
State cf New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner cf fublic L̂ anols 

Texaco? Inc. 
A t t n : Mr. James A. Head 
P. 0. Box 730 
Hobbs> Nsu Mexico SS24D 

July 29> 1957 

BLO REF NO. 

P.O. BOX 114$ 
SANTA FE. NEW MEXICO 87504-1148 

Re: Surface Comming I ing 
J. M. Huber S t a t e NCT-1 and J. M. 
Huber r i e t e NCT-2 wei ls> Lease V-_84 
Lea County? New Mexicc 

Gent Iemen = 

Reference is made to your letter dated 
requested sur approval to permit commingi ;r 
a common tank battery from Texaco's J. M. 
to a tank cattery Ioacted on the J. M. ~ 

J u l y 9> 1937 w h e r e i n you have 
3 o f o i i and gas p r o d u c t i o n in 
- .uber S t a t e NCT-2 Ui'e i I No. 1 
u a e r S t a t e N C T - 1 J e I I No. 1. 

:t :s our understanding that boti-
reservcii-; the Sanders Fermo Upper Penn 
common cwr = "5h i p. You a i so propose to 
se=arate:y test each wel I st reasonab i e '. 

; i l s p r o d u c e T-om a common 
: l and t h a t b o t h i eases have 
v i c e a eiea u a t e r g e i i i t i e s t o 
r v a I s. 

; ou are hereby given apprnva to the ar 
s u b j e c t t o ae i n g w i t h d r a w n a t the Gisc"-
PUD i i c Lanes > i f i n h i s o p i n i a r u the oper 
o t h e r w i s e a g a i n s t t h e b e s t i n t e r e s t of t 
apsrovai is subje c t t o i ike approval by v 
D i v i s i o n . 

•3 request. n i s approval is 
ion of t h e ConTi;ssioner of 
.ion p r o v e s t o be unsound or 
1 S t a t e of New Mexico.- Qu" 

w Mex i-o wOnssrv; 

ng fee in t h e amoun- ($3D.G[ '5 hd5 osen 
: L r : V ̂  L: 

. f we may be of f u r t h e r he i P p i ease cz -.ot h e s i t a t e to c= 

Very t r u i y y c u r s ; 

UJ. R. HUMF-RIES 
COMMISSIONER OF PUBLIC LANDS 

BY = 
FLOYD 0. :'--\00.. D i r e c t o r 
C I I and Gas T i v i s i on 
(5G5) S27-5"44 

wRH/FOP/on 
cc: OCD-Santa Fe> New Mexico A t t e n t i o n : Y -. David Catanach 

Stats Lease Nc. V~_84 
CGAD-Sa-ta Fe 



June 19, 19 87 

Mr. W. J. LeMay 
New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: J. M. Huber State Lease 
State Lease No. V-6 84 
Unit Letter I and 0, Section 11, T-14-S, R-33-E 
Lea County, New Mexico 

Dear Sir: 

Texaco Inc . requests adminis t ra t ive approval per NMOCD Rule 3 09-
B f o r an exception t o NMOCD Rule 309-A to permit commingling of 
o i l and gas production i n a common tank battery from Texaco's 
J . M. Huber State NCT-1 and J . M. Huber State NCT-2 leases. 

Both leases produce from a common reservoir , the Saunders Permo 
Upper Penn Pool. Both leases have common ownership w i t h Texaco 
having 100% working i n t e r e s t , J . M. Huber Corporation having an 
over r id ing r o y a l t y , and the State of New Mexico having royal ty i n 
both leases. The J . M. Huber Corporation and the o i l t ransporter , 
Texaco Trading and Transportation I n c . , have been n o t i f i e d by 
c e r t i f i e d mai l of the request to commingle production from the 
sub jec t l eases . (See a t tachments . ) The casinghead gas i s 
presently being vented, so there i s no casinghead gas t ranspor ter . 

Adequate f a c i l i t i e s w i l l be provided to separately t e s t each w e l l 
at reasonable i n t e r v a l s . Attached i s a schematic of the proposed 
commingled tank ba t te ry . 

