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February 1, 1963 ^ 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. Daniel So Nutter, Chief Engineer 

Dear Mre Nutter: 

lour l e t t e r of January 17, 1963o I am handing you 
herewith, i n t r i p l i c a t e , application for administrative approval 
to commingle the production from three (3) wells located on New 
Mexico State Lease E-611. You w i l l also find a schematic diagram 
of the producing installations on said lease,, 

Well No. 1 is producing from the Baish-Iates Pool, 
while wells Nos0 2 and 3 are producing from the Maljamar Pool 
in Lea County, New Mexico. Wells Nos. 2 and 3 are now connected 
to the Continental Pipeline. Well No. 1 was commingled with 
wells Nos. 2 and 3 by previous operator, same being pumped into 
production tanks for wells Nos. 2 and 3 at periodical times 
from tank No. 1005. Gauge reports show well No. 1 producing 
4.14 bbls. per day while wells Nos. 2 and 3 producing 13.87 bbls. 
per day. Specific gravity of these wells i s practically the 
same, so the actual commercial value would be the same. Only 
State lands are involved. 

Enclosed kindly find photostatic copies of permission 
of approval of public lands for the State of New Mexico. 

I respectfully request the approval of your honorable 
body for said commingling. 

Yours very t r u l y , 

ECD:mjs Edward C. Donohue 
Ends. 

cc: Mr. A. L. Porter, Jr. - Secretary - Director 
Mr. J. D. Ramey - Supervisor D i s t r i c t No. 1 



EDWARD C. DONOHUE 
aoi CAMM. CY. p. o. utAwen tar a 
t'Mcwr H". p-nm «. PMO « . TBXAJ 

JuMry 16, 19aj 

Hr. k. L. Sorter, Jr. 
asoratary - Director 
fitata af M»v Mor.iao 
Oil CoflBsrvatloa CMniiftM 
•• C. Box <7X 
S u u 7 Nev Maxioo ILLEGIBLE 
Dear Nr. rsrtari 

Z aa, ftt thl* tlaa, ia tn* prootss af tsaiag avar ths 
of ere tion o/ Oalf Ststa Loaso No. B-611 1 N I U 4 la 8a*tloa 16, 
Towaaalp 17 A oath, Bangs ?a Baat, is* Coaaty, haw Mealso. 

Tharo ara thraa (3) vail* locatad aa thia laaaa, dalf 
Stata Na. 1, whiah produsss froa tha Bala* fatso Foal aad Oalf 
State Has. 2 aad J whlsa ara prodoolag froa tho Hodjaaar Pool, 

1 would u*a to raapastfally rotuast oaaaAagliag authority 
af thaae taa aay tonss, aha purpoea af thia sola* to that aU fraa 
tha Oulf Stata Wo. 1 aay oa traasforrod ta teaks uaod la ooaaattloa 
with Oulf Stata wall* Mas. 2 aad ) , In •rdar aaat tal a all aay ta 
dlspoeed of to tha plaa lina4 

X aa aaclosing a sohaaatlo dlegraa af taa produolag faa-
l l l t lss of tha leata. Aa you know, tha gravity af thass dlffsrsat 
pools ls praatlsalXy tha aaaa aad. af oourea, tas prisa whioh taa 
pipeline pays is ths aama. Vaa ailaaaala anion aas sssigaad ta Oalf 
Stats Ms. 1 - 5 barralo par day or 190 barralo par aaath. Walls tha 
allowable previously aaslgnad ta soy Ualtfc on wall locatad la UL aas 
19 barrele par day, aad tha oaa oa } l ls 16 barrels par day, Crass 
oil la tto rata aa tha property sow as gsusad »'slots: aa taa 
afternoon of taa l j ta iu tha ihroo IJ) tanks, saaelr, taak so. 100| 
la whioh Oalf Stata lo. 1 ass prodmsad lata l U . U Wrrols. Taa* 
No, 2290 - 246.27 bsrrsls and taa* «a. WTO - MO.av carrels. 

AS yaa saa oaa i f taara is sny war posaialt ta iaaraaas 
tha allowable on ths noils lsoatsd la ftl sad J i , ihsy should aa 
lasraaaad and X ra a pa ot fully roquoot yoar cosaidaratlaa af iMraealag 
this allowable i f soaalstaat with t*o ralss aad raguloUoas at yoar 
haaarabla body. Tula would eeaotlt ths ft tata of flaw Maadaa 
financially as thay ratalva tho full royalty froa this laaaa. 

Thanking yoo for your kind consideration snd 1 aa awaiting 
yoar authorisation. 

ftaaptotfully, 

ECDtaJs aP̂ ŝ̂ eVavaV'̂ ai dt ay^^aaPa^v^^op) 

ssi Nr. iso 0» iaaay 
Raw Maalss Oil fco*»ervatioa 
u*aaa. haw Ifiealta 



State cf NewAAexico 

January JO, 1963 

Mr. Edward C. Donohue 
P. 0. Drawer No. 1372, Zone 4b 
Bl Paso, Texas 

Dear Sir: 

Tou are hereby given poralaaion to ccessingle pro
duction from your Oulf State Well Mo. 1 Beish-Yatee 
Pool, with the production from your Oulf Stata Welle 
Nos. 2 and 3, Maljaaar Pool, Loa County, saw Mexico. 

