
T E S O R O P E T R O L E U M C O R P O R A T I O N 

5 3 3 B U S B Y D R I V E 

5 1 2 - T A Y L O R 4 - 0 2 6 I 

SAN ANTONIO,TEXAS 78209 FED '• J / ' I < 0 4 

F e b r u a r y 8, 1966 

State of New M e x i c o 
O i l C o n s e r v a t i o n C o m m i s s i o n 
State L a n d O f f i c e B u i l d i n g 
Santa F e , New M e x i c o 

A t t e n t i o n : M r . D . S. N u t t e r 

Re: A p p l i c a t i o n of T e s o r o P e t r o l e u m C o r p o r a t i o n 
F o r A u t h o r i t y to C o m m i n g l e P r o d u c t i o n , 
Hospah F i e l d , M c K i n l e y County , New M e x i c o 

D e a r Dan: 

A t t a c h e d f o r y o u r i n f o r m a t i o n i s a copy of the l e t t e r t ha t we sent 

to a l l i n t e r e s t o w n e r s i n r e g a r d to the r e f e r e n c e d a p p l i c a t i o n . 

B e s t r e g a r d s . 

V e r y t r u l y y o u r s , 

1} C u ^ v c 

G M A : n b d G . M . A n d r e e n 

A t t a c h m e n t 
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To A l l In te res t Owners 
Hospah Sand Uni t , Hospah F i e l d 
M c K i n l e y County, New Mexico 

Re: Hospah Sand Uni t , being 1437.27 acres compr i sed 
of a l l of Section 1-17N-9W; Lots 2, 3, 4 and E /2 of 
SW/4 of Section 31-18N-8W; S/2 and S/2 of N / 2 
and N W / 4 of N E / 4 and N E / 4 of N W / 4 of Section 36-
18N-9W; a l l i n M c K i n l e y County, New Mexico 

Gentlemen: 

As you r e c a l l , the leases in the o ld area of the Hospah F i e l d were 
uni t ized in 1964 f o r the purpose of conducting secondary- recovery operat ions. 
Approva l of the un i t i za t ion and secondary- recovery plan was obtained f r o m 
the New Mexico O i l Conservat ion Commiss ion on November 24, 1964. Dur ing 
the las t half of 1965 a l l of the f a c i l i t i e s and wel l s necessary f o r f u l l - s c a l e 
water i n j ec t i on into the old product ive area of the Hospah F i e l d were c o m 
pleted. The leases i n the old product ive area of the Hospah F i e l d now c a r r y 
the o f f i c i a l designation of "Hospah Sand Un i t . " Dur ing the course of the 
development w o r k incident to the secondary- recovery p r o g r a m more o i l -
product ive sand was encountered than had been anticipated, and as a r e su l t 
the fu tu r e potent ia l o i l r ecovery f r o m the Hospah Sand Uni t is greater now 
than was envisioned at the t ime of un i t i za t ion . 

Dur ing the summer and f a l l of 1965 a new f i e l d was d iscovered j u s t 
south and east of the Hospah Sand Uni t area. The product ive area of this new 
f i e l d was extended by d r i l l i n g , and in November , 1965 Tesoro completed i ts 
f i r s t w e l l i n this new f i e l d at a loca t ion 1, 250 feet f r o m the east l ine and 
330 feet f r o m the south l ine of Section 1, Township 18 N o r t h , Range 9 West. 
A l l of the wel ls completed i n the new f i e l d (Hospah F ie ld ) are completed i n 
and producing o i l f r o m a Hospah sand r e s e r v o i r that i s , by fau l t ing , separated 
and d i s t inc t f r o m the Hospah sand r e s e r v o i r which produces i n the Hospah 
Sand Uni t . 

In general , operat ing conditions i n the Hospah area are d i f f i c u l t . The 
product ion is located 40 m i l e s f r o m the nearest pavement at an elevat ion of 
approx imate ly 7, 300 feet above sea l eve l where w i n t e r t i m e temperatures drop 
to 35° and more below zero. In connection w i t h the secondary- recovery 
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p r o g r a m f o r the U n i t a r e a T e s o r o i n s t a l l e d , i n a w e a t h e r - p r o o f b u i l d i n g , 
v e r y e x t e n s i v e f a c i l i t i e s i o r t r e a t i n g p r o d u c t i o n to o b t a i n c r u d e o i l of a 
s a l eab le q u a l i t y . To m i n i m i z e o p e r a t i n g p r o b l e m s and to o b t a i n m o r e u t i l 
i t y f r o m e x i s t i n g f a c i l i t i e s , T e s o r o d e s i r e s to c o m m i n g l e the p r o d u c t i o n 
f r o m the H o s p a h Sand U n i t w i t h T e s o r o ' s p r o d u c t i o n f r o m the new f i e l d and 
p r o c e s s the c o m b i n e d s t r e a m i n the same t r e a t i n g f a c i l i t i e s . 

