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, UNIT. AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
" OF THE SAN JUAN 29-7 UNIT AREA
COUNTY OF RIO ARRIBA,
STATE OF NEW MEXICO N
AUG 751954

14-08-001-1650 U. S. GEOLOGICAL SURVEY

‘ a+ ROSWELL, NEW MEXICQ
This agreement entered into as of the !"' day of m .

1953, by and between the parties subscribing, ratifying, or consenting hereto,

NATION Ditigs
»

and herein referred to ‘as the "parties hereto®,
WITNESSETHS Wheréas the parties hereto are the owners of working, royalty,
or other oil and gas interests in the unit area subject to this agreement; and
Whereas the Act of February 25, 1920, 41 Stat, 437, as amended by the
Act of August 8, 1946, 60 Stat, 950, 30 U. S. C. Secs. 181 et seq., authoriges
Federal lessees and th_eir representatives to wiite with each; other, or'jointly
or geparately with others, in collectively adopting and operating a cooperative
or unit plan of development or operation of anmy oil or gas pool, field, or like
area, or any part thereof, for the 'purpose of more properly conserving the
natural resources thereof whenever determined and certified by the Secretary of
the Interior to be necessary or advisable in the public interest; and
Whereas the Commissioner of Public Iands of the State of New Mexico is
authorigzed by an act of the Legislature (Chapter 88, Laws 1943, New Mexico Statutes
1941 Annotated, Sections 8-1138 to 8~1141) to consent to and approve the develop-
ment or operation of lands of the State of New Mexico under this agreement; and
Whereas the 0il Conservation Commission of the State of New Mexic6 is
authorized by an act of the Legislature (Chapter 72, Laws 1935, New Mexico Sta_tufes
1941 Annotated, Sections 69-201 et seq.) to approve this agreement and the con-
servation provisions hereof; and 4 ‘
Whereas the parties hereto hold sufficient interests in the San Juan
29-7 Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and
Whereas it is the purpose of the parties hereto to conserve natural re-
sources; prevent waste, and secure other benefits obtainable through development
and operat:lon‘ of the area subject to this agreement under the terms, conditionms,
and limitations hereixi set forth;
Now, therefore, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests

in the below-defined umnit areé., and agree severally among themselves, as follows:



1. Enabling act and regulations,
The act of February 25, 1920, as amended, supra, and all valid pertinent

regulations; including <perating and unit plan regulations, heretofore issued there-
under or valid pertinent and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such re-
gulations are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the ©il and gas «perating regulations in effect as of the effect.ﬁre
date hereof governing drilling and preducing operations, not inconsistent with the
terms hereof or the laws of New Mexico sre hereby accepted and made a part of this
agreement. -
2, Unit Area

.The following-described land is hereby designated and recognized as

constituting the uwnit area:

New c¢d Princi ridian

S

Township 29 Nurth, Range 7 West
Sections 1 through 36, All

Containing 22,500.14 é.cresb more or less

Exhibit A attached hersto is a map showing the unit area and the boundaries
;nd identity of tracts and leages in said ares to the extent known to. the Unit
Operat;or.' Exhibit B attached .herem is a schedule ‘showing to the extent known to
the Unit Operator the acreage, percentage, and kind of ownership of oil and gas
‘ interests in all land in the unit area. However, nothing herein or 1n said schedule
or map shall be construed as a representatiwn by any party hereto as to the owner-
ship of any interest other than.such interest or interests as are shown in said map
- or schedule as owned by such party. Exhibits A and B shall be revised by the Unit
Operator whenever changes in the unit area render such revision necessary, or when
requested by the 0il and Gas Supervisor, he_reinafter referred to as "Supervisor®,
or when requested by the Commissioner of Public Lands of the State of New Mexico,
hereinafter referred to as "“Commissioner", and not less than six copies of the
revised exhibits shall be filed with the 'Supervisor and copies thereof shall be
filed with the Commissioner and the New Mexico Oil Conservation Commission, herein-
after referred to as the "Commission™.

The above-described unit area shall when practicable be expanded to include
therein any additional tract or tracts regarded as reasonably necessary or advisable
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for the purposes of this agreement, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contraction is necessary or )
advisable to conform with the purposes of this agreement, Such expansion eor con-
traction shall be effected in the following manner;

(a) Unit Operater, on its own motion or on demand of the Directar of
the Geological Survey, hereinmafter referred to as "Director™, or on demand of the
Commigsioner and/or the Commission, shall prepare ;;ncti(:e of proposed expansiem -
or contraction describing the centemplated .chmges in the boundaries of the mmit
area, the reasons therefor; and the proposed effective date thereof.

(b) Said notice shall be delivered to the Supervisor and Cemmissioner
and/or the Conmigsion, and copies thereof mailed to the last mown address of each
working interest owner, lessee, and lessor whose interests are affected, advising
that 30 days will be allowed for submission to the Unit Operator of auy objectiems.

(c) Upon expiration of the 30-day period pfcvided in the preceding item
(b) herecf, Unit Operator shall file with the Supervisor, Commissioner and the
Commission evidence of mailing of the notice of expansien or comtractien and a copy
of any objections thereto which have been filed with the Unit Operatar.

(@) After due consideration of all pertinent informaticn, the expansien
or contraction shall, upon approval by the Director, Coomissioner and the Commission,
become effective as of the date described in the nctice. thereof,

(e) Notwithstanding any other provisions of this agreement, any lease, mo
portion of which is included within a participating area within 5 years after the first
sale of unitised substances from any landa—suhject to this agreement, shall be
automatically eliminated from this agreement and said lease, and the lands covered
thereby shall no longer be a part of the unit area and sh&ll no longer be aubjecf to
this agreement, unless at the expiration of said 5 year peried drilling operatioms
are in progress on such le#sé, in which event the lands covered by such leage shall
remain gubject hereto and within said unit area for so long as such drilling operations
are continued diligehtly And'? so long thereafter as such-lands or any portiem thereof
my be included in a participating area hereunder. Inasmuch as any clinination wder
this section is automatic, the Unit Operster shall, within 90 days af'teruvanehelin-
ination hereunder, describe thé area s0 elMted, and promptly notify all part:les :I.n
interest. ' v
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All land committed to this agreement shall constitute land referred to
herein as "unitized land™ or ™and subject to this agreemsnt®.,
3. Unitized substances.
A1l oil and gas in any and all f@rma.ti@hs of the unitized land are
unitized under the terms of this agreemsnt and herein sre called "unitized sub-
stances", '

4. Unit Operator.
El Paso Netural Cas Cumpany, a Delawzre corpursatisn with sffices at

El Paso, Texas, is hereby designated as Unit Operatcr snd by sigmature hereto as
Unit Operator agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, develspment, and production of unitized substances as
herein provided, Whenever reference is made herein to the Unit Operator, such
reference means the Unit Operator acting in that capanity and not as an owner of
interest in wnitized substances, and the term ™working interest cwner™ when used
herein shall include or refer to Unit Operator ‘as the wmer of a working interest
when such an interest is wwned by it.
S. Resignation or removal of unit operatur.

Unit Operstor shall have the right t¢ resign st snytime prior to the
establishment of a participating ares or areas hersunder, such resignation shall
not become effective so as to relesse Unift Operator froum 't;he duties and obligations
of Unit Operator and termina*e Unit Operator?s rights as swh for a period of 6 months
after notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, Cummissioner and the Coammission, and until all wells
then drilled hersunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Superviser as t» Federal lands and by the
Commission as to other lands, unless 2 new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obligations of Unit
Operator prior to the expiration of said period.

Unit Operator shsll bave the right to regign in like monner and subject
to like limitations as above provided at any time a participating area established
hereunder is in existence, but provided, howewer, until a succeésor unit operator
is selected and approved as hercinafter provided, the working interest owners shall
be jointly responsible for performance of the duties of wmit operator, and shali

not later than 30 days before such resignation becsmes effective appoint a common -
Y.



agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like marner as herein provided for
the selection of a new Unit Operatar. Such removal shall be effective upon notice
thereof to the Director and Commissidmer, .

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interesst as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the wnit operations and
owned by the working interest owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Operator is elected, to be
used for the purpose of conducting unit operations hereunder. Nothing herein shall
be construed as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells.

6., Succegsor unit operater.

Whenever the Unit Operator shall tender his or its resignation as Unit
f)perator or shall be removed as hereinabove provided, the owners of the working
interests in the participatirfg area or areas according to their respective acreage
interests in such participating area or areas, or until a participating area shall
have been established, the owners of the working interests according to their
respectj.ve acreage interests in all unitized Jand, shall by majority vote select a
successor Unit Operator; Provided, that, if a majority but less than 75 per cent of
the working interests qualified to vote are owned by one party to this agreement, a
concurring vote of one or more additional working interest owners shall be required
to select a new operator. Such selection shall not become effective until (a) a
Unit Operator so selected shall accept in writing the duties and responsibilities of
Unit Operator, and (b) the selection shall have been approved by the Director and
Commissioner. If no successor Unit Operator is selected and qualified as herein

provided, the Director and Commissioner at their election may declare this umit
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agreement terminated.

