
damsorv OIL CORPORATION 

November 16, 1989 

New Mexico Oil Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

ATTN: David Catanach 

Gen tlemen: 

Damson requests your administrative approval to surface commingle two 
of our gas wells located on our Bunce lease in Section 19, T29N, R10W 
of San Juan County, New Mexico. 

The Bunce No. 2 well i s producing from Aztec Pictured C l i f f s formation 
and currently produces an average of 225 MCFPD u t i l i z i n g a compressor. 
The Bunce No. 3 well i s producing from the Fruitland and is currently 
producing 0 MCFPD against the prevailing l i n e pressure. The No. 3 
well was producing approximately 80 - 90 MCFPD on compression but 
economics of operating the unit caused the compressor to be removed. 
I f both wells can be produced using one compressor, the economic l i f e 
of t his lease can be increased. 

The working and revenue interests on both of these wells is common and 
no loss of commercial value w i l l occur by combining these two well 
streams. The compressor w i l l be located at one of the wells which is 
not yet determined. To adequately test each of these wells for 
al l o c a t i o n , we are proposing to test each well i n d i v i d u a l l y . This 
w i l l be accomplished by shutting in one of the wells and producing the 
other into the flowline against prevailing pressures for a 24 hour 
period. At the conclusion of this t e s t , both wells w i l l be returned 
to production to s t a b i l i z e production for approximately one week. 
Then the other well w i l l be tested in the same manner. We feel t h i s 
w i l l provide the most e f f i c i e n t and e f f e c t i v e manner for allocating 
this production. A request for approval by the BLM has been submitted 
a copy of which is enclosed for your information. 

I f you have any additional questions concerning t h i s application, 
please c a l l me at 915-686-6117. 

Sincerely, 

Donald R. Craig 
D i s t r i c t Engineer 

3300 North A, Bldg. 8 • Suite 100 • Midland, Texas 79705 • {915)687-0455 
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SUNDRY NOTICES AND REPORTS ON WELLS 
i in. sot u t tbti (orm for proposals to drill or to deepen or plug back to a different mxrTotr. 

Utt "APPLICATION FOR PERMIT—" for .oca proposals.) 

• IF H O U I , ALLOTTEE Ot TSIBI RAVE 

1 
O I L r—| CAB r-yi 
WtlX 1 I STILL LAI OTBIi 

7. U»l? AOtEEMEVT DAM* 

2. NAME or o r m i o i 

Damson Oil Corporation 
t. r a s a oa L S A S I DAME 

Bunce 
3. A»caiaa or O P I I A T O I 

3300 N "A" Bldg 8, Suite 100 Midland, TX 79705 
9. WELL ao. 

2 & 3 
l U K * T K I > or W E L L (Report locatloD clearly and In accordant* with any Stat* requirement!.* 

S«* l l v . acuer 17 below | 
At t u r l i o 

10. FIELD AND FOOL, OI WILDCAT 

Aztec PC 
l U K * T K I > or W E L L (Report locatloD clearly and In accordant* with any Stat* requirement!.* 

S«* l l v . acuer 17 below | 
At t u r l i o 

11. t i c , T „ a., M „ oa BLE; . AXS 
actTET oa U I I 

Sec 19-T29N-R10W 
14. r i a i i r : >c XL ELEVATIONS (Show wbcLber or, rr. ca. et*.) 12. CCCKTT Oa FAll£B 

San Juna 
13. STATE 

NM 

le. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

aoaacQCBKT UFOBT o r : HOTICE or INTENTION TO : 

r u t W A T E I aacT-orr 

ra»crvar T H A T 

• BOOT OX ACIDIZE 

B t n n W I L L 

( O i l ' - I 

P C L L OE ALTER CASINO 

SJLLTIPLE COMPLETE 

ABANDON" 

CHANCE PLANE 

Surface Commingle L-XJ 

W I T H sHCT-orr 

T B A C T C a i T H A T K I N T 

SBOOTINC OI ACIDIZIN6 

(Otber) 

I I P A I i I N O W I L L 

A L T H I N G CASINO 

ABANDON MINT* 

( N O T I : Report results of multiple completion on Ve i l 
Cumpletlnn or Reeoupletlon Report and Lor form.) 

