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Gentlemen: 

In accordance with Rule 303 application i s hereby made on behalf of Gyy_.R. 
Zachry for administrative approval to commingle production from the Drj&jkajrd 
and EumorjLt_pools on the Downes lease comprising the NE/4 NW/4 Section 5 and 
NW/4 NE/4 Section 6, TownsTTlp" 22 South, Range 37 East, Lea County, New Mexico. 

Pj/.nLrlX^ P Q A 1 : production obtained from Downes No. 2, located 900 feet from 
the North l i n e and 1840 feet from the West l i n e of Section 5, T22S, R37E; 
daily average production 8__t.a,12 -barrels per day; average gravity 37°, 
average price $3.08 per barrel . 

Eumont Pool; production obtained from Downes No. 3, located 660 feet from 
'•ThTNortTi'line and 1980 feet from the East l i n e of Section 6, T22S, R37E; 
daily average production 3 barrels per day; average gravity 35°, average price 
$3.04 per barrel . 

Interest Owners: i d e n t i c a l interest i n each f o r t y acre t r a c t . 

Commercial Value: estimated value of commingled production to be $3.07 per 
barr e l , and w i l l not be less than the sum of the values of production p r i o r 
to commingling. 

Method of Allocation: allocation of production to be based on periodical 
gas-oil r a t i o tests. No special testing f a c i l i t i e s necessary as one well 
w i l l be shut i n during time other well is on te s t . 

Attachments: a plat showing location of a l l wells on lease; a diagram of 
lease f a c i l i t i e s ; a copy of Form C-115 for the month of June, July and August 
1969 as evidence that the wells are incapable of top allowable. 

Yours very t r u l y , 

OIL REPORTS AND GAS SERVICES 

(Mrs.) Donna Holler 
DH/ls 
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1. 2j"' oci stock tanks 
2. Separator 
? . Skelly rr.eter run 

r . z.achry 
JOWT.OS Tank Battery 
3 A ! ^ A Sec. 5, T22S, h3? 
Lea County, I Jew Mexico 
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