7. Accounting provigvigg and unit operating agreement.
Costs and expenses incurred by Unit Operator in conducting unit operatiomns

hereunder shall be paid and apportioned among and borne by the owners of work:l.bg
interests, all in accordance with the agreement m- agreements entered into by and
between the Ur_xit Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements, entered into between the
working interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the ™unit operating agreement™. Such unit operating
agreement shall also provide the manner.in which the working intérest owners shall be
entitled to receive their respective proportionate and allocated share of the benefits
accruing hereto in conformity with their wnderlying operating agreements, leases, or
other independent contracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by Unit Operator and the
working interest owners; however, no such unit operating agreement shall be deemed éith
to modify any of the terms and conditicns of this unit agreement or to relieve the Unit
Operator of any right or obligation establigshed under this unit agreement, and in case
any inconsistency or conflict between the unit agreement and the unit operating agreene
this unit agreement shall prevail, Three true copies of any unit operating agreement
executed pursuant to this section shall be filed with the supervisor.

8. Rights and obl_:_.’gatigg‘ of Unit Operator.

Except as otherwise specifically provided herein, the exclusive right.
privilege, and duty of exercising any and- all rights of the parties hereto which are
necessary or convenient for prospecting for, producing, storing, allocating, and
digtributing the unitiged substances are hereby delesated to and shall be exercised
by the Unit Operator as hgre'in provided. Acceptable evidence of title to said rights -
shall be deposited with said Unit Operator, and together with this agreement, shall
constitute and define the rights, privileges, and ébligations of Unit Operator,
Nothing herein, however, sl‘nall be construed to transfer title to any land or to any
lease or éperating agi-eement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Opverator. shall ewerrizs the mishte of poe-
session and use vested in the parties hereto only for the purposes herein specified.

9, Discovery Well.

Inasmuch as several wells capable of producing unitized substances
v 6m
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in paying quantities from the Mesaverde formation have already been drilled, tested,
and completed on committed lands and several other wells within the unit area are in

various stages of drilling, no initial test well for discovery shall be required under

the terms of this unit agreement.

10, Plan for Further Development and Operation.

Within 30 days after the effective date hereof, the unit operator shall
submit for the approval of the Supervisor, the Commissioner, and the Commission an
acceptable plan of development and operation for the unitized lands which, when
approved by the Supervisor, the Commissioner, and Commission, shall constitute the
further drilling and operating obligations of the unit operator under this agreement
for the period specified therein, Within 60 days after the effective date hereof,
Unit Operator shall commence drilling one well in the SW/4 of Section 13 at a location
approved by the Supervisor. Within 30 days after completion or plugging and abandonme:
of said well in Section 13, Unit Operator shall commence drilling a second well to be
located in the NE/4 of Section 35 at a location .apprsaved by the Supervisor. Unit
Operator shall continue drilling diligently on each of the above wells so commenced.
until such wells have reached the Mesﬁ_werde formation or until; at a lesser depth,
unitized substances shall be distovered which can be produced in paying quantities
(to wit: quantities sufficient to repay the costs of drilling and producing operations
with a reasonable profit) or the uit operator shall at any time establish to the
satisfaction of the Supervisor if on Federal lands, the Commissioner if on State land,
the Commission if on patented land that further drilling of such wells or any of
them would be unwarranted or impracticable. Unit operator shall not in any event be
required to drill any well in the initial plan of development to a depth in excess
of development to a depth in excess of 6100 feet..'-‘ vThereafter, from time to. time
before the expiration of any existing plan; the unit operator shall submit for the
approval of the Supervisor, the Commissioner, and the Commission a plan for an additiol
specified period for the development and operation .of the unitized land. Any plan
submitted pursuant to this section shall provide for the exploration of the unitized
area and for the determination of the area or areas thereof capable of producing
unitized substances in paying quantities in each and every productive formation and

shall*be as complete and adequate as the Supervisor, the Commissioner, and the

Commission may determine to be necessary for timely development and proper comnservatic
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of the oil and gas resources of the unitized area and shall (a) specify the number
and location of any wells to be drilled and the proposed order and time for such drillin
and (b) to the extent practicable specify the operating practices regarded as necessary
and advisable for proper conservation of natural resources. Separate plans may be sub-
mitted for separate productive zones, subjest to the approval of the Supervisar, the
Comissioner, and the Commission. Said plan or plans shall be modified or supplemented
when necessary to meet changed conditions or to protect the interests of all parties to
this agreement. Reasonable di_ligence shall be exercised in complying with the
obligations of the approved plan of development. No wells; except such as may be
necessary to afford protection aéainst operations not under this agreement or such as
may. be specifically approved by the Supervisor, the Commissioner, and Commission shall
be drilled except in accordance with a plan of development approved as herein provided.
11. Participation after discovery.

(a) Mesaverde and Shallower Formations:

That portion of the unit area lying above the base of the Mesaverde forma-
tion is hereby divided into Drilling Blocks contsining 320 acres each, more or less,
which Drilling Blocks shall constitute one-half sections, by government survey, the
sections being divided by a line running nsrth and south in such manner that each
Drilling Block shall be either the East Half (E/2) or the West Half (W/2) of each given
section; prqvided, however, that in any instances of irregular surveys that portion of
a section which most nearly constitutes either the East Half (E/2) or the West Half (W/2.
shall constitute a Drilling Block even though its acreage may be irregular, and provided
further that any irregular strips or small tracts shall attach to the adjacent Drilling
Block to which they most logically attach within the limitations for Drilling Blocks as
herein set forth, and provided further that in the event any portion of the area subject
to this agreement is not surveyed, Unit Operator shall project the survey from the
nearest established govermment survey points for the purposes of this agreement,

Upon completion of a well capable of producing unitized substances from
the Mesaverde or shallower formation or as soon thereafter as required by the Super-
visor or the Comissioner, the Unit Operator shall determine whether said well is
capable of producing wnitized substances in paying quantities and shall advise.the
Supervisor, the Commigsioner, the Commission and the working interest owners of its
conclusion in that regard, giving the data upon which its conclusion is based and

identifying the Drilling Block upon which said well is located. Protests a.gainst
. o




said conclusion may be filed with the Director, the Commissioner and the Commission
within 15 days thereafter, but unless the Director, the Commissioner or the Commission
shall, within 30 days after the filing of thé original statement of cenclusion by Unit
Operator, disapprove of such conclusion, the decision of the Unit Operator shall
thereafter be bmd:mg upon the parties hereto, If any such well is determined to be
capable of producing wmitized substances in paying quantities, all of the land in the
Drilling Block shall constitute the participating area for the formation from which the
well is producing, effective as of the date of first production on or after the effective
date of this umit agreement. Unit Operator shall prepare a schedule setting forth the
percentage of unitized substances to be allocated, as herein provided, to each unitized
tract in the participating area so established, and upon approval thereof by the
Director, the Commissioner and the Commission, said schedule shall govern the allocatiom
of production fram and after the date the participating areca becomes effective., A
separate participating area shall be established in like manner for each separate pool
or deposit of unitized substances or for any group thersof preducing as a single pool

or zone, and all of the provisions of this section of this agreement shall be cinsidered
as applio?,ble separately for each such participating area. It is hereby agreed for the
purposes of this agreement that all wells completed' for production in the Fruitland
formation shall be regarded as producing from a single zone or pool and all wells
completed for production in the Pictured Cliffs formation shall be regarded as

producing from a single zone or pool, and all wells completed for production in the
Mesaverde group shall be regarded as producing from a gingle zone or pool., Additional
Drilling Blocks, subject to amy limitations elsewhere set out in this agreement, shall
be admitted to the participating area on the first day of the month following the month
in which it has been established that a well capable of p;oduction of unitized sub-
stances in paying quantities has been drilled on any such Drilling Block, and the
percentage of allocatiom shall be revised accordingly, in which event all of the
production prior to the effective date of admission of such drilling block to the
participating area shall be credited solely to the account of that particular block.

For the purposes hereof, it shall be deemed that the capability of a well to ﬁroduce
unitized substances in paying quantities has been established vhen so determined by the
Unit Operator and when notice of such determination shali have been delivered to the
Supervisor, the Comissioner;{the Commission and the warking interest owners, which
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notice includes the data upon which the determinAtion is based and identifies the
Drilling Block upon which the well is located, subject to the right of any interested
party to protest in writing against said determination to the Unit Operator, the
Director, the Commissioner and the Commission within 15 days thereafter, however, in
any event, such determinétion shall became effective within 30 days from the date
thereof unless disapproved within said 30-day period by the Director, Commissioner, or
Commission. In the event such determinatien is not upheld and changed conditions
subsequently warrant, a new determination based en new showings and a new effective
date may be submitted and processed in the same manner as aforesaid, No land shall
be excluded from a participating area on account of depletion of the unitized substance:

In the event that any drilling block is admitted to a participating area
as hereinabove provided when it lies directly north, south, east or west of any Drilliny
Block already included in said participating area, and where there is one, but only one
intervening Drilling Block on which no well has then been drilled, said intetvening
Drilling Block shall also be admitted to said participating area at the same time, in
the same manner and subject to the same conditions as the Drilling Bleck which is then
admitted to such participating area by reason of the completion of a well thereon
capable of producing umitized substances in paying quantities. In such event, the
drilling of a well on such undrilled intervening Drilling Bluck shall be commenced
within one year from the effective date of said Drilling Block?s inclusion in the
participating area, unless said time be extended by the Director, Commissioner, and
Commigsiony, and shall be continued with due diligence to a depth necessary to test
the horizon from which production is secured in said participating area.