17. i>>«' * 'n'lnisiD OR roMPLEnn di E»iTi( \ r • Cleai I j stat* all f• rtlrif-nt dettil-,. and rive pertinent ditei. Including eatlmated date of atarting any 
prorosec work. If well is dirrctiooajly drilled, give subsurface locatiucs and measured ttnH true vertical depths for all markers aod gone* perti
nent to tilts work.) * 

Your approval is requested to surface commingle the gas from the Bunce #2 and #3 
wells. We have in the past produced each well by ut i l i z i n g a compressor. However, 
because of economics, we have had to remove the compressor on the Bunce #3- We 
propose to lay a line between the two wells and u t i l i z e one compressor to produce 
both wells. This w i l l substantially increase the economic l i f e of both wells and 
should maintain an increased producing rate. The wells w i l l be tested once a month 
by shutting in the other well, and testing the remaining well down the flowline. 
Both wells w i l l be returned to production to stabl ize the wells, then the alternate 
well w i l l be tested with the other well shut-in. Attached for your review is a plat 
showing the location of the wells. As you can see, a l l this area has been s i g n i f i 
cantly distrubed, so no additional surface damage w i l l occur. 

IS. I hereby certify Lb»t the foregoing Is trje and correct 

SIGNT 

;j certify that tbe locegou 

(This spa^e for Federal or State office oae) 

TITLE District Engineer 
Doncild-R. C^&i-g 

D A T S 11-16-89 

A P P R O V E D BT 
CONDITIONS O F APPROVAL, I F A N T : 

T I T L E D A T E 

*See Instruction* on Reverie Side 

T i t l e I S U . S . C Section 1001, makes it a crime for any person knowingly- and wi l l fu l ly to make to any department or agency of the 
United Slates any f i i s e , f ictit ious or fraudulent statements or representations a s to any matter within its jur i sd ic t ion . 
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Gas Gathering Line for Common Compressor. 

1. Distance - Approximately 360'. 

2. Soil Conditions - River rock and small boulders, bench of r i v e r . 

3. Surface Disturbance - Due to building of indicated locations the 
surface had previously been disturbed. 

4. Gas gathering lines and production lines w i l l have to be located 
prior to construction of connecting gas gathering l i n e . 



damsorv RECEIVED 
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OIL CORPORATION 
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December 6, 1989 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

ATTN: David Catanach 

Gentlemen: 

Attached for your information and to be added to our request to 
surface commingle two of our gas wells located on our Bunce lease 
in Section 19, T29N, R10W of San Juan County, New Mexico is the 
approval from the District Director of the BLM. 

I f you have any additional questions concerning this application, 
please c a l l me at 915-686-6117. 

Sincerely, 

Donald R. Craig 
District Engineer 

3300 North A, Bldg. 8 • Suite 100 • Midland, Texas 79705 • (915)687-0455 
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(Forrncjiî rfji) DEPARTMENT OF THE INTERIOR •«..Bidti 
BUREAU OF LAND MANAGEMENT 

E x p i r e s A u p i s i 31. 1985 • • - U N I I t U i l A I t i S t ' f l k l T IN T R I P L I C A T E * 
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(Forrncjiî rfji) DEPARTMENT OF THE INTERIOR •«..Bidti 
BUREAU OF LAND MANAGEMENT 

S. L t l l E PEilCMsTlOH AND ItklAL MO. 

SF-078716 

SUNDRY NOTICES AND REPORTS ON WELLS v 
(D« ooi u e U U form for propoult to drill or to deepen or pluf s ick to a different reatrToIr. 

