
RSJ Mark Owen Lease, SE/4 
Section 34-21S-37E, 
Lea County, New Mexico 

w Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention:" Mr. A. L. Porter, Jr.: 

Dear Sir: 

Deterioration of storage tanks and lack of treating f a c i l i t i e s in 
two tank batteries on subject lease has prompted this letter requesting 
approval to commingle production from three separate pools in order to elimi
nate the need for additional treating and storage f a c i l i t i e s . 

Gulf hereby seeks administrative approval from the Oil Conservation 
Commission to commingle the Drinkard, Penrose Skelly and -Paddoak «r«de o i l 
production on the Mark Owen Lease, Attached is a schematic diagram of the pro
posed installation along with a plat of the Mark Owen Lease, a 60-day production 
tabulation for each pool, and a copy of a letter from Shell Oil Company agreeing 
to purchase the commingled crude front this lease. Since this is a fee lease no 
let t e r from the Commissioner of Public Lands is required. 

The following tabulation shows the volumes, gravities and monetary 
values of the liquid hydrocarbons from the individual pools as well aa the 
commingled production: 

Revenue/Day 

36.79 
19.81 

_3JU£L 

88.17 

3 88.35 

7 5' 

Pool Bbls/Day $/Bbl, 

Drinkard 13 34.9° 2,83 
Penrose Skelly 7 34.7° 2.83 
Paddock 11 

T o t a l s 31 

Commingled !. 31 2.85 

The actual commercial value of the 
slighily more (1.18/Day) than the sus of ths 
individual pools. 

commingled production w i l l be 
values of the production from the 

As a matter of information Gulf now has in effect Administrative 
Order No. PC-139, Dated May 10, 1963 allowing commingling of Blinebry Oil and 
Paddock Oil on this same lease; however, t i e only Blinebry Oil producer (#4.) 
has been temporarily abandoned for some tme and ve do not expect to return i t 
to production. This commingling proposal is in the interest of conservation in 
that i t prevents unnecessary -waste. 

lours very t r u l y , 

G. D. BORLAND ~~ 
cc: D.L. Williams, Midland Area Production Manager 

CCC - Hobbs 
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KARK OWEN LEASE 

Laa County. Nay Mexico 
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8-15-66 

JLF OIL CORPORATION 

MARK OWEN LEASE 60-Dav Production Record 
~ " Total 

I f l f l l Period, VJellJo^ Bbls^ Pj;od_,. 

Paddock May,1966 
June 1966 

7 
7 

No. Days Top Pool Avg. Dally 
Produced Alw-bpd Prod. BPD 

30S 
266 

28 
30 

59 11.00 
60 8.88 

Penrose-
Skelly 

May 1966 
June 1966 

1 
t 

X 

218 
123 

31 
30 

44 
45 

7.0̂  
4.10 

Drinkard May, 1966 
June 1966 

May, 1966 
June 1966 

145 
156 

23 
25 

31 
22 

31 
20 

78 
80 

78 
80 

4.67 
7.09 

.74 
1.25 



SHELL OIL COMPANY 
SHELL BUILDING 

P. O. BOX 2099 

HOUSTON, TEXAS 77001 

August 3, 1966 

Subject: Gulf O i l Corpora t ion 
M a r k Owen Lease 
Paddock, D r i n k a r d , Penrose Skelly Poo l 
Section 34, T-21-S, R - 3 7 - E 
Lea County, New Mexico 

Gulf O i l Co rpo ra t i on 
? . O. Box 1150 
Mid land , Texas 

At t en t ion M r . D . L . W i l l i a m s 

Gentlemen: 

Th i s i s to c o n f i r m our conversat ion regard ing Shell 's purchase 
of the commingled D r i n k a r d , Paddock and Penrose Skel ly product ion 
f r o m the subject lease. 

You have advised us that approx imate ly 11 b / d of'-SirrS^Paddock 
and 13 b / d of 3 4 . 9 ° D r i n k a r d product ion is to be commingled w i t h some 
7 b / d of 34. 7" Penrose Skelly produc t ion . Based on th i s i n f o r m a t i o n , 
Shell O i l Company, as purchaser , does not object to th i s comming l ing 
a r rangement . However , should the volume' or g r a v i t y of any of the 
product ion change apprec iab ly we request that you advise us of th i s change 
so that we may have the oppor tuni ty of r ev iewing th i s a r rangement . 

Please f u r n i s h us a copy of the Commiss ion ' s comming l ing 
approva l . 

3 

Yours v e r y t r u l y , 

T . B . Medders 
Crude O i l Representat ive 