If the initial well on any Drilling Block is not capable of production
in paying quantities and at a later date a well is drilled on such Drilling Block
which is capable of production of unitized substances in paying quantities, then
that portion of the Drilling Block congidered to be capable of production in paying
quantities by reasonable geologic inference shall be admitted to the participating
area upon recommendation of the Unit Operatqr and appra?al of the Director, the
Commissioner and the Commission. If geological inference is not applicable, the
forty-acre tract by government survey, existing or projected,‘on which the producible
well is drilled and all othef wntasted forty-acre tracts or lots appraximating 40 acres
lying within the Drilling Block shall be admitted to the participating area.
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Regardless of any revision of the participating area, and except as
herein elsewhere specifically provided, there shall be no rétroactive ad justment
for production obtained prior to the effective date of any such revision of the
participating area.
Whenever it is determined, in the manner provided in this'agreement, that
a well drilled under this agreement is not capable of production in paying quantities
and inclusion of the Drilling Block on which it is situated in a participating area is
unwarranted; production from such well shall, for the purposes of settlement among
royalty interest owners, be allocated to the Drilling Block on which the well is loca-
ted so long as such land is not within a participatiﬁg area established for the pool
or deposit from which such production is obtained. Settlement for working interest
benefits from such a well shall be made as provided in the unit operating agreement.
(b) TFrom Formations below the Mesaverde:
Upon completioh of a well capable of producing unitized substances from
formations lyiqg below the base of the Mesaverde in paying quantities, or as soon
. thereafter as required by the Supervisor and Commissioner, the Unit Operator shall
submit for approval by the Director, the Commissioner, and the Commission, a schedule
based on subdivisions of the public-land survey or éliquot parts thereof, of all uni-
tized land then regarded as reasonably proved to be productive of unitized substances
in paying quantities; all land in said schedule on approval of the Director, the Com-
missioner, and the Commission to constitute a participating area, effective as of the
date of first production on or after the effective date of this unit agreement. Said
schedule also shall set forth the percentage of unitized substances to be allocated as
herein provided to each unitized tract in the participating area so established, and
shall govern the allocation of production from and after the date the participating area
becomes effective.
A separate participating area shall be established in like manner for each
separate paol or deposit of unitized substances or for any group thereof produced as
a single pool or zone, and any two or more participating areas so establishe§ may be
combined into one with the consent of the owners of all working interests in the lands
within the participating areas so to be combined upon approval of the Director, the
Commissioner, and the Commission. The participafing area or areas so established shall
be revised from time to time, subject to like approval, whenever such action appears
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proper as a result of further drilling operations or otherwise, to include additional

land then regarded as reasonably proved to be productive in paying quantities and the
percentage of allocation shall also be revised accordingly. The effective date of any
revision shall be the first of the month in which is cbtained the knowledge or informa-
tiaﬁ on which such revision is predicated; unless a more appropriate effective date
is specified in the schedule. No land shall be exnludéd from a participating area on
account of depletion of the unitized substances.

It is the intent of this Subsection (b) that a participating area shall
- represent the area known or reasonably estimated to be preductive in paying quantutiesg
but, regardless of any revision of the participating area, nothing herein cqntained
shall be construed as requiring any retroactive adjustment for production obtained
prior to the effective date of revision of the partiqipating area.

In the absence of agreement at any time between the Unit Operator and fhe
Director, the Commissioner, and the Commission as to the proper definition or redefiniti
of a participating area, or until a participating area has, or areas have, been
established as provided herein, the portion of all payments affected thereby may be
impounded in a manner mutually acceptable to the owners of working interests, except
royalties due the United States and the State of New Mexico, which shall be‘determined
by the Supervisor and the Commissioner and the amount thereof deposited as directed by t
Supervisor and the Commissioner, respectively,_to be held as wnearned money until a
participating area is finally approuved and then applied as earned or returned in
accordance with a determination of the sum due as Federal and State Royalty on the
basis of such approved participating area.

Whenever it is determihed, subject to the approval of the Supervisor, as
to wells on Federal land, the Cormissioner as to wells on State land, and the Com-
mission as to patented land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is situated
in a participating area is umwarranted, production from such well, for the purposes
of settlement among all parties other than working interest owners, shall be allocated
to the land on which the well is lecated so long as such land is not within a parti-
cipating area established for the pool or depssit from vwhich such production is ob-
tained. Settlement for working interest benefits from such a well shall be made as
provided in the Unit Operating Agreement,

v
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12. Allocation of production.
All unitized substances-produced from each participa;ing area established

under this agreement, except any ﬁart thereof used in conformity with good operating
practices within the unitized area for drilling, operating, camp and other production
or development purposes, for repressuring or recycling in accordance with a plan of
development approved b} the Supervisor and Commissioner, or unavoidably lost, shall

be deemed to be produced equally on the acreage basis from the several tracts of
unitized land of the participating area established for such production and, for the
purpose of determining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production as the
number of acres of such tract included in said participating area bears to the total
acres of unitized land in said participating area, except that allocation of production
hereunder for purposes other than for settlement of the royalty, overriding royalty, or
payment out of production obligations of the respective working interest owners, shall be
on the basis prescribed in the unit operating agreement whether in conformity with the
basis of allocation herein set forth or otherwise, It is hereby agreed that production
of unitized substances from a participating area shall be allocated as provided herein
regardless of whether any wells are drilled on any particular part or tract of said
participating area. If any gas produced from one participating area is used for
repressuring or recycling purposes in another participating area, the first gas with-
drawn from such last mentioned participating area for sale during the life of this
agreement shall be considered to be the gas so transferred until an amount equal to
that transferred shall be so produced for sale and such gas shall be allocated to the
participating area from which initially produced as constituted at the time of such

final productien.

13. Development or operation of non-participating land of formations and
drilling of wells not mutua}ly agreed upon.

Any party or parties hereto owning or controlling the working interests
or a majority of the working interests in any unitized land having thereon a regular
well location may, with the approval of the Supervisc-~ as to Federal land, the
Commissioner as to State land and the Commission as to privately owned land, and
subject to the provisions of the Unit Operating-Agreement, at such party's sole risk,
cost and expense drill a well to test any formation for which a participating area

has not been egtablished or to test any formation for which a participating area has

-13 -



r >

ol

been established if such location is not within said participating area, or drill any
well not mutually agreed to by all interested parties, unless within 90 days_of receipt
of notice from said party of his intentien to drill the well the Unit Operator elects
and commences t§ drill such well in like manner as other wells are drilled by the

Unit Operator under this agreement, '

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included .
in a participating area, such participating area shall be established or enlarged
as provided in this agreement, and the party or parties paying the cost of drilling
such well shall be reimbursed as provided in the unit operating agreement for the
cost of drilling such well, and the well shall thereafter be operated by Unit Operator
in accordance with the terms of this agreement and the unit operating agreement,

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participating area
of the land upon which such well is situated, such well may be operated and produced
by the party drilling the same subject to the conservation requirements of this
agreement., The royalties in amount or value of production from any such well shall
be paid as specified in the underlying lease and agreements affected.

14. Royalty Settlement.

The United States and the State of New Mexico and all royalty owners
who, under existing contracts, are entitled to take in kind a share of‘the substances
now unitized hereunder produced from any tract, shall hereafter be entitled to the
right to take in kind their share of the unitized substances allocated to such tract,
and Unit Operator, or in gase of the operation of a well by a working interest owner
as herein in special cases provided for, such working interest owner, shall make
deliverigs of such royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations, Settlement for royalty interest not taken in
kind shall be made by working interest owners responsible therefor under existing
contracts, laws, and regulations, on or before the last day of each month for unitized
substances produced during the preceding calendar month; provided, however, that
nothing herein contained shall operate to relieve the lessees of any land from their
respective lease obligatiéns for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
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into any participating area of the lands being operated hereunder, for use in re-
pressuring, stimlation of production, or increasing ultimate recovery, which shall
be in conformity with a plan first approved by the Supervisor and Commissioner, a
like amount of gas, after gettlement as herein provided for any gas transferred from
any other participating area and with due allowance for loss or depletion from any
cause, may be withdrawn from the formation into which the gas was introduced, royalty
free as to dry gas, but not as to the products extracted therefrom; provided that
such withdrawal shall be at such time as may be provided in the plan of operations

or as my otherwise be consented to by the Supervisor as conforming to good petroleum
engineering practice; and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement,

Royalty due the United States shall be computed as pfovided in the
operating regulations and paid in value or delivered in kind as to all unitized sub- '
stances on the basis of the amounts thereof allocated to unitized Federal land as
provided herein at the rates specified in the respective Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; provided, that for
leases on which the royalty rate depends on the daily average production per well, said
average production shall be determined in accordance with the operating regulations
as though each partici’bating area were a single consolida.fed lease.,

Royalty due on account of State and privately owned lands shall be
computed and paid on the basis of all unitized substances allocated to such lands.

15. Rental Settlement. , -

Rental or minimum royalties due on leases committed hereto shall be
paid by working interest owners responsible therefor under existing contracts, laws
and regulations, pfovided that nothing herein containe& shall operate to relieve the
lessees of any land from their reépéctive lease obligatior’xﬁ for the paymant_of any
rental or minimum royalty in lieu thereof due under their leases; antal or minimum
royalty for iands of the United States subject to this agreement shall be paid at
the rate specified in the respecti'.vg leases from the United States unless such rental
or minimm royalty is waived, suspenc_!ed, or reduced by law or by approval of the
Secretary or his duly authorized rep:_‘esentati.v‘eo

Rentals on State of New ng:lco lands subject to this agreement shall
be paid at the rates specified in the respective leases, or may be reduced or sus-
pended upon the ‘order of the Commissioner pursua.nf to applicable laws and regulations.

