Hobbs District Office .of the date and time thlS Work 1is to- comme,nce S0 the!
Division may witness the work. '

4) In the event the operator fails to comply ‘with the ordenng paragraprhs
above, then: - _

, , AT . a)’ : the D1v151on is authonzed to plug and abandon the subJect wells in S
e accordancew1th 19 15. 4202NMAC,4 s I

. B b) the D1v1510n is authonzed to forfelt the apphcable bond ior purpo ses L. .
- of plug and abandonment costs; and . - AR o L T A e

_ L . ) the Division is authorized to démand. and cc»llect rennbursement from . ¢

oo the operztor of costs‘above and beyond the amoiint of the bond which were‘incurred-. - -. Lo
S ~ in plugging the wells and restonng and remedlatmg the well sites and assocmted: o

UL : productlon fac111t1es e T . e T O

e

e, S (%) . Junsdlctlon of thls case is: retalned for the" entry of such further orders as the e
‘ D1v1s1on may deem necessary el A S T T S AP

DONE at Santa Fe New Mexrco on the day and year herelnabove de51grlated

Director -




