
L A W O F F I C E S 

LOSEE AND STEWART 
C A R P E R B U I LD I N G - P. O . D R A W E R 2 3 9 

S H E R W O O D 6 - 3 5 0 8 

E D W A R D B. S T E W A R T 

6 December 1963 

Mr. A. L. Porter, Jr. 
Secretary-Director L - v 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

Enclosed herewith you w i l l please find Application i n 
t r i p l i c a t e of Neil E. Salsich, Ltd. for admjjm s tra tive 
approval to convert the J. F. McAdams-Wright No. 2 Well 
in Section 36, Township 16 South, Range 29 East, N.M.P.M., 
Eddy County, New Mexico, to water injection. 

With a carbon copy of this l e t t e r , I am furnishing l i k e 
copies of this Application to the State Engineer's Office 
and to each offset operator. In the event these parties 
have no objection to the conversion of this well, then I 
request that they send you their waiver of objection and 
furnish me with a copy of their l e t t e r of transmittal. 

We shall appreciate your consideration of the enclosed 
application. 

AJL/bk 
Enclosures 

cc Mr. J. F. McAdams 
Box 1716 
Hobbs, New Mexico 

Very t r u l y yours, 

General American Oil Company of Texas 
Meadows Building 
Dallas, Texas 



Mr. A. L. Porter, Jr. 
Page -2-

cc McCurdy and Trammell 
1214 Fi r s t National Bank Building 
Fort Worth, Texas 

Mr. Neil E. Salsich 
716 Firs t National Bank Building 
Midland, Texas 

Mr. Archie M. Speir 
907 Runyan 
Artesia, New Mexico 



L A W O F F I C E S 

LOSEE AND STEWART 
A. J . L O S E E C A R P E R B U I L D I N G - P. O . D R A W E R 2 3 9 

E C W A R D B . S T E W A R T A R T E S I A , N E W M E X I C O 

20 December 1963 
CM 

Mr. J. E. Kapteina, Engineer 
O i l Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Re: Application of Neil E. Salsich, Ltd. 
for conversion of J. F. McAdams-Wright 
or Gulf State No. 2 w e l l , i n t o an 
i n j e c t i o n w e l l . 

Dear S i r : 

I have your l e t t e r of December 13, 1963, and your Mr. M. L. 
Armstrong has been kind enough to bring me up to date on your 
rules and regulations by furnishing me wi t h a copy of the 
November 1, 1963 p r i n t i n g of the same. 

This l e t t e r w i l l supplement the captioned application with the 
enclosure of the following: 

1. Lane Wells Radioactivity Log on the No. 2 Well. 

2. Diagrammatic sketch of the captioned i n j e c t i o n 
w e l l , i n duplicate, showing casing s t r i n g s , i n 
cluding diameters and set t i n g depths, quantities 
used and tops of cement and perforated i n t e r v a l s . 

Fresh water purchased from the Caprock Water Company at i t s 
Watson lease i n Section 1, Township 17 South, Range 28 East, 
w i l l be injected at volumes of approximately 100 barrels per 
day. 

Very t r u l y yours, 

AJL/bk 
Enclosures 

cc Mr. Frank I r b y 
(W/enclosure) 



/ 5 1/2" with 50 sax 
8 5/8" with 50 sax 

SKETCH OF THE J. F. McADAMS 
NO. 2 Gulf State Proposed 
Injection Well 

432' 

perforations 

•A 

theoretical top of cement 
2897,v/ 

26931 top of pay 

27301 

2899' total depth 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF : 
NEIL E. SALSICH, LTD. FOR ADMINISTRA- : 
TIVE APPROVAL FOR CONVERSION OF THE : 
J. F. McADAMS-WRIGHT NO. 2 WELL TO : 
WATER INJECTION PURSUANT TO RULE : 
701 E5 : 

APPLICATION 

COMES NEIL E. SALSICH, LTD., by its attorneys, Losee 

and Stewart, and in support of this Application, states: 

1. That J, F. McAdams, the operator of the hereinafter 

described well, has executed a Cooperative Waterflood Agree

ment granting unto Applicant, the irrevocable license to 

convert to water injection the J. F. McAdams-Wright Well 

No. 2 located upon the NW/4 NE/4 Section 36, Township 16 

South, Range 29 East, N.M.P.M., Eddy County, New Mexico. 