It ia our understanding that tho production will bo 
motored according to inatructiona. 

Very truly youra, 

I . s. jononr WALKER 
COMMISSIONER OF PUBLIC LANDS 

By. Jh*€tty, 
•OMULO MAJtTISSS 

Oil and Gas Depertaont 

IW/RM/pr 

cci o i l and Oaa Accounting Ccasaiaalon 

o i l Coneervatlon Cosaaieelon 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 
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January 28, 1963 
1933 JAN 30 AH $119 

kr. E. 3. Johnny talker 
Cofxunissioner of Public Landa 
State of Hew Mexico 
?. G. Box 791 
Santa Fe, Kew Mexico 

attention: Mr. Roluaa Kartinea, Oil and Gas Department 

Dear Mr. Martin©*: 

Tour letter of January 25, 1963 In reply to my letter 
of January 21, 1963* Ploasa find enclosed suppleaent&ry letter to 
my letter of January 21, 1963 In duplicate submitting schematic 
diagram of the producing facilities on Hew Mexico State Lease 
No. E-611, being the N|Stf£ of Section 16, T. 1? 3., a. 32 E. 
tanks No. 22969 and No. 22970 ara shown in their proper location. 
They are connected to & kn line extension to tbe Continental Pipe* 
line Comp&ny. Pipeline pump is indicated in the proper position 
on diagram. Tank No. 1005 has never had & pipeline connection. 
Gulf state fio. 1 well la being produced into No. 1005. 

When I waa operating this lease before the sale to the 
Roy Smith Drilling Coapany, 1 had another 250 bbl. tank located 
adjacent to Mo. 1005, out did net have a pipeline connection, and 
was hauling the oil. toy Snlth's Ho. 2 and 80. 3 are being pro
duced into tanks So. 22969 and Ho. 22970, each having a 500 bbl. 
capacity, and the Boy Saith Drilling Coapany paid the Continental 
Oil Company for laying the line and puap for connecting tanks 
Mo. 22969 and Ho. 22970, and after pipeline connection was secure 
I understand that ths production froa No. 1 well into tank Uo. 1005 
was periodically pumped or transformed or commingled with the oil 
produced froa wells Mo. 2 and Ho. 3* 

X respectfully request permission to do this legally 
with the consent of the governing bodies. I f i t is necessary to 
haul the oil froa So. 1 tank Mo. 1005, of course, the royalty 
owners as well as the working lnterast owners would be penalised. 

I respectfully request the peraisaion of the Coisaieaioner 
for the coraaingling in question. As soon as same is received will 
proceed with further handling with the Oil Conservation Commission. 

asi, 
Thanking you f o r your kind attention i n th is matter, 

Yours very t r u l y , 

Edward C. iionohue 
i C D : s i j s 



HUH*";/1 ; 0 : O a ^ W a B 



Mr. E. 5. Johnny Walker 
Page Two 
January 28, 1963 

Attention: Mr, Roluma Martinea, Oil and Gas Department 

cc: Mr. Daniel S. Nutter - Chief Engineer 
Mr. A. L. Porter, Jr. - Secretary - Director 1 
Mr. J. D. Ramey - Supervisor District No. 1 





O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January XI, 1963 

Nr. Kdward C. Donahue r.-'w."mmâ 'iwrisemm «a 
Bl Paeo, Texas 

Dear Nr. Donahues 
Reference la aaaa to your lattar of January 16, 1963, Wherein 

yoa roquoat authority to coaatingle the production froai your Oalf 
Stata wall Bo. 1, aaiah-Yatee taal* with tha production froai your 
Oalf stata Walla Boa. 2 aad 3, Naljanar pool, Loa coaaty. Haw 
Mexico. 

Your attention la called to email salon Rule 303 (h) which reads 
as followss 

"The Secretary-Director of taa Coasniaaion ahall have 
the authority to grant an exception to Rule 303 (a) to 
perait the crawl ngUng in i t—sriii facilities of tho coaauuly 
owned production froai two or aore u caws CJI souroea of aupply, 
without notice and hearing, provided that tho liauid hydro-
carbon production frost each usasjon source of aupply ia to be 
accurately Measured or detorainad arise to such easailngliiig 
in accordance with tha applicable proviaiona of the Co—is-
a ion "Manual far tho Installation and Operation of can*-
alngling Pacllitias,• then current. 

