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Arch Petroleum Inc. 
October 11, 1990 

New Mexico O i l Conservation D i v i s i o n 
Mr. W i l l i a m J. Lemay, D i r e c t o r 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

RE: Approval f o r Surface 
Commingling. 
E. M. E l l i o t t Lease 
LC-032573A. ^2-
Section 22, T>3S, R37E, 
Lea County, New Mexico 

Dear S i r : 

Arch Petroleum Inc. i s requesting approval of an exception t o 
Rule 303A t o permit the commingling of production from d i f f e r e n t 
pools i n t o a common tank b a t t e r y f a c i l i t y . Temporary exception t o 
Rule 303A i s being requested from Mr. J e r r y Sexton, i n Hobbs, and 
permanent approval i s being requested from Mr. Shannon Shaw, w i t h 
the Bureau of Land Management i n Carlsbad, at t h i s time. 

The E. M. E l l i o t t Federal Wells No. 3, No. 4, and No. 5, 
producing from the Tubb, Drinkard, and Wantz Abo Pools, 
r e s p e c t i v e l y , are c u r r e n t l y commingled under Amended Order No. 
PC-541, dated A p r i l 27, 1990. Arch has recompleted Well No. 5 t o 
produce from the B l i n e b r y O i l Pool, and desires t o commingle 
produced f l u i d s i n t o the same f a c i l i t y . Well No. 3 produces 3.0 
BO and 0 BW per day from p e r f o r a t i o n s at 5964-6142'. Well No. 4 
produces 5.0 BO and 0 BW per day from p e r f o r a t i o n s at 6410-6460'. 
Well No. 5 produces 45 BO, 50 BW, and 290 MCF per day from 
p e r f o r a t i o n s at 5484-5675'. 

The common tank b a t t e r y f o r the requested commingling approval 
i s l ocated at Unit D, Section 22, T22S, R37E. The w e l l s are 
located as f o l l o w s and are i n d i c a t e d on the attached p l a t . 

Well No. 3, Uni t C, Section 22, T22S, R37E 
Well No. 4, U n i t C, Section 22, T22S, R37E 
Well No. 5, Uni t D, Section 22, T22S, R37E 

O i l p roduction a l l o c a t i o n f o r the th r e e w e l l s , a f t e r 
commingling, w i l l be based on w e l l t e s t s (as i s the c u r r e n t 
s i t u a t i o n ) . Gas f o r Well No. 5 produces through i t ' s own 
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separator and i s sold through i t ' s own meter. 

The g r a v i t i e s of the two crude o i l s t o be commingled are 38.5 
degrees API f o r the Tubb and Drinkard, and 36 degrees API f o r the 
Bli n e b r y . Both have been co r r e c t e d t o 60 degrees F. The expected 
g r a v i t y of the commingled o i l i s 36.4 degrees API. 

The commingling of the production w i l l not change the a c t u a l 
commercial value of the i n d i v i d u a l products. Posted p r i c e s f o r 
both sources are $37.75/BO as of t h i s date. 

A copy of the tank b a t t e r y diagram and lease p l a t are attached 
f o r your i n f o r m a t i o n . 

S i n c e r e l y , 

ARCH PETROLEUM INC. 

David M i l l e r 
Operations Manager 

DM/ps 
Enclosures 
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Arch Petroleum Inc. 
Attn: Mr. David M i l l e r 
10 Desta Drive - Suite 420 East 
Midland, TX 79705 

RE: LC-032573-A 
E.M. E l l i o t t Nos. 3, 4, & 5 
Sec. 22, T. 22 S., R. 37 E. 
Lea County, New Mexico 

Gentlemen: 

Your request to surface commingle production from the E.M. 
E l l i o t t Federal Wells No. 3, No. 4, and No. 5, producing from the 
Tubb, Drinkard, and from the Blinebry pools respectively i s 
hereby approved. 

As stated i n your application, production a l l o c a t i o n w i l l be made 
based on well t e s t s . Also, i t i s our understanding that 
commingling i s based on economics and w i l l not r e s u l t i n reduced 
r o y a l t y . 

This approval i s subject to the concurrence of the New Mexico O i l 
Conservation Division. 

Please contact Shannon Shaw or Adam Salameh at (505) 887-6544 or 
at the letterhead address i f any further information i s required. 

Sincerely, 

/ s / David Stout 

1 Richard L. Manus 
Area Manager 

cc: NM (065, B. Lopez) 
NM (067, S. Shaw) 
NM (067A, K. Haston) 
NMOCD - Attn.: Mr. D.R. Catanach 

P. 0. Box 2088 
Santa Fe, NM 87504 
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OIL 
WATER 
GAS — 
BS&W/CIRC 

Buried, filled 
steel ta^fc--^ 

l Abandoned 

DURING PRODUCTION: 

1. 
2. 
3. 

4. 

5. 

Valves 1 sealed closed. 
Valves 2 sealed closed. 
Valves 3 open when producing 
into tank (not sealed) 
Valves 4 are individually 
sealed closed during tank 
run (equalizing lines). 
Valves 5 are back pressure 
relief. 
Valves 6 used to roll tanks. 

To Oil Sales 

LOCATION OF SITE SECURITY PLAN: 

777 Taylor St., Suite II-A 
Ft. Worth, Texas 76102 

LEASE NO.: LC-032573A FIELD: Wantz Abo 
Tubb 
Drinkard 

SITE FACILITY DIAGRAM 
E.M. ELLIOTT FEDERAL TANK BATTERY 

UNIT D, SEC. 22, T22S, R37E 
LEA COUNTY, NEW MEXICO 

03-08-90 


