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State of New Mexico 
Oil Conservation Commission /* ) f % '), b 5 
P. 0. Box 2088 
Santa Fe, New Mexico 

Gentlemen: 

In accordance with Rule 303 application i s hereby made on behalf of Guy R. 
Zachry for administrative approval to commingle production from the Paddock 
and Drinkard pools from the Grizzell lease, comprising the N/2 NE/4 Section 
8, Township 22 South, Range 37 East. 

Drinkard Pool: production obtained from Grizzell No. 3, located 750' from 
North line and 760' from East line of Section 8, daily average production 2 
to 4 barrels per day, average gravity 33°, average price $2.86 per barreTT"*'" 
C3n^zzl^lT^IoT 1, located 660* from North line and 1980' from East line of 
Section 8 has been shut i n since March 1962. 

Paddock Pool: production obtained from Grizzell No. 2 located 660' from North 
line and 660' from East line of Section 8, daily average production 16 to 20 
barrels per day, average gravity 36°, average price $2.92 per barrelT̂ *™****̂ *'" 

Interest Owners: identical interest throughout entire 80 acres with no 
differentiation as to pools or location. 

Commercial Value: estimated value of commingled production to be $2.91 per 
barrel, and w i l l not be less than the sum of the values of production prior 
to commingling. 

Method of Allocation: allocation of production to be based on periodical 
gas-oil ratio tests. No special testing f a c i l i t i e s necessary as one well 
w i l l be shut i n while other well is on test. 

Attachments: a plat showing location of a l l wells on lease; a diagram of 
lease tankage f a c i l i t i e s ; a copy of Form C-115 for the months of September, 
October and November 1968 as evidence that the wells are incapable of top 
allowable* 

Yours very t r u l y , 

OIL REPORTS AND GAS SERVICES 

DH/kh 
(Mrs.) Donna Holler 



R 37 E 

Texaco 

Texaco 

Guy R. Zachry 

1 2„ 

D 

Grizzell 

Pan American 

g 
Shell 

T 
22 
S 

Guy R. Zachry 
Grizzell lease 
N/2 KE/4 Section 8, 
T22S, E37E, Lea 
County, New Mexico 

Scale: 1" = 1,000' 
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