UNIT NAME: MERLE STATE EXPLORATORY UNIT
OPERATOR: YATES PETROLEUM CORPORATION

COUNTY: LEA
DATE OCC CASE NO. TOTAL _ INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE - FEDERAL FEE CLAUSE TERM
EFFECTIVE 7351.04 735104 - 0 0 STRICT 5YEARS .
03/12/2004 - SO LONG AS
APPROVALS

SLO--03-12-2004
OCD--03-02-2004 CASE NO. 13223
ORDER NO. R-12114

MAR 19 2004
TOWNSHIP 10 SOUTH, RANGE 34 EAST 0il Co o
SECTION 1: Lots 1, 2, 3, 4, S/2N/2, S/2 12 s.';:i;agon I?Msxgn
SECTION 11: ALL 1ancis Drive

Santa Fe
SECTION 12: ALL . NM 27505

SECTION 13: ALL
SECTION 14: ALL
SECTION 23: ALL
SECTION 24: ALL
SECTION 25: ALL

TOWNSHIP 10 SOUTH, RANGE 35 EAST

SECTION 6: Lots 1, 2, 3, 4, 5, 6, 7, 5/2NE/4, SE/ANW/4, W/2SW/4, SE/4
SECTION 7: Lots 1, 2, 3, 4, Ef2W/2, E/2

SECTION 18: Lots 1, 2, 3, 4, E2W/2, Ef2

SECTION 19: Lots 1, 2, W/2NW/4, NE/4
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SERIAL NUMBER

EXHIBIT "B"
Merle State Exploratory Unit
Lea County, New Mexico

TRACT DESCRIPTION NET AND OVERRIDING
NUMBER OF LANDS ACRES EXPIRATION DATE LESSOR LESSEE OF RECORD ROYALTY WORKING INTEREST

s ( j’x L;‘ 3 }’ 27 ‘.7”!
1. T10S, R34E . \3()\ 320.00 VA-1945 % 1\‘ ) State of New Mexico Yates Petroleum Corporation . None Yates Petroleum Corporation )/ L 70.000%
Sec. 14: N2 /< \ 4/1/04 A 18 Yates Driling Company 10.000%
Lea County, NM N Abo Petroleum Corporation i 10.000%
. Myco Industries, Inc. ; 10.000%

Y .
2. T10S,RME o - "7\ 320.00 VA-1944 \.\ State of New Mexico Yates Petroleum Corporation Yates Petroleum Corporation 70.000%
Sec 14: 82 /(\}“" 4/1/04 1/8 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
¢ L }(,:“.-’ Myeo Industries, Inc. 10.000%
N L
3. T10S, R34E c oy 320.00 VA-1946 \ State of New Mexico Yates Petroleum Corporation ;?]” ' None Yates Petroleum Corporation 70.000%
Sec 23: N2 T\}VQ 4/1/04 1/8 Yates Drilling Company 10.000%
Lea County, NM 3 o Abo Petroleum Corporation 10.000%
R Myco Industries, inc. 10.000%
IR
4. T10S, R34E "K‘ \QK 320.00 VA-1947 State of New Mexico Yates Petroleum Corporation i None Yates Petroleum Corporation 70.000%
Sec 23: 82 4/1/04 ’ 1/8 Yates Drilling Company 10.000%
Lea County, NM ) i ; Abo Petroleum Corporation 10.000%
L N { ) ] “ Myco industries, Inc. 10.000%
5. T10S, R34E o 320.00 VA-1949 4 State of New Mexico Yates Petroleum Corporation &} / None Yates Petroleum Corporation 70.000%
Sec 24: W2 ‘T \,U \9\ 4/1/04 : 1/8 Yates Drilling Company 10.000%
Lea County, NM . Abo Petroleum Corporation 10.000%
; \Q ¢ o Myco Industries, Inc. 10.000%
,'—- i i
6. T10S, R34E 320.00 VA-1948 . State of New Mexico Yates Petroleum Corporation \/— ‘ 7" None Yates Petroleum Corporation 70.000%
Sec 24: E2 T \}) p 4/1/04 N 1/8 Yates Drilling Company 10.000%
Lea County, NM ™~ \ ,)u! Abo Petroleum Corporation 10.000%
\ 8 VA Myco Industries, Inc. 10.000%
A N7

7. T10S, R34E 320.00 VA-1951 \‘\_\4 : State of New Mexico Yates Petroleum Corporation  /* None Yates Petroleum Corporation 70.000%
Sec 25: W2 T\'U ‘)\ 4/1/04 K 1/8 ) ; Yates Drilling Company 10.000%
Lea County, NM l 0 - Abo Petroleum Corporation 10.000%
i ‘r\ \I/ i Myco Industries, Inc. 10.000%
8. T10S, R34E 320.00 VA-1950 ‘ State of New Mexico Yates Petroleum Corporation 4 None Yates Petroleum Corporation 70.000%
Sec 25: E2 \ 4/1/04 ® 1/8 Yates Drilling Company 10.000%
Lea County, NM «‘ \/\) R 1) u Abo Petroleumn Corporation 10.000%
'\ Y, VS Myco Industries, Inc. 10.000%
9. T1108, R34E 319.88 VO-5552 v State of New Mexico Yates Petroleum Corporation s None Yates Petroleum Corporation 70.000%
Sec 1: Lots 3, 4, S2ZNW, SW 7/1/04 4 1/6 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%