-1s5-
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With respect to any lease on non-Federal land qontaining provisiong which
would terminate such lease unless drilling operations were within the time therein
specified commenced upon the land covered thereby or rentals paid for the privilege
of deferring such drilling operations, the rentals required thereby shall, notwith-
standing any other provision of this agreement, be deemed to accrue and become
payable during the‘ term thereof as extended by this agreement and until the required
drilling operations are commenced upon the land covered thereby or some portion of
such land is included within a participating area.

16. Congervation.
Operations hereunder and production of unitized substances shall be con-
ducted to provide for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to State or Federal law or regulation,

17. Drainage.

The Unit Operator shall take appropriate and adequate measures to prej

drainage of unitized substances from unitized land by wells on land not subject
this agreement, including wells on adjacent unit areas, or pursuant to applicable
regulations pay a fair and reasonable compensatery royalty as determined by the
Supervisor for Federal lands or as approved by the Commissioner for State lands. 1
18. Leases and contracts conformed and extended.
The terms, conditions, and provisions of all leases, subleases, and other
contracts relating to exploration, drilling, development, or operation for oil or
gas of lands committed to this agreement are hereby expressly modified and amended
to the extent necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the Commissioner as to State leases
shall and each by his approval hereof, or by the approval hereof by his duly authorized
representative, does hereby establish, alter, change, or revoke the drilling, pro-
ducing, rental, minimum royalty, and royalty requirements of Federal a_nd State leases
committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of ;‘:his agreement, and; without limiting the generality ofk- the
foregoing, all leases, subleases, and contracts are particularly modified in accordance
with the following:
(a) The development and operation of lands subject to this agreement under

the terms hereof shall be deemed full performance of all obligations for development
-16-



and speration with respect to each and every part or separately owned tract subject to

this agreement, regardless of whether there is any development of any particular part

or tract of the unit area, notwithstanding anything to the contrary in any lease,
operating agreement or other contract by and between the parties hereto, or their
respective predecessors in interest, or any of them.

(b) Drilling and pr~ducing operations performed hereunder upon any tract
of unitized lands will be accvepted and deemed to be performed wpon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of.failure +5 drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary (or his duly authorized representa-
tive) and the Commissioner or with the approval of the Commission shall be deemed to
constitute such suspension pursuant to such direction or consent as to each and every
tract of unitized land.

b (d) . Each lease, sublease or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the United States,
conmitted to this agreement, which, by its terms might expire prior to the termination
of this agreement, is hereby extended Beyond any such term so provided therein so that
it shall be continued in full force and effect for and during the term of this agree-
ment.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is made subject to this agreement shall continu
in force beyond the term provided therein until the termination hereof. Any other

. Federal.lease committed hereto shall continue in force beyond the term so provided
therein or by law as to the committed land so long as such land remains committed
hereto, provided unitized substances are discovered in paying quantities within the
unit area prior to the expiration date of the primary term of such lease.

(f) Each sublease or contract'relating to the operation and development
of unitized substances from lands of the United States committed to this agréement,
which by its terms would expire prior to the time at which the underlying lease, as
extended by the immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such is herein extended.

17~



(g) Any lease having only a portion of its lands committed hereto shall be
segregated as to the portion committed and the portion not committed and the terms of
such lease shall apply separateiy to such segregated portions commencing as of the ef-
fective date hereof. In the event any such lease provides for a lump sum rental pay-
ment, such payment shall be prorated between the portions so segregated in proportion
to the acreage of the respective tracts.

19. Covenants run with land.

The covenants herein shall be construed to be covenants running with the
land with respect to the interest of the parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer, or conveyance, of interest in
land or leases subject hereto shall be and hereby is conditioned upon the assumption of
all privileges and obligations hereunder by the grantee, transferee, or other successor
in interest. No assigmment or transfer of any working interest, royalty, or other in-
terest subject hereto shall be binding upon Unit Operator until the first day of the cal-
endar month after Unit Operator is furnished with the original, photostatic, or certified
copy of the instrument of transfer.

20. Effective date and term.

This agreement shall become effective upon approval by the Secretary or
his duly authorized representative and shall remain in effect so long as unitized sub-
stances can be produced in paying quantities, i.e., in this particular instance in quan-
tities sﬁfficient to pay for the costs of producing same from wells on unitized land
within any participating area established hereunder and, ghould production cease, so long
thereafter as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as unitized substances so discovered
can be produced as aforesaid, or it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per centum,
on an acreage basis, of the owners of working interests signatory hereto, with the appro-
val of the Director and Commissioner; notice of any such approval to be given by the Unit
Operator to all parties hereto.

21. Rate of prospecting, develépment, and production.

All production and the disposal thereof shall be in conformity with allo-
cations, allotments and quotas made or fiked by any duly authorized person or regulatory
body under any Federal or State_statqte. The Director is hereby vested
with authority to alter or modify from time to time, in his discretion, the rate of
prospecting and development and within the limits made or fixed by the Commission to
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alter or modify the quantity and rate of production under this agreement, such authority
being hereby limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order of alter-
ation or modification; provided, further, that no such alteration or modification shall
\be effective as to any land of the State of New Mexico as to the rate of prospecting and
development in the absence of the specific written approval thereof by the Commissioner
and as to any lands of the State of New Mexico or privately-owned lands subject to this
agreement as to the quantity and rate of production in the absence of specific written
approval thereof by the Commission, |
Powers in this section vested in the Director shall only be exercised after notic
to Unit Operator and opportunity for hearing to be held not less than 15 days from notice
' 22, Conflict of supervisionm.
Neither the Unit Operator nor the working interest owners nor any of them sha
be subject to any forfeiture, termination or expiration of any rights hereunder or under .
leases or contracts subject hereto, or to any penalty or liability on account of delay or
failure in whole or in part to comply with any applicable provision thereof to the extent
that the said Unit Operator, working interest owners or any of them are hindered, delayed
or prevented from complying therewith by reason of failure of the Unit Operator to obtain,
in the exercise of due diligence, the concurrence of proper representatives of the United
States and proper representatives of the State of New Mexico in and about anmy matters or
thing concerning which it is required herein that such concurrence be obtained. The
parties hereto, including the Commission, agree that all powers and authority vested in
the Commission in and by any provisions of this contract are vested in the Conmission and
shall be exercised by it pursuant to the provisions of the laws of the State of New Mexice
and subject in any case to appeal or judicial review as may now or hereafter be provided
by the laws of the State of New Mexico,
23. Appearances.

Unit Operator shall, after notice to other parties affected, have the right
to appear for or on ﬁebalf of any and all interests affected hereby before the Department
of the Interior and the Commission and to appeal from orders issued under the regulations
of said Department and/or Commission or to apply for relief from amy of said regulations
or in any proceedings relative to.operations before the Department of the Interior, the
Commission, or any other legally constituted authority; provided, however, that Any‘other
interested party shall also have the right at his own expense to be heard in any such

proceeding.
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24, Notices.
A1l notices, demands or statements required hereunder to be given or ren-

dered to the pa._rties hereto shall be deemed fully given if given in writing and per-
sonally delivered to the party or sent by postpaid registered mil, addressed to such
party or parties at. their respective addresses set forth in comnection with the signa-
tures hereto or to the ratification or consent hereof or to such other éddress‘as any
such party may have furnished in writing to party sending the notite, demand or state-
ment,

25. No waiv f certain rights.

Nothing in this agreement contained shall be construed as a waiver by any
party hereto of the right to assert any legﬂ or constitutional right or defense as to
the validity or invalidity of any law of the State wherein said unitized lands are
located; or of the United States, or regulations issued thereunder in any way affecting
such party, or as a waiver by amy such party of any right beyond his or its authority to
waive,

26. Unavoidable delay.

All obligations under this agreement requiring the Unit Operator to commence
or continue drilling or to operate on or produce unitized substances from any of the
lands covered by this agreement shall be smspended while, but only so long as, the Unit
Operator despite tize exercise of due care and diligence is prevented from complying with
obligations, in whole or in part, by strikes, acts of bGod, Federal, State, or municipal
law or agencies, wmavoidable accidents; uncontrollable delays in transportatiom,
inability to obtain necessary materials in open market, or other matters beyond the
reasonable control of the Unit Operator whether similar to matters herein enumerated or
not,

27. Fair employment.

The Unit Operator shall not discriminate against any employee or applicant
for employment because of race, creed, color or national origin, and an identical
provisiom shall be incorporated in all .;ubcontracts.

28, Los title

In the event title to any tract of unitized land Shall fail and the true
owner cannot be induced to join in this unit agreement, such tract shall be auto-
matically regarded as not committed hereto and there shall be such readjustment of
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future costs and benefits as my be regquired on account of the loss of such title.

In the event of a dispute as to title as to any royalty, working interest, or ethe'z:.‘
interests subject thereto, payment or delivery on account thereof may be withheld

without liability for interest wntil the dispate is finally settled; provided, that _
as to Federal land and State land o leases, no payments of funds duve the United suﬁi_;
or the State of New Mexico should be withheld, but such funds of the United States ] |
shall be deposited as directed by the Supervisor, and such funds of the State shall bé
depositéd as directed by the Comissioner, to be held a.;ﬁmeamed money pending f:ln.l o
settlement of the title dispute, and then apﬁlied as earned or returned in accordance |

with such final settlement,
Unit Operator as such is relieved from any responsibility for any defect
or failure of any title herewmder,

29, Non-Joinder and equent joinder.