2. There is attached hereto and by reference made a 

part hereof, a plat of the waterflood project area and im

mediate surrounding area, with the owner of each lease and 

the location of a l l water injection wells and producing wells 

indicated thereon. That a l l producing wells on the plat are 

producing from the Grayburg Formation and a l l injection wells 

are completed in the Grayburg Formation. 

3. That on June 21, 1962, the Oil Conservation Commis

sion of New Mexico (herein referred to as "Commission") in 

Case No. 2579 entered its Order R-2269 authorizing the con

version to water injection, of among other producing Grayburg 



wells, the Neil E. Salsich Ltd.-Leonard State No. 1 well 

located in the SE/4 NW/4 Section 36, Township 16 South, 

Range 29 East, N.M.P.M. The said J. F. McAdams-Wright 

No. 2 well is located upon a proration unit diagonally 

offsetting the proration unit upon which is located the 

said Neil E. Salsich Ltd.-Leonard State No. 1 well and as 

such, the Wright No. 2 well i s located within the project 

area authorized by the Commission in the above mentioned 

order. 

4o The said Wright No. 2 well is directly offset by 

the Neil E. Salsich, Ltd.-Leonard State No. 7 producing well 

which has experienced a substantial response to water in

jection. There is attached hereto and by reference made a 

part hereof, copies of Commission Form C-116 for the months 

of June, 1963 and October, 1963, showing an increase in o i l 

production from the Leonard State No. 7 well on a 24-hour 

test from three barrels to fifty barrels. 

5. That the said Wright No. 2 well is located on a 

water injection pattern which w i l l result in a thorough and 

efficient sweep of o i l by the waterflood and in order to 

maintain the efficiency of the present waterflood, i t is 

necessary that the Leonard State No. 7 well be backed up 

by the Wright No. 2 well as an injection well. 

6. That a copy of this application has been sent to the 

State Engineer of the State of New Mexico and to each ©Jcfset 
n 

operator, as follows: ° -

i. ~i 
1*3 





J. F. McAdams 
Box 1716 
Hobbs, New Mexico 

McCurdy and Trammell 
1214 First National Bank Building 
Fort Worth, Texas 

General American Oil Company of Texas 
Meadows Building 
Dallas, Texas 

WHEREFORE, Applicant prays for administrative ap

proval for conversion of the J. F. McAdams-Wright No. 2 

well to water injection. 

LOSEE AND STEWART 

P. 0. Drawer 239 
Artesia, New Mexico 
Attorneys for Applicant. 

ro 



NEW MEXICO OIL CONSERVATION COMMISSION 

Tom Om n a 
Rertaed (12/IA*! 

GAS-OIL RATIO REPORT 

OPERATOR imi*.JL+.&UALM.ViS-0 POOL Square..!^. 

ADDRESS*** ...lf«**lJ!». MONTH OF , l 9 & 

SCHEDULED TEST COMPLETION TEST . SPECIAL TEST X (Check One) 

(Sec Instructions on Reverse Side) 

Lease 

U*a»r4-3t*t« 

Well 
No. 

3 

7 

Date of 
Test 

6 

6 

Producing 
Method 

Choke 
Size 

Test 
Hours 

24 

24 

Daily 
Allowable 

Bbls. 

5 

3 

Production During Test 

Water 
Bbls. 

0 

0 

Oil 
Bbls. 

9 

Gas 
MCF 

*.5 

GOR 
Cu. Ft. 
Per Bbl. 

ljOO 

1200 

Date.. 

No well will be assigned an allowable greater than the amount of oil 
produced on the official test. 

During gas-oil ratio test, each well shall be produced at a rate not 
exceeding the top unit allowable for the pool in which well is located by more 
than 25 percent. Operator is encouraged to take advantage of this 25 percent 
tolerance in order that well can be assigned increased allowables when authorized 
by the Commission. 

