District I
1625 N. French Dr., Hobbs, NM 88240

State of New Mexico

District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue Artesia, NM 88210
District HI 3 ian Divici "Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil CQﬂS QYY@(LOH D‘Ylslon ‘District Ot%ce in aggordpance
Il):;;gxgt ISV Franci Dr. Santa Fo. NM 87505 1220 South'St, Frangcis Dr. with Rule 116 on back
: St. Francis Dr., ta Fe, T ; .
ama ke Santa Fe, NM 87505
30-0(5-2793¢ ‘Release Notification and Corrective Action
AMLIE09357 37592 OPERATOR X’ Initial Report: ] Final Report

Name of Company Qy. USA WTP

Contact Dhiisty Wiléén

&6_26
, Address 19F7°W. Stanolind Rd

Telephone No. (375) 3978247 B

Facility Name Sterling Silver 34 Fed # 2 Battery

Facility Type Battery

| Lease No.

[ Surface Owner BLM [ Miineral Owner Shared
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
34 |23 3le e £
Latitude ___ Loﬁgitudé
NATURE OF RELEASE

Type of Release Produce Water

" Volume of Release 250 bbls Volume Recbvered 130 bbls

Source of Release Swedge off tank ‘Date and Hour of Occurrence Date.and Hour of Discovery
10/22/09 same )
Was Immediatc Notice Given? If YES, To Whom?
X:Yes [J No [J Not Required |.Bratcher, M xke

.By Whom? Dusty Wilson

' Date and Hour .10/22/09 @ 11:10 am

Was a Watercourse Reached? e
[ Yes “X No

£ YES, Volume Impacting the Watercourse.
“Bg

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial-Action Taken.*

firewalls at the battery. Remediation to ‘be determincd.

Swedge.broke off of tank going to transfer pump, Swedge was rcpaxred Empticd tank contents out into fire wall area of battery: Spill did stay within the

Describe Area‘Affected and Cleanup Action Taken. ®

Rerediate o NMOCD Requirements;

Form C-141

I hereby certify that the information given above is true and completeto the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certdin release notifications and performcorrective actions for releases which may endanger
public health or the environment. The acceptance of a ‘C-141 report by the NMOCD marked as"Final Report” docs. .not relieve the operator of liability
should their operations have‘failed to adequately investigate and remediate contamination that pose:a threat to ground water, surface water, human health
or the environment. In addmon NMOCD acceptance.of a C-141 report does not relieve the operator of responsibility for.compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DI_VISION

Approved by Slismsd S}lyc%l/z A{m/m_

gt

arp€ Psuy L, Wilson
=

Prin

DEC 2 1 2009

Approval Date:

Title: ‘HES:Specialist’ Expiration Date;

E-mail Address: dusty. wilson{Boxy.com

Conditions of 'Approval: ..

Date: 10/225/09 Phone: (3751397821
e  Attach Additional Sheets If Necessary REMEDIATION per OCD Rules and /Qﬁ 3 7 )_
PALE 073SLYS32T %

Guidelines. SUBM\T REMEDIATlON
PROPOSAL BY /
“v‘“/o/d/‘h//



Bratcher, Mike, EMNRD

From: Bratcher, Mike, EMNRD

Sent: Tuesday, December 22, 2009 10:18 AM
To: 'Cliff P. Brunson'

Cc: Dusty Wilson; Ken Swinney; Jennifer Gilkey
Subject: RE: Oxy Sterling Silver 34 Fed. #2

Cliff,

Based on the resulits of the delineation sampling event, the proposal to excavate selected areas to 1’ — 3’ is approved.
Please notify OCD 48 hours prior to commencement of remedial operations. For reference and review of documents,
this incident is assigned 2RP-372.

Please be advised that this approval does not relieve the operator of liability should these operations have failed to
adequately investigate and remediate contamination that may pose a threat to ground water, surface water, human
health or the environment. In addition, this approval does not relieve the operatar of responsibility for compliance with
any other federal, state, local laws and/or regulations.

If you have any questions or concerns, please contact me.
Sincerely,

Mike Bratcher

\'MQCD DISTRICT 2
1300 W, GRAND AVE,
ARTTESIA, NM 88210
BT5=T4B-1283 EXT.108
mike bratcher@state.nm.us

From Cliff P, Brunson [mallto cbrunson@bbcmternatlonal com]
Sent: Thursday, December 17, 2009 6:19 PM

To: Bratcher, Mike, EMNRD

Cc: Dusty Wilson; Ken Swinney; Jennifer Gilkey

Subject: FW: Oxy Sterling Silver 34 Fed. #2

Mike,

This e-mail is to confirm our conversation concerning the remediation of the Oxy Sterling Silver 34 Fed. #2. Oxy will
remove the impacted soil to a depth of 1-3 feet as is practicable due to the spill was inside the tank battery firewall and
since there are numerous tanks and associated lines, the soil removal will be done by hand digging. | appreciate you
working with us on this site and if you have any guestions, please do not hesitate to contact me. | would also appreciate
a reply e-mail with your concurrence.

Thanks, Cliff

From Chff P. Brunson [mailto: cbrunson@bbmnternahonal com]
Sent: Sunday, December 13, 2009 4:40 PM

To: Mike Bratcher

Subject: Oxy Sterling Silver 34 Fed. #2



Mike,

Please see the attached site diagram and lab data for the Oxy Sterling Silver 34 Fed. #2. A tank overflowed and all
produced water stayed inside the firewall. The depth to water is around 300 feet. Legals are: Sec. 34, T23S, R31E.

| will call you this morning to discuss remediation plan.