If the owner of any substantizl interest in a tract within the umit area." R i
fajls or refuses to subscribe or consent to this agreement, the owner of the working
interest in that tract may withdraw said tract from this agreement by written notice
to the Director, the Commissicmer and the Unit Operator prior to the approval of this
agreement by the Directer., Auy such tract not so withdrawn shail be considered as
unitized, and any necessary adjustments of royalty @c«:ﬁsimed by failure of the
royalty and record owner to join will be for the accoumt of the correspending working
interest owner. Any oil or gas interests in lands within the wnit area not committed
hereto prior to submission of this agreement for final approval may thereafter be
comnitted hersto by the owmer or owners thereof subscribing or comsenting to this
agreement, and, ifbthe interest is a working interest, by the owner of such interest
also subscribing to the unit operating agreement, After operations are commenced
hereunder, the right of subseqmt joinder, as provided in this section; by a working
interest owner is subject to such requirements er a.pprové.ls, if any, pemininglto such
joinder, as may be provided for in the unit cperating agreement. After ’fi.nal approval
hereof, joinder by a nom-working ;!interest owner must be censemted to in writing by the
working interest owner cenmitted hereto and responsible for the payment of any benefiﬁs
that may accrue herewnder in behalf of such mon-working interest, Prior to final
approval hereof,v joinder by any owner of a non-working interest must be accompanied by
appropriate joinder by the owner -of the corresponding working interest in order for
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the interest to be regarded as effectively committed hereto. Except as may otherwise
herein be provided, subsequent joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and Commissioner of duly
executed counterparts of all or amy papers necessary to establish effective committment ¢
any tract to this agreement unless objection to such joinder is duly made within 60 days
by the Director or Commissioner.

30, Counterparts.

This agreement may be executed in any number of coumterparts, no ome of
vhich needs to be executed by all parties or may be ratified or consented to by
separate instrument in writing specifically referring hereto and shall be binding
upon all those parties who haye executed such a counterpart, ratification, or consent
hereto with the same force and effect as if all such parties had signed the same
document and regardless of whether or not it is executed by all other parties owning
or claiming an interest in the lands within the above-described unit_grea.

31. Surrender.

Nothihg in this agreement shall prohibit the exercise by any working interest
owner of the right to surrender vested in such party in any lease, sub-lease; or
operating agreement as to all or any part of the lands covered thereby, provided that
each party who will or might acquire such working interest by such surrender or by
forfeiture as hereafter set forth, is bound by the terms of this agreement,

If as a result of any such surrender, the working interest rights as to
such lands become vested in amy party other than the fee owner of the unitized substances
said party shall forfeit such rights and no further benefits from operations hereumder
as to said land shall accrue to such party, unless within ninety (90) days thereafter
said party shall execute this agreement and the umit operating agreement as to the
working interest acquired through such surrender, effective as though such land had
remined continuously subject to this agreement and the wnit operating agreement., And
in the event such agreements are not so executed, the party next in the chain of title
shall be and become the owner of such working intgrest at the end of such ninety (90)
day period, with the same force and effect as though such working interest had been
swrrendered to such party.

If ag the result of any such surrender or forfeiture the working interest
rights as to such lands become vested in the fee owner of the unitized substances, sﬁch

owner may:
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(1) Execute this agreement and the unit operating agreement as a warking
interest owner, effective as though such land had remained continuously subject to this
agreement and the unit operating agreement.

(2) Again lease such lands but only under the condition that the holder
of such lease shall within thirty (30) days after such lands are so leased execute
this agreement and the unit operating agreement as to each participating area there-
tofore established hereunder, effective as though such land had remained continuously
subject to this agreement and the unit operating agreement.

(3) Operate or provide for the operation of such land independently of
this agreement as to any part thereof or amy oil or gas deposits therein not then in-
cluded within a participating area.

If the fee owner of .the unitized substances does not execute this agreement
and the unit operating agreement as a working interest owner or again léase such lands
as above provided with respect to each existing participating area, within six (6) mont
after any such surrender oar forfeiture, such .fee owner shall be deemed to have waived t
right to execute the unit operating agreement or lease such lands as to each such
participating area, and to have agreed, in consideration for the compensation hereinaft
provided, that operations hereunder as to any such participating area or areas shall
not be affected by such swrrender.

For any period the working interest in any lands are not expressly committe
to the unit operating agreement as the result of any such surrender or forfeiture, the
benefits and obligations of operations accruing to such lands under this agreement and
the wnit operating agreement shall be shared by the remaining owners of umitized
“working interests in accordance with their respective participating working interest
ownerships in any such participating area or areas, and such owners of working interest
shall compensate the fee owner of umitized substances in such lands by paying sums equ
to the x"em:als, minimm royalties, and royalties a.pplicible to such lands under the le:
in effect when the lands were unitized, as to such participating area or areas.

Upon commitment of a working interest to this agreement and the umit
operating agreement as provided in this section, an appropriate accounting and
settlement shall be made, to feﬂect the retroactive effect of the commitment, for all
benefits accruing to or payments and expenditures made or incurred on behalf of such
surrendered working interest during the period between the date of surrender and the

date of recommitment, and payment of any moneys found to be owing by such an accountin
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shall be made as between the parties then signatory to the unit operating agreement and’
this agreement within thirty (30) days after the recommitment. The right to become a
party to this agreement and the wmit operating agreenént as a working interest owner by
reason of a surrender or forfeiture as provided in this section shall not be defeated
by the non-existence of a unit operating agreement and in the event no unit operating
agreement is in existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor and Commissioner may prescribe such
reasonable and equitable agreement as they deem warranted under the circumstances.
Nothing in this section shall be deemed to limit the right of joinder or
subsequent joinder to this agreement as provided elsewhere in this agreement, The
exercise of any right vested in a working interest ovmer to reass:lgnv such working
interest to the party from whom obtained shall be subject to the same conditions as

set forth in this section in regard to the exercise of a right to surrender.

UNIT OPERATOR AND WORKING INTERST OWNER

EL PASO my,u. COoMB,
Date: (R =753 w:% )
Vice Pregident

Attest:

Address: P,0 1492, E1 Pago, T ‘ //7/%/

Assigtant Secretary

WORKING INTEREST OWNERS

PS, PETROLEUM COMPANY

Agsistant Secretarys. t. ARNOLD
Bartlesville, Oklahema AR 10 1954

Ass Secretary

;TW;'WZ/& \%4 giu—:L

Stanolind Building 6 195
Tulsa, Oklahoma MAY
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SOUTHERN UNION GAS COMPANY

Assigtaare S@cretary

Burt Building inr
Dallas, Texas ra_.: < hﬁb4

THREE STATES NATURAL GAS COMPANY

v: NP lgnsgier”

Vice President

Assigtent Secreta

~TPower -
Dallas, Texas FEB 10 1%4
DELHI OIL CORPORATION

e MM' ay: Tl P Dypeon

Assistant Sgcretary Vice President
COrrigan Tower [arero
Dallas, Texas FEB jll 354 @
S THE BAY UM CORPORATION Attt
ATTEST: K /9 C@ |
. Z X /. . T & Audito
- - By: » Mgmt, Co
dssistemt Secretary Vice President b
Denver, Colorado APR 2 3 1954 ) v Treseor
SAN JACINTO PETROLEUM CORPORATION —
ATTEST:
By: -
Assistant Secretary Vice President

Houston, Texas

PUBCO DEVELOPMENT, INC.

ATTEST:
_59”4 2 & /,y,,&.

Assistant Secretary Vice Presi
Box 1360 FEB 2 5 1954
Albuquerque, New Mexico

BOLACK OIL AND GAS COMPANY
ATTEST:

223 By: 7‘?7" Ea&/ﬁ

Secretary 2% President
Farmington, New Mexico 57 St

ATTEST:
By:
Assistant Secretary Vice President
Address:
ATTEST:
By: — -
Assistant Secretary Vice President
Address:
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STATE OF WW )
COUNTY OF J“’Q""’ §

On t % da.y of Zhsey , 195¢£ | before me appeared

7, to me personally known, who, being by me
duly sworn, did say tﬁaf he is the _yyna President of _gyaeniiny oo AND GAS COMPANY
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of;said corporation by authority of its board of directors, and said

VA acknowledged said instrument to be the free act and deed of
said corporati

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official geal
the day and year in this certificate first above written.

My comm1331on expires: AQZL\ . .

My Commission Expires October 4, 1955 Notary Public in and Tor

Gounty;- State of
STATE OF )
(
COUNTY OF )
On this day of , 195 , before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the President of
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public in and for
County, State of

STATE OF )
(
COUNTY OF )
On this day of , 198 , before me appeared
,, to me personally known, who, being by me
duly sworn, did say that he is the , President of

and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

*

My commission expires:

Notary Public in and for
County, State of
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STATE OF obotwlo—
ﬂ/zj—/ ¥COUNTY OF  plQ2vemtt

On this Z 3 day of _ X %4 P , 195_<~ , before me appeared
M/ .~ to me personally known, who, being by me
duly sworn, did say that he is the Yg.,-.  President o

: - and that the seall a”ixed to said i nt is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf

of waid cor rat;g y authority of its board of directors, and said ____ _
ﬂ.&a ,;? 442(/ acknowledged said instrument to be the free act and deed of

)
(
)

said corporation, -

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

L A £ ./_‘ A
My Commission expires Dee, 3, 1957 bYic in and
' County, S idte of ¢
STATE OF AALnts sy
(
COUNTY orszwf") ) _
On this ./ /% day of 72O A4 ech , 195 % , before me appeared
_ M. E. XKOOPMAN , » to me personally known, who, b by me

dyly sworn, did say that he is the Z/ ..  President of
W&n‘i that the seal affixed to said instrument is the corporate
seal of said cérporation, and that said instrument was signed and sealed in behalf

of said corporation by authority of its board of directors, and said H.E.KOOPMAR
acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires: .
55 ! Y ;i‘,” - !g 2 g d
Me1 ® Notary Public in and for Ay .

