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PRIDE ENERGY COMPANY 
Physical Addreas: Kensington Tower 

March 9,2004 

Attn: Lori Wrolenbery 
Director 
OU Conservation Division 
Energy, Minerals, and Natural Resources Department 
State of New Mexico 
1220 S. St. Francis Drive 
Santa Fe, NM 87505 

RE: Case No. 13153 
Order No , R-12108 
Wl/2 of Section 12-T12S-R34E 
State WX"#1 Well 
Lea County, NM 

Ms. Wrotenbery: 

In reference to the above order of the Division, please find enclosed copies ofthe letter and itemized 
schedule of estimated costs of re-entering, cleaning out, completing, and equipping the subject well, which 
were mailed to the four working interest owners, on March 9,2004, certified mail, return receipt. 

After thirty days have elapsed from the date they receive their letter, we will notify the Division in writing of 
each ofthe working interest owner's election to either participate or to go non-consent. 

If you have any questions, please feel free to contact me at 918-524-9200. 

Sincerely, 

Pride Energy Company 

Certified Matt, Return Receipt #7003.1010.0005.1685.65]] 

Jp3590.sp.doc 
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PRIDE ENERGY COMPANY 
(918) 524-9200 • Pax (918) 524-9292 • www.prfde-energy.com 

Physical Address: Kensington Tower 
ran B u i T * - e»» 

March 9.2004 

Yates Petroleum Corporation 
105 South 4* Street 
Artesia, NM 88210 

RE: State "X" *1 - 1,980' fill <% 660' fwl 
W '/ i of Section 12, Township 12 South, Range 34 East 
Lea County, New Mexico 

Gentlemen: 

In reference to the above, and in accordance to the order ofthe State of New Mexico Oil Conservation 
Division in Case No. 13153, Order No. R-12108, please And enclosed an itemized schedule of estimated 
costs of re-entering, cleaning out, completing and equipping die subject well. 

Enclosed are two copies of our Authorization for Expenditure reflecting estimated costs of $230,780 for a 
dry hole and $659,130 as a completed well. If you elect to participate, please remit your proportionate share 
ofthe estimated well costs within thirty (30) days from receiving this letter, along with the signed AFE. If 
you elect not to participate and not to pay your proportionate share of the estimated well costs, your interest 
shall be deemed non-consent. 

If you have any questions, please feel free to contact me at 918-524-9200. 

Sincerely, 

John W. Pride 
Pride Energy Company 

Certified Mail, Return Receipt §7003.1010.0005.1685.6504 

jp3S86.sp.doc 
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PRIDE ENERGY COMPANY 
(918) 524-9200 • Pax (918) 524-9292 » www.pride-energy.com 

Physical Address: Kensington Tower Mailing Address: P.O. Box 701950 
2250 East 73" Street, 3uto 550 Tuba, OK 74170-1950 
Tulsa, OK 74136 Emeu Address: johrtp@prid6-energy.eorn 

March 9,2004 

Yates Drilling Company 
105 South 4* Street 
Artesia, NM 88210-2118 

RE: State "X*#l-1,980' fh l& 660* fwl 
W Vi of Section 12, Township 12 South, Range 34 East 
Lea County, New Mexico 

Gentlemen: 

In reference to the above, and in accordance to the order of the State of New Mexico Oil Conservation 
Division in Case No. 13153, Order No. R-12108, please find enclosed an itemized schedule of estimated 
costs of re-entering, cleaning out; completing and equipping the subject well. 

Enclosed are two copies of our Authorization for Expenditure reflecting estimated costs of $230,780 for a 
dry hole and $659,130 as a completed well. If you elect to participate, please remit your proportionate share 
of the estimated well costs within thirty (30) days from receiving mis letter, along with the signed AFE. I f 
you elect not to participate and not to pay your proportionate share of the estimated well costs, your interest 
shall be deemed non-consent. 

If you have any questions, please feel free to contact me at 918-524-9200. 

Sincerely, 

Pride Energy Company 

Certified Mail, Return Receipt U7O03.I0I0.000S. 1685.6504 

Jp3587.sp.doc 
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PRIDE ENERGY COMPANY 
(918) 524-9200 • Fax (918) 924-9292 « www.prfde-energy.com 

Physical Address: Kensington Tower Mafflng Address: P.O. Box 701950 
2250 East 72" Street, Suite 550 Tuba, OK 74170-1950 
Tulsa, OK 74136 EmaUAddmss: johnp@pdde-enBrgy.com 

March 9,2004 

Abo Petroleum Corporation 
105 South 4* Slrcet 
Artesia, NM 88210-2118 

RE: State "X"# l - 1,980' fhl& 660' fwl 
W V2 of Section 12, Township 12 South, Range 34 East 
Lea County, New Mexico 

Gentlemen: 

In reference to the above, and in accordance to the order of the State of New Mexico Oil Conservation 
Division in Casts No. 13153, Order No. R-12108, please find enclosed an itemized schedule of estimated 
costs of re-entering, cleaning out, completing and equipping the subject well. 

Enclosed are two copies of our Authorization for Expenditure reflecting estimated costs of $230,780 for a 
dry hole and $659,130 as a completed well. If you elect to participate, please remit your proportionate share 
ofthe estimated well costs within thirty (30) days from receiving this letter, along with the signed AFE. If 
you elect not ro participate and not to pay your proportionate share ofthe estimated well costs, your interest 
shall be deemed non-consent. 