U n d e r the r u l e s of the O i l C o n s e r v a t i o n C o m m i s s i o n of the State of 
N e w M e x i c o any O p e r a t o r w h o w i s h e s to c o m m i n g l e p r o d u c t i o n f r o m two o r 
m o r e d i f f e r e n t s o u r c e s m u s t i n s t a l l f a c i l i t i e s to a c c u r a t e l y d e t e r m i n e the 
p r o d u c t i o n f r o m the d i f f e r e n t s o u r c e s p r i o r to c o m m i n g l i n g and by r e g i s t e r e d 
l e t t e r a d v i s e each p a r t y o w n i n g an i n t e r e s t i n the o i l p r o d u c e d f r o m the p r o p 
e r t i e s i n v o l v e d of the d e s i r e to c o m m i n g l e . I n c o m p l i a n c e w i t h these r u l e s 
t h i s l e t t e r i s to a d v i s e each p a r t y of i n t e r e s t o f T e s o r o ' s d e s i r e to c o m m i n g l e 
the p r o d u c t i o n f r o m the H o s p a h Sand U n i t w i t h t ha t o b t a i n e d f r o m T e s o r o ' s 
l ease i n the new f i e l d . P u r s u a n t to the r u l e s of the O i l C o n s e r v a t i o n C o m 
m i s s i o n , the o i l p r o d u c t i o n f r o m b o t h s o u r c e s w i l l be a u t o m a t i c a l l y m e a s u r e d 
and r e c o r d e d p r i o r to c o m m i n g l i n g , and the design, of the i n s t a l l a t i o n and the 
e q u i p m e n t u t i l i z e d w i l l be a p p r o v e d b y the C o m m i s s i o n p r i o r to i t s use . I t 
i s a l s o r e q u i r e d tha t the o v e r a l l s y s t e m p r o v i d e a c c u r a c y w h i c h exceeds tha t 
of the h i s t o r i c a l l y - a c c e p t e d p r a c t i c e of h a n d - g a u g i n g and t ha t the s y s t e m be 
f a i l - s a f e and have p r o v i s i o n s f o r c h e c k i n g the a c c u r a c y of the a u t o m a t i c m e 
t e r i n g e q u i p m e n t . I n T e s o r o ' s o p i n i o n the c o m m i n g l i n g of the o i l p r o d u c t i o n 
f r o m the t w o s o u r c e s i n c o m p l i a n c e w i t h the r u l e s and r e g u l a t i o n s of the O i l 
C o n s e r v a t i o n C o m m i s s i o n w i l l p r o v i d e an a c c u r a t e m e a n s f o r d e t e r m i n a t i o n 
of the o i l p r o d u c e d f r o m each s o u r c e and thus e q u i t y w i l l be m a i n t a i n e d b e 
t w e e n a i l p a r t i e s c o n c e r n e d . 

Shou ld t h e r e be any q u e s t i o n c o n c e r n i n g the con ten t s of t h i s l e t t e r , 
p l e a s e t e l ephone " c o l l e c t " e i t h e r the w r i t e r o r M r . R. H . D e n m a n of San 
A n t o n i o , T e x a s , A r e a Code 512, T a y l o r 4 - 0 2 6 1 . I f y o u have no o b j e c t i o n to 
the c o m m i n g l i n g , no a c t i o n i s r e q u i r e d . H o w e v e r , s h o u l d t h e r e be an o b j e c 
t i o n , i t s h o u l d be f i l e d b y l e t t e r o r t e l e g r a m and a d d r e s s e d to M r . Dan S. N u t t e r 
w i t h the N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n , State L a n d O f f i c e B u i l d i n g , 
Santa F e , N e w M e x i c o p r i o r t o F e b r u a r y 28, 1966. A copy of any l e t t e r of o b 
j e c t i o n s h o u l d be sent to T e s o r o P e t r o l e u m C o r p o r a t i o n , 533 B u s b y D r i v e , San 
A n t o n i o , Texas 78209 . 

We w i s h to e x p r e s s T e s o r o ' s a p p r e c i a t i o n f o r y o u r c o n s i d e r a t i o n and 
hope tha t t h i s p e t i t i o n f o r c o m m i n g l i n g i s r e c e i v e d f a v o r a b l y . 