County, State of =2 Ao .~

a

STATE OF ' . A~ &'et )
S R |
COUNTY OF -t ol ososr =) -
. e /V AT A P
On this . Qay of A A , 195 / , before me appeared
& [, Gasiiman , to me personally kﬁ%wh%d.’being by me
duly sworn, did say that he is the /.. President of SALY Ou coupany

and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corgoration by authority of its board of directors, and said
(13 acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written, . :
. _,t;:‘ . -

‘ : P Sy
My cormission expires: v ey
HAZEL M. BRADY T fn T
Notoey-Pet . owie Notary Public in and for

My Cornmission Explres Jenuary 21, 1967 County, State of




STATE OF ~Terada )
county o fQsllaa §

on this /-4 day of M , 1954~ , before me appeared
L 4/4%7(/ _, to me personally known, who, heing by me
duly sworn, did say that he is the 7 /.. President of %ﬁ/ /ﬁ}

5 and that the seal affixed to said instrument is the corporate
seal”of said corporation, and that said instrument was.signed and sealed in behalf
of said corporation by authority of its board of directors, and said
5 acknowledged said instrument to be the free act and deed of

said corporation, -

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires: /Mi%i M\

b~/ 55 Notary Public in and for .0 272o
County, State of 7

2 Notary pup;
7’9”"‘) W“) ) My tote. Dallas County, Texag

Commissiog Expires Juge 1, 1988

STATE OF

/éw,ez,w (
COUNTY OF ) , .
On thi é&zj day of 195 %, bef ed
n this ay o T bt e, , , before me appear

s to ﬁe\personallynown, who, being by me

Aters S
y sworn, did say that he is the /2., President of m&%%
- and that the seal affixed to said instrument is the corpbrate ]

seal-of said corporation, and that said instrument was signed and sealed in behalf
f said coﬁﬁtion by authority of its board of directors, and said

Cj’—v\z‘/ cknowledged said instrument to be the free act and deed of
said corporation. '

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires:

My Commiss; i 957 Notary Puglic. in and for

County, State of

STATE OF S8 Zagccwr )

Y (
COUNTY OF %mﬂ/m’“" )

s -7 ’

7 On th? ?L’L day of %M#{ , 195 Z , before me appeared
~ trn S oAt ., to me personally ,V?o, being by me

duly sworn, did say that he is the _—  President of 5:2 DN L s &
and that the seal affixed to said instrument is the corporate

seal of said corporation, and that said instrument was signed and sealed in behalf -

of said corporatien Z authority of its board of directors, and said
"Zi;,, %a Z. .. acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this certificate first above written, P
/M

- S -
My Commission Expires August 22, 1956 otary Publi yﬂd for -*%"«-Z‘«"‘"—’\
~ County, Stage s T, oo

My.caonmission expires:




L
STATE OFS—2 i, )

' (
On thi/s / ouday of’f/&/-m , 19§ f , before me appeared

f/ A W e personall own, who, beipg by me
dply sworn, did say that he is the”, Presxdent %——_&/MI

..:,{/zc‘ e and that the seal affixed to said instrument is the corporate
seal of sgid copforation, and that said instrument was signed and sealed in behalf
ot‘ sald corpzration by authority of its board of directors, and said

2> o) acknowledged said instrument to be the free act and deed of
sald corporatlon.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires: Z ; . Z/u’y
P e

AR Not Public in a.nd for
Coutiry, State of:

MARJORIE R. MUNDY
Notary Public, Dallas County, Texas

STATE OF TEXAS )
(
CouNTY OF EL PASO ) .
On this 00 ‘day of Q&g b Lot/ , 195 3 , before me appeared
B, F. STEEN , to me personally known, who, being by me .

duly sworn, did say that he is the _{/i o President of E] Paso :
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
B f, sreem acknowledged said instrument to be the free act and deed of
said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires: g g_» é / ,
R . .
s¢ M. Richardson Notary Public \in and for

County, Texas
My commission explres June 1, 1955 County, State of

STATE OF <Ay/ca )

(
COUNTY OF [ q 244~ )

On ghi /«7/dayor
vz/ﬂ ‘l

dydy sworn, did say that he is the 7/ g President of
and that the -seal affixed to said instrument is the corporate
seal of sadd cofporation, and that said instrument was signed and sealed in behal
t and deed of

R 195ﬁ , before me appeared
personally khown, yho, bein by me

® said corporation by authority of its board of directors, and said
fg=smopomrs,  , _ acknowledged said instrument to be the free

said corporafion.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My cormission expires: i é/
FTHELI, RERR /
Notxry Tutfic Dallas County, Texns AN
M Comalsion expises Jupe 119 2.5 Notary Public in and for”, Mw

County, State of \'27434,




Tract
g L]

Description

11:

13;

14;

wh NANEL 520.00
NWESEf; i
SE 760.00
wwwi _— 2400.00
& S| C3)
msw 33 ¢~,va
mw.zmumrm
NWl; NINED; Nwisw};
SEANEL; ShSE}s
SEL
zzmm NESWL; SESwh;
SWgSE
NENWE:
All

S.F. 077842
2-1-48
S yrs,

S.F. 078399
4~1-48
5 yrs,

S.F. 078423
2-1-48
5 yrs.

land Owner
Percentage

c.m'>.

124 A1l
U.S.A.

128 All

U.S.A.

124 Al

Record Owner of lLease -

Morris Mizel

John C. Dawson

Overriding Royalty
Owner and Percentage

Working Interest Owner Ung
Option Agreement, Operatir
Agreement or Assigmment ar

Percentage of Interest

William Mansfield 1.5%

Daniel P. Nolting 1.56
Total 3.0k
Je A. Pierce . 3.0
Harry McKim 1.5%
Charles W. McCarty _.5%
Total 5.0%
Albuquerque Assoc.
0il Company 1. 7%
R. H. Ernest «25%
C. A. McAdams o T
A. W, Rutter «25%
John C., Dawson 1.00%
Total 4,00%

Western Natural Gas
Co. == Per assigmment of
oil and gas operating
rights on April 22, 1953
between Western Natural
Gas Co. and Southern
Union Gas Company

Southern Union Gas
Company

Gas Rights

- El1 Paso Natural Gas

Company. -
0il Rights
Morris Mizel

Southern Union Gas
Company

-




Tract

FEDERAL LANDS (Continued)

Description

Pag
. Working Interest Owner Ur
Serial No, Land Owner : Option Agreement, Operati
zo.om m:@ vmnom.:nwmoxwoou.ao:..ﬁu.o*rmmmmQmu.nwaw:mmo_\mpw«. >mnmmao:»ou>mmwo_§o=»m

T. 29 N., R, 7 W,

4

Sec. 20: All
Sec. 21: All
Sec. 22:
Sec. Mwu

mﬂﬂo M‘u ﬁw )
Sec. 26: NEZ

.MOGO Nﬂn M
Sec. 28: NEZ

Sec. 28; St}

June 7, 1954

Acres lease Date of Royalt lication Owner and Percentage Percentage of Interest
2160,00 - S,F. 078424 U,S,A. W. O. Huggins, Jr. Albuquerque Assoc. Southern Union Gas
3-1-51 124 All 0il Company 1.75%  Company

S YISe R. He. Ernest lg .
C. A. McAdams o T5%
A, W. Rutter twg
W. O. Huggins, Jr. 1,00%
Total o 4,00%
Western Natural Gas
Co. =~ Per assignment of
oil and gas operating .
rights on April 22, 1953
between Western Natural
Gas Co. and Southern
Union Gas Company
160,00 S,F. 078424-A U.S.Ae Claude A. Teel Albuquerque Assoc. Skelly Oil Company
3-1-51 128 ALl 0il Company 5.00%
5 yrs.
160,00 S.F. 078424-B U.S5.A. Claude A. Teel Ben Dansby, Jr. 5.00% Skelly Oil Company
3-1-51 125 A1l _ :
S yrse.



Working Interest Owner Ur

Serial No. Land Owner . Option Agreement, Operati
Tract ~ No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment 3
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 29 N., R, 7 W,
7 Sec, 25: All 2080.00 S.F. 078425 U.S.A. W. O. Huggins, Jr. Albuquerque Assoc. Southern Union Gas
Sec, 263 mw.mmww svelNwgs 3-1-51 124 A1l 0il Company 1.75%  Company .
NS 5 yrs, R. H. Ernest <255
Sec. 27: msml C. A. McAdams o 75
Sec. 34: All A. W. Rutter «25%
Sec. 35: s NE} W. O. Huggins, Jr. 1.0
Total 4.00%

8 Sec. 35: Ny 160.00
9 Sec. 191 lots 5,6,7 &  1970.04
83
Sec, 28: SlZsw}
Sec, 29: S rs ] S.W.
Sec. 30: Ef
Sec, 31: lots %,6,7,8; Ebwl;
EL (All)

Sec, 33: W

June 7, 1954

S.F. 078425-A U.S.A. Claude A. Teel

3-1-51 124% Al)

9 yrs.

