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State of Nefo Mexico
- - - P’r
RAY POWELL, M.S., D.Y.M, (Tlnmtmss toner Uf 1@11[3 [tt }.Lmthﬁ (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) 875766

SANTA FE, NEW MEXICO 87504-1148
February 4, 1998

SDX Resources, Inc.
P.O. Box 5061
Midland, Texas 79704

Attn:  Mr. Chuck Morgan

Re: Off-Lease Storage and Measurement
JB State Well No. 1
Unit Letter E, Section 32-235-28E
Eddy County, New Mexico

Dear Mr. Morgan:

We are in receipt of ycur letter of January 21, 1998, wherein you have requested our approval for off-lease storage,
measurement and sales of the production from the JB State Well No. 1.

It is our understanding that production from the JB State Well No. 1 will be stored, measured and sold at the existing
Watts Federal Well No. 1 tank battery located in the NE/4NE/4 of Section. 31-23S-28E. It is also our understanding that
there will be no other coinmingling of whatsoever kind with this well.

Since it appears that there will be no loss of revenue to the State of New Mexico’s beneficiaries as a result of your
proposed operation, your request is hereby approved. our approval is giver with the understanding that the Commissioner
of Public Lands reserves the right to amend or withdraw his approval, should this operation prove to be unprofitable to the
state at any time in the finure. Also, our approval is contingent upon like approval by the New Mexico Qil Conservation
Division and the Bureau of Land Management.

Your $30.00 filling fee has been received.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D VM.
COMMISSIONER OF PIUBLIC LANDS

- - X ’ = ) /
< @CV\/ é&_/zg/f
BY: & \

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/cpm

xc: Reader File OCD-David Catanach and Ben Stone BLM

RESOURCE MANAGEMENT: COMMIRCIAL (505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772,
ADMINISTRATIVE MANAGEMENT (505)-827-5700, COMMUNICATION & PUBLIC AFFAIRS (505)-827-5764. and QENERAL COUNSEL (505)-827-5713
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SDX RESOURCES, INC. %
P.O. BOX 5061
MIDLAND, TEXAS 79704
(915) 685-1761

Jan. 21, 1998

NM. O.CD. R I
P.O. Box 2088 °

Santa Fe, NM. 87504-2088

Attn.: Ben Stone

Re: Off lease storage
IB State #1
Sec. 32 T-23S R28E
1980° FNL & 660° FWL
Eddy Co., N.M.

Gentleman,

SDX Resources respectfully request permission for off lease storage for the above referenced well. SDX
is the operator of an adjacent well, the Watts Federal #1, located in section 31 T-23S R28E 910 FNL &
800’ FEL. The Watts Fed. is currently being converted into a salt water disposal well which will serve the
JB State #1 and several other leases. It has operational production facilities on site. Rather than abandon
these facilitics or move them to the JB State location, we plan 1o lay a flow line from the JB St. to the
Watts Fed. location. The production facilities will be totally disconnected from the Watts Fed. #1 well and
will be dedicated solely to The JB St. #1. SDX has right of way agreements with the surface owners and
owns 100% of the working interest in the JB St. #1. The State of N.M. owns the royalty in the JB St. #1
and an application for off lease storage has been sent to the state land office to the attention of Pete
Martinez. The economic savings generated by this would extend the life of the well and result in increased
revenue for the State of New Mexico. Your prompt consideration on this matter is greatly appreciated.

Sincerely,

CAeid 110500

Chuck Morgan
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SDX RESOURCES, INC.
P.0. BOX 5061
MIDLAND, TEXAS 75704
(915} 685-1761

Fax 915 685-0533

TO: Z;m ~Steng DATE: _/ 0/ P8

ATTENTION:

rrom:_("fug “ﬂQMﬁ)ﬂn\J

TOTAL PAGES INCLUDING THIS PAGE

IF YOU HAVE ANY PROBLEMS OR QUESTIONS, PLEASE CALL US AT
(915) 685-1761.

() PER YOUR REQUEST () PER OUR PHONE CONVERSATION
() FOR YOUR INFORMATION () PLEASE PHONE ME TO DISCUSS
() PLEASE REVIEW & ADVISE () PLEASE ADVISE WHEN RECEIVED
COMMENTS:
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SDX RESOURCES, INC.
P.0. BOX 5061 OLS ~ /XL

MIDLAND, TEXAS 79704

{915) 685-1761 3;@
veb
o°
X
Jan. 21, 1998 l
NM. OCD.
P.O. Box 2088
Santa Fe, NM. §7504-2088
Attn.: Ben Stone
Re: Off lease storage

JB State #1

Sec. 32 T-23S R28E

1980" FNL & 660" FWL

Eddy Co., NM.
Gentlerman,

SDX Resources respectfully request permission for off lease storage for the above referenced well. SDX
is the operator of an adjacent well, the Watts Federal #1, located in section 31 T-238 R28E 910' FNL &
800" FEL. The Watts Fed. is currently being converted into a salt water disposal well which will serve the
JB State #1 and several other leases. It has operational production facilities on site. Rather than gbandon
these facilities or nive them to the JB State location, we plan 10 lay a fiow line from the JB $t. 10 the
Watts Fed. location. The production facilitics will be totally disconnected from the Watts Fed. #1 well and
will be dedicated solely to The JB St. #1. SDX has right of way agreements with the surface owners and
owns 100% of the ‘working interest in the JB St. #1. The State of N.M. owns the royalty in the JB St. #1
and an application for off Iease storage has been sent to the state land office to the attention of Pete
Martinez The economic savings generated by this would extend the life of the well and result in increased
revenue for the Stae of New Mexico. Your prompt consideration on this matter is greatly appreciated.

