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April 13. 1998 

Oil Conservation Division 
Attn: Mr. William J. Lemay 
P.O. Box 6429 
Santa Fe, NM 87505-6429 

R.e: Surface Commingling, Lease Commingling, 
Off-Lease Storage and Measurement. 
Dagger Draw Upper Penn, South Eddy Co., NM 

Dear Mr. Lemay, 

Yates Petroleum Corporation respectfully requests administrative approval for surface 
commingling, lease commingling, off-lease storage and measurement for the following wells: 

Saguaro AGS Fed. Com #3 
Unit F, SENW 
1980'FNL & 1980'FWL 
Section 26-T20S-R24E 
Eddy Co., NM 
S/W 791 

Saguaro AGS Fed. Com #10 
Unit C, NENW 
660' FNL & 1980' FWL 
Section 26-T20S-R24E 
Eddy Co., NM 
SAV 791 

Conoco AKG Fed. Com #6 
Unit K, NESW 
1980' FSL & 1980' FWL 
Section 26-T20S-R24E 
Eddy Co., NM 
S/W 791 

Conoco AKG Fed. Com #16 
Unit H, SENE 
1980' FNL & 660' FEL 
Section 27-T20S-R24E 
Eddy Co., NM 
NMNM 100179 

The production from these wells is transported prior to measurement to a common tank battery, 
located at theSaguaro Federal Com #3 (Unit F, 1980' FNL & 1980' FWL Sec. 26-T20S-R24E). 

The purpose of the surface commingling, lease commingling, off lease storage and measurement 
is to reduce operating costs for storage and treating, thereby extending the economic life of each 
well. Without approval for utilizing existing batteries on adjacent leases, it will become 
necessary to build separate facilities for each well. This will greatly increase costs and shorten 
the economic life of the wells. 



Because working and royalty interests for the wells are different, oil from each of the wells will 
be measured by positive displacement temperature compensated metering equipment prior to 
surface commingling. Gas from the wells will also be metered separately. This metering will 
ensure that all production from each of the wells is equitably accounted for with no significant 
effect on your revenue. The production is from the Dagger Draw Upper Penn. South. ;; * 

The following is enclosed: 

A map showing the location of the wells. 

A diagram of the proposed measurement 
equipment, separators and storage tanks in 
accordance with the "Manual of Installation 
and Operation of Commingling Facilities". 

Notification of working interest, royalty interest 
and overriding royalty interest owners. 

Notification to the Bureau of Land Management. 

If you should have any questions or need further information, please give me a call at 
(505) 748-4206 (direct line). 

Thank you for your cooperation. 

Sincerely, 

Pamela S. Evans 
Production Clerk 

PE 
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ReSm Recept Shcwnng lo Won, 
Dale, & Addressee's Address 

TOTAL Postage 4 Fees $ 
Postmaric or Date 



P aS°i MfiT 034 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coveraoe Provided. 

Travis Wilson 
15 Evergreen Ave. 
Westport. CT 06880 

Postage s 
Certified ree 

Soeaal Delivery ""ee 

Restricted Delivery Pee 

Return Receipt Snowing to 
Whom 4 Date Deivered 
Reurn Receot Showng to Whom, 
Dae. 4 Addressee s Address 

TOTAL Postage 1 Fees s 
i Postmark or Dale 
i 
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1 



P 051 4flc! 135 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

Jessica Wilson 
5 Marvin Place 
Westport. CT 06880 

rosiage 

Certified Fee 

Special De*wery Fee 

Restricted Delivery Fee 

Return Receipt Showing » 
Whom 4 Date Delivered 
Ream Recent Showng to Wwn, 
Datt, 4 Addressee's Address 

TOTAL Postage 4 Fees s 
Postmark or Date 
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US Postal Service 
Receipt for Certified Mail 
No Insurance Coverage Provided. 

Preston B. Hanks 
16 W. Doorman Dr. 
Austin. TX 78717 

1 l * 3 4 0 ^ < 3 

Certified Fee 

Speaal Oeiivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date DeSvered 
Rewnte^Sho^BWhom. 
Date, & Addressee's Address 

TOTAL Postage & Fees s 
Postmark or Date i . , / ? /? / . 



P DST 4fiT Q3? 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Roger C. Hanks Jr. 
6308 Oak Bend 
Round Rock. TX 78681 

' 1 

Certified ree 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receiot Showing lo 
Whom & Date Delivered 
Return Receo Showng to Worn. 
Oate. 1 Adiessee's Address 

TOTAL Postage 4 Fees $ 
Pcstmarx or Date 
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P 051 44^ Q3A 
US Postal Service 
Receipt for Certified Mail 
^ insurance Coverage Provided 
Graham Hanks Hamilton Youno 
J404 Oak Bend 
Round Rock. TX 78681 

Postage •3 

Certified Fee 

Soeaal Delivery Fee 

Restricted Detvery Fee 

Return Receipt Showing td 
Whom 4 Date Delivered 
Return Receipt Showng D Won. 
Dae, 4 Addressees Adcress 

TOTAL Postage 4 Fees $ 
Postmari< or Date 
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