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1. All production from both leases is from a common
source of supply.

2. Adequate facilities as shown on the attached
diagram will be provided for testing of each
individual well on both leases at least once
each month.

3. The only interest in these two leases other
than General American is the 1/8 royalty to
the Federal Government.

A letter from the United States Geological
Survey is attached.

Also a letter from the Navajo Pipe Line
Company is attached.

4. Not applicable.
5. The ownership throughout both these leases
are common with General Zmerican having 100%
working interest and the Federal Government
1/8 royalty.
Respectfully submitted,

GENERAL AMERICAN OIL COMPANY OF TEXAS
‘/f, z} e
W. E. Walter
District Superintendent
WEW/RLC/bc

Encls

cc: N. W. Krouskop



TELEPHONE
(A. C. B0B) 746.2793

REFINING COMPANY

PIPE LINE DIVISION

NORTH FREEMAN AVENUE

GAOC

ARTESIA. NEW MEXICO - 88210 RECFIVED
October 18, 1972 0CT 19 1972

L NEW MEXICO

General American Oil Campany
P. 0. Box 416
Loco Hills, New Mexico 88255

Gentlemen:

Navajo Refining Campany agrees to the cammingling of
your McIntyre H Lease with your McIntyre G Battery located in
NW/4/NE/4 Section 21, Township 17 South, Range 30 East, Eddy
County, New Mexico.

Navajo pays General American 100% on the Division
Order and General American will pay the taxes and Division of
Interest on the two subject leases.

Very truly yours,

oY g

Manager Pipe Line & Supply

WIL-em

cc: L. L. Lorang

An Independent Refinery Serving . . . NEW MEXICO @ ARIZONA e WEST TEXAS



United States Department of the Interxor ol o e oy

- ¢
GEOLOGICAL SURVEY j e }

P. 0. Drawer 1857 §
Roswell, New Mexico 88201 ‘ o ‘wf

October 4, 1972

General American 0il Company of Texas
Post Office Box 416
Loco Hills, New Mexico 88255

Gentlemen:

Your letter of August 31, 1972 requests approval to commingle
San Andres oil production from leases New Mexico 0384577 and

New Mexico 0558581, with the commingling facility to be located
in the NWiNEY sec. 21, T. 17 S., R. 30 E., N,M.P.M., Eddy County,
New Mexico. ) :

For royalty purposes, production allocation to individual leases
will be based on monthly well tests. The monthly production for
each well and subsequently each lease, as reported on Lessee's
Monthly Report of Operations (form 9-329), will be based on these
well tests. The Lessee's Monthly Report of Sales and Royalty
(form 9-361) must show all computations used in the calculatjon
of lease sales.

The method of commingling described by your application is hereby
approved subject to like approval by the New Mexico 0il Conservation
Commission. You are requested to notify the District Engineer,

U. S. Geological Survey, Post Office Drawer U, Artesia, New Mexico,
88210 by letter, or by telephone 505-746-4841, when the installation
is completed and operative so that it can be inspected.

Sincerely yours,

. ]

. FREDERICK ?
a 0il and Gas Supervisor
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