Sincerely, 

tifames A. Head 
Hobbs Area S u p e r i n t e n d e n t 

Attachments 

cc: JAS-Hobbs D i s t r i c t 
F i l e 
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5. Failure to operate an automatic custody transfer systorn i n compliance with t h i s rule 

shall subject tho approval thereof to revocation by the Division. 

RULE 309-P. ADMINISTRATIVE APITOVAS LEASE COKMKGLING 

ThG Division Director shall have authority to grant exceptions to Fuic 309-A to re r r . i t the 

cosis ing l i n g of production from tvro or no re -eparato leases in a cession tank battery without notice 

and hearing, provided application has been f i l e d i n t r i p l i c a t e with the Division and i s 

acccr-.canied by plats of the leases shoving thereon the wells on the leases and th.e formations in 

which they ara completed, and schematic diagrams ct the .conrningling f a c i l i t y , showing i t to be of 

an acceptable design in accordance wit:.- the Division "M_r.ual fer the I n s t a l l a t i o n and Operation of 

Cc-.-ingling F a c i l i t i e s , " then current, and provided further that: 

1. A l l production i s from, the sane coirr.on source of supply or an. exception to Rule 

303(a) has been obtained. 

2. Adequate f a c i l i t i e s w i l l be provided for accurately determining production from each 

well at roasor.able intervals. 

3. A l l parties owning an interest i n the leases and the purchaser of the cor.-.ingled 
production therefrom have consented i n w r i t i n g to the cor~.ir.glinc of production fron the separate 
leases. 

f i . In l i e u of paragraph 3 of t h i s r u l e , the applicant nay furnish proof of the fact 

t h t t said cart ics were n o t i f i e d by registered or c e r t i f i e d r a i l of his intent to cotw.ir.gle 

production fren the separate leases. The Division Director nay approve the applicatior. i f , after 

a period of ;"0 days foliowing rocyj.pt of the application, no party has mace objection to the 

appii t a t i o n . 

5. In addition to the foregoing requirements for administrative approval to co:.rr.in?le 

production iron tvro or ir.ore separate leases, the f ol lowj ng requirements shall also apply: «' 

(a.) To corasingle production froa two or itoro separate leases in a cennnn tank 

battery without f i r s t separately n;easuring the production fro;?, each such 

lease, the ownershjn of tho leases iiust be cosiwon throughout. This shall 

include working interest ownership, royalty ownership, and overriding royalty 

ownership. 

(b) To cor.T.ingle production from t\:o or more separate leases i n a co.*.-:on tank 

battery where there is a div e r s i t y of ownership (whether in working i n t e r e s t , 

royalty i n t e r e s t , or over r i d i n g royalty interest) the hydrocarbon production 

from each lease shall be accurately measured and determined in accordance v i t h 

the applicable provisions of th-- Di/isicn "Kanv.?l for the i n s t a l l a t i o n and 

Operation of Covaningiing F a c i l i t i e s , " then current. 

r : ; i , _ 309-C AC; MM I ST FAT I VE APPROVAL, OFF-LIT.V;S STOPAC. 

Fer c;oo:l cause shown, the Divisicr. Dire-tor shall have authority to grant an exception Lo 

Rule to pennit the production f r va one lerse to he Iran: ported p r i o r to -.east'us.ient to 

another lease for storage thereon, p-ovioed an application n-fleafing own:r„hin o: the 1 fanes bas 

been f j i n t r i p l i c a t e v i t h the Division and i.s acccrt>p..nied by plats of tho leases _;.ov.ng 

thereon th > vol Is on the ieases and ih.- fonsation.'; in which they rrt- corp.l r- i.-C and f i e proyo:ad 
location of the tank battery, ano provided further that: 



June 12, 1987 

J. M. Huber Corporation 
7120 1-40 West 
Suite 232 
Amarillo, Texas 79106 

Dear Sir: 

Texaco I n c . requests approval t o pe rmi t commingling of o i l and 
gas p r o d u c t i o n i n a common tank b a t t e r y f r o m Texaco , :s J . M. Huber 
State NCT-1 and J . M. Huber State NCT-2 leases . Both leases have 
common work ing i n t e r e s t , o v e r r i d i n g r o y a l t y , and r o y a l t y i n t e r e s t 
o w n e r s h i p . Both l e a s e s produce f r o m a common r e s e r v o i r , the 
Saunders Permo Upper Penn Pool . 

