
NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pachaco Straat 
Santa Fa, Naw Maxico (7S0S 
(SOS) (27-7131 

November 17, 1997 

Mr. Chuck Morgan 
SDX Resources, Inc. 
P.O. Box 5061 
Midland, Texas 79704-5061 

RE: Reinstatement of Division Order SWD-572. 

Dear Mr. Morgan, 

Reference is made to your recent request to reinstate Division Order SWD-572. My staff has 
considered your request and, pursuant to Rule 705.C, is hereby granted. 

Division Order SWD-572 shall again be in effect for a period of one year. The permit will 
expire on April 15, 1998. If injection has not been implemented by this date, the authority for 
injection shall terminate ipso facto. If this occurs, you may be required to submit additional 
data and other justification to have Division Order SWD-572 reinstated. 

cc: 



October 14, 1997 

SDX RESOURCES, INC. 
P.O. BOX 5061 

MIDLAND, TEXAS 79704 
(915) 685-1761 

State of New Mexico 
O i l Conservation D i v i s i o n 
2040 South Pacheco 
Santa Fe, NM 87505 

A t t e n t i o n : Mr. Ben Stone 

RE: Watts Federal 
910' FNL & 800' FE 
U n i t A, Sec. 31, T23S, R28E 
Eddy Co., NM 
Federal Lse No. 22073 

Gentlemen: 

SDX Resources, Inc. a p p l i e d t o dispose of s a l t water i n t o the 
above captioned w e l l i n August, 1994. Our a p p l i c a t i o n was 
approved by A d m i n i s t r a t i v e Order SWD-572 on September 26, 
1994. 

Due t o budget r e s t r i c t i o n s , the p r o j e c t was put on hol d and 
the Watts Federal #1 was never converted t o a di s p o s a l w e l l . 
SDX i s c u r r e n t l y i n the process of re-implementing the 
p r o j e c t . Attached i s a copy of the o r i g i n a l SWD order and a 
lease map w i t h the 1/2 mil e of review c i r c l e d . No a c t i v i t y 
has occurred and there has been no changes of any k i n d w i t h i n 
the 1/2 m i l e of review. Therefore, SDX r e s p e c t f u l l y requests 
t h a t the SWD order be r e i n s t a t e d . 

I f you have any questions or need a d d i t i o n a l i n f o r m a t i o n , 
please contact myself or John Pool a t Area code 915-685-1761. 

Thank you f o r your c o n s i d e r a t i o n on t h i s matter. 

S i n c e r e l y , 

Chuck Morgan, Engineer 

CM/jdc 

Attachments 

.1 
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WattsFed.£rm 
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