Thanks, Cliff

Cliff P. Brunson, CEIl, CRS

President

BBC International, Inc.

World-Wide Environmental Specialists
Mailing Address:

P. O. Box 805

Hobbs, NM 88241-0805 USA
Shipping Address:

1324 W. Marland Blvd.

Hobbs, NM 88240 USA

Phone: (575) 397-6388

Fax: (575) 397-0397

E-mail: cbrunson@bbcinternational.com
Web: www.bbcinternational.com

AkkRAR Ak

Confidentiality Notice' This electronic transmission (and any attached documents) is intended only for the person(s) to whom 1t 1s addressed and may contain
information that 1s privileged, confidential, or otherwise protected from disclosure If you have received this transmission in error, please immediately notify the
sender by e-mail or by collect telephone call to {575) 397-6388 for handling instructions Any disclosure or distribution of the contents of this transmission by
anyone other than the named recipient(s) 1s strictly prohibited

xxxxxxxx Armxs

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.
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LABORATORIES

Receiving Date: 11/09/09

Reporting Date: 11/13/09
Project Owner: OXY

Q. ARDINAL

PHONE (575) 393-2326 = 101 E. MARLAND « HOBBS, NM 88240

ANALYTICAL RESULTS FOR
BBC INTERNATIONAL, INC.
ATTN: CLIFF BRUNSON

P.O. BOX 805
HOBBS, NM 88241

FAX TO: (575) 397-0397

Project Name: STERLING SILVER 34 #2
Project Location: HALFWAY, NM

Analysis Date: 11/12/09

Sampling Date: 11/03/09 & 11/04/09
Sample Type: SOIL

Sample Condition: COOL & INTACT @ 0°C
Sample Received By: ML

Analyzed By: HM

Ci
LAB NUMBEISAMPLE ID (mg/kg)
H18688-1 SP1 @ SURFACE 7,120 ]
H18688-2 SP1@1 320
H18688-3 SP1@ 2 240
H18688-4 SP2 @ SURFACE 20,200
H18688-5 sP2@ 1 7,520
H18688-6 sP2@ 3 224
H18688-7 SP3 @ SURFACE 13,600
H18688-3 SP3 @ 1 11,400
H18688-9 SP3@ 3 240
H18688-10 SP4 @ SURFACE 16,600
Quality Control 500
True Value QC 500
% Recovery 100
Relative Percent Difference <0.1
METHOD: Standard Methods l 4500-CI'B

Note: Analyses performed on 1:4 w:v aqueous extracts.

Che

H18688 BBC

sl

Date

PLEASE NOTE. Liability and Damages. Cardinal’s liabilty and client’s exclusive remedy for any claim ansing, whether based in contract or tort, shall be imited to the amount paid by client for analyses.
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for incidenta! or consequential damages, ncluding, without mitation, business Interruptions, loss of use, or loss of profits incurred by chient, its subsidiaries,
affilates or successors arising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim 18 based upon any of the above-stated reasons or otherwise. Results
relate only to the samples identified above. This report shall not be reproduced oxcept in full with written approval of Cardinal Laboratores.



& AR DI NAL —_ PHONE (575) 393-2326 * 101 E. MARLAND « HOBBS, NM 88240
LABORATORIES T

ANALYTICAL RESULTS FOR
BBC INTERNATIONAL, INC.
ATTN: CLIFF BRUNSON
P.O. BOX 805

HOBBS, NM 88241

FAXTO: (575) 397-0397

Receiving Date: 11/09/09 Analysis Date: 11/12/09
Reporting Date: 11/13/09 Sampling Date: 11/04/09 & 11/06/09
Project Owner: OXY Sample Type: SOIL
Project Name: STERLING SILVER 34 #2 Sample Condition: COOL & INTACT @ 0°C
Project Location: HALFWAY, NM Sample Received By: ML
Analyzed By: HM
cr
LAB NUMBEISAMPLE ID (mg/k
. H18688-11 SP4 @ 1’ 336
H18688-12 SP5 @ SURFACE 8,480
H18688-13 SP5@ 2' 464
| H18688-14 SP5@ 3 608
H18688-15 SP6 @ SURFACE 13,400
H18688-16 SP6 @ 3' 4,560
H18688-17 SP6 @ 5' 960
H18688-18 SP6 @ 7' 320
H18688-19 SP7 @ SURFACE 48
H18688-20 SP7T @ 1' 32
Quality Control 500
True Value QC 500
% Recovery 100
Relative Percent Difference < 0.1
[METHOD: Standard Methods 4500-CI'B

Note: Analyses performed on 1:4 w:v aqueous extracts.

,///z/z/V

Date

H18688 BBC

PLEASE NOTE. Liability and Damages, Cardinal’s llability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses
All claims, inciuding those for negligence and any other cause whatsoever shall be desmed waived uniess made in writing and received by Cardinal within thirty (30} days after completion of the applicable
service. In no event shall Cardinal be liable for incidental or consequential damages, including, without limitation, business Interruptions, loss of use, or loss of profits incurred by client, its subsidianes,
affiiates or successors arising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim Is based upon any of the above-stated reasons ar otherwise Resulte
reiate only to the samples identified above This report shall not be reproduced except in full with wnitten approval of Cardinal Laboratories.