Texaco I n c . i s r e q u e s t i n g a p p r o v a l f r o m t h e New Mexico O i l 
Conservat ion D i v i s i o n t o commingle p r o d u c t i o n f r o m the s u b j e c t 
leases . The D i v i s i o n D i r e c t o r may approve the a p p l i c a t i o n a f t e r 
a pe r iod o f 20 days f o l l o w i n g r e c e i p t of the a p p l i c a t i o n , p r o v i d i n g 
no pa r ty has made o b j e c t i o n t o the a p p l i c a t i o n . 

I f the J . M. Huber C o r p o r a t i o n o b j e c t s t o t he c o m m i n g l i n g o f 
p r o d u c t i o n on the sub jec t leases , such o b j e c t i o n should be sent 
t o us and t o : 

I f you have any ques t i ons , please contac t us a t (505) 397-3571. 

S i n c e r e l y , / ^ 

Mr. W. J. LeMay 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

(James A. Head 
Hobbs Area Superintendent 

cc: NMOCD 
Fil e 



June 12, 1987 

Texaco Trading & Transportation Inc. 
P. 0. Box 6196 
Midland , Texas 79711-0196 

Dear S i r : 

Texaco I n c . requests approval t o pe rmi t commingling o f o i l and 
gas p roduc t i on i n a common tank b a t t e r y f r o m Texaco's J . M. Huber 
State NCT-1 and J . M. Huber State NCT-2 leases . Both leases have 
common work ing i n t e r e s t , o v e r r i d i n g r o y a l t y , and r o y a l t y i n t e r e s t 
o w n e r s h i p . Both l e a s e s produce f r o m a common r e s e r v o i r , the 
Saunders Permo Upper Penn Pool . 

Texaco I n c . i s r e q u e s t i n g a p p r o v a l f r o m t h e New Mexico O i l 
Conservat ion D i v i s i o n t o commingle p r o d u c t i o n f r o m the s u b j e c t 
leases . The D i v i s i o n D i r e c t o r may approve the a p p l i c a t i o n a f t e r 
a p e r i o d o f 20 days f o l l o w i n g r e c e i p t of the a p p l i c a t i o n , p r o v i d i n g 
no pa r ty has made o b j e c t i o n t o the a p p l i c a t i o n . 

I f Texaco Trading & T r a n s p o r t a t i o n I n c . o b j e c t s t o the commingling 
of p r o d u c t i o n on the sub jec t leases , such o b j e c t i o n should be sent 
t o us and t o : 

I f you have any ques t ions , please contact us a t (505) 397-3571. 

S i n c e r e l y , —s 

Mr. W. J. LeMay 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

James A. Head 
Hobbs Area Superintendent 

cc : NMOCD 
F i l e 
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eo Do ' .ery Fee 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to dd this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 

3. Article Addressed to: 

Type of Service: 

• Registered 
-SEert i f ied 
• Express Mail 

4. Article Number 

P-SS9-/3/S7Z> 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONL Y i f 
requested and fee paid) . , _ 

6. Signature — Agent 

x / ? > 7 

-"'-orm 3811. Feb. 1986 DOMESTIC RETURN RECEIPT 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this < 
card from being returned to vou. The return receipt fee will provide vou the name of the person f 

delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box (es) for additional service(s) requested. 
1. CD Show to whom delivered, date, and addressee's address. 2. __ Restricted Delivery. 
3. Article Addressed to: . 

19111-019(0 

4. Article Number 3. Article Addressed to: . 

19111-019(0 

. . . Type of Service: 

• Registered • Insured 
-{EfCertified • COD 
• Express Mail 

3. Article Addressed to: . 

19111-019(0 
Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature -regent / 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery (J / 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

JUN 1ft 1987 