Gas volumes must be reported in MCF measured at a pressure base of 
15. 025 psia and a temperature of 60 degrees F . Specific gravity base will be 0.60. 

Mail original and one copy of this report to the district office oi the New 
Mexico Oil Conservation Commission. ~ In aoaordanoe with Rule 301 and Appropriate Fool Rales. 

(I certify that the information given is true and complete to the best of my knowledge.) 

ltk...l5W& 

Archie KM Spolr 

IgtJit 

Com pan: 

By.. 

TlUe 



NEW M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

Tan. 0- 116 
SsTlsed 1*12/1 /KK 

GAS-OIL R A T I O R E P O R T 

OPERATOR P O O L . . . . ? ^ ? * . . ^ * . 

ADDRESS. 
411 LortiM Midland* T«ns ^„ October 

MONTH OF , 19....9? 

SCHEDULED TEST COMPLETION TEST - SPECIAL TEST * (Check One) 

(Sec Instructions on Reverse Side) 

Lease Well 
No. 

Date of 
Test 

Producing 
Method 

Choke 
Size 

Test 
Hours 

Daily 
Allowable 

Bbls. 

Production During Test 

Water 
Bbls. 

Oil 
Bbls. 

Gas 
MCF 

GOR 
Cu. Ft. 
Per Bbl. 

3 

7 

10 

10 

24 

24 

% 10 

5© 

o 
4 

10 3 

7.3 

300 

150 

Date.. 

No well wi l l be assigned an allowable greater than the amount of oil 

produced on the off ic ial test. 
During gas -o i l ratio test, each wel l shal l be produced at a rate not 

exceeding the top unit allowable for the pool in which wel l i s located by more 
than 25 percent. Operator is encouraged to take advantage of this 25 percent 
tolerance in order that wel l can be assigned increased allowables when authorized 
by the C o m m i s s i o n . 

G a s volumes must be reported in M C F measured at a p r e s s u r e base of 
15. 025 ps ia and a temperature of 60 degrees F . Speci f ic gravity base wi l l be 0. 60. 

M a i l or iginal and one copy of this report to the d i s t r i c t office of the New 
Mexico Oi l Conservat ion C o m m i s s i o n . ' In aooordanoe with Rule 301 and Appropriate Pool 

(I certify that the information given is true and complete to the best of my knowledge.) 

16*, 19*3 Ki l l 2* -*l»lch, Ltd. 
" C o m p a n y „ "Tf 

Agoat 

O 
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OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

December 13, 1963 

Losee and Stewart 
p. 0. Drawer 239 
Artesia, New Mexieo 

Attention: Mr. A. J. Losee 

Gentlemen* 

On May 15, 1963, at the hearing in Roswell, testimony was 
presented for the revision of Rule 701-B, 701-C, and 701-E 
of the Commission Rules and Regulations. As a result of 
the hearing Order R-2490 was entered. 

The purpose of the Revision of Rule 701 was twofold, 
(1) to provide the operators with adequate information aa 
to the data required to be included in applications per
taining to fluid injection projects, that (2) will allow 
more efficient handling of applications by the Commission. 

Please supply data omitted fron application submitted with 
letter dated December 6, 1963, for authorization for con
version of Weil 1. Salsich, Ltd., J . F. Adams - Wright Ho. 
2 Well, as required by 701-B and 701-1,as revised by Order 
R-2490. 

Very truly yours. 

JBK/og 

J. B. KAPTBINA 
Engineer 
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C i E i ^ E M A i ^ A M E R I C A N O I X . C O M P A N Y T E X A S 

B I S T R I C T O F F I C E 

B O X 4 1 6 

X , o i T«) H I L L S , N E W M B X I C O 

6j December 13, 1963 

Mr. A. Lo Porter, Jr. 
Secretary - Director 
New Mexico Oil Conservation Commission z2 
P. Oo Box 871 
Santa Fe, New Mexico 

* n 
Dear Sir: r-~-

The undersigned company has been furnished with a copy of 
application f i l e d by Neil E. Salsich, Ltd,, i n which they request 
administrative approval for conversion to water injection on 
J. F. McAdams Wright Well No. 2. 

