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To 

9 2 0 M E R C A N T I L E S E C U R I T I E S B L D G . 

D A L L A S 1. T E X A S 

August 17, i960 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. A. L. Porter, Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Application of Aztec Oil & Gas Com
pany for Administrative Approval 

A. for an exception to Rule 3 of Order. 
R-565-C approving an unorthodox 
Dr i l l i n g Location i n the Fulcher 
Kutz-Pictured Clif f s Gas Pool, and 
an exception to Rule 2(a)(1) of 
Order R-I287 approving an unorthodox 
Dr i l l i n g Location i n an undesignated 
Dakota Gas Area; 

B. for an exception to Rule 6(a) of 
Order R-565-C approving a Non-
Standard Production Unit i n the 
^Fulcher Kutz-Pictured Clif f s Gaŝ  
Pô ITâ rd'*,'a*n exception to Rule 
l(a) of Order R-I287 approving a 
Non-Standard Unit i n an undesignated 
Dakota Gas Area^ San Juan County, 
New Mexico. 

Dear Mr. Porter: 

A. 

Pursuant to Rule 1(b) of Order R-1287 and to Rule k of Order 
R-565-C, Aztec Oil 80 Gas Company hereby submits, i n t r i p l i c a t e , i t s 
application for administrative approval of exceptions to the well 
location regulations set forth i n Orders R-1287 and R-565-C and re
quests' administrative approval of an unorthodox d r i l l i n g location i n 
the Northeast Quarter (MS1) cf Section 6, T-27-N, R-9-W, N.M.P.M., 
San Juan County, New Mexico, 
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In support of this application, Appiicanc respectfully states 
and shows the following: 

1. The proposed unorthodox d r i l l i n g location has been staked 
two thousand four hundred and f i f t y feet (2,450* ) from the East line 
and one thousand, one hundred, and seventy-five feet (1.175') from the 
North line cf Section 6. This unorthodox location is necessitated 
by topographical condicions, and El Paso Natural Gas Company, the only 
operator of offsetting leases or leases within the section has been 
furnished a copy of this Application by registered mail along with 
a request that i t waive notice and hearing. 

2. Applicant intends to d r i l l a well on the unorthodox 
d r i l l i n g location, i f approved, to be known as the Hanks #15-D Well. 

3. Applicant plans to dually complete the proposed well as 
a gas well producing from the Pictured C l i f f s and Dakota formations. 
Such well w i l l be wlthin the defined limits of the Fulcher Kutz-
Pictured Cliffs Gas Pool and i n an undesignated Dakota Area. 

B. 

Pursuant to Rule 6(B) of Order R-565-C and Rule l ( b ) of Order 
R-1287, Applicant hereby submits i t s application for administrative 
approval of non-standard gas units consisting of Lots 8, 9> 1̂ > 15 of 
Section 6, T-27-N, R-9-W, N.M.P.M., San Juan County, New Mexico with 
respect to production from the Pictured Clif f s formation and Section 
6: E-§, T-27-N, R-9-W, N.M.P.M., San Juan County, New Mexico with 
respect to production from the Dakota formation. Applicant further 
requests that an allowable be granted for production from the Pictured 
C l i f f s formation i n the ratio that the area of the non-standard pro
ration unit bears to a proration unit of loO acres; i.e. 178.84/l6o. 

In support of this request for non-standard units, Applicant 
respectfully states and shows the following: 

1 . The unorthodox size of the non-standard uni ts i s due to a 
va r i a t i on i n the l ega l sub-divisions of the United States Public Land 
Survey. 

2. The proposed non-standard units consist of contiguous 
quarter-quarter sections and/or lots and l i e wholly within a single 
governmental section. 

3. The entire non-standard units may reasonably be presumed 
to be productive of gas. 
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k. The length or width of the non-standard units do not exceed 
5280 feet. 

5. Applicant owns a l l of the acreage within the section on 
which the proposed non-standard units are located„ El Paso Natural 
Gas Company is the only Operator of a lease offsetting such lands, 
as indicated on Exhibit "A" attached hereto and made a part hereof, 
and has been furnished a copy of this Application by registered mail, 
along with a request that i t waive notice and hearing* 

WHEEEFOPi, Aztec Oil & Gas Company respectfully requests that 
the Secretary-Director of the Commission by administrative approval 
grant exceptions as above provided without notice and hearing, ap
proving the unorthodox d r i l l i n g locations and the ncn-standard units 
set forth above. 

Yours very t r u l y , 

AZTEC OIL & GAS COMPANY 

Kenneth A. Swanson 
Attorney 
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El Paso lfatunrt'Gae .Ctowary - " 
P. 0. 'Box 997 *' w.* 
Naming oon, ifev Mexico \ ^ 

Gentlemen: 

S H I ° f ^ l ^ o x locations 

S : p 0 0 , 1 \ n d a n ""designated 
K ^ o ' ' * 0 1 ' County/ 

Enclosed fo/- vwn. ._ , . , l < 
Artec's eaptionea J ^ c t f ^ ^ * ^ * m ™ r l i s copy of C e s s i o n . P ^ - ^ L a o n t o t h e ^ ^ 

J ? * ^ * ^ application, , e ^ 
d<recUy to s l t d ^ M e j a ~ J ? ? r

r

c o n - P n t L n ^ fon» of a uaiver 
« * c o P y of s u e h a p J ^ J . ^ ° * K * ™ * o a C o ^ i £ a i o n , f u r n l S ^ 

Yours very t ruly , 

KAS/et 

Enclosure 