"Application* for adnlnlatratlve approval to coasslngla 
the production froa two or aaaa usaaou aourcea of supply 
ahall bo filed in triplicate with tha saata fa office of the 
ruaiilss lim Tho appUcation aast contain detailed data aa 
to tho gravities of tho liquid hydrocarbons, th* valuea 
thereof, aad the volunoa of tha liquid hydrocaxboa* froa 
each pool, aa wall aa taa eaipaoted gravity and value of the 
coaadnglod liauid hydrocarbon productlont a schaaatic diagran 
of tho propoaed inatallationi a plat ahowing tha iocation of 
all well* am tha applicants t*m* aad tha pool froai which 
each woll is producing. Th* application shall also stata 
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O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

-2- January 17, 1963 
Nr. Reward C. Donahue 
P. 0. Drawer 1372 Eena 46 
11 faao, faaaa 

•pacifically whether tha actual coanarcial valua of auch 
cneaalnglert production a l l ! ha laaa than tha aaa of tho 
values of tha production froa each lioaawiri source of 
supply and, i f ao, how auch laaa. 

"Where stata or Federal lands ara involved, applicant 
•hall furnish evidence that tha Comalaaioner of Public Lands 
for tho stata of Naw Maxico or tha Regional supervisor of 
tho United Stataa Geological survey has conaented to the 
proposed crsaalngl Ing." 

Upon receipt of the scheaatic diagram of the propoaed installa
tion and evidence of approval of tha proposal by the CcosaJLss loner of 
Public Lands, we will be happy to consider your application. 

As to increasing the allowables for the No. 2 and No. 3 wells, 
i t would appear froai paat production history that the presently 
assigned allowables are sufficient to aaat tho marginal rata of 
Jjsŝ ^̂ 'nâ aâ m^̂ ê̂ â̂ â a e?̂ s?a5aâ  ^^aĵ fl̂ sa1 ŝ̂ asOswsb a aê o9̂ fĉ (â (P̂ ansŝ s- &̂aâ â  ê ŝ fil̂ 9an̂ sp> Ô̂ fsê ewaŜ P̂  ^^Ja? '̂ rtsâ ss1 ^s^^iJss^^ 

mission stands ready to increase tha allowable assigned to tha 
wells upon receipt of form C-116, Gas-Oil Ratio Teat Report, show
ing thereon the 24-hour rata of production based upon special tost. 

very truly yours, 

OABTKL 8. NUTTSR 
Chief Engineer 

Daa/ssr 

oct Mr. A. JU* Porter, Jr. 
Secretary-Director 

Mr. J. D. Ramey 
Oil conservation commission 
Hobbs, New Mexico 
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E D W A R D C. D O N O H U E 

5 0 9 C A N A L ST. B, 0 . B e x 1 5 9 7 f . 0. BP/S#> 1 " ' 
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January 16, 1963 

Mr. A. L. Porter, Jr. 
Secretary - Director 
State of New Mexico 
Oil Conservation Commission 
P. 0. Box S71 
Santa Fe, New Mexico 

Dear Mr. Porter: 

I am, at this time, i n the process of taking over the 
operation of Gulf State Lease No. E-611 located i n Section 16, 
Township 17 South, Range 32 East, Lea County, New Mexico. 

There are three (3) wells located on this lease, Gulf 
State No. 1, which produces from the Baish Yates Pool and Gulf 
State Nos. 2 and 3 which are producing from the Maljamar Poolo 

I would l i k e to respectfully request commingling authority 
of these two pay zones, the purpose of this being so that o i l from 
the Gulf State No. 1 may be transferred to tanks used i n connection 
with Gulf State wells Nos. 2 and 3, i n order that this o i l may be 
disposed of to the pipe l i n e * 

I am enclosing a schematic diagram of the producing fac
i l i t i e s of the lease. As you know, the gravity of these different 
pools i s practically the same and, of course, the price which the 
pipeline pays is the same. The allowable which was assigned to Gulf 
State No. 1 - 5 barrels per day or 150 barrels per month. While the 
allowable previously assigned to Roy Smith on well located i n 2K was 
1$ barrels per day, and the one on 3L i s 16 barrels per day. Crude 
o i l i n storage on the property now as gauged at 2:00 o'clock on the 
afternoon of the 15th i n the three (3) tanks, namely, tank No. 1005 
in which Gulf State No. 1 has produced into 146.14 barrels. Tank 
No« 22969 - 246.27 barrels and tank Noe 22970 - 510.30 barrels. 

As you can see i f there i s any way possible to increase 
the allowable on the wells located i n 2K and 3L, they should be 
increased and I respectfully request your consideration of increasing 
this allowable i f consistent with the rules and regulations of your 
honorable body. This would benefit the State of New Mexico 
financially as they receive the f u l l royalty from this lease. 

Thanking you for your kind consideration and I am awaiting 
your authorization. 

Respectfully, 

ECD:mjs Edward C. Donohue 
cc: Mr. Joe D. Ramey 

New Mexico Oil Conservation Commission 
Hohbs. New Mexico 