S.F. 078503 U.S.A. Three States Natural
2-1-48 128%  All Gas Company

5 yrs.

Western Natural Gas
Co. -~ Per assignment of
oil and gas operating
rights on April 22, 1953
between Western Natural
Gas Co. and Southern
Union Gas Company

Ben Dansby, Jr. u.omm Skelly 0Oil Company

1.33% To base of Mesaverde
Leo R. Manning +50% formation:
Ernest A. Hanson «83b E1 Paso Natural Gas
Olen F. Featherstone _.33% . Company
Total 3.00% Below Mesaverde
formation:
Three States Natural
Gas Company

I. J. Marshall



Pi
Working Interest Owner !

- Serial M. Land Owner Option Agreement, Operat
Tract No. of and Percentage Record Q,Bmu. of Lease Overriding Royalty : Agreement or Assignment
M.  Deseription Acres
FELERAL LANDS {(Continued)
10 Sec. 19: Ef 320,00 S.F. 078503~A U.S.A. . Wm. B. Hardie I. J. Marshall 1,333331 To base of Mesaverde
2-1-48 128 Al Ernest A, Hanson .83334% formation:
S5 yrse . : Olen F. Featherstone .33333% E1 Paso Ratural Gas
. Leo R. Manning .50000% Company
. ; Thornton Hardie +«25000% Below base of Mesaverde
C« A. R. Grambling «25000 formation:
: : Ben R. Howell .25000% Gas Rights -
Wm, B. Hardie . »10000% El Paso Natural Gas
John A. Grambling .10000% Company
R. H. Feuille _+05000k San Jacinto Petroleum
Total 4.,00000%> Corporation
0il Richts
__.El Paso Natural Gas
Company
San Jacinto Petroleum
Corporation
! 10a Sec. 30: lots 5 s & 246.88 5.F. 078503-A U,S.A. Wm. B, Hardie 1. J. Marshall 1,33333% To base of Mesaverde
,, 8; m.ws.m. 2-1-48 124 ALl . Ernest A. Hanson .83334% formatia :
¢ S yrse Olen F. Featherstone .33333 Gas Rights
' Leo R. Manning .50000% E1 Paso Natural Omm
D e Thornton Hardie +250006 Company
P ‘b : A. R. Grambling +25000% D. H. Bolin
Ben R. Howell «250006 Qil Rights
Wm. B. Hardie .10000% El1 Paso Natural Gas
John A, Grambling .10000%  Company
R. H. Feuille +05000% Below base of Mesaverde
Total 4.,00000% formation: Gas Rights

El Paso Natural Gas Co.
San Jacinto Petroleum
Corporation .
Oil Rights
El Paso Natural Gas Co.
San Jacinto Petroleum

June 7, 1954 . Corporation




Page !
Working Interest Owner Un

Serial No. Land Owner Option Agreement, Operati
Tract No. of and Percentage Record Owner of lease Overriding Royalty ~ Agreement or Assignment a
No. Description Acres Lease Date of Royalty _or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 29 N. R, 7 W.
11 Sec. 3: SW: 720.00 S.F. 078919 U.S.A. Morris Mizel Southland Royalty Gas Rights
Sec. 4: S 8-1-48 124 All Company 1.5%  El Paso Natural Gas
Sec. 12: N¢:; Ebsw} 5 yrs. J. A. Pierce 1.5% Company A
Harry McKim 1.5 Oil Rights
Charles W. McCarty _.5% Norris Mizel A
Total U.g
12 .Sec. 6: Lots 8,9,10,11, 1076.87 S.F. 078943 U.S.A. Skelly 0il Company J« F. Hickman 3.75%  Skelly 0il Company #
12,13,14; 3-1-48 1245 All Alton H. Clark 1.25%
» s w S yrs. Total 5«00k
SINEL; AB:
Sec. T: F._..m u o q +83
Edwd; ER (ALl)
13 Sec. 1: All 2543.15 S.F, 078945 U.S.A. Robt. Storey, Jr. John C. Daum 2,50000% To base of Mesaverde
Secs 3: Llots 5,6,7, & 2-1-48 123% All Earl H., Schmidt .06144% formation:
83 m.w.zw. 5 yrs. E. W, Ingram .02458% Gas Rights
Sec. 4: lots 5,6,7, & Jack Neveleff

stk

Sec. 12: WhEh; NEINE}

Sec, 18: _.omw‘m mww:wm
NEg3 E

Sec. 27: NiSE}; S $se

Sec. 28: NWi; WANE
zwmi. SEz

Sec. 29;

. June 7, 1954

Johnston 0il & Gas
Company

Wm. G. Johnston

Dan W. Johnston

R« E. Beamon

Alma Mae Beamon

Robt. Storey, Jr.
to be reduced to

.12288 El Paso Natural Gas
Company i

.17892%% 0il Rights

+17892% Delhi 0il Corporation !

«10000% Below base of Mesaverde

«22217% formation:

«11109% Delhi Qil Corporation

1,00000%

0.50% upon payment
of $25.00 per acre

Total




Tract
M. Description

Serial No. Land Owner

and _Percentage Record Owner of lease-

or Application

Overriding Royalty
Owner and Percentage

- Page (
Working Interest Owner Und:
Option Agreement, Operatin
Agreement or Assignment am
Percentage of Interest

FEDERAL LANDS (Continued)
I. 29 N., R. 7 W,

14 Sece 5: lots 7 & 8;
sinw; swh

O
3

l4a Sec. 5: %am.,u &
) wNES 3 'y
mo?o"m_,,wﬁw

3

15 Sec. 123 Wisw}
sec., 13: Swiswi

June .f 1954

S.F. 078951 U.S.A. Willie G. Hodges
2-1-48 128 All

5 yrse.

S.F. 078951 U.S.A. Willie G. Hodges
2-1-48 124 Al

S yrse.

S.F. 079514 U.S.A. R. W. Bolack
10-1-49 124  All
S yrs.

Olen F, Featherstone
Ernest A, Hanson

L. B. Hodges

Thornton Hardie
As Re Grambling

Ben R.
Wm. B.

John A, Grambling

Re He F
Total

Olen F. Featherstone
Ernest A. Hanson

Howell
Hardie

euille

L. B. Hodges

Thornton Hardie
A. R, Grambling

Ben R.

Wm. B. Hardie
John A. Grambling
R. He Feuille

Total

Howell

None

2,2% To base of Mesaverde
2.25% formation:
506 Gas Rights
«25% El Paso Natural Gas
«2%%  Company v/
«2%% Do He Bolin 1/
«10% 0il Rights
.10% El Paso Natural Gas
2%  Company Al
6,005 Below base of Mesaverde
"~ formation:
El Paso Natural Gas
Company A)

2.,25% E1 Paso Natural Gas
2.25%  Company A
<30
250
«25%
«25%
« 1%
0%
6.00%

R. W. Bolack Al




Pag«
Working Interest Owner Unde

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment am
No, Description Acres Lease Date of Royalt Owner and Percentage Percentage of Interest

FEDERAL LANDS (Continued)

SE; 520.00 S.F, 079514 U.S.A, R. W. Bolack Tom Bolack 5.00% To base of Mesaverde
Sec. 10: N¥: 10-1-49 128 AN formation:
Sec. 13: ﬁ“ MWINELs 5 yrs. . ) El Paso Natural Gas
v Company v/
, Tom Bolack RV
Below base of Mesaverde
formation:
Tom Bolack: Al
15b  Sec. 18: lots 7 & 8; 595,92 S.F. 079514 U.S.A. R. W. Bolack Tom Bolack 5.00% El Paso Natural Gas
SEd; Edsw) 10-1-49 128 A1l Company v
Sec. 33: E} 5 yrs. : Tom Bolack 1/
16 Sec. 26: SE}NEL 40.00  UNLEASED
17 Sec. 10: ﬁm. 160,00 N.M. 03600 U,S.A. Claude A. Teel Albuquerque Assoc. ~ Skelly Oil Company Al
2-1-48 12k ALl , 0il Company 5.00%
S yrs.
18 Sec. 14: N} 160,00 N.M. 05219 U.S.A. Tom Bolack None Tom Bolack Al
5-1-51 128 A
S5 yrs. .

22 Federal Tracts - 17,543.90 acres or 77.9724% of Unit Area.

June 7, 1954




)

Serial No. Land Qwner
Tract No. of and Percentage Record Owner of Lease Overriding Royalty
No. Description Acres Lease Date of Royalty or Application Owner and Percentage
STATE LANDS
T. 29 N, R, 7 W,
19 Sec. 2: Lots 5,6,7 & 156,24 E-289-23 State of Phillips Petroleum $500.00 per acre out of
8 5-2-45 New Mexico Company S% of production to
10 yrs, 125 A1l Levi A, Hughes
20 Sec. 32: MNijsw: 40,00 E-3642-11 State of Bolack Oil and Gas Joseph C. Bergere 3.00%
. 6~14-50 New Mexico Company
10 yrs. 128 A1l
21 Sec. 36: All 640.00 E-5111-4 State of El Paso Natural Gas Glenn S. Gilmore 7.50%
4-4-5]1 New Mexico Company
10 yrs. 123 Al
22 Sec., 2: SNk 160,00 E-5184-11 State of Pubco Development Rose F. Wilson 3. 75%
4-9-51 New Mexico Company Je J. Bomke 375k
10 yrs., 128  All Total 7505
23 Sec. 16: All 640,00 B-10037-40 State of Southern Union Gas Edward Henry Anderson, s
1-12-43 New Mexico Company executor of the estate
10 yrs. 128 All of Charlie G. Anderson,
and Grace Hoxsey 7.50%
24 Sec. 32: Sinw} 80.00 B-10037-41 State of Southern Union Gas Grace Hoxsey 7.50%
1-12-43 New Mexico Company
10 yrs. 12}% A1l
o) Sec. 32: mﬂﬁw 80.00 B-10037-42 State of Southern Union Gas Hoyt E. Buttolph 7.50%
zmm oy 1=12-43 New Mexico Company
10 yrs, 1246 All
26 See. 32: MSE} 80,00 B-10037-43 State of Southern Union Gas W. C. Nright 7.50%
1~12-43 " New Mexico Company :
10 yrs. 12 AL
June 7, 1954

Percentage of Interest

Pag:
Working Interest Owner |
Option.Agreement, Operai
Agreement: or Assignment

Phillips. Petroleum
Company

Bolack 0Oil and Gas
Company

El Paso Natural Gas
Company

Pubco Development

~ Company

Southern Union Gas
Company

Southern Union Gas
Company

Southern Union Gas
Company

Southern Union Gas
Company




Pag
viorking Interest Owner !

