JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (PHONE)
(505) 660-6612 (CELL)
(505) 982-2151 (FAX)

Jjamesbruc@aol.com

April 19, 2004 oil C°ns°“aﬁ°“c?m?£:
. Francis
Hand Delivered 12%03'3{:;@ NM 87508

Michael E. Stogner

0il Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: Case No. 13,248/application of Chi Energy, Inc./S% §3-
22S5-26E/WC 3 Well No. 3, API No. 30-015-33258

Dear Mr. Stogner:
Enclosed are:
1. A copy of the Forms C-101 and C-102 for the well.

2. Exhibit 4, which sets forth the unleased mineral
ownership for the S%, SWY4%, and SE¥% of Section 3. The
numerator in each calculation is the acreage owned by
each person. If there is a fraction in front of the
number (1/2, etc.), that 1is the undivided mineral
interest if he or she owns less than the entire mineral
interest in a tract.

The prior pooling case (No. 13193) pooled the SWY%SW% of
Section 3. However, all owners in that tract have now
leased their interests, so I do not set forth unleased
ownership in that acreage.

3. A copy of the advertisement published by Chi Energy, Inc.
in the Carlsbad paper regarding this case.

Nery txuly yours,

c

ttorney for Chi Energy, Inc.
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trics |
1625 N, French Dr., Hobbs, NM 88240
1301W. Grand Avenue, Artesia NM 88201

Energy Minerals and Natural Resources

State of New Mexico - - Yorm C.1
Revised March 17, 1

District I 0il Conservation DivisSRECEIVED Submittoapprgpriate D:sungt &.‘:
1000 Rio Brazos Road, Aztec, NM 87410 '2'040 Soiith Pacheco tate Lease ~
2040 South Pacheco, Santa Fe, NM 87505 anta Fe,
OCD-ARTESIA ] AMENDED REPO
? OGRID Number
, 004378
P.O.Box 1799 3 API Number
_ Midland, Texas 79702 300 {S- I325¥%
® Property Code ? Property Name A © Well No.
WC“3” #3
7 Surface Location
UL or lotno. Sextion Township Rsoge Lot Kin Foet from the NortlySouth line Feet fiom the East'West line Coanty
P 3 228 26E 660 SOUTH 660 EAST EDDY
(82)
® Proposed Bottom Hole Location ¥ Different From Surface
ULorlotno. ,| Section | Townsbip Rango Lotidn Foet frum : County
Cement to cover all oil, gas and
* Proposed Pool 1 water bearing zones.
HAPPY VALLEY; MORROW
! Wark Type Codo 2 Well Typo Code  Cable/Rotary “mmm * Ground Level Elovation
N G R P 3168
 Multipls 17 Progosed Depth 1 Formation * Contractar ® Spud Date
11,900 __ MORROW 3/17/04
! proposed Casi Cement
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 1" 13 3/8” 54.5- J-55 +£500° 400 SURFACE
12 % 9 5/8” 36-J-55 £2200° __700 SURFACE
834> 7> (CONTINGENCY) 26-N-80 £10000° 500 +8000°
6 1/8” (fT is set) 4 ¥5” Liner 11.6# N-80 11,900° As deemed necessary 500’above produc
7 7/870f 7 is not set) 5" 20/17# N-30 11,900’ As deemed necessary Zones

“ Describethe proposed program. If this application is to DEEPEN or PLUG BACK, givethe data on the present produuctive zone and proposed new produuctive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Drill surface hole to 500°, set csg & cement to surface. WOC-18 hrs. NUannular,tst&drillintﬂmediatetoiﬁOO’. Cement to surface.
NUBOP & test 5000# while waiting 18 hrs on cement. Drill 8% hole to £10,000°. If necessary, set 7" psi string & cement. If 7 is set, drill ¢
with 6 1/8” bit to TD. Log/evaluate, sct liner & cement. (If 7 is not set, continue with 7 7/8” hole to TD. Log/evaluate, set csg & cement.)

