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WHEREUPON, the following proceedings were had at
9:06 a.m.:

MR. BROOKS: Yes, we're deferring the final
action matter till after the -- The Commission is deferring
the final action matter until after the hearing, and we'll
let you know before we take it before the Commission.

MS. BECKER: Fantastic, thank you.

MR. BROOKS: Thank you.

(0Off the record)

MR. BRUCE: Madame Chair, before we begin on that
case, there was one other item on the schedule for final
action, which was the San Juan Coal Company-Dugan
Production Corporation matter, and Mr. Kendrick is here on
behalf of Dugan Production Corp. and I was here on behalf
of San Juan.

Mr. Brooks had previously asked me, or inquired,
because he had heard there had been a settlement agreement
between the parties, and I just wanted to report that there
had been. Mr. Kendrick knows a lot more about it than I
do, but because of that settlement we would ask -- and
perhaps it's already been done, but we would ask that any
decision on that pending case -- I think it's 13,100 -- be
deferred, and when the settlement finally occurs, then San
Juan would request that that matter be dismissed.

CHATRMAN WROTENBERY: Okay, thank you, Mr. Bruce.
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Mr. Kendrick, could you give us just a little bit
of a summary --

MR. KENDRICK: Sure --

CHAIRMAN WROTENBERY: -- of the settlement?

MR. KENDRICK: =-- sure, Ned Kendrick for Dugan
Production Company.

There has been a tentative settlement, and the
date that we're trying to get a final settlement entered is
mid-October, I think October 18th. So if it's possible --
We may or may not get this completed by the time of the
next Commission Hearing, but we'll be very close by mid-
October, and so we can report to you then if we're not --
the status and -- you know, there's a very high probability
we'll settle this before the November Commission meeting.
So I think there's no desire on the part of San Juan Coal
to pursue their Application pending completion of these
settlement negotiations.

CHATRMAN WROTENBERY: Okay, that sounds good. We
will defer final action --

MR. KENDRICK: Thank you.

(Off the record at 9:08 a.m.)

* % %
(The following proceedings had at 11:55 a.m.:)
CHAIRMAN WROTENBERY: We've got a couple of items

of business.
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We've got the minutes of the 0il Conservation
Commission meeting held on August 14th, 2003.

Commissioners, have you had a chance to review
those minutes?

COMMISSTIONER BAILEY: VYes, I have, and I move
that we adopt then.

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say aye.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHAIRMAN WROTENBERY: Aye. And I will sign those
on behalf of the Commission.

And then we'll take just a few moments, because I
believe we're going to hear a report from the Division on
the Kersey and Company matter, so we'll wait just a moment.

(Off the record at 11:56 a.m.)

(The following proceedings had at 11:58 a.m.:)

CHAIRMAN WROTENBERY: Okay, I believe that the
Division has an update on Case 12,811. This is the
Application of the New Mexico 0il Conservation Division for
an order requiring operators to bring 388 wells into
compliance with Rule 201.B and assessing appropriate civil
penalties in Eddy, Chaves and Otero Counties, New Mexico.

MS. BECKER: Yes, madame Commissioner and

honorable Chair, Commissioners, I am Kathryn Becker on
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behalf of the Department, and I'm requesting an extension
of time in this matter.

CHAIRMAN WROTENBERY: Okay, then we will postpone
any final action in this case until the October 16th
Commission Hearing. Will that work?

MS. BECKER: It will.

CHAIRMAN WROTENBERY: Okay, and we'll get more
information from you --

MS. BECKER: Yes.

CHAIRMAN WROTENBERY: =-- at that point, or
before.

MS. BECKER: Ceftainly. It's actually in the
best interest of both parties as an investigation was
undertaken after the August 14th hearing to find out, in
fact, if those -~ two of the three wells had been, in fact,
plugged, and so we're looking into that at this time so
that we can procedurally set those apart.

CHAIRMAN WROTENBERY: Sounds good. Thank you
very much, Ms. Becker.

(Thereupon, these proceedings were concluded at

11:59 a.m.)
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