Serial No. Land Owner Option Agreement, Opera
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assigrment
No. Description Acres Lease Date of Royalt or Application Owner and Percentage Percentage of Interest
STATE LANDS (Continued)
T. 29 N., R. 7 W,
27 Sec. 32: Siowl 80,00 B-10037-44 State of Southern Union Gas Omer B. Wright 7.50% Southern Union Gas
1-12-43 New Mexico Company Company
10 yrs. 12 All
28 Sec. 323 NESW: 40.00 B-10037-45 State of Southern Union Gas Harry Duffe 7.505 Southern Union Gas
1-12-43 New Mexico - Company Company
10 yrs, 12i A1
29 Sec. 32: NE3NEj; 80,00 B-10037-46 State of Southern Union Gas R. W. Warner 7.50% Southern Union Gas
: Sk 1-12-43 New Mexico Company Company
10 yrs. 12% Al
30 Sec. 32: NWiNE} 40,00 B-10037-47 State of Southern Union Gas Henry R. Schaefer 7.50% Southern Union Gas
1-12-43 New Mexico Company Company
10 yrs, 123% All _
31 Sec. 32: Nwimwl 40,00 B~10037-48 State of El Paso Natural E. H. Elsman 5.005 El Paso Natural Gas
1-12-43 New Mexico Gas Company Company
10 yrs. 124 A1l _
32 Sec. 32: SISE; 80.00 B-10037-51 State of Southern Union Gas C. D. Stoops 5.00% Southern Unjon Gas
1-12-43 New Mexico Company : Company
10 yrs. 124% All
33 Sec. 2: S 320.00 B-10037-55 State of The Bay Petroleum Catherine Kautz 2.50% The Bay Petroleum
1-12-43 New Mexico Corporation Clara M. Allen 2.50% Corporation
10 yrs. 128 Al Total 5.00% After Payout of Product
The Bay Petroleum
Corporation
Leo R. Manning
15 State Tracts - 2,556.24 acres or 11.3610% of Unit Area.
June 7, 1954




Page
Working Interest Owner Un:

. Serial No. Land Owner Option Agreement, Operati:
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment a
No. Description i Acres Lease Date of Royalt or Application Owner and Percentage Percentage of Interest
PATENTED LANDS
T. 29 Ney R. 7 W, :
: 34 Sec. 9: NANWl; SEINWL;  160.00 5-2-52 Pablo J. A. Pierce and None J. A. Plerce
. NELSW:: 5 yrs. Candelaria - Bolack Oil and Gas Bolack Oil and Gas
m 12.5% Company v Company
» Sec. 10: SASEl: NEJSE}  200.00 2-1-48  Pearl Prehn Stanolind Oil and Gas None Stanolind Oil and Gas
L Sec. 1ll: mﬁwmsw. 10 yrs. . 6.25% Company . Company
' Sec. 24: 40 acres out of the NANEl described *K. H. Ackerman
W as follows: Beginning at SE/C of 6.25% : \

NE}NE]} Sec. 24 - 29N - 7W; Thence West
“ along S/div. line of 5 562 yds.;
Thence N/198 yds.; Thence in a straight
line northeasterly to the NE/C of said
NEINE}; Thence following the division
line of sald subdivision South to point
of beginning and containing 40 acres, i Co-
more or less. : ’

: 35a Sec. 11: EdSwi; Nwisel; 320,00 2-1-48 Pearl Prehn )Stanolind Oil and Gas None Stanolind 0il and Gas
% msw.zm 10 yrs. 6.25% ) Company Company
i Sec. 24: SN} 3-15-54 Adolph Soens)
“ 10 yrs. 6.25% )
o 36 Sec. 12: ESE}; 160.00  10-19-49 Chas. W, Southern Union Gas Chas. L. Jenkins 2,5  Southern Union Gas
N mmr.mw. _ 10 yrs. McCarty Company W. C. Neal 2.5  Company
Sec. 13: %mzﬂ 3.1250% Total 5.0%
Adolph Soens
6.2500%
Thos. Ne. Mandry
1.5625%
Forrest B.
Miller
1.5625%

Total 12.5000%
#* K, H. Ackerman is to receive one-half (1/2) of all proceeds derived from Pearl Prehn from production of oil and gas that may be discover

or produced within fifteen (15) years from January 2, 1947, and so long thereafter as production is obtained from said premises. Ackerm

wm3»0:332_3m:<Bo:w.omu.mnm»<mnv<vumrammuo:cmonnoaonnvmsﬂ:».
July 29, 1954 .




Serial Mo. Land Owner

Page
Working Interest Owner Ur
Option Agreement, Operatj

Tracet No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment :
No, Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
PATENTED LANDS (Continued)
T. 29 N., R. 7 W,
37 Sec. 13: SEMSE: 120,00 12-18-47 Pearl Prehn Stanolind Oil and Gas None Stanolind 0il and Gas
Sec. 24; zn..mz%ﬁ 10 yrs. 6.25% Company Company
MNEl except #K., H. Ackerman
40 acres described as follows: 6.25%
Beginning at SE/C of NE}NE} Sec. 24 -
29N - 7W; Thence West along S/div.
line of NINE} 562 yds.; Thence N/198
yds.; Thence in a straight line
Northeasterly to the NE/C of said
NEfNE}; Thence following the division
line of said subdivision South to
point of beginning and containing 40
acres, more or less.
37a  Sec. 14: SEISEL 40,00 12-18-47 Pearl Prehn )Stanolind 0il and Gas None Stanolind Oil and Gas
10 yrs. 6.25% ) Company Company
Adolph Soens)
6.25%
37 Sec. 23: EINEZ 120,00 12-18-47 Pearl Prehn Wm»manm:n 0il and Gas None Stanolind 0il and Gas
tec. 24; Nwhwwd 10 yrs. 6.25% Company Company
Unleased Adolph Soens
6.25%
38 Sec. 14: Le SWiSEL;  160.00 12-24-47 Horace F. Stanolind Oil and Gas None Stanolind 0il and Gas
**SELgid 10 yrs. McKay, Jr. Company Company
12.5%

* Same as note on page 10 hereof.

#* Subject to determination of title; Three States Natural Gas Company and

San Jacinto Petroleum Corporation claim an interest in the mm..wwsw Sec. 14,
Tract No. 38. :

July 29, 1954




C

Pat
Working Interest Owner 1

Serial No. Land Owner o Option Agreement, Opera’
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment
No. Description Acres lease Date of Royalty or Application Owner and Percentage Percentage of Interest
PATENTED LANDS (Continued)
T. 29 Ney Re 7 W.
39 Sec. 14: NISW:; swiswl 160,00 12-24-47 Horace F. Stanolind 0il and Gas None Stanolind 0Oil and Gas
Sec. 15: NEISEL 10 yrs. " McKay, Jr. Company Company
12,.5%
40 Sec. 14z m;ﬁl 160,00  12-24-47 torace F,  Stanolind 0il and Gas None Stanolind Oil and Gas
Sec. 15¢ SzNEg 10 yrs. McKay, Jr. Company Company -
12.5%%
41 Sec. 23: Ef NN} WANED 160.00 7-10-51 Erna Rex Stanolind Oil and Gas None Stanolind Oil and Gas
S yrs. 12.5% Company Company
42 Sec. 23: E{SWi; WiSEF 160,00 3-12-52 Adolph Soens Forrest B. Miller Mone Forrest B. Miller
S yrs. and
Juan I. Lopez
hw.mm
43 Sec. 23: Sviswl 480,00 3-8-48 Juan I. Stanolind Oil and Gas None Stanolind Oil and Gas
Sec. 26: W NEl; SEMNW; 10 yrs. lopez 6.25000% Company Company
% L MElow A. L. Duff, Jr. .
1S g NSEL 1,04167%
Sec. 27: SE4SET C. A. McAdams .
3.12498%
Charles W. McCarty
1.04168%
Forrest B. Miller
1,04167%
Total 12,50000%
13 Patented Tracts - 2,400 Acres or 10.6666% of Unit Area.
June 7, 1954



Pat

LAND ACRES_IN_UNIT PERCENTAGE OF UNIT AREA
Federal . 17,543.90 T1.9724%
State 2,556.24 11.3610%
Patented .2,400,00 10.6666%
TOTAL OF UNIT AREA 22,500.14 100.000CK

June 7, 1954




