
C . D . B o r l a n d 
AREA P R O D U C T I O N 

P R O D U C T I O N D E P A R T M E N T 

H O B B S A R E A 

May 23, 1975 
P O B o x 6 7 0 

H o b b s , N e w M e x i c o S S 2 4 0 

Mr. A. L. Porter 
New Mexico O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Dear Sir; 

Gulf O i l Corporation requests your administrative approval for an exception 
to Rule 303-A to permit surface commingling of the Blinebry O i l and Drinkard O i l pro
duction on our Harry Leonard (NCT-C) lease, described as the N/2 and E/2 SW/4, Section 
36, 21-S, 36-E, Lea County. At the present there are six Blinebry wells and one 
Drinkard w e l l producing on th i s lease and a l l wells are marginal. Production would be 
allocated based on periodic w e l l tests. 

Well No. 17, Drinkard pool, was completed on May 3, 1975 and potentialed on 
May 20, 1975, pumping 54 BOPD and 78 BWPD and the following tabulations show the average 
dai l y Blinebry production for February and March, 1975, gravities and monetary values of 
the l i q u i d hydrocarbons from each pool as wel l as the commingled production. 

Pool 

Blinebry 
Drinkard 

Commingled 

Bbls/day 

91 
54 

145 

Gravity 

37.5 
39.0 

38.1 

$/bbl 

$12.01 
$12.03 

Total 

$12.03 

Bbl/day X $/bbl 

$1092.91 
$ 649.62 
$1742.53 

$1744.35 

You w i l l notice from the tabulations that the actual commercial value of the 
commingled production w i l l be s l i g h t l y higher ($1.82/day) 

Attached i s a pla t of the lease and also a schematic diagram of the proposed 
i n s t a l l a t i o n . 

(Gulf 

This i s State Land and the State Land Commissioner has been furnished a copy 
of t h i s application and asked for a l e t t e r of approval for t h i s proposal. 

Your early consideration i n t h i s matter w i l l be appreciated. 

Yours t r u l y , 

C D . BORLAND 
lwd: 
cc: NMOCC, Hobbs 

A. J. Evans 
C. W. Briggs 
N. M. State Land Commissioner 

A D I V I S I O N OF G U L F OIL C O R P O R A T I O N 
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P R O D U C T I O N D E P A R T M E N T 

H O B B S A R E A 
C . D . B o r l a n d ' f ? P. O . B o x 8 7 0 

A R C * P R O D U C T I O N M A N A G E R M a y 2 3 , 1 9 7 5 H o b b s . N e w M e x i c o 8 8 2 4 0 i , New Me 

A 

Mr. Phil R. Lucero 
Post Office Box 1148 Yj ( J / 
Santa Fe, New Mexico 87501 ' 

Dear Sir: 

Attached is a copy of Gulf Oil Corporation's application to the New Mexico 
Oil Conservation Commission requesting approval to commingle the Blinebry and Drinkard 
production on our Harry Leonard (NCT-C) lease, described as the N/2 and E/2 SW/4, 
Section 36, 21-S, 36-E, Lea County. 

Approval of this request will eliminate the need for additional storage 
facilities for the production from well No. 17, which was recently completed in the 
Drinkard pool. 

If you have no objections to this proposal, would you please furnish a 
letter of approval to the New Mexico Oil Conservation Commission, Post Office Box 
2088, Santa Fe, New Mexico 87501. Attached is our check for the $10.00 filing fee. 

Your early consideration will be appreciated. 

Yours truly, 

1 

lwd: 
C. D. BORLAND 

• I' • A f> / Lie** 

A O I V I S I O N O F C U L P O I L C O R P O R A T I O N 



State of New Mexico 

't 

PHIL R. LUCERO 
COMMISSIONER 

Commissioner cf RJUic Lands 
June 3, 197$ P. O. BOX 1148 

SANTA FE, NEW MEXICO 875W 

Gulf Oil Coayaay 
F. 0. Box 670 
Bobb*, Mew Mexte* 88240 

AtSmutMt Hr. €. w. Borland 

Geatlenen: 

Reference it ia*de to your request to coBedngle the Blinebry end 
Drinkerd production fron your Harry Leonard (MCT-C) lease, described 
a* the H/2 and I/2BW/4 of Sectiea 36, township 21 South, Renge 3* Beet, 
Lea County, Men Mexico. 

You are hereby given approval te the above request. Thia approval 
ie subject to like approval by the Xesr Mexico Oil Conservation Cosmlaaion. 

Your filing fee in tbe eaount of Tea (#10.00) Dollar* haa been 
received. 

Very truly your*, 

PHIL R. LUCEB0 

cmassmm OF PUBLIC LANDS 
BY: 
RAY D. GRAHAM, Director 
Oil and Ga* Division 

FRL/lDG/s 
encl. 
ee: 

Hev Mexieo Oil & 6es Accounting Comission 

Leeee ••tf&ol 
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