1 hereby certify,

he information given sbove is true and complets to the best of OIL CONSERVATION DIVISION
my knowledge a\d bel -
| Signature: - WA Approved by: ORICINAL SIGRED BY Tt W. QUM
— DISTRICT I SUPERVISOR————
Printed name: /\I/Y l'\.'!\) Lo g Title:
] o spproviDue. MAR 0 1 2004] gpivmion pudAR 0 1 20
Date: 2/24/04 Phene: 915-685-5001 Conditions of Approval:
it L] NOTIFY OCD SPUD & TIME

TO WITNESS$ 5/8" CASING

¢ C;t)f{GUL/



A Digtrict | @
1625 N Fronch Dr. Hobbs, NW BS8240

% Firet, Artesia, NU 88210

mnmqm
1000 Rlo 8rozes Rd., Aztec NM 87410

BT Pacheco, Sants Fe, NM 87508

State of New Mexico
Energy, Minerals & Notural Resources

OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, N M 87505

Form C-102
Revised March 17, 189
Submit to Appropriate District Offic
State Lease — 4 Gople
Fee Lease — 3 Copie

[CJAMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
“Property Code F"IrWNuma Well Number
W C3 3
OGRID No. Operation Name Elevation
CHI OPFRATING, INC. 3165
Surface Location
UL or Lot No.| Section Township Range Lot kin, Fest from the | North/South line| Foeet from the EastNast fine County
P 3(]2] _22-8 26-F 660 SOUTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or Lot No.| Sectlon Township Range Lot kin. Feat fram the | North/South line | Feet from the | Eaat/West fine County
Dedicated Acres | Joint or Infill | Consclidation Code Order No.
g20

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN
CONSOLIDATED OR A NON-—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

WYWMTMMMN
HEREIN IS TRUE AND CORRECT T0 THE
BEST OF MY ENOWLEDGR AND BELIEY.

™HE 10
|BEQT OF MY KNDWLEDCR AND BELIRP.

FE‘BRUARY 16, 2004

LAT
LON

———

N3Z24°59.0°
W10416°27.5"
" 860'.

Ay "4

660’




UNLEASED INTERESTS IN S% OF SECTION 3

Paulina Morales
3909 Jones Street .
Carlsbad, NM 88220 1/2 x 1.37/320 = 0.214%

Leo B. Estrada III and
wife Vickie Estrada
607 South 1l1lth

Carlsbad, NM 88220 0.19/320 = 0.059%
C.L. Thacker and wife
Annie M. Thacker
711 North Happy Valley Road
Carlsbad, NM 88220 0.19/320 = 0.059%
Robert L. Graves and wife
Yolanda H. Graves
109 South Abner _
Carlsbad, NM 88220 0.38/320 = 0.119%
Juan Rascon and wife
Adela Rascon
603 Boyd Drive
Carlsbad, NM 88220 0.465/320 = 0.148%
Emma Loftis, a widow
2312 Parsifal NE
Albugquerque, NM 87112 0.46/320 = 0.144%
Ruth E. Davis
805 Hueco Street
Carlsbad, NM 88220 1.00/320 = 0.313%
Roy B. Laney and
wife Barbara L. Laney
4001 Jones Street
Carlsbad, NM 88220 1.06/320 = 0.331%
H. Davis Holt “\“\5\““ - -
s W RECEIVED
El Paso, TX 79925 5 Q““gi&V , .
- o\ : |
and SE ““\ABE“ | APR 19 2004
Ch
Ruby N. Holt Estate 11 “““BER Oil Conservation Division
c/o H. Davis Holt g{W\B 1220'S. St. Francis Drive
10145 Monaco Santa Fe, NM 87505
El Paso, TX 79925 0.76/320 = 0.238%

Bennie P. Grant
P.O. Box 128
Santa Cruz, NM 87562 1/2 x 0.40/320 = 0.063%



Marion Lee Smith
719 E1 Alhambra Circle NW
Albugquergque, NM 87107

Miguel C. Morales
Gladys L. Pryor

John E. Dean and
wife Ruth Dean

Wilson L. Akins

Theo A. Bennett and
wife Maurine Bennett

Richard L. Asbury and
wife Debra E. Asbury

Lupe G. Lara and
wife Mary V. Lara

John R. Rogers and
wife Janet Neosha Rogers

Annette Cranford,
Jerry Cranford,
Dale Cranford,
Dorothy Debrosse,
Penny Ebersbacher,
Debbie Fletcher