W



EXHIBIT "B"
Merle State Exploratory Unit
Lea County, New Mexico

SERIAL NUMBER
TRACT DESCRIPTION NET AND OVERRIDING

LESSEE OF RECORD , ROYALTY

NUMBER OF LANDS ACRES EXPIRATION DATE WORKING INTEREST

LESSOR

e

10. T10S, R3M4E 319.96 VA-2001 State of New Mexico Yates Petroleum Corporation ¥ - None Yates Petroleum Corporation 70.000%
Sec 1: Lots 1, 2, S2NE, SE 7/1/04 1/8 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
o Myco Industries, Inc. 10.000%
11. T10S, R34E »{ \)}Q\ 320.00 VO-5559 i State of New Mexico Yates Petroleum Corporation None Yates Petroleurn Corporation 70.000%
Sec 12: W2 7/1/04 1/6 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
12. T10S, R34E ‘i\&}\Q\ 320.00 VA-2002 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec 12: E2 7/1/04 1/8 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
/ Myco Industries, Inc. 10.000%
13. T10S, R34E "% \N Q\ 320.00 VO-5560 ; State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec 13: W2 7/1/04 1/6 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
o Myco Industries, Inc. 10.000%
14. T10S8, R34E T\,\KL 320.00 VA-1991 ™\ State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec 13: E2 7/1/04 ) 1/8 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
Myco Industries, Inc. 10.000%
15. T10S, R34E ) 320.00 VA-2134 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec 11: W2 ”/WU “\ 3/1/05 1/8 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
- L Myco Industries, Inc. 10.000%

{
16. T10S,R34E . . \@' 320.00 VA-2133 i State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
sect11:E2  \W 31105 ‘ 18 Yates Drilling Company 10.000%
Lea County, NM Abo Petroleum Corporation 10.000%
) Myco Industries, Inc. 10.000%

e L

17. T10S, R35E N (v\ 318.35 VA-2375 \/ State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec6:lots 1,2, 3,4, 5, 2/1/06 1/8 Yates Drilling Company 10.000%
S2NE, SENW (N2) Abo Petroleum Corporation 10.000%
Lea County, NM Myco Industries, Inc. 10.000%
18. T10S, R35E 318.41 VA-2359 State of New Mexico Yates Petroleum Corporation None Yates Petroleum Corporation 70.000%
Sec 6: Lots 6,7 (W2SW) ) 2/1/06 1/8 Yates Drilling Company 10.000%
E2SW, SE ‘\/\"\:1: N Abo Petroleurn Corporation 10.000%
tea County, NM N Myco Industries, Inc. 10.000%



y

SERIAL NUMBER

EXHIBIT "B"
Merle State Exploratory Unit
Lea County, New Mexico

TRACT DESCRIPTION NET AND OVERRIDING
NUMBER OF LANDS ACRES EXPIRATION DATE LESSOR LESSEE OF RECORD ROYALTY WORKING INTEREST
3 o
0 )1yl o
19. T10S, R35E 318.52 VA-2376 State of New Mexico Yates Petroleum Corporation * J A A None Yates Petroleum Corporation ¢~ Vo 70.000%
Sec 7: Lots 1, 2 (W2NW) 2/1/06 O 1/8 Yates Drilling Company 10.000%
NE, E2NW N Y\v\ e N Abo Petroleum Corporation 10.000%
Lea County, NM . Myco Industries, Inc. 10.000%
{
20. T10S, R35E 318.68 VA-2360 .. State of New Mexico Yates Petroleum Corporation \ None Yates Petroleum Corporation 70.000%
Sec 7: Lots 3, 4 (W25W) 2/1/06 f/{ C 1/8 Yates Drilling Company 10.000%
E2SW, SE N ‘\/\\:\\3 Abo Petroleum Corporation 10.000%
Lea County, NM b : Myco Industries, Inc. 10.000%
21. T10S. R35E 318.87 VA-2380 State of New Mexico Yates Petroleum Corporation : None Yates Petroleum Corporation 70.000%
Sec 18: Lots 1, 2, (W2NW) 2/1/06 / ' 1/8 Yates Drilling Company 10.000%
NE, E2NW N N\ /\ Abo Petroleum Corporation 10.000%
Lea County, NM Myco Industries, Inc. : 10.000%
22.  T10S, R35E 319.09 VA-2363 State of New Mexico Yates Petroleum Corporation ¢ None Yates Petroleum Corporation { 70.000%
Sec 18: Lots 3, 4 (W25W) 2/1/06 }/ /C/ 1/8 Yates Drilling Company 10.000%
E2SW, SE N 1\/\ /‘ Abo Petroleum Corporation i 10.000%
Lea County, NM ; Myco Industries, Inc. : 10.000%
23. T10S, R35E 319.28 VA-2438 ‘/( < State of New Mexico Yates Petroleum Corporation . None Yates Petroleum Corporation 70.000%
Sec 19: Lots 1, 2, (W2NW) 4/1/06 1/8 : Yates Drilling Company 10.000%
NE, E2NW : Abo Petroleum Corporation 10.000%
Lea County, NM N W\T Myco Industries, Inc. 10.000%

7351.04
7351.04

Total
Total State