Sinoerely,
chA /z.,‘b

Chuck Morgan



ReodEStevens
-9 e
LJohn Lencaster
‘NCCD RordueTr

Yates Peb. tto|
Adote Turner

ey owcr £ b4 Noeme:r i p.a !
W o B it
. K Wirginer) § Rlokr o nas v
) '.’?.'_, 2 2 Bust _\_'” M Corro30.
}4 ~ ey ; Cl_'?i- »
w. far W fra.cer) A
2 st W ;@_‘f'g'?gg;, (ied Re
- ] f
'!‘ ‘"rszq ‘:0"“2' h (4 0o ¢ ”éﬁl.g
g o P P &n —
or ¥y -, f‘ ‘01”:;' /
Mo - ! Au g - - - Nih
3 1 nron ! l’f \/ \.
r I} N\ U/
,2: ',’ ’ s p‘_,,,,’.,’m ‘ -,‘ oher: J ' .
.o~ .
. a0 i ypdd f e S;h
pER RO "f&,,, ;f?z - »uk..- Ties 220 >
[} %/ o
5, € %00 Toget obg : ‘i‘ g Al ¢
QL. McKa nron wiill —
HBP X Reg ]
524 538
NeThe™: oy /Rty __
1 ; /W &M-?r "?gvi -
~ . ELWhgnrslt o / \~1Ge 2
- -,; / rJ/ - 240 : .
! Ay A Sylvite
v 4 M T
| - '4-
EaromvE G AT O LS 5 | WllowTreck Res?™
' ‘;}' Corgy 5;;‘@) (J. Isbell)
Fbraut For—s Fs} S 82
Enron0i G Yc:l!"gsepgfg.,efcl Z:oo L
8 K " ”
Adcrne Turﬂ(' E.L we 'gh',fs N Wﬂgm‘fsi Ogde Gurbor, s "5"2
Pordue Fords L /Foraue For I 7r. €54 prote
3382 ofes, f Mﬂ,&‘lhmoco <, 5'es ' .
F e '. ‘ r u's ‘t"' l"f”ﬁ 8‘ N ¥ 94 ‘l'cl .
T2 A - 25 oy T 4
. KR vesil ~ f'ropvl- 'Flmul.w ACE | Hun N
3er 31 ’a - - s UL L o Sl
- Spx (Seir) ol 5isetr, S\ SeAL e it i -
Bin an vy watts - Fq Nz P 8 -rjz ‘I %8 . o WO rinc e
! VA - 806
My fle Fr. scn_y3 I oieg fren g rzrso' . 550 . S’u .
7597 3 7 ot 2 el < 55302
Rop't i‘ﬂ% Enron AAmoColh Tmoca) > T4 5 2 |¥ Baoe
Dmord 1 33 P83 frote »”/ ] I Rober
5 28 93 553'3 22073 1913.0¢¢ o F-'on.
re 2.471 82 ‘ ooy
v 3 e | Lyl oy B C
‘,Porduc T Jgn;gcac; ,“E Yp'§t, R i E
Jordue Fo-ms Bk sf By o N gL
o Leefivionay 2 "=~ Guiter T €54 -“J’.!'szq,
Yoon 1120, 3035 21993 gl 001734009 2 40,46 L0 TS A
1585 1 27 2007 %2170 6 Yot
o, 0.
e L8 L 4 s( 0 -e oo a® ‘“l' .
1ol krmeny us R Conont ™~ .2 w q:-a: J
1385 5Teng Enron q\2 963, rL.M
bres oy | 6 21 8% . ?y . ’ 'Gng_'rt Enron Sov
L VR % 1N O A A= 109 Croek Res .
o Sreen *:M " 823 o e
e 7 - - P — < - v -
T R e [,
TNy~ X e R Carrasce 1199 l
L7 1 "I"Oﬂ < g -
- ! z,'- L E} # dl;d Crk} .
ts,
5 T ‘el RE ot . eex Y2 93/
VRN Tl sy B
033 Guitar "’:{".(;. N 2.8%00r/s Kimbiey
us~ &l 7- €44 ! .AC C, Ogdvn, etor
)] ': v b .
"Env en .“P{‘ , &,:r‘ & nl" Q' R'{{g}l , 8,r6| . q\"k ﬂt$,l”°‘ \K