T.L. Spoonts, Jr. and
wife Hetty G. Spoonts

Kenneth Stiles and
wife Earlene Stiles,
and Ida Norma Ferrero

Beneficial Mortgage Company

Johnny M. Hunt and
.wife Mary P. Hunt

Viola M. Jackson

W.C. Allen and wife
Clara Mae Allen

Clarence J. Ramsey and
wife Marjorie Ramsey

1/8 x 0.40/32
1/2 x 1.37/32

0.37/320

0.74/320

0.37/320
0.47/320
0.38/320
0.38/320

0.76/320

1/5 x 0.42/32
0.29/320
0.64/320
1.57/320

1.74/320

0.22/320
0.22/320

2.5/320

0

0

0

0

0.016%
0.214%

0.116%

0.231%

0.116%

0.147%

0.119%

0.119%

0.238%

0.200%

0.491%

0.544%

0.069%

0.069%

.781%



Hilton W. McKinney

Javier Hinojos and
wife Charlotte Hinojos;
or Eduvijen Calderon
and Yolanda Mendoza

Janet Louise Dewey and
"husband John E. Dewey

Robert J. Harris and
wife G. Marie Harris

Donald R. Couch and
wife Virginia M. Couch

Michael Lee DeMoss

0.40/320 = 0.125%

0.40/320 = 0.125%
0.49/320 = 0.153%
0.77/320 = 0.241%

0.42/320 = 0.131%

TOTAL: 6.050%

0.40/320 = 0.125%

(This is a possible
mineral interest which is
under lease from a
different claimant)



UNLEASED INTERESTS IN SW% OF SECTION 3

Leo B. Estrada III and
wife Vickie Estrada

607 South 11th

Carlsbad, NM 88220

C.L. Thacker and wife

Annie M. Thacker
711 North Happy Valley Road
Carlsbad, NM 88220

Robert L. Graves and wife
Yolanda H. Graves

109 South Abner

Carlsbad, NM 88220

Juan Rascon and wife
Adela Rascon

603 Boyd Drive

Carlsbad, NM 88220

Bennie P. Grant
P.O. Box 128 ‘
Santa Cruz, NM 87562

Marion Lee Smith

719 E1 Alhambra Circle NW
Albuquerque, NM 87107
Gladys L. Pryor

John E. Dean and
wife Ruth Dean

Wilson L. Akins

Theo A. Bennett and
wife Maurine Bennett

Richard L. Asbury and
wife Debra E. Asbury

Lupe G. Lara and
wife Mary V. Lara

John R. Rogers and
wife Janet Neosha Rogers

W.C. Allen and wife
Clara Mae Allen

0.19/160

0.19/160

0.38/160

0.465/160
1/2 x 0.40/160

1/8 x 0.40/160

0.37/160

0.74/160 =

0.37/160 =

0.47/160 =

0.38/160 =

0.38/160 =

0.76/160 =

0.22/160 =

1]

0.119%

0.119% .

0.238%

0.291%

0.125%

0.031%

0.231%

0.463%

0.231%

0.294%

0.237%

0.237%

0.475%

0.137%



Clarence J. Ramsey and
wife Marjorie Ramsey

Hilton W. McKinney
Javier Hinojos and
wife Charlotte Hinojos;
or Eduvijen Calderon
and Yolanda Mendoza

Janet Louise Dewey and
husband John E. Dewey

Robert J. Harris and
wife G. Marie Harris

Donald R. Couch and
wife Virginia M. Couch

Michael Lee DeMoss

2.5/160 = 1.562%

0.40/160 = 0.250%
0.40/160 = 0.250%
0.49/160 = 0.306%
0.77/160 = 0.481%
0.42/160 = 0.262%
TOTAL: 6.339%
0.40/160 = 0.250%

(This is a . possible
mineral interest which is
under lease from a
different claimant)



UNLEASED INTERESTS IN SEY% OF SECTION 3

Paulina Morales
3909 Jones Street
Carlsbad, NM 88220

Emma Loftis, a widow
2312 Parsifal NE
Albuquerque, NM 87112

Ruth E. Davis
805 Hueco Street
Carlsbad, NM 88220

Roy B. Laney and

wife Barbara L. Laney
4001 Jones Street
Carlsbad, NM 88220

H. Davis Holt
10145 Monaco
El Paso, TX 79925

and

Ruby N. Holt Estate
c¢/o H. Davis Holt

10145 Monaco

El Paso, TX 79925

Annette Cranford,
Jerry Cranford,
Dale Cranford,
Dorothy Debrosse,
Penny Ebersbacher,
Debbie Fletcher