Please be advised that this company, as operator of Federal 
Lease LC-029195, a portion of which offsets the subject well, has 
no objection to the proposed conversion. 

Very t r u l y yours, 

GENERAL AMERICAN OIL COMPANY OF TEXAS 

Distri c t Superintendent 

cc: Losee & Stewart 
cc: C. L. Wright 
cc: File 



P B T A T E O F N E W M E X I C O 

STATE ENGINEER OFFICE 
SANTA F E 

E . R E Y N O L D S A D D R E S S C O R R E S P O N D E N C E T O 

A T E E N G 1 N E E R January 2, 1964 S T A T E C A P I T O L 

S A N T A F E , N. M. 

M r . A. L . P o r t e r , J r . 
S e c r e t a r y - D i r e c t o r 
O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Po r t e r : 

Reference i s made t o the a p p l i c a t i o n o f N e i l E. Sal s i c h , L t d . , f o r 
a d m i n i s t r a t i v e approval f o r conversion of the J. F. McAdams-Wright 
No. 2 w e l l t o water i n j e c t i o n , f u r t h e r reference i s made t o my 
l e t t e r addressed t o you under date of December 27, 1963 and t o 
Mr. A. J. Losee's l e t t e r of December 30, 1963 i n response t o my 
l e t t e r t o you. 

This o f f i c e o f f e r s no o b j e c t i o n t o the g r a n t i n g of t h i s a p p l i c a t i o n 
provided i n j e c t i o n i s down tu b i n g under a packer set w e l l below 
the cement surrounding the 5^ inch casing. 

Yours very t r u l y , 

S, E. Reynolds 
State Engineer 

FEl/ma 
cc-A. J. Losee 

F. H. Hennighausen Chief 
Water Rights D i v i s i o n 



Reproduced By 

West Texas Electrical Log Service 

Dallas 2, Texas 

REFERENCE N ? A 5911 - D 

ILLEGIBLE 

LANE0-WELLS 7 < ^ ^ ^ 

COMPANY. 

WELL: . 

FIELD: 

LOCATION 

COUNTY 

KCA3J6 GJLP alkTk DC. 2 

.fOSSSSI 

36. 
T-16-S, S-SJitS 
SOU STATE:».». 

Well Location 

LOG ZERO 
ORLO ZERO 
PER* D*TL> 

TYPE OF LOG 
RON NO 
OATE 

TOTAL DEPTH DRILLER S .L . 
EFFECTIVE OEPTH 'DRILLER; 
TOP OF LOGGED INTERVAL 
BOTTOM OF LOGGED INTERVAL 
TYPE OF FLUID IN HOLE 
FLUID LEVEL 

MAXIMUM RECORDED TEMP 
SOURCE STRENGTH b TYPE 
SOURCE SPACING — IN 
LENGTH OF MEAS DEVICE— IN 
O S. OF INSTRUMENT—IN 
TIME CONSTANT - SECONDS 
LOGGING SPEED FT /MIN 
STATISTICAL VARIATION — IN 
SENSITIVITY REFERENCE 
DETECTOR CUSS 
DBTECTOR TYPE 
RECORDEO IY 
WITNESSED «Y 

3 l ? - » : a r c _ 

GJJIIU U I K/^aJUH 

!-*.». 
2!9> 2Sf, 
2899 2899 
SUHT, , SOW. 

f i r . TKa 
e.rv >~:2 

2886 
DRY. 

: 2 8 « 

toon 
; 18,25 

36 ! 9.1 
3 5/8 3 S/i 
3.2 3.2 
18-36 1 18-36 
RECQBIX& , RgcOHiaSD 
27U I 275 

CHAJBHt . i^MiUSH 
g 127 : C 209 

SOTTO* SUTTOK 
aJXai I AlLEK 

WELL RECORD 
RUN HTSIZE CASING WT —LR FROM WELL RECORD FROM LOG 

l u i s/8 a sutv. TOUL3 smr. TO uoe 
1 5 7 20 sow. ro?ois saa. TO 2013 
1 6 l / l 2<CL9 Tr* ?*W0 T J J Tn »**oo 
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