V e r y t r u l y y o u r s , 

G i l b e r t M . A n d r e e n 
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State of N e w M e x i c o 
O i l C o n s e r v a t i o n C o m m i s s i o n 
State L a n d O f f i c e B u i l d i n g 
Santa F e , N e w M e x i c o 

A t t e n t i o n : M r . D . S. N u t t e r 

Re: A p p l i c a t i o n to C o m m i n g l e 
H o s p a h F i e l d , M c K i n l e y 
Coun ty , N e w M e x i c o 

D e a r M r . N u t t e r : 

A t t a c h e d i s a l i s t of the o w n e r s of i n t e r e s t i n v o l v e d i n the 
r e f e r e n c e d a p p l i c a t i o n and a copy of the p o s t o f f i c e d e p a r t m e n t r e c e i p t 
f o r the r e g i s t e r e d l e t t e r of n o t i f i c a t i o n sent to each o w n e r . 

A s you can see f r o m the pos t o f f i c e d e p a r t m e n t r e c e i p t s , a l l 
of the l e t t e r s w e r e m a i l e d on F e b r u a r y 8, 1966. The c a r d s r e t u r n e d 
b y the pos t o f f i c e i n d i c a t i n g r e c e i p t o f the r e g i s t e r e d l e t t e r a r e i n our 
o f f i c e , and we w i l l be g l a d to send y o u a copy of t h e m , i f y o u so r e 
q u i r e . 

V e r y t r u l y y o u r s , 

G M A : n b d 
A t t a c h m e n t 

b Yi-x - C i .< ,k . . . ._ 
G i l b e r t M . A n d r e e n 
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State of New Mexico 
Land Commis sioner.'s Of f i ce 
P, O. Box 791 ' - F E R 

Santa Fe, New Mexico i : J Pfj 

Consolidated Produc t ion Corp. 
Room 420, 14 N o r t h Robinson 
Oklahoma City , Oklahoma 

Renee O'Donohue 
60 Lane Place 
Athe r ton , Ca l i fo rn i a 

L\ a rgare t McRae Chapman 
c ~>o P a r k Lane 
-v..bn^ecito, Santa Barba ra , C a l i f o r n i a 

/ Gordon W i l l a r d 
12 IS F i f t een th Avenue, W.. 
/ancouver, B . C . , Canada 

/ 

V 

Ann Fspe Dietz 
7017 Ed i th Boulevard , N . E . 
Albuquerque, New Mexico 

L o l i t a L . Osborne • 
360 Ol ive TreeLane 
S ie r r a Madre , C a l i f o r n i a 

/ 
' Santa Fe P a c i f i c Ra i l road Company 

O f f i c e of Land Commiss ioner 
4549 Produce Plaza 
Los Angeles , C a l i f o r n i a 

Regina G. Hancock 
4747 F o r m a n Avenue 
N o r t h Hol lywood, C a l i f o r n i a 

Estate of Robert B . M o r a n 
and Edna M o r a n 
1335 Ol ive Lane 
L a Canada, C a l i f o r n i a 
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February l i , 1966 

Teeero Petroleum Corporation 
533 Buaby Drive 
San Antonio, Texas 79209 

Attentioni Mr. Gilbert M. Andreen 

Gentlemen: 

Wa wish to eeknowieugc receipt of your application to eojsnlngla 
oil production froa tha Hospah Sand Onit vith production from Hospah Sand 
derived froa Tssoro Fatrolew Corporation's Seat* Fa Lease in Sac tion 1, 
Townahip 17 North, Range f West, McKinley County, Now Mexico. 

In regard to your propoaal aa preeented by lattar to tha Oil 
Conservation Coaatiaaion on February 4, 1966, aad by copy forwarded to our 
offloe, it ia our opinion that your prepeeal satisfactorily fulfilla our 
reqnlrenents for eeasftlngling. Aa a condition precedent to thia approval, 
it i» understood that the production fleet both souresst that it, the pro* 
auction fro» Section 1 aad that prsduetloa fre» the participating area of 
the Hoapah Sand Onit, ehall be separately Metered prior te eos-tlngllng. 
We weald like to reelect that you aotlfy ua after the facilities have been 
completed but before they have beea put into operation In order that we 
way sake an inspection at the site. 

Therefore, the (tossslaeieaer ef Public Lands hereby approves your 
proposal to eoasBingle production ffee the above described acreage as you 
proposed by letter of February 4, 1966. The fVssef ssloaer, however, does 
reserve the right te amend or withdraw thie approval at his discretion lf 
it beeones detrimental to the State ef Hew Mexico. 

Very truly yours, 

COTTON B. HATS 
Coassisslener ef Public Lands 

By 

TED siUsTunr, Director 
Oil snd Gas Department 

GBH/lB/TB/d 

CCJ New Mexico Oil Conservation Cassslssion^---

f. 0. Bex lOW, Seats fe, Hew Mexico 