U>* "APPLICATION FOR PERMIT—" for such propoaaja.) _ i U L i ' l 

• . IF IBDtAK, ALLOTTEE OB TBIBE NAME 

1 
O I L i—i CAB ra f'-Q *:*t> ' j n f M i p . *5 2 
WtLL I 1 WILL L i l OTBtl , , .,-7 jL 'J j - . ; j i v ' v -> 

7. OBIT AOttEMSBT NAME 

2. N i U i or OPEIATOE 

Damson Oil Corporation ' ' ' : : ' ) ' ; •'- -

t. WAXM OB LSABI NAkl 

Bunce 
3. I D D I I I I or OPEBATOE ' ' - • ! ! ' -

3300 N "A" Bldg 8, Sui te 100 Midland, TX 79705 

9. WELL HO. 

2 6 3 
l. LOCATION or W E L L (Report location clear)? and ln accordance with any State requirement!.* 

See also apace 17 below.) . i ' p i l / C J 
At surface | l l » » » » a » l T -

DEC 11989 
~ -rcVtV 

10. FIELD AND POOL, Ot WILDCAT 

Aztec PC 

l. LOCATION or W E L L (Report location clear)? and ln accordance with any State requirement!.* 
See also apace 17 below.) . i ' p i l / C J 
At surface | l l » » » » a » l T -

DEC 11989 
~ -rcVtV 

11. BBC, T„ I., at, Ot ILK. AXD 
BCtrtT OB AXEA 

. Sec 19-T29N-R10W 

14. PERU IT NO. l i ELEVATIONS (Show whir'-ier or. ET. c t - f ^ ^ | ( f \ r * * ' » t ' * * * * " 12. COCNTT OB FAA1EB 

San Juna 

13. RATE 

MM 
111 • 

I S . Check Appropriate Box To Indica'e Nature of Notice, Report, or Other Data 

NOTICE OT INTENTION TO : BOBStqDBNT BBPOBT Or I 

T E S T WATEB B B C T - O r r 

rBACTCBE TBCAT 

SHOOT oa ACIDIZE 

BEPAIB W E L L 

(Olb«r) 

P C L L OE ALTER CASINO 

MULTIPLE COMPLETE 

ABANDON* 

CHANGS PLANE 

S u r f a c e Commingle <—X 

W I T H S B O T O r r 

PBACTCBE TREATMENT 

BHOOTINC OB ACtDrXINC 

aarAixiNC WELL 

ALTEtXXC CABINO 

ABANDON alt NT* 

(Other) 
(NOTE: Report results of multiple completion on Well 
Completion or Recoupletlon Report aad Lor form.) 

IT. ui *' *.'nr 1'nninsr.D oa COMPLETE? orc»ATit \ r iCleailr Mai* all pertinent detail*, and ?lve pertinent dates, locludlnr eatlmated date of start!DC any 
propoiei work. If well is dirrctionsj.'y drilled, give subsurface loeatiuos and measured anil true vertical deptba for ail markers and tone* perti
nent to this work.) * 

Your approval is requested to surface commingle the gas from the Bunce #2 and #3 
wells. We have in the past produced each well by u t i l i z i n g a compressor. However, 
because of economics, we have had to remove the compressor on the Bunce #3- We 
propose to lay a line between the two wells and u t i l i z e one compressor to produce 
both wells. This w i l l substantially increase the economic l i f e of both wells and 
should maintain an increased producing rate. The wells w i l l be tested once a month 
by shutting in the other well, and testing the remaining well down the flowline. 
Both wells w i l l be returned to production to stablize the wells, then the alternate 
well w i l l be tested with the other well shut-in. Attached for your review is a plat 
showing the location of the wells. As you can see, a l l this area has been s i g n i f i 
cantly distrubed, so no additional surface damage w i l l occur. 

IS. I hereby cert, 

SIGNED . 

that tbe foreroLnf la true and correct 

APPROVED BT 
CONDITIONS OF APPROYAI* IF ANT: 

O P E R A T O R 

*S«e Instruction* on Reverse Side 
r /4ft V I ] 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to an|WpVrUTient or agency of the 
United States amy false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 