Miguel C. Morales

T.L. Spoonts, Jr. and
wife Hetty G. Spoonts

Kenneth Stiles and

wife Earlene Stiles,
and Ida Norma Ferrero

Beneficial Mortgage Company

Johnny M. Hunt and
wife Mary P. Hunt

1/2 x 1.37/160 = 0.428%

0.46/160 = 0.288%
1.00/160 = 0.625%
1.06/160 = 0.662%

0.76/160 = 0.487%

1/5 x 0.42/160 0.052%

0.428%

1/2 x 1.37/160
0.29/160 = 0.181%
0.64/160 = 0.400%
1.57/160 = 0.981%

1.74/160 = 1.087%



Viola M. Jackson 0.22/160 = 0.137%

TOTAL: 5.456%
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Dawn Higgins, being first duly sworn, on oath says:

That she is Business Manager of the Carlsbad
Current-Argus, a newspaper published daily at the
City of Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said county;
that the same is a duly qualified newspaper under the
laws of the State wherein legal notices and
advertisements may be published; that the printed
notice attached hereto was published in the regular and
entire edition of said newspaper and not in supplement
thereof on the date as follows, towit: . _ . . ... -

April 9 2004

2004

2004

2004

That the cost of publication is $ 56.00
and that payment thereof has been made and will be

assessed as court c@
Qv A’Uﬂra‘\,cw

Subscribed and sworn to beforc me this

Q day of &.X‘PA,Q , 2‘2}6“\

Ma

Y1305
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April 9, 2004

NoTIC

To: Mlguel C--, Morales,
Gladys L. Pry )
-Dean anid. “ife ;- ARuth’
De;an Wilson L Akms,
Theo A: Bennett and wife
Maurme Bennett,” Richard

L Asbury and wife Debra

E. Asbury, Lupe ‘G. Lara '
and ‘wife . . Mary V. ‘Lara,

~ John R/ Hogers and ‘wie |
. Janet. Neosha Rogers

: C.L. Thacker and wife'An-" |

nie Thacker, Robert- [
‘Graves and’ wife Yoland

H. Graves, Annette Cran-.;
- ford, Jerry Canford Dale .-
-+ Cranford, L :
Debrosse,{‘l?grlny Ebers- |
" bacher, Debbie’ Fletcher,
TL. Spoonts Jr. and wife

: Dorothy

Hetty G.’ Spoonts, Ken-

. neth Stiles’and wife Ear-

I

i T T
ilene . Stiles, 'Ida Norma:

Ferrero, Beneficial Mort- .

-gage Company, “Johhny

John £. | M. Hunt and wife Mary P.

| Hunt, Viola: M." Jackson,

W.C. Allen and wifeAClara

| Mae Allen, Clarence -J.

Ramsey and wife Maijorie -

Ramsey, Hiiton W.
McKinney, Javier. Hinojos
and - wife Charlotte
i Hinojos, - Eduvugn Cal-

1. deron, Yolanda .Mendoza,,

I Janet Louise Dewey and
’husband JOhf]l E. Dewey,
Flobert J. Harris. and G.
Marie Harris, Donald R.
Gouch and wnfe Virginia
i M., Couch, and Mlchael

|+ SUCCESSOrS, ard assigns!
¢ Chi Energy, Inc ‘has fited

Lée ‘DeMoss, tieir Heirs,

‘an application with the Oil
Conservatlon Dnvnsnon for |

compulsory poolmg of the

East,’ NMPM Eddy Coun-
ty, New Mexico' The mat-
ter is -ischeduled to be,
‘heard - 815 am. on
Thursd,dy, Apnl 15, 2004

- at’ theYDwrsuons offices at

1220 South St Francis
Drive,” Sama ‘Fe, New

- 8% of Section '3, Town— i
~ ship 22 South Range 26

Mexnco:87505-.f Failure to

precbude y6u from con-

testing thls matter at a Iat-

RECEIVED
APR 19 2uuh

Oil Conservation Division
1220 S. St. Francis Drive .

Santa Fe, NM 37505