If you have any questions, please feel free to contact me at 918-524-9200. 

Sincerely, 

0LBM 
Join W. Pride 
Pride Energy Company 

Certified Mail, Return Receipt U7003.1010.000S. 1685.6504 

jp3S88.Sp.doc 
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PRIDE ENERGY COMPANY 
(918) 524.9200 • Fax (918) 524-9292 • wvw.prid«-er>ergy.oem 

Physical Address: Kensington Tower Mailing Address: P.O. Box 701950 
2250 East 72" Street Suite 550 Tulsa. OK 74170-1950 ' 
Tulsa. OK 74138 Email Address: Jortfip@prfdMnargy.com 

March 9,2004 

Myco Industries Inc. 
105 South 4* SSreet 
Artesia, NM 88210-2118 

RE: State "X" #1-1,980' fhl & 660' fwl 
W Yt of Section 12, Township 12 South, Range 34 East 
Lea Co'Unty, New Mexico 

Gentlemen: 

In reference to the above, and in accordance to the order of the State of New Mexico Oil Conservation 
Division in Case No. 13153, Order No. R-12108, please find enclosed an itemized schedule of estimated 
costs of re-entering, cleaning out, completing and equipping the subject well. 

Enclosed are two copies of our Authorization for Expenditure reflecting estimated costs of $230,780 for a 
dry hole and $659,130 as a completed well. I f you elect to participate, please remit your proportionate share 
of the estimated well costs within thirty (30) days from receiving this letter, along with the signed AFE. I f 
you elect not to participate and not to pay your proportionate share of the estimated well costs, your interest 
shall be deemed non-consent. 

If you have any questions, please feel free to contact me at 918-524-9200. 

Sincerely, 

J«hn W. Pride 
Pride Energy Company 

Certified Mail Return Receipt U7003.1010.0005.1685.6504 

Jp3589.Sp.doc 
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Prttf• Bfiorgy Company 
P.O. BOI7019S0 
2250 B Ttfi Sim*!, Suttt S50 
Tutsi OK 74170-19» 
MB4Z««t2O0 emu 

Authorization for RxparnHnra 
Much a. 2004 

Proposed Depth; 1J.01B Peat 
Prtmmv OMsaxna: Atoka/Motrow &Aar Austin Cvcta Mls», 

SuWX"#1 

C 8W4NW/4 
SKtton12-12SJ4E 

L«a County, Now ItadeO 

Drilling Intangibles 

Loudon and Road 
DiflngRk) 

BO* 
Mud. CMnuears and DrayBgn 
Mud (Napa** 
Open Hota Logging 
Sqtspmsnt Rontal 
CeaiaallaOi lalarnMdiata 
Cusing Crews. bderaiadlata 
TIMOMRS 

Oatar sonftoss 
CeeJogtaVBtaghaailng 

Dayworit 
MostS 
Fuel 

10 days at % 900 per day 

10 day* at I 0,100 

10 OPdal S1.000.00 per day 
2 MM X 8,000 parbk 

3000 festal t 7.00 pwlsat 
10 days at t 400 par day 

ConUngoacy 

Drilling Tinglblea 
Wufiiead Equfcnwnt 
Ploal Equtprnem 

10% 
Total Drilling Intangibles 

Md* pat «• 

10* 

Total Drilling Tangibles 

* 8,000.00 
I 10,000.00 

1 B1,000.00 

» 30,000,00 

* 10,000X0 

( 11,00000 
t 10,000.00 

s 5.000.00 

$ 21X00.00 

• 4.000.00 

$ -
s 
* 4.000.00 
a z,oao.oo 

« 8,000.00 

* 5.000.00 
l 20.000.00 

s 220.000.00 

3,000,00 
000.00 
300.00 

4.16009 

Completion Intangibles 
Location & Road 
Casing Crow. ProsvaBaa 
CHItOfrtirtfl, Production 
Gainplallon Rig 
PWfoiaSng, CR^CBL, COM. 
fonaaooa Treatrnenls 
go/jrpmont Romaic 
wster or Diesel 

Tracking 
Roustabout VVork 
0ow$*fvKat 
GngMeainaaftSSvtrtrvtslMi 

Completion Tangibles 
P » A K ^ Casing 81«* 
(teat Equipment 
vwihaad Element 
ProaMenTMngtrn* 
DownhotoEô jipmam 
PffoduoOoa EojuluiTioiii 

6 days at $ 3,000 per day 

• days at S 300 per day 

a aayaat ( 1,000 

0 aayaat s 800 par day 

1301S recta* S (.00 per foot 

13010 natst s a.co per foot 

10* 
Total Completion Intangible* 

Coribinency 

IT M l 30 DOT 

B^OOpdMB) 

Mppf.Naa.aiE.) M M 

10% 
Total ComrtatlonTarHilbtes 

OryHotoCmi: 
Comptetton Cost 

Totri ComoBited vm Cost 

4.001 

•xoaoo 
20.000.00 
18,000.00 
33,000.00 
65,000,00 
1X00X0 
3,000.00 
2,0004)0 
3,00000 
3,000.00 
3,000.00 
e,4o0i» 

20,020.00 
220,220X0 

104,18200 
2,000.00 
0,000X0 

39,057.00 
10.000.00 
26,000,00 
1,000.00 

13,920X0 

230.700,00 

428